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DEFINITIONS

Words used in multiple sections of this document are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of Words used.n this deeument
are alsa provided in Section 16,

(A) “Security Instrument” means this documant, which is dated DECEMBER 5, 2012,

together with all Riders to this document.

(B} “Borrower” is JEFFRY J, FEDDEMA, A MARRIED MAN AS HIS. SEPmTE ESTATE .

Barrower is the trustar under this Security (nstrument.
{C} “Lender™ is WHIDBEY ISLAND BAMNK.

Lender is a CORPORATION, organized and existing under the

laws of WASHINGTON. Lender's address is
450 SW BAYSHORE DRIVE, ORE HARBOR, WA 98277. TN\

L
Ot
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LCAN $#: 18800
(D) “Trusiee” is Guardian Horthwest Title.

{E) f'MERS” is Mortgage Electronic Registration Sygtems, Inc. MERS is a separate corporation that
i3 acting solely as a nominee for Lender and Lender's successors and assigns. MERS s tha

beneficlary under this Securlly Instrument. MERS is organized and existing under the taws of

Delaware; and has an address and telephone number of P.C. Box 2026, Flint, M1 48501-2026, tel. (888)
"679-MERS.

2} “Note™ means the promissory note signed by Borower and dated DECEMBER 5, 2012.

The Note states. that Borrower owes Lender t++*ONE HUNDRED FORTY FOUR THOUSAND THREE
HUNDREDEIGHTI SEVEN AND Ho/100**1*!**tttiitt&tiitiitilti&&*tiit****ii*t*it
Dollars (LLS:. .  “§144,387.00 ) plus interest Borowar has promised to pay this debt in regular
Fariodic Payments and to pay the debt in full not later than JARUARY 1, 2043.

(G) “Property” means the propertythat is described below under the heading “Transfer of Rights in the
Froperty.”

(H} “Loan” means the debt dvidenced by the Note, plus interest, any prepayment charges and
late charges due under the Nete, and all sums due under this Security Instrument, plus
intarast,

(1) “Riders” rneans aII Hlders to this Security Instrument that are executed by Borrower. The fallowing
Riders are to be exécuted by Boirower [check box as applicable]:

(] Adjustable Rate Rider .{__1Gondominium Rider [C1Second Home Rider
[_1Balloon Rider - .-~ [x_]Planfied Unit Development Rider [_1Cther(s) [specify]
(" 11-4 Family Rider ~ .-~ T"_| Biwiekly Payment Rider

[_IV.A. Rider N

{J) “Applicable Law” means all controlling applicable federal. state and local statutes, regulations,

ordinances and administrative rules and or’ders (thathave the effect of law) as wel as all applicable final,

non-appealable judicial opinions.

{K} “Community Association Dues, Faes; and Aasessments” means all dues, fees, assessments

and other charges that are imposed on Borrower or the Pmperty by a condominium asscciation,

homeaowners association or similar crganization.

{L} “Electronic Funds Transfer” means any transfer of funds; other than a transaction originated by

check, draft, or similar paper instrument, which is injtiated through an electronic terminal, telephanic

instrument, camputer, or magnetic tape so as to ordér,.instruct; or authiarize a financial institution to

debit or credit an account. Such termincludes, butis nat limited 16, point-of-sale transfers, automated

tellermachinetransactions. fransfers initiated by telephone, mretransfers andautomated clearinghouse

transfers.

(M) “Esecrow ltems” means those items that are descnbed in.Section 3 .

(N} “Miscellaneous Proceeds” means any compensation. gettlerment;, awardofdamages, of proceeds

paid by any third party {(ether than insurance proceeds paid under the coverages desgribed in Section
5) for: {iy damage to. or destruction of, the Froperty; (i} condemnation ‘or other taking of all or any part

of the Property (i) conveyance in lieu of condemnation; or {iv) mlsrepresentatlons of, or omissions as

te, the value and/or condition of the Property.

(Q) “Mortgagea Insurance” means insurance protecting Lender against the nanpaym ant of, or dafault

oh. the Loan.

(P} “Periodic Payment™ means the regularly scheduled amaunt due for (i) prmc-pai and mterest under

the Note, plus {ii) any amounts under Section 3 of this Security Instrument. ™

(Q) “RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq} and its

implementing regulation, Regulation X {24 C.F.R. Part 3500}, as they might be amended fram timé to

time, or any additional or successor legislation or regulation that governs the same suh}ect maﬁer Ag '_ '

used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are |mposad' )
inregard to a "federally related mortgage loan” even if the Loan does not qualify as a “federally related '
mortgage loan” under RESPA,
{R) “Successor in Interest of Borrower™ means any party that has taken litle to the Pro'perty' -
whether or not that party has assumed Borrower's obligations under the Note and/or this Secunty"'
Instrument, A
TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successars and assigns of MERS. This Security Instrument secures
to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note;

and {ii) tha performance of Borrower’s covenants and agresments under this Security Ins nd
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LOAN #: 18800
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in the COUNTY
.| Typa of Recording Jurisdiction] of Skagit [Name of Recarding Juvisdiction];
Lot 27, "ERGLE VALLEY PLU.D.", as per plat recorded in Volume 15 of
Plats, pages 181 to 183, inclusive, records of Skagit County, Washington.
APR'#: 46320000270006

which cusrently has- Ihe atidress of 5179 Rerie Lane, Sedro Woolley,
: |Street] [City]
Washington 98284 {“Property Address™):
{Zip Code] L

TOGETHER WITH 4ll the improvements now or hereafier erected on the prapearty, and all easements,
appurtenances, and fiures now or hereafter a part of the property. All replacements and additions shall
also be covared by this Security Instrurent. All of the foregoing is refemrad to in this Security nstrument as
the “Property.” Borrower understands and agrees that MERS holds only legal tille (o the interests granted
by Borrewer in this Security Instrument, but; ffnecessary to comply with law or custorm, MERS (as nominee
for Lender and Lender's successdre and'#@ssigns) has the right; to exarcise any or all of those interests,
including, but not limited to, the righto foreclose and sell the Froperty; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Bofrower is lawfully seised of the estate hereby conveyed and has
the right to grant and cenvey the Property -and that the Property is unencumbered, except for
encumbrances of racord. Borrowar warrants and will defend generally the title to the Praperty against
all claims and demands, subject to any.ehcumbrances of record.

