WA

Skagit County Auditor
11/29/2012 Page 1 of  1412:23PM
Recording Requesteo oy
First American Title OFS
4174620 ”l “is Space Provided for Recorder’s Use
WHEN RECORDED MAIL TO L
security One Lending e
3131 Camino Del Rio N., Suite #1400
San Diego, CA 92108 ~
“ADJUSTABLE RATE 3

HOME EQUITY CONVERSION SECOND DEED OF TRUST

This deed of trust secures a reverse mortgage loan

Grantor(s):  VICTOR V. GRECO AND MARGARET JEAN GRECO, AS TRUSTEES OF THE
VICTOR AND MARGARET GRECO FAMILY TRUST, 8/02/2005

Grantee(s):  Secretary of Housing and Urban Developmem Whose address is 451 Seventh Street, SW,
Washington, DC 20410, Beneficiary : ;

SENIOR OFFICIAL WITH RE‘QPON‘%IBIL[TY FOR QINGLE FAMILY MORTGAGE
INSURANCE PROGRAMS IN THE DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT FIELD OFFICE WITH JURISDICTION OVERTHE PROPERTY
DESCRIBED BELOW, OR A DESIGNEE OF THAT OFFICIAL: Trustee

Legal Description: Lp¢ 5 S\kﬁlﬁ\'l' beall Div. 4

Assessor's Property Tax Parcel or Account No.. P79567

*THIS IS A SECOND DEED OF TRUST
SUBJECT TO A FIRST DEED OF TRUST
RECORDING GONCURRENTLY HEREWITH.”

Pagelof 12 HECM Seeond Deed ot Trust



Prepared By: Security One Lending
s 3131 Camino Del Rio N.. Suite #1400
San Diego, CA 92108

o -|Space Above This Line For Recording Data]

State of WASHINGTON <~ . FHA Case No. 566-0796095-972
. Loan No. R2012082314
MIN: 1006598-0025507437-4

" ADJUSTABLE RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST

This deed of trust "éeéures a reverse mortgage loan

THIS DEED OF TRUST ("Security Instrument or "Second Security Instrument") is made on
November 21, 2012. The grantor is VICTOR V. GRECO AND MARGARET JEAN GRECO, AS
TRUSTEES OF THE VICTOR AND MARGARET GRECO FAMILY TRUST, 8/02/2005, whose
address is 15306 CHANNEL DRIVE, LA CONNER, Washington 98257 {"Borrower"). The trustee is
the SENTOR OFFICIAL WITH RESPONSIBILITY FOR SINGLE FAMILY MORTGAGE
INSURANCE PROGRAMS [N THE DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
FIELD OFFICE WITH JURISDICTION OVER THE PROPERTY DESCRIBED BELOW, OR A
DESIGNEE OF THAT OFFICTAL ("Trustee"). The beneficiary. is the Secretary of Housing and Urban
Development, whose address is 451 Seventh Street, SW, Washihgtk‘)__'f_i_,_'_DC 20410 ("Lender” or
"Secretary"). Borrower has agreed to repay to Lender amounts which Lender is obligated to advance,
including future advances, under the terms of a Home Equity Conversion' Loan Agreement dated the
same date as this Security Instrument ("Lean Agreement”). The agreement to repay is evidenced by
Borrower's Adjustable-Rate Note dated the same date as this Security Tnstrument ("Second Note"), This
Security Tnstrument secures to Lender: (a) the repayment of the debt evidenced by the Second Note,
with interest at « rate subject to adjustent (interest), and all renewals, extensions and modifications of
the Note. up o a maximum principal amount of Seven Hundred Seventy Four Thousand Dollars and
Zero Cents (LS, §774,000.00): (b the payment of all other surms, with interest, advanced-under
paragraph 5 to protect the security of this Security Instrument or otherwise due under the terms of thlS
Security Instrument: and {¢) the performance of Borrower's covenants and agreements gnder this~ .
Security Instrument and the Second Note. The full debt. including amounts described in (a); _( b). and _(_c")a._
ahove, if not due earlier. is due and payable on March 2, 2095. This security instrument shall remain in .
full force and etfect notwithstanding any zevo outstandmg balance on the debt from time to time and our’ '
lien shall not be released except when the property is reconveyed. For this purpose, Borrower - .
irrevocably grants and conveys to Trustee, in trust. with power of sale, the following described proper’ty A
focated in SKAGIT County, WASHINGTON: :

See legal description as Exhibit A attached hereto and made a part hereof for all intents and
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" which Tras the address of
© 15306 CHANNEL DRIVE, LA CONNER, Washington 98257, ("Property Address")

TQGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights; appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions-shall alsa be covered by th;s Security Tnstrument. All of the foregoing is referred to in this
bcmllt\ nstr ument as the "Property."

BORRO W ER C OVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to grant. dlld convey-the Property and that the Property is only encumbered by a First Security
[nstrument given by Borrower and dated the same date as this Security Instrument ("First Security
[nstrument"). Borrower wairrants and will defend generally the title to the Property against all claims and
demands, subject to any epcumbl ances of record.

THIS SECURITY INSTRUMENXT combines uniform covenants for national use and non-uniform
covenants with Imited V&lldtlonb by ]UlI\dlLthn to constitute a uniform security instrument covering
real property. : :

INIFORM COVENANTS. Bmmwm :md Lende1 covenant and agree as follows;

1. Pavment ot Principal and lnterest. Bonower shall pay when due the principal of, and interest on,
the debt evidenced by the Second Note.. :

2. Payment of Property Charges. Borrower- qha!E pay al] property chargeq consisting of taxes, ground
rents, flood and hazard insurance premiums: and special assessments in a timely manner, and shall
provide evidence of payiment to Lender, unless Lender pays property charges by withholding funds from
monthly payments due to the Borrower or by charging such payments to a line of credit as provided for
in the Loan Agreement. Lender may require Borrower to pay specified property charges directly to the
party owed payment even though Lender pays other property charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower'shall insure ali improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies.
including fire. This insurance shall be maintained in the amounts, to the extent and for the periods
required by Lender. Borrower shall also insure all improvements on the Property, whether now in
existence or subsequently erected, against toss by floods to the extent reguiréd by Lender. The insurance
poiluex and any renewals shall be held by Lender and shall inctude loss’ payable Llauses in favor of, and
in a form acceptable to, Tender. :

[n the event of loss, Borrower shall give Lender immediate notice by maul Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is ‘hereby authorized and
directed ro make payment for such loss to Lender, instead of to Borrower and Lender |01ntlv Insurance
proceads shall be applied to restoration or repan‘ of the damaged Property. if the restoration. or repair is
economically feasible and Lender's security is not lessened. If the restoration or repair ismot~
economically feasible or Lender's security would be lessened, the insurance proceeds-shall:be apphed
first to the reduction of any indebtedness under the Second Note and this Security Instrument. Any
excess insurance proceeds over an amount required to pay all outstanding indebtedness underthe.
Second Note and this Sccurity Instrument shall be paid to the entity legally entitled thereto.

in the event of foreclosure of this Security Instrument or other transfer of title to the Property that T
extinguishes the indebtedness. alf right, title and interest of Borrower in and to insurance policiesi m
foree shall pass o the purchaser, o

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application: Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's
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principal residence after the execution of this Security Instrument and Borrower (or at least one
" Borrower, if initially more than one person are Borrowers} and shall continue to oceupy the Property as
. Borpower's 1inu’pal residence for the term of the Security Tnstrument. "Principal residence” shall have
the sanie meamm, as in the Loan Agreement,

Bo|"1'm!~"é_L-‘-"shal] liot':uommH waste or destroy. damage or substantially change the Property or allow the
Propertyito detqﬁqi‘ate. reasonable wear and tear excepted. Borrower shall also be in default if
Borrower:during the loan application process, gave materially false or inaccurate information or
statements to Lender {or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's
ocecupancy of the Property 4s a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply-with the provisions of the lease, If Borrower acquires fee title to the Property,
the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower a_nd'Pl‘n_te::ti_un of Lender's Rights in the Property. Borrower shall pay all
gavernmental or municipal charges, tinés and impositions that are not included in Paragraph 2,
Borrower shall pay these obligations on time directly to the entity which is owed the payment. If failure
to pay would adversely affect Lender's mterest in the Property, upon Lender's request Borrower shall
promptly furnish to Lender receipts evidencitig these payments. Borrower shall promptly discharge any
lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to
perform any other covenants and agreements contained in this Security Instrument, or there is a legal
proceeding that may significantly affect Lendeér's.rights in the Property (such as a proceeding in
bankruptey, tor condemnation or to enforee laws or regulations), then Lender may do and pay whatever
is necessary to protect the vatue of the Property and Lender's rights in the Property. including payment
ol taxes. hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts
due to the Secretary for the Morigage Insurance Premitunt.as defined in the Loan Agreement as well as
all sums due 1o the loan servicer for servicing activities as defined inthe Loan Agreement. Any amounts
disbursed by Lender under this Paragraph shall become an addltmnal debt of Borrower as prowded for
in the Loan Agreement and shall be secured by this Security Instrument

6. Inspection. Lender or its agent may enter on, inspect or make apprais’a’ls of the Property in a
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice prior to
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be related to
Lender's interest in the Property. 1f the Property is vacant or abandoned orthe loan iy in default, Lender
may tuke reasonable action to protect and preserve such vacant or abandonéd Ptopertv w1thout notice to
the Borrower, -

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential; in
connection with any condemnation or other taking of any part of the Praperty. or for conveyance in
place of condemnation. shall be paid to Lender. The proceeds shall be applied first to:the reduc.tlon of
any indebtedness under the Second Note and this Security Instrument. Any excess pwceeds overan ..
amount required Lo pay all ousstanding indebtedness under the Second Note and this Security In:srrument
shall be paid to the entily legally entitled thereto. : :

8. Fees. Lender may collect fees and charges authorized by the Secretary for the Home Equity
Conversion Mortgage Insurance Program.

9. Grounds for Acceleration of Debt.

(a) Due and Pavable. Lender may require payment-in-full of all suns secured by this Security
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~Instrument if;

(1) A Borrower dies and the Property is not the principal residence of at least one surviving
) ---"Borrower:_ or

_----(11) AU ot a Borrower's title in the Property (or his or her beneficial interest in a trust owning
.. all or part of the Property) is sofd or otherwise transferred and no other Borrower retains title
».“te-the.Propérty in fee simple or retains a leasehold under a lease for not less than 99 Vears
“iwhich is rertewable or a lease having a remaining period of not less than 50 years beyond the
date of thé:100th birthday of the youmgest Borrower or retains a life estate (or retaining a
heneficial mtm est in a trust with such an interest in the Property); or

(i) The Pr_'nper_t_y _ce.'&s{e;_s to be the prineipal residence of a Borrower for reasons other than
death and the Pm]ier_tv' is'not the principal residence of at least one other Borrower; or

(iv) For a period of lonuﬂ thcm 12 consecutive months, a Borrower fails to occupy the Property
because of physical or mentdl 11111&-:;5 and the Property is not the principal residence of at least
one other Bo;mwar 01

{v) An obligation of the BOI‘!‘QWél‘ under this Security Instrument is not performed..

(b) Notice to Lendcr Borrower. shall notlfy the Lender whenever any of the events listed in
Paragraph 9(a)(ii)-(v) occur.

{(c) Notice to Borrower, Lender shali'ﬁotify’iéorrower whenever the loan becomes due and
pavable under Paragraph 9(a)(ii)-(v). Lender shall not have the right to commence foreclosure
until Borrower has had 30 days after notice te either:

(1) Correct the matter which resulted in the Security Instrument coming due and payable; or
{ii} Pay the balance in full; or

(tii) Sell the Property for the lesser of the balance or 93% of the applmsed value and apply the
net proceeds of the sale toward the balance; or 5 A

{iv} Provide the Lender with a deed-in-lieu of foreclosure.

{d) Trusts. Conveyance of a Borrower's interest in the Property to.a trust which meets the
requirements of the Secretary, or conveyance of a trust's interests in the Propefty to a Borrower,
shall not be considered a conveyance for purposes of this Paragraph 9. A trust shall not be
considered an occupant or be considered as having a principal residence: fOI purposes of tlus
Paragraph 9. s

10. No Deficiency Judgments. Borrower shall have no persenal liability for p'iyment of the debt .
secured by this Security Instrument. Lender may enforce the debt only through sale of the: Propert)
Lender shail not be permitted to obtain a deficiency judgment against Borrower if the Secyrity .
Instrument is foreclosed. :

LL. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate
payment-in-Tull, This right applies even after foreclosure proceedings are instituted. To reinstate thls
Security Instrument, Borrower shall correct the condition which resulted in the requirement for
immed:ate payment-in-tfull. Foreclosure costs and reasonable and customary attorney's fees and
expenses properly associated with the foreclosure proceeding shall be added to the principal balance.
Lpon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall

I
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*_remain in effect as if Lender had not required immediate payment-in-full. However, Lender is not

" required to permit reinstatement if: (1) Lender has accepted reinstatement after the commencement of

- foreclosuee proceedings within two vears immediately preceding the commencement of a current

) lowulosmc pi ULLLL{IH" [1: 1em:.tdtr:mem \\111 pr edude tmegloame on dlfterent grounds in the future, or

12. Lien-. Statug?‘.-"
(a) Modification.”

Borrower agrees to.extend this Security Instrument in accordance with this Paragraph 12(a). 1f
Lender determines-that the original lien status of the Security Instrument is jeopardized under
state law (mdudmff bt not limited to situations where the amount secured by the Security
Instrument equals or éxceeds the maximum principal amount stated or the maximum period
under which loan-advéances retain the same lien priority initially granted to loan advances has
expired) and state law’ permits the original lien status to be maintained for future loan advances
through the executfon’and recordation of one or more documents, then Lender shall obtain title
evidence ar Borrower's expense. If the title evidence indicates that the property is not
encumbered by any:lie_li_s"'ﬁexce}j_t the First Security Instrument described in Paragraph 13(a),
this Second Security Instrurmerit and any subordinate liens that the Lender determines will also
be subordinate to any futuré {oan-advances), Lender shall request the Borrower to execute any
documents necessary (o pr Gtect the lien status of future loan advances. Borrower agrees to
execute such documents. 17 state law- ‘does not permit the original lien status to be extended to
furure loan advances. Borrower will be deemed to have failed to have performed an obligation
under this Security Instrument. '

(b) Tax Deferral Programs.

Borrower shall not participate in a real est.ate-t'ax-défei’fai_; program, if any liens created by the
tax deferral are not subordinate to this Security Instrumet,

(c) Prior Liens,

Borrower shall promptly discharge any lien which has prmrlty over this Security Instrument
uniess Borrower: (a} agrees in writing to the payment of the obligatioir secured by the lien in a
manner dcceptable to Lender; (b) contests in good faith the lienBy, ordetends against
enforcement of the fien in. legal proceedings which in the Lender's opinion operate to prevent
the enforcemem of the lien or forfeiture of any part of the Property; or (¢) secures from the
holder of the lien an agreement satistactory to Lender subordinating the lien to all amounts
secured by this Security Instrument. If Lender determiines that any part of the. Pr_operty is
subject to a lien which may attain priority over this Security Instrunient, Lender may give
Borrower a notice identifying the lien. Borrower shall sat1sty the lien or taI\e orie.or more of
the actions set forth ahove within 10 days of the giving of notice.

13. Relationship to First Security Instrument.

(a) Second Security Instrument. In order to secure payments which the Secretary hﬁa.y'hﬁaké 10 o™

on behalf of Borrower pursuant to Section 255(1)(1)(A) of the National Housing Act and the T'oan -

Agreement, the Secretary has required Borrower to execute a Second Note and this Second ™.
Security Instrument. Borrower also has executed a First Note and First Security Instrument.” .

(b) Relationship of First and Second Security Instruments. Payments made by the Secretary

shail not be included in the debt under the First Note unless:
20 1129006
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(i) The First Security Instrument is assigned to the Secretary; or

_A1i) The Secretury accepts reimbursement by the holder of the First Note for all payments made
" by the Secretary.

_----l'fut'hé'ci17c1111lstances described in (i) or (ii) oceur, then all payments by the Secretary, including
.. interest on the payments but excluding late charges paid by the Secretary, shall be included in
- the debt under the First Note.

(c¢) Effect. on Borrower. Where there is no assignment or reimbursement as described in (b)(i) or
(ii) and the Sec.;:-'etzm‘”makes payments to Borrower, then Borrower shall not:

(1) Be lequnul o pd'» amounts owed under the First Note, or pay any rents and revenues of the
Pr operty under Paragr aph 19 to the holder of the First Note or a receiver of the Property. until
the Secretary has requtred payment-m -full of all outstanding principal and accrued interest
under the Second- Note or-

(ii} Be obligated to _p'a_y mterés-t or-shared appreciation under the First Note at any time,
whether accrued before o after'the payments by the Secretary, and whether or not accrued
interest has been included in the principal balance under the First Note.

{d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to enforce
covenants of the Second Security Instrunient orto take actions to preserve the value of the
Praperty, even though the holder of the'First Note may be unable to collect amounts owed under
the First Note because of restrictions in tlns Paragraph 13.

(e) Restrictions on Enforcement. Notwit’hstanding anything else in this Security Instrument, the
Borrower shall not be obligated to comply with the covenants hereof, and Paragraph 19 shall have
no force and effect. whenever there js no outstandi't'm- balan-ce- under the Second Note.

14. Forbearance by Lender Not a Waiver. Any forbeal ance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any 11;:,111: or wmedw

15. Suecessors and Assigns Bound; Joint and Several Llablhty Bmmw'ex may not assign any rights
or obligations under this Security Instrument or the Second Note, except to a trust that meets the
requirentents ot the Secretary. Borrower's covenants and agreements sha]] be ]omt dlld several.

16. Notices. Any notice to Borrower provided for in this Security Instrument _shall be given by
delivering it or by mailing it by first ¢class mail unless applicable Jaw requires use of another method.
The notice shall be directed to the Property Address or any other address all Bomrowers jointly designate.
Any notice to the Secretary shall be given by first class mail to the HUD Field:Office with jurisdiction
over the Property or any other address designated by the Secretary. Any notice provided for.in.this
Security [nstrument shail be deemed to hdve been given to Borrower or Lender when gwen as pr0v1ded
in this Paragraph 6.

17. Governing Law; Severability. This Security Instrