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Grantor(s):
1. MAJESTIC INN LLC

Grantee(s)
1. BANK OF THE PACIFlC

Legal Description: BLA Lot 1 and BLA Lot 2, Survey #BLA-2012-0002, being a ptn. Of Block

24, Anacortes
Additional on page ‘&

Assessor's Tax Parcel ID#: 3772 024 007—0000 3772-024-010-0107, 3772-024-013-0005,
3772-015-0003, 3772-024-0186- OQOZ 3772- 024-018-0000, 3772-024-010-0008

THIS ASSIGNMENT OF RENTS dated December 10, 2012, is made and executed between
MAJESTIC INN, LLC; A Washington Limited Liability Company (referred to below as "Grantor”)
and BANK OF THE PACIFIC, whose mailing address is 41 24 HANNEGAN ROAD, BELLINGHAM,
WA 98226 (referred to below as "Lender”). i
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ASS;tGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in SKAGIT County, State of Washington:

BLA LOT 1 an_l:l-- BLA LOT 2, of that Survey BLA-2012.0002, Approved October 16, 2012,
Recorded -October 18, 2012 under Auditor’s File No. 201210180079, Being a portion of
Block-24, Map of the City of Anacortes, According to the Plat thereof Recorded in Volume
2 of Plats, Pages 4-7, All Records of Skagit County, State of Washington;

Situate wnthm the County of Skagit, State of Washington.

The Property or its 'address is commonly known as 401 AND 419 COMMERCIAL AVE,
ANACORTES, WA 98221 .The Property tax identification number is 3772-024-007-0000,
3772-024-010-0107, 3772-024-01 3-0005, 3772-015-0003, 3772-024-016-0002,
3772-024-018-0000, 3772-024-010-0008

CROSS-COLLATERALIZATION. In addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest theraon, of Grantor to Lender,‘or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of them, whether now existing or hereafter arising, whaether ralated or unrelated to the purpose of
the Note, whether voluntary or-othetwise;” whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unilqufdated whether Grantor may be liable individually or jointly with others,
whether abligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafier may become bartad by any.statuts.of limitations, and whether the obligation to repay such amounts
may be or hereafter may become alherwnse unenforceable

THIS ASSIGNMENT IS GIVEN TO SECURE" (1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER-THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ONTHE FGLLO‘WING TERMS:

PAYMENT AND PERFORMANCE. Except as athemse‘pra\ilded in this Assignmeant or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, and shall stricly perform all of
Grantor's obligations under this Assignment. Unless and until Lender exercises its nght to collect the Rents as provided
below and so long as there is no default under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect the Rents, prowded that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral ina bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free. and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepled by Lender in Wntmg k

Right ta Assign. Grantor has the full right, power and authorlty to enter into this Assignment and to assign and
convey the Rents to Lender.

No Prior Asmgnment Grantor has not previcusly aSSIQnad or. canveyed the Rents to any other person by any
instrument now in force,

No Further Transfer. Grantor will not sell, assign, encumber, or chenmse dlspose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the. hght at any time, and even though no
default shall have occurred under this Assignment, to coilact and receive the Rents For: thts purpcse. Lender is hereby
given and granted the following rights, powaers and autharity:

MNotice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this
Assignment and directing il Rents to be paid directly to Lender or Lender's agent :

Enter the Property. Lender may enter upon and take possession of the Property; demand cpllect and receive from
the tenants or from any other persons liable therefor, all of the Rents; institute-and carry-on all legal proceedings
necessary for the protection of the Property, including such proceedlngs as.may-be nacessary to recover
possessian of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Pruperty and keep. the: same in repair;
to pay the costs thereof and of all services of all employees, including their equipment, and of all. continuing costs
and expenses of mamtalnlng the Property in proper repair and condition, and also to pay all. téxes, assessmenls and
water utilities, and the premiums on fire and other insurance effected by Lender on tha Property

Compliance with Laws. Lender may do any and all things to execute and comply wnh the Iaws of the State of
Washington and also all other laws, rules, orders, ordinances and raquirements of all other, govemmental agenc:les
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such terrn or terms and on
such conditions as Lender may deem appropriate. : .

Employ A'ents Lender may engage such agent or agenls as Lender may deem appropnate elther in Lendqﬂs
name or in Grantor's name, to rent and manage the Property, including the collection and application-of Rents,-

Other Acts. Lender may do all such other things and acls with respect to the Property as Lendef may. deemx
appropriate and may act exclusively and solely in the place and stead of Grantor and to have alt of the powers of

Grantor for the purposes stated above. ]

No Requirement to Act. Lender shall not be required to da any of the foregoing acts or things, and the fact that.
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any otha'
specific act or thing. :

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for C

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall i

determine the appiication of any and all Rents received by it; however, any such Rents received by Lender which arg- -~ -
not applied to such costs and expenses shall ba applied to the Indebtedness. All expenditures made by Lender under.
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thils .Ass'i'g'h'm:enl and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
* Agsignmmient, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and the Related Docurnerts, Lender shall execute and detiver to
Grantor a suitgble satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be
paid-by Grantor;if permltted by applicable law.