THIS SECURITY INSTRUMENT conibifies unitarm covenhants for national use and non-uniform
covenants with limited variations by jurisdiction to constltute a unrform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymend of Principal, Interest, Escrow liems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the'Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check ar other instrument recewed by Lender as payment under the
Note or this Security Instrument is returned to Lender unpald Lender rnay require that any or all
subsequent payments due under the Note and this Security Instfumerit be mage in ane or more of the
fallowing farms, as selected by Lender: {a) cash; (b) money order; (&) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn-lUpan an instiution whose
deposits are insured by a federal agency, instrumentality, or entity; of (dj Electranic Funds Transfer.

Payments are deemed received by Lender when received at the location designiated in the Note or
at such ather location as may be designated by Lender in accordance with the notice provisions in
Section 15. bender may return any payment or partial payment if the payment or partial payments are
insufficient te bring the Loan current. Lender may aceept any payment o partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments atthe
time such payments are accepted. If each Periodic Payment is applied as of its séheduled due dats,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied fungds until

Barrewer makes payment ko bring the Loan current. If Borrower does not do so withif a-reasorable o

periad of time, Lender shall either apply such funds or return them to Borrower. If not applied earier;™ .-
such funds will be applied to the outstanding principal balance under the Note immadiately Prior to+
foreclasure. No offset of claim which Borrower might have now o in the future against Lender shall .
relieve Borrewer from making payments due underthe Note and this Seeurity Instrument or performmg' o
the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise desciibed in this Section 2 all™
payments accepted and applied by Lender shall be applied in the following order of priority: {a) interest
due under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Paymentin the arder in which it became due. Any remaining ameounts
shall be appiied first te late charges, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.
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LORN #: 18800

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delingquent payment
... and the lata charge. If more than one Periodic Paymentis outstanding, Lender may apply any payment
réceived fram Borrower to the repayment of the Pericdic Payments if, and to the extent that, each

payment can be paid in full, To the extent that any excess exists after the paymaent s applied ta the full
paymentofona ormere Periedic Payments, such excess may be applied to any late charges due, Voluntary
-prepayments shall be applied first to any prepayment charges and then as described in the Note.
i Any application of payments, insurance proceeds, or Miscelaneous Proceeds to principal due under
tha Nota shall not extend or postpone the due date, or change the amount, of the Pericdic Payments.

# _~-3.- Fundsfor Escrow ltems. Barrower shall pay to Lender on the day Pericdic Payments are due
Undert_h'e Note, until the Nate is paid in full, a sum (the “Funds ") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can altain pricrity over this Security Instrumeant
as a lien.ct encumhrance on the Property; (b) leasehold payments or ground rents cn the Property, if
any; {¢) prémiums for-any and all insurance required by Lender under Section 5; and {d) Mortgage
Insyrance premiums, .if ‘any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurange premiums in accordance with the provisions of Section 10. These items are called

“Escrow [tems.” At-origination or at any time during the term of the Loan, Lender may requite thal
Community Assouatmn Dues,Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
natices af amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow items
unless Lender waives Borrower's abligation ta pay the Funds far any or all Escrow ltems. Lender may
waive Borrower's chligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such
waiver may cnly be in writing: In the event of such waiver, Borrower shall pay directly, when and where
payable, the amaounts dueforany Escrow ttems for which payment of Funds has been waived by Lender
and, if Lender requires, shall furish_to:Lender receipts evidencing such payment within such time
period as Lender may requite. Borfawer's-obligation to make such payments and to provide receipts
shall for all purpeses be deemed tobea cavenantand agreement contained in this Security Instrument,
as the phrase "covenant and agreemefit” is used in Section 9. If Borower is obligated to pay Escrow
Iterns directly, pursuant to a waiver, and Borrower fails to pay the amaunt due for an Escrow ltem, Lender
may exercise its rights under Section.9'and pay such amount and Borrawer shall then be obligated
under Section 8 to repay te Lender any such amount. Lender may reveke the waiver as to any or all
Escrow [tems at any time by a notice givén in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and-in such amounts, that ara then required under this Section
Lender may, atany time, callectand hold Fundsin an'amount (2} sufficiant to permit Lender to apply
the Funds atthe fime specified under RESPA, and (b} hot to excéed the maximum amount & lender can
reguire under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estirmates of expenditures of future EScrow Items or otherw'use in accordance with
Applicable Law.

The Funds shall be held in an institution whese deposrts are msunad by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whuse deposnts are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to.pay the Esgrow ltems no later then
the time specified under RESPA. Lender shall not charge Borrowierforhilding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow ltems, 'unléss Lendér pays Bomrower
interest on the Funds and Applicable Law permits Lender ta make suchia ¢harge. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required t© pay Borrower any interest or eamings on the Funds. Borrower and Lendér can agree in
writing, howevar, that interest shallbe paid on the Funds, Lender shall give to Borrower wuthoutcharge.
anh annual accounting of the Funds as required by RESPA.

I there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. Ifthere is a shortage ofFunds Feldin escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Bomrower shall pay o
Lender the amount necessary to make up the shartage in accordance with RESPA, but in no more than 12

monthly paymenis. If there is a deficiency of Funds held in escrow, as defined under RESFA.- Lendel' shall o
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to rnake' T

up the deficiency in accerdance with RESPA, but in no mere than 12 monthly payments, -

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund -

to Barrower any Funds held by Lender. -
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and |rnp09|t[ons='-
attributable to the Property which can attain priofity aver this Security Instrument, leasehold paymenis
or ground rents on the Property, if any, and Community Asscciation Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow ltems, Barrower shall pay them in the manner provided -
in Section 3.
Borrower shall promptly discharge any lien which has priarity aver this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the liendg.a manner
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LOAN #: 18800
acceptable to Lender. but only solong as Borrower is performing such agreement; (b) contests the lien
in goad faith by, or defends against enforcement of the lien in, legal praceedings which in Lender’s
-..ppinion operate ta prevent the enforcement of the lien while those proceedings are pending, but only
-until such proceedings are concluded; or (¢} secures from the holder of the lien an agreement

satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
pattafthe Property is subject ta alien which can attain priarity over this Security Instrument. Lendermay
-give Borrawer a notice identifying the lien. Within 10 days of the date on which that notice is given,
' .Borrovwer shall satisfy the lien or take one or mare of the actions set farth above in this Section 4.

“Lender” may require Borrower to pay a one-time charge for a real estate tax verification andfor
"reportmg service used by Lender in cennection with this Loan,

3 Property nsurance. Borrower shall keep the improvements now existing or hereafter erected
onthe P’roperty insured againsticss hy fire, hazards included within the term “extended coverage.” and
any other hazards including, but nat limited to, earthquakes and fleods, far which Lender requires
insurance: This insurance shall be maintained in the amounts {including deductible levels} and for the
pericds that Lepder raquires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowar
subject to Lender’s right-to disapprave Borrower's choice, which right shall not be exercised
unreasonably, Lender may reqwre Bomrower 1o pay, in connection with this Loen, <ither: {#) a one-time
charge for flood zone determinaticn, cerlification and tracking services; o (b} a one-time charge for flood
zone determination and certification services and subseguent charges eachtime remappings or similar
changes occur which reasonably mlght affect such determination or certification. Borrower shall also
be responsible for the payment.of ‘any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulting from an abjection by Borower.

If Borrower fails to maintain any of thé coverages described above, Lendar may obtain insurance
coverage, at Lender’s option and Borrover's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might er might
not protect Barrower, Barrawer’s equity i the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or'lesser coverage than was previcusly in effect. Borrower
acknowledges that the cost of the ingurance soverage so obtained might significantly exceed the cost
of insurance that Borrower could have obtained. Any amaunts disbursed by Lender under this Section
5 shall become additional debt of Bomrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payabie, with such interest,
upon notice fram Lender to Borrower requesting paymept.

Allinsurance pelicies required by Lender and renewals-of such policies shall be subject to Lender's
right to disapprove such palicies, shall include a standard mortgage clause, and shall name Lender as
martgagee and/or as an additional loss payee. Lander shall have the right to hold the policies and
renewal certificates. [f Lender requires, Borrawer shall promptly give to Lender all receipts of paid
premiums and renewal notices. [f Borrower cbtains any.form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property; such ppl'icy shall include a standard
mettgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In tha event of loss, Borrower shall give prompt notice to'the insurance carrier and Lender. Lendar
may make proof of loss ifnot made premptly by Borrower. Unless Lendér and Borrower otherwise agrae
in writing, any insurance proceeds, whether or not the underlying insurafice was required by Lender, shall
be appliad 10 restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's secunity is not lessenied. During such repair and restoration peried; Lender shall have the right to
hokd such insurance preceeds until Lender has had an opportunity toinspect such Property to ensure the
work has been completed to Lender's satistaction, provided that such inspection shall be undertaken
promptly. Lender may disburse praceads for the repairs and restoration in a single paymentorin a series
of progress payments as the work is completed. Urlless an agreement is made in wiiting or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be requirad to pay Birrover any
interest orgamings on such proceeds. Fees for public adjusters, or otherthird parties, retainad by Borrovier
shall not be paid outof theinsurance proceeds and shall be the sole ocbligation of Bomrower. If the restoration
or repaeir is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be epplied to the sums secured by this Security Instniment, whether ornotthen due, with the excess, fany;
paid ko Borower. Such insurance proceeds shall be applied in the order provided for in Section 3. . ="

If Bonnower abandens the Property, Lender may file, negotiate and settle any available ingirance

claim and related matters. If Borrower does not respand within 30 days to a notice from Lenderthattha -~ :
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30 _ °

day periad will begin when the notice is given. In gither event, or if Lender acquires the Property ur-ider_"‘
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrawer’s rights to any insuranice -
proceeds in an amount not to excead the amounts unpaid under the Note or this Security Instrument;

and (b) any dther of Borrower's nights {(other than the right ta any refund of unsarned premiums paid -

by Borrower) undet all insurance policies covering the Property, insofar as such rights are applicable
to the coverage of the Property. Lender may use the insurance proceeds either to repair o restore the
Fraperty or to pay amounts unpaid under the Nate or this Security Instrument, whether or due.
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LOAN #: 18800
6. Occupancy. Borrower shall oceupy, establish, and use the Property as Barrower's principal
residence within 80 days after the execution of this Security Instrument and shall continue to accupy
...the Froperty as Borrowet's principal residence for at least ane year after the date of accupancy, unless
.Lender otherwise agrees in writing, which consent shall nat be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.
- 7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
. destroy damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
~_Whethéror not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
" the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant
“toSection Sthat repair of restoration is noteconomicallyfeasible, Borrowershall promptly repair the Property
it damaged to avoid further deterioration or darmage. If insyrance or condemnation proceeds are paid in
connaciicn with.damage to, or the taking of. tha Property, Bomower shall be responsible for repairing or
restering: the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is complated. If he insureince or condermnalion proceeds are not sufficient 1o repair or restore the Froperty,
Boower is not relieved of Bomower's obligation for the complation of such repair ot restoration,

Lender or its agent may.make reasonable entries upon and inspections of the Property. I it has
reasonable cause, Lerider may lnspect the intarior of the improvements on the Froperty. Lander shall give
Bomower notice at-thetime of or prior to such an intericr inspection specifying such reasonable cause,

8. Borrowar’s:Loan Appllcation. Borrower shall be in default if, during the Loan application
process, Borrower of any perséns.of entities acting at the direction of Borrower or with Borrower’s
knowledge or conseﬂt gave materially false, misleading, or inaccurate infarmation or statements to
Lender {or falled to provide Lender with material infarmation) in cennection with the Loan. Material
representaticns include, but afe netlimited te, representations concerning Borrower's occupancy ofthe
Property as Borrower's pringipal residence,

9. Protaction of Lender’s Interesi in'the Property and Rights Under this Security Instrument.
If {a) Borrawer fails to petform the cevenants and-agreements contained in this Security Instrument, (b)
there is a legal proceeding that might significantly affect Lender’s interest in the Praperty and/er rights
undert this Security Instrument (such as.a preceeding in bankruptey, probate, for condemnation or
forfeiture. for enfarcement of a lien which may attain priarity over this Security Instrumant or to enforce
laws or regulations), or {c) Borrewer has abandcned the Property, then Lender may do and pay for
whatever is reaschable or appropriate to protect Lender’s interest in the Property and rights under this
Secutity Instrument, including protecting and/ar assessingthe value ofthe Property, and securlng and/
or fepairing the Property. Lender's actions can inclyde, but‘are not limited to: {a) paying any sums
secured by alien which has pricrity aver this Security Instrument; {h} appearing in court; and {¢) paying
reasonable attomeys’ fees to protect its interest iri.the Property and/or rights under this Secunty
Instrument. including its secured position it a bankruptey proceeding. Securing the Property includes,
butis natlimited to. entering the Property to make repaiirs, charige tocks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code viclations er dangereus conditions,
and have utilities turned an or off. Although Lender may take' action under this Secticn 9, Lender does
not have ta de so and is hat under any duty or obligation to, da so. Itis agreed that Lender incurs no
liability for not taking ary of all actions authorized under this Section 9. .+

Any amounts disbursed by Lender under this Section 9 shaltbeceme addmmal debt of Borrower
secured by this Security Instrument. These amounts shall bear interest atthe Note rate from the date
of disbursement and shalt be payable, with such interest, upon notuce from Lender to Bomrower
requesting payment.

If this Security Instrument is an a leasehold, Borrower shall comply with all the provisiens of the
lease. Borrower shall not sutrender the leasehold estate and interests herein conveyed-or terminate or
cancel the ground lease. Borrower shall not, without the express written consént of Lender; alter or
amend the ground lease. If Borrower acquires fee title ta the Property, the Ieasehold and the fee tie
shall not merge unless Lender agrees to the merger in writing.

10. Maortgage Insurance. If Lender required Mertgage Insurance as a condmon af makmg lhe
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. if forany

reason, the Mortgage Insurance coverage required by Lender ceases to be available from the morigage ™

insurer that previously provided such insurance ard Boerrower was required to make separately”™ .-
designated payments toward the premiums for Martgage Insurance, Borrower shall pay the-préfniums.

required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect’at -~ :

a cost substantially equivalent to the cost te Berrower of the Martgage Insurance previously iteffect,”
frem an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance”
coverage is not availabie, Borrower shall cantinue to pay to Lender the amount of the separatély -
designated payments that were due whentheinsurance coverage ceased to ba in effect. Lenderwillaccept;

use and retain these payments as a non-refundable loss reserve in lieu of Morigage Insurance. Suchloss .

reserve shall be non-refundable, nolwithstanding the fact that the Loan is utimately paid in full, and Lender
shaill not ba required to pay Borvower any interest or eamings on such loss reserve, Lender can no longer

requiretoss reserve payments i Mortlgage Insurance coverage (in the amount and for the peri der
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LOAN #: 183800
requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
recuires separately designated payments toward the premiums for Mortgage Insurance. i Lender required
... Mortgage Insuranca as a condition of making the Loan and Borrower was required to meake separately

.clegignated payments toward the premiums for Morigage Insurance, Bomrower shall pay the premiums
raqired tomaintain Mortgage Insurancein effect, or toprovide anen-refundable loss reserve, until Lender's
raquirement for Morigage Insurance ends in accordance with anywritten agreementbetween Borrowerand
~Lender providing for such temination or until termination is required by Applicable Law. Nothing in this
~Section 10.affects Borrower’s obiigation to pay interest at the rate provided in the Note,

o Mortgage Insurance raimhburses Lender (or any entity that purchases the Note) for certain losses itmay
"ncur it Borrower does not repay the Loan as agreed. Borower is not a party to the Moerigage Insurance.

Mortgage ingurers evaluate their total risk on all suchinsurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreemelits ate on tarms and conditions that are satisfactory to the mortgage insurer and the other party
{or parties} to-these ‘agteements. These agreements may require the mortgage insurer to make
payments usihng:any source of funds that the mortgage insurer may have available (which may include
funds obtained frem Mcrtgage Insurance premiums).

As a result af these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity,-or any affiliate of any of the foregaing, may receive (directly or indirectly) amounts that
derive from (or might be characlerized as) a portion af Berrewer's payments for Mortgage Insurance.
in exchange for sharing or modifying the mertgage insuret's risk, or reducing losses. If such agreament
prowdes that an affiliate of Lender takes a share of the insurer's risk it exchange for a share of the
premiums paid to the insurer, thé arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreemenis will not affect the amounts that Borrower has agreed 1o pay for
Morigage Insurance, or any-Gther terms of the Loan. Such agreaments will not increase the amount
Bormrower will owe for Mortgage Insuraiice; and thay will not entitle Borrower 1o any refund.

(b} Any such agreements will not affect the rights Borrowar has - if any - with respect to the
Mortgage Insurance under the Homeownars Protection Actof 1998 or any other law. These rights
may include the right to receive ¢ertain disclosures, 1o request and ebtain canceollation of the
Mortgage Insurance, to have the Mortgage hisurance torminated automatically, and/or to recelve
a refund of any Mortgage Insurance pramiumsthatwero unearned at the time of such cancellation
of termination.

11. Assighment of Mlscellanoous Proceeds, Forfeiture All Miscellaneous Preceeds are hereby
assigned to and shall be paid ta Lander.

Ifthe Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair
ofthe Property, if the restoration or repair is economlcallyfeasuble and Lender’s security is not legsened.
During such repair and restoration peried, Lender shall have the right to hold such Miscallaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, pravided thatsuch’ mspectlonshall be undertaken promplly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of pragress payments
as the work is completed. Unless an agreement is made in writing or Appllcable Law requires interast
to be paid on such Miscellaneous Proceeds, Lender shall not be requlred to'pay Borrower any interaat
or earnings on such Miscellaneous Proceeds. If the restoration. or-repair i not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be-applied to the sums secured
by this Security iInstrument, whether or nat then due, with the excess,:if any, paid 1& Borrower. Such
Miscellanecus Proceeds shall be applied in the order provided for in Seétien 2.

Inthe eventof atotaltaking, destruction, or lass in value of the Property. the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether ornat then due, with the
excess, if any, paid to Barrower,

In the event of a partial taking. destruction, orloss in value of the Property i ir whn:h the fair market
value of the Property immediately before the partial taking. destruction, or loss il value is"equal to or
greater than the amount of the sums secured by this Security Instrument immediatély befors the partial
taking, destruction, or loss in value, unless Barrawer and Lender ctherwise agree in-writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceads

multiplied by the fallowing fraction: {a} the total amount of the sums secured immediately before the™ ™
partialtaking, destruction, erlossin value divided by (b) the fair market value of the Propertylmmedlale__ly o

befare the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower!

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market R
value of the Property immediately before the partial taking, destruction, or toss in value is less than the'

amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless’
Borrawer and Lender otherwise agree in writing, the Miscellanecus Proceeds shall be applied to the™
sums secured by this Security Instrument whether or not the sums are then due.

[fthe Property is abandoned by Borrower, orif, after notice by Lenderto Borrower that the Opposing o

Party (as defined inthe naxt sentence) offers to make an award ta settle a claim for damages, Borrower
fails ta respond to Lender within 30 days after the date the natice is given, Lender is authorized to collect

and apply the Miscellaneous Proceeds either to restaration or repair of the Property or ums
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LOAN #: 18800
secured by this Security Instrument, whether or not then due, “"Opposing Party" means the third party
that owes Borrower Miscallaneous Proceeds or the party against whom Borrower has a right of action
...In regard to Miscellanecus Proceeds.

", Barrower shall be in default if any action ar proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Praperty ar other materal impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,

i ageeleration has ocourred, reinstate as pravided in Section 18, by causing the action or proceeding
 lo'be dlsmlssed with a rufing that, in Lender's judgment, precludes forfeiture of the Property or athar
" material impairment of Lender's interest in the Property or rights under this Security Instrument. The
‘proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
in the Propetty are hereby assigned and shall be paid to Lender,

All Miscellaneous Froceeds that are not applied to restoration or repair of the Property shall be
applied jri'the order provided for in Section 2.

12. Boirgwer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or madification.of amartization of the surns secured by this Security Instrument granted by
Lender to Borrower-or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower of any Successors i Interest of Borrower, Lender shall not be required to commence
proceadings:againstany.Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify afartization ofthe sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lendar
in exercising any right ar remedy mcludsng, without limitation, Lender’s accaptance of payments from
third petsons, entities or Successorsiin Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bound. Borower covenants
and agrees that Borrower's obligations.and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument bit does not execute the Note (a “co-signer”): (a) is ¢o-signing
this Security Instrument only to morfgage, grant- and convey the co-signer’s interest in the Property
under the terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by
this Security instrument; and (¢} agrees.that-Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodatiéns with regard to the terms of this Security Instrument ar
the Note without the co-signer’s consent.”

Subject to the provisiohs of Sectiof: 'iB_,_ any Successar in Interest of Borrower who assumes
Borrawer’s obligations under this Security Ifisttument in writing; and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instruiment. Borrower shall notbe released from
Borrawer's abligations and liability under this Security instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Security Instrumeént shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Barrower foes fof serwces performed in connection with
Borrower's default, for the purpose of protecting Lender's interestin the Property and tights under this
Security Instrument, including, butnotlimited to, attorneys’ fees, propertymspectlon and valuation fees.
In regard to any other fees, the absence of express authonty in this Securrty instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on thechatgmg of suthfee. Lender may
nat charge fees that are expressly prohibited by this Security Instrument.or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, arid that law is finally interpreled
sothatthe interest or other lcan charges collectad orto be collected in conhection with the Loan exceed
the permitted limits, then: {a) any such loan charge shall be reduced by the'amount necessary to reduce
the charge to the permitted limit; and (b) any sums already coilected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal cwed under the Note ar by making & direct payment to Borrawer. If a refiind feduces principal,
the reduction will be reated as a partial prepayment without any prepayment charge (whether or not
aprepayment charge is previded for under the Note). Borrower’s accepiance of any sueh refund made
by direct payment to Borrawer will constitute a waiver of any right of action Barrower might have analng
out of such avercharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must

be in witing. Any notica 1o Bofrowar in connection with this Security instrument shall be deemad to have " .
been givan tc Bomowar when mailed by first class mail or when actually delivered to Borower’s hotice. -
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowersunless .-
Apphcable Law expressly requires otherwise. The notice address shall be the Property Address'unless'

Barrower has designated a substitute notice address by notice to Lender, Borrower shall promptly notify- B

Lender of Borrower's change of address. I Lender specifies a procedure for reporting Borrower’s change ™
of address, then Borrower shall only report a change of address through that specified procedure. There

may be only one designated notice address under this Security Instrument at any one time. Any notice to . -

lLender shall be given by delivering it of by mailing it by first dlass mail fo Lender's address stated herein
unless Lender has designated another address by notice to Borrowar. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually recaiv der.
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if any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement wil satisfy the comasponding requirement under this Security Instrument.

... 18, Governing Law; Severability; Rules of Conetruction. This Security Instrument shall be
.gaverned by federal law and the law of the jurisdiction in which the Propenty is located. All rights and
obiiggations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

_ight be silent, but such silence shall net be construed as a prohibition against agreement by conlract.
" In'theevent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
" Law, stich conflict shall nat affect other provisions of this Security Instrument or the Note which can be
given effectwithout the conflicting provision.
" As used in.this Security Instrument: (a) words of the masculine gender shall mean and include
correspbnding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the pliiralarid vice versa; and {c) the ward *may” gives sole discretion without any obligation
to take any action. -

17. Borrowar’s Copy Barrower shall be given ohe copy of the Note and ofthis Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interestin the Property" maans any legal or beneficial interestin the Property, including, but not limited
to, these beneficial interestsrangterred in a bond for deed, contractfor deed, installment sales contract
or escrow agreement, the intent of which is the transfer of title by Borrower at afuture date to a purchaser.

ITall or any part of the Property or any Interest in the Property is sold or transferred (or if Bomower is nat
2 natural person and a beneficial interest in Borower is sald of transferred) without Lender's prior written
congent, Lender majy require immiediate payment in full of all sums secured by this Security Instrument,
Hawever, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lendet shall give Barrower notice of acceleration, The notice shall
provide a period of not less than 30 daysfrom the date the notice is given in accordance with Saction
15 within which Borrower must pay all suims'secured by this Security Instrument. IfBorrawer fails to pay
these sums prier to the expiration of this’ period, Lender may invoke any remedies permitied by this
Security Instrument without further notice or.demand on Borrower.

19. Borrower’s Right to Reinstate Afler Acceleration. If Borrower meets certain conditions,
Borrower shall have the right ta have erforcément of this Security instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b} such other period as Applicable Law might specify for the termination
of Borrawer’s right to reinstate; ar {c) entry-of a judgment enforcing this Security Instrumert. Those
conditions are that Borrawer: (a) pays Lender all sums which. then would be due under this Security
Instrument and the Nate as if no acceleration had oscurred; (b) cures any default afany other covenants
ar agreements: (¢} pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection.and valuation fees, and other fees incurred
far the purpose of pratecting Lendet's interest in the Property-ang rughts under this Security Instrument;
and (d) takes such action as Lender may reascnably requirg to assure that Lender’s interest in the
Froperty and rights under this Security Instrument, and Borrower s obhgatron to pay the sums securad
by this Security Instrument, shall continue unchanged. Lender may reqwre that Borrower pay such
reinstatemert sums and expenses in cne or mare afthe following farms; as selected by Lender: (a) cash;
(b} money order; (o) certified check, bank check, treasurer's check or'cashier’'s check, provided any
such check is drawn upon an institution whose deposits are insured by afederal agency, instrumantality
or entity; ar {d) Flectronic Funds Transfer. Upan reinstatement by Borrawer, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had ceturred. However,
this right to reinstate shall net apply in the case of acceleration under Secticri 18.

20. Sale of Note; Change of Loan Saervicer; Notice of Grlevance. THe Nete ar a'partial interest
in the Note (together with this Security Instrument) can be sold ane of more timss without prier notice
to Barrowet. A sale might resultin a change in the entity (known as the “Loan Serwcer") that collacts
Periodic Payments due under the Note and this Security instrument and performs other nortgagedoan
servicing obligations under the Note, this Security Instrument, and Applicable Lavw.-There also might
be one of more changes of the Loan Senvicer unrelated to a sale of the Note. Ifthere is a change of the

Loan Servicer, Barrower will be given wiitten notice of the changa which will state the namie afid address

of the new Loan Servicer, the address to which payments should be made and any other nformation” .-
RESPA requires in cannection with a natice of transfer of servicing. If the Note is sold and thereafferthe
Loan is senviced by a Loan Servicer other than the purchaser of the Nate, the mortgage Ioan servicing

obligations to Borrower will remain with the Loan Servicer or be transferred to asuccesser Loan Sérvicer’

and are not assumed by the Note purchaser unless atherwise provided by the Note purchaser.
Neither Borrower nof Lender may commence. join, or be joined 1o any judicial action {as either an
individuallitigant or the member of a¢lass) thatarises from the other party's actions pursuant to this Security
Instrumentor that alleges that tha other party has breached any provision of, or any duty owed by regson
of, this Security Instrument, uniil such Borrower or Lender has notified the other party (with suchnotice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party

hereto a reasconable period after the giving of such notice totake comactiveaction. fApplicable Y
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a time periad which must elapse before certain action can ba laken, that ime period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity e cure given to
- Bomower pursuant {0 Section 22 and the notice of acceleration given to Borrewer pursuant to Section 18
-3higll be deamed to satisty the natice and opportunity to taka cotractive action provisions of this Section 20.
. #1. Hazardous Substances. As used in this Section 21: {a) *Hazardous Subslances" are those
suibstances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
. Tollowing substances: gasoline, kercgsane, other flammable or toxic petroleum products, toxic pestickles

__4ndherbicides, volgtile solvents, materials containing asbestos or formaldehyda, and radicactive materials;

) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
“relate to health, safely or environmental protection; (¢} "Environmental Cleanup” includes any response
action; remedial-action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” means acondition that can cause, contribute to, o otherwise triggeran Ervironmental Cleanup.

Bomrower ghell not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaleh to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow ahyone elseto do, anything affecting the Property {a) thet is in violation of any Environmanta!
Lew, (b} which creates.an Environmental Condition, or {c} which, due to the presence, use, of release of
a Hazardous_s_ub_stahk:e.- creales acondition that adversely affects the value of the Froperty. The preceding
two sentences shall-not.apply o the presence, uze. of storage on the Property of small quantities of
Hazardous Substances that are generally recognized to ba appropriate to normal residential uses and to
maintenance of the Property {inctuding, but not limited to, hazardous substances in consumer products).

Borrawer shall pramptly give Letider written netice of (a) any investigation, claim, demand. lawsuit
or other action by eihy_ g_oiz‘ernméﬁtal'br regulatary agency or private party involving the Property and
any Hazardous Substance.cr Environmental Law of which Borrower has actual krowledge, (b) any
Enviranmental Condition; including butnatlimited ta, any spilling, leaking, discharge, release or threat
afrelease of any Hazardous Substance; and'(e) any condition caused by the presence, use or reiease
of a Hazardous Substance which ad_yer’sely affects the value of the Property. If Borrower learns, or is
notified by any gavernmental or regulatery autharity, or any private party, that any removal or other
remediatior of any Hazardous Substarice affecting the Property is necessary, Barrower shall promptly
take all necessary remedial actions i accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Envira_nme‘htal Cleanup.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follaws:

22. Acceleration; Remadiss. Lander shall give notice to Borrower prior 10 acceleration
following Barrower’s breach of any covenant or agreement in this Sacurity Instrument (but not
prior to acceleration under Seclion 18 unlese Applicable:Law provides otherwise). The notice
shall spacify: (a} the default; (b} the action required to cura:the default; (¢} a date, not lass than
30 days from the date the notice is given to Barrower, by which the defaull must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument’ and sale of the Property at public
auction at a date not less than 120 days in the future. Tha riatica shall further inform Borrower of
therightto reinstate after acceleration, the rightto bring aicourt action to assert the non-sxlstence
of & default or any other defense of Borrowar to accelekation and. sale, and any other matters
required to be included in the notice by Applicable Law. IF.the default is.not cured on or before
the date specified in the notice, Lender atits option, may regtire Immedlate paymentin full of all
sums sacured by this Security Instrument without further demand and may invoka the power of
sale and/or any other remedies permitted by Applicable Law. Lender shall be enfitlad to collect
all expenses incurred in pursuing the remedies provided in this Secilon 22, mcludlng, but not
limited to, reasonable attorneys’ fees and costs of title evidence. .

I Lender Invokes the power of sale, Lender shall give writien notice to Trustee oftha ocoyrrence
of an event of default and of Lendar's election to cause the Property to be sold. Trustee and Lender
ghall take such action regarding notice of sale and shall give such notlces to Borrowsr and 16 other
parsons as Applicable Law may require. After the time required by ﬁpp“oahla Law and after
publication of the notice of sale, Trusies, without demand on Berrower, shall sell the Property at

public auctiontothe highestbldder attha time and place and under the terma designated Inthenotice

of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of

the Property for a perlod or pericds parmitted by Applicable Law by public announcementat the timeé .+~

and place fixed inthe notice of sale. Lender or its designes may purchase the Property at any sale.’

Trustea shall deliver to the purchaser Trustee’s dead conveying the Property without.any - :
covenant or warranty, expressed orimplied. Therecitalsinthe Trustea's deed shall be primafacie’ ..

evidence of the truth of the statements made therain. Trustee shall apply the proceeds of tha ale”
in the following order: {a} to all axpensas ot the sale, including, but not limited to, reasonable .
Trustee’s and attorneys’ fees; {(b) to all sums secured by this Security Instrument; and {¢) any .

excess to the person or persons legally entitled to it or 1o the clerk of the superior court of the N

counly in which the sale took place.
23. Reconvayance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recanvey the Property and shall surrender this Security Instrument tes
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LOAN §: 18800
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it, Such person or persons shall pay any
..recordation costs and the Trustee’s fee for preparing the reconveyance.

- 2. Substitute Trustee, In accordanee with Applicable Law, Lender may from time to time appeint
asuccessor trustee to any Trustee appainted hereunder wha has ceased to act. Without convayance
of'the Praperty, the successor trustee shall succeed to all the title, power and duties conferred upon
_~Trystee herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes.,
25,'Att6r_nays’ Feas, Lender shall be entitled te recover its reasonable attorneys’ fees and costs
~in.anyaction or proceeding to construe or enforce any term of this Security Instrument. The term
: “'attorneys’ fees,” whenever used in this Security Instrument. shalf include without imitation attorneys’
fees incurred by.Lender in any bankruptcy proceeding or on appeal,

OHAL"AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW.

BY SIGNING BELCW, Borrewer accepts and agrees to the terms and covehants contained in this
Security Instrument-and in-any Rider executed by Borrower and recorded with it.

Joffpd J. Feddema

{Seal)

State of WASHINGTON S county of [Aleetl] 851

On this dq_parsonally appéa_rp_d before me.

Eialse e

to me known to be the individual A = ° ;' idescribed in and who
exacuted the within and foregoing instrument; and acknowledged that
: 4 signed the same as yeM. 7 frée and voluntary act
and deed,” for the uses and purposas therein m_e'n_t-ionsd.:_'
GIVEN under my hand and official seal this: bm :aa_y of BINC.

Notary Public in and for the:State of

Washington, residing at m\,ﬂqm

My Appointment Expires om: 3 "& i \a -
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LOAR #: 18800
PLANNED UNIT DEVELOPMENT RIDER

MIN: 1002978-1030418800-2

" THIS PLANNED UNIT DEVELOPMENT RIDER is made this 5TH day of
- “DECEMBER, 2012 and Is incorparated into and shall be deemed to amend and

supplément the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”)
ofthe samedate, given by the undersigned {the “Borrower”) to secure Barrower 's Note
to WH_IDBEI__ ISLAND BANK

' (the “Lender”)
of the samg date and covenng the Property described in the Security Instrument and
located at: 51?9 Aerie Lane, Sedro Woolley, WA 98284,

The Property indlu_djes;,-; but is _nd't limited to, a parcel of land improved with a dwalling.
together with other such parc:els and certain commen areas and facilities, as described
in COVEMANTS, connrrmns AED RESTRICTIONS

{the "Declaratian”}.
The Property is a part of a planned umt development known as Eagle valley PUD

(the *“PUD"). The Property alsg inclutles Borrower's interest in the homeowners
agsociation or equivalent entity owning ‘or managing the commen areas and facilities

of the PUD (the "Owners Assomatlon ) and the uses, benefits and proceeds of
Borrower's interest. _

PUD COVENANTS. In addition"to the covenants and agreements made in the
Security Instrument, Borrower and Lender further Sovenant and agree as follows:

A. PUD Obligations. Borrower shall perform all ofBorrower's abligations under the
PUD’s Constituent Documents. The “Constituent Documents” are the (i) Declaration,
{ii} articles of incarporation, trustinstrument or any equivalent document which creates
the Owners Asscciation; and (iii) any by-laws Grether rulés or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents. ;

B. Property Insurance. So long as the Owners Agsociation malntalrs with & generally
accepted insurance carrier, a "master” or “blanket' policyi insuring the Property which is
satisfactary to Lender and which provides insurance coverage in the amounts (including
deductible levels}, forthe periads, and against loss by fire, hazards included within the term

‘extended coverage.” and any ather hazards, including, butnot limited to, earthquakes ard
floods, for which Lender requires insurance, then: () Lender waives the pravision in Section
3 for the Periodic Payment to Lender of the yearly premium-instaliments for property
insurarceontheProperty, and (i} Borrawer's cbligation under Section 5 ta mairitain property
insurance coverage on the Property is deemed satisfied o the extert that lhe requrred
caverage is provided by the Owners Association policy.

Whatl enderrequires as aconditionofthis waiver can changedunng theterm afthe loan.

Borrower shall give Lendser prompt notice of any lapse in requwed property
insurance coverage provided by the master or blankeat policy.

Inthe event of a distribution of property insurance proceeds in lieu of restoratlon or’

ropair following aloss to the Property, or to common arsas and facilities of the PUD, any™ -
proceeds payable to Borrower ara hereby assigned and shall be paid to Lender. Lend er

shall apply the proceeds te the sums secured by the Security Instrument, whether or_ .

not then due, with the excess, if any, paid to Borrower. -
C. Public LlabllltK Insurance. Borrower shall take such actions as maybe’

reascnable to ensure tha

pelicy acceptable in form, amount, and extent of coverage to Lender.

t the Owners Association maintains a public liability insurance . S

D. Condemnation. The proceeds of any award or claim fer damages. direct or -~

consequential, payable to Borrower in connection with any condemnaticn or aother
taking of all or any part of the Property or the commaon areas and facilities of the PUD,

ar for any conveyance in lisu of condemnation, are hereby assigned and s id
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to Lander Such proceeds shall be applied by Lender to the sums secured by the

T ':"_Securlty Instrument as provided in Section 11.

. E. Lender’s Prior Consent. Borrower shall not except after natice to Lender and with

: -Lender's prior written cansent, either partition or subdivide the Property or consent to: (i) the
- .dbandanment.or termination of the PUD, except for abardonment ar termination required
by law'in the case of substantial destruction by fire or ather casualty or inthe case of a taking
bycondemnationoreminentdomain; (if) any amendmentto any provision ofthe " Constituent
Docurnents™ if the:provision is for the express benefit of Lender; (i) termination of
professionalmanagement and assumption of sel management of the Owners Assaciation;
or (iv) any action- which would have the effect of rendering the public liability insurarice
coverage maintaingd by the Owners Assaciation unacceptable to Lender.

F. Remedies. If Borrower doaes not pay PUD dues and assessments when dug,
then Lender may pay thém: Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agrée ta other terms of payment, these amounts shall bear
interest from the dité.of dishursement at the Note rate and shall be payable, with
interest, upon noticé from Lender to Borrower requesting payment.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants

contained in this PUD Fiu:ier
ﬁj%’ )QM (geal)

Jefi}/a Freddema

| '(‘uv\ M U\JHH/" (Seal)

ﬁuaa M h‘aggonar :
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