LENDER'S EKPENDITURES If any action or proceeding is commenced that would materially affect Lender's interest in
the Properly of if Grantor-fails to comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantor's faijure to discharge or pay when due any amounts Grantor is required to dlscharge or pay under
this Assignment or‘any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any
action that Lender deems: appropriate, including but not limited lo discharging or paying all taxes, liens, security
interests, encumbrarices and:, other claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining- and praservmg the Property. All such expenditures incurred or paid by Lender for such
purposes will then.bear inferest at.the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by ‘Grantor:.All such.expenses will become a part of the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B} .be added 1o the balance of the Note and be apportioned ameng and be payabls with any
instaliment payments to becomie due during either (1) the term of any applicable insurance policy; or {2) the
remaining term of the Nole; or -{C) “bg treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment-alse wnII secuie payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lendef may be eptitled upon Default.

DEFAULT. Each of the folloWirjg, at Ler_'_[dgr’s option, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or ta perform any other term, obligation, covenant or condition
contained in this Assignment or.in ary of the Related Documents or to comply with or to perform any term,
cbligation, covenant or cendition coptained in any other agreement between Lender and Grantar.

Default on Other Payments. Failure of. Gr’éﬁ;gr within the time required by this Assignment to make any payment
for taxes or insurance, or any other’'payment negessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any pary to/comply with or perform when due any term, obligalion, cavenant or
condition contained in any environmental agreement ekecuted in connection with the Property.

False Statements. Any warranty, rep_rés‘e'matipﬁ&or statement made or fumished to Lender by Grantor or on
Grantor's behalf under this Assignment.or the'Related Documents is false or misleading in any malerial respect,
either now or at the time made or mmish’eq_‘or beicomes false or misleading at any time thereafter.

Defective Collateralization. This Asslgnmeht oi' any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfscted sacurity interast or lien) at any time and
for any reason. 2 .

Death or Insolvency. The dissolution of Grantors (regardtess ef whether election to continue is made), any
member withdraws from the limited liability company, or_any. dther. termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the bensfit. of creditors, any type of creditor workout, or the
commencement of any progeeding under any bankruptcy or msolvency laws by or against Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any craddor of Grantor or by any governmental agency
against the Renis or any property securing \he Indebtedness. This inciodes a gamishment of any of Grantor's
accounts, including deposit accounts, with Lender. However, this Event of :Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeitura proceedmg and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or forfeiture proceedlng in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the: dnspute

Property Damage or Loss. The Property is lost, stolen, substantially damaged sald; or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revukes ‘or dlsputes the validity of, or liability
under, any Guaranty of the Indebtedness. : F

Adverse Change. A material adverse change occurs in Grantor's fi nah;:IaI condltlon or Lender believes the
prospect of payment or performance of the Indebiedness is impaired. : S

Insecurity. Lender in guod faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and If Grantnr has not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve’ (12) moriths, it may be
cured if Granter, after Lender sends written notice to Grantor demanding cure of such default: {¥) cures the
default within ten (10) days; or {2) if the cure requires more than ten {10) days, immiediately initiates steps which
Lender desms in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as: Teasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereaftér, Lender
may exercise any one or more of the following rights and remedies, in addition to any other nghts or remedles prowded
by law:
Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor tg declare the entlre
Indebtedness immediately due and payable, including any prepayment penalty that Grantor would be- requn_red to:,
pay. ET
Gollect Rents. Lender shall have the right, without notice to Grantor, to take possession of thé. F‘ropeﬂy ‘and

collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abigve, Lender's

costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the

Lender's Right to Receive and Collest Rents Section, above. If the Renls are collecled by Lender, then Granior.
irrevocably designates Lender as Grantor's attomey-in-fact to endorse instruments received in payment thereof i
the name of Grantor and to negotiats the same and collect the proceeds. Payments by tenants or other users to

Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or

not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either m_f i

person, by agent, or threugh a receiver.
2012121350128
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] ﬁ:ppolnt. Eacelver. Lender shall have the right to have a receiver appeinted to take possession of all or any part of
¥ thé Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
: foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abave the cost of

i the receivership, against the Indebtedness. The recalver may serve without bond if permitied by law. Lender's

‘right to-the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
- Indebtedness by:a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. _ - .

Other Réh__edlps.'pL'ender gshall have all other rights and remedies provided in this Assignment or the Note or by
faw. - T R

Electl'bnkof Remédieé.- ‘Election by Lender to pursue any remedy shall not exclude pursult of any other remedy, and
an election to make expenditures or ta take action to perfarm an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; Expenses, ‘If Lender institutes any suit ar action ta enforce any of the terms of this Assignment,
Lender shall*be entitled to fecover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whather of.not any court action is invoived, and to the extent not prohibited by law, all
reascnable expenses Lender jricurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcemant of its rights shall become a part of the (ndebledness payable on demand and shall bear
interest at the Note rate from.the date of the expenditure until repaid. Expensas covered by this paragraph include,
without limitation, howéver subject to.any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether of not thére is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(indluding efforts to modify or vacate:any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fegs,: litle insurance; and fees for the Trustee, to the extent permitted by applicable law,
Grantor also will pay any ceoutt €osts, in‘addition fo all other sums provided by law.

MISCELLANEOUS PROVISIONS. The'fgnd\g_in:g miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment; together with-any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective unless”given-if, writing and signed by the party or parties sought to be charged ar
bound by the alteration or amendment:*. ~

Arbltration. Grantor and Lender agree that all disputes;-claims and contraversies between them whather individual,
joint, or class in nature, arising from this-Assignment or otherwise, including withaut limitation contract and fort
disputes, shall be arbitrated pursuant to the ‘Rules'of the American Arbitration Association In effect at the time the
claim is filed, upon request of either party” No act'to take or dispose of any Proparty shall constitute a waiver of
thls arbitration agreement or be prohibited by this arbitration agreement. This includes, withaut limitation,
obtaining injunctive relief or a temporary restraining order; invoking a power of sale under any deed of trust or
mortgage; obtaining a writ of attachment or Imposition of a receiver; or axercising any rights relating to personal
property, including taking or disposing of such property with or without judicial process pursuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims,-or controversies-concerning the lawfulness or reasonableness of
any act, or exercise of any righl, concerning any Property, including any claim to rescind, reform, or otherwise
modify any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjaln or restrain any act-of afy party. :Judgment upon any award rendered by ahy
arbitrator may be enterad In any court having jurisdictien. :Nothing in this Assignment shall preclude any party from
saeking equitable refief from a court of competent jurisdiction. The statute of limitations, estoppel, waiver, laches,
and similar doctrines which would otherwise be applicablé. in-an:acticn brought by a party shall be applicable in any
arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the commancement of
an action for these purposes. The Federal Arbitration Act shall-apply to the constructlon, interpretation, and
enforcement of this arbitration provision. c s

Caption Headings. Caption headings in this Assignment are for cfpn‘venience .pufposes only and are not to be used
to interpret or define the provisions of this Assignment. L S

Governing Law. This Assignment will be governed by federal Iéw 'appiiﬁgbié_ to-Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its'conflicts of law provisions.
This Assighment has been accepted by Lender in the State of Washington. = .+ " ©

Mergar. There shall be no merger of the interest or estate created by thig a'ésignmer_fit with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity,"without the written consent
of Lender. T

Interpretation. (1) In all cases where there is more than one Borrower or-Grantor, then.all words used in this
Assignment in the singular shall be deemed to have been used in the piural where the“context and construction so
raquire. [2) If more than ane person signs this Assignment as "Grantor,” the obligations of each:Grantar are |oint
and several. This means that if Lender brings a lawsuit, Lender may sue any one:or mora.of the Grantors, If
Borrower and Grantor are not the same person, Lender need nat sue Borrower first,; and that-Borrower need not be
joined in any lawsuit. (3) The names given to paragraphs or sectians in this Assignmient -are for convenience
purpases only. They are not to be used to interpret or define the provisions of this Assignment. " :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assignrmient unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in-exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provisicn of this-Assignment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict cgmpliance with' that
provision or any other provision of this Assignment. No prior waiver by Lender, nor any coursa of dealingbetween
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's abligations as to'any
future transactions. Whenever the consent of Lender is required under this Assignment, the:granting.of sich.
cohsent by Lender in any instance shall not constitute continuing consent to subsequent instances where:such
consent is required and in all cases such consent may be granted ar withheld in the sole discretion of Lendak, =

Notices. Subject to applicable law, and except for notice required or aliowed by law to be given ":n_] aﬁq_th_er
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective -
when actually delivered, when actually received by telefacsimile (unless otherwise requited by law);. when.*

deposited with a nationally recognized overnight courier, or, if mailed, when depasited in the United States miail, as -

first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this

Assignment. Any party may change its address for notices under this Assignment by giving formal written hotice ;

to the other parties, specifying that the purpose of the notice is to change the party's address. For nétice .

purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable:’ ¢+

law, and except for nofice required or allowed by law to be given in another manner, if there is more than one .~

Grantor, any notice given by Lender to any Grantor is deemed to ba notice given to all Grantors.
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Powers of Attorney. The various agencies and powers of atlomey conveyed on Lender under this Assignment are
& granted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by
- Aender.’

¢ Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illegal, invaiid, or

unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or

. "unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so

Jhat it" becomes: legal, valid and enforceable. If the offending provision canpot be so modified, it shall be
considarsd deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceablhty of ‘any provision of this Assignment shall not affect the legality, validity or enforceability of any
other provrsmn of thls Assrgnment

Successors and Assigns Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall”be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property:becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's ‘successors with referanice to this Assignment and the Indebtedness by way of forbearance or
extension wnthout releasmg Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time is of the Essence. Tirne is of the essence in the performance of this Assignment.

Waive Jury. All partles 1o this Assignment hereby waive the right fo any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exernp!ion Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Slale of Washmgton as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemptlon NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED iN THIS ASSIGNMENT; GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDEROR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON;-EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT TG THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capna'nzsd words and terms shall have the following meanings when used in this
Assignment. Unless specifically stated.to the. coftrary, all references to dollar amounts shall mean amounts In fawful
money of the United States of America, Waords-and terms used in the singular shali include the plural, and the plural
shall include the singular, as the context’ may reguire. Words and terms not ctherwise defined in this Assignment shall
have the meanings attributed to such terms in the-UniformyCommercial Code:

Assignment. The word "Assignment” méans this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to tlme tugethar with all exhibits and schedules attached to this ASSIGNMENT
QF RENTS from time to time.

Borrower. The word "Borrower" means MAJESTIC INN, LLC.
Default. The word "Default™ means the Default set forth in this Asmgnmenl in the saction titted "Default”.

Event of Default. The words "Evant of Default!-mean any of the events of default set forth in this Assignment in
the default section of this Assighment. N

Grantor. The word "Grantor" means MAJESTIC INN, LLC

Guarantor. The word "Guarantor® means any guaranlnr. surety ar accommodation party of any or all of the
indebtedness.

Guaranty. The word "Guaranty™ means the guaranly from Guarantor {c] Lender, including without limitation a
guaranty of all or part of the Note. A

Indebtedness. The word "Indebtedness" means all principal, mterest and olher amounts, costs and expenses
payable under the Note or Related Documents, together with’ all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and.any amounts expended or advanced by
Lender to discharge Grantors obligations or expenses incurred by Lender te enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in_this -Assignment. Specifically, without
limitation, Indebtedness includes all amounts that may be indirectly secured by the Crass-CoIIaterahzatlon provision
of this Assignment. : P

Lender. The word "l.ender" means BANK OF THE PACIFIC, its successors and ass:gns

Note. The word "Note" means the promissory note dated December- 10 2012, ln the original pnnclpal
amount of $%$2,900,000.00 from Grantor to Lender, together ‘with-ali renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the- prumlssory note or agreement.

Property. The word "Property” means all of Grantor's right, title and mteresl in, and to all the Properly as
described in the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents" mean all promlssory noies credn agreements loan
agreemants, environmental agreements, guaranties, security agreements, mortgages;” deetls of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whsthar nowor hereafter
existing, executed in connection with the Indebtedness. S

Rents. The word "Rents" means all of Grantor’s present and future rights, title and mterest - tu and -under any
and all prasent and future leases, including, without limitation, all rents, revenue, incomeé, Jdssues, royalies,
honuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds-from {he Property,
and other payments and benefits derived or to be derived from such Jeases of every Kind and natiire; whiather-due
now or later, including without limitation Granter's right to enforce such leases and to receive and oollect paymenl
and proceeds thereunder. A : ;
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. THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLYBUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
oN BEHALF OF GRANTOR ON DECEMBER 10, 2012.

GRANTOR

" LEE, Member of MAJESTIC INN, LLC

STATEOF _ Washington -~ . )
counTy oF __Skagit A }
On this 10th day of De(:ember 20 12  before me, the undersigned

Nota Pubhc personally appeared JOHN W LEE Member of MAJESTIC INN, LLC; SIJK YOUNG LEE, Member of

s K-LEE, Member of MAJESTIC INN, LLC, and parscmaliy known to me or proved to me
o bpmembers or designated agents of the limited liability company that executed
dcknpwiedged the Assignment to be the free and voluntary act and deed of the
by aptdrity offstatite, its a:r-@icles of organization or its operating agreement, for the uses and

o
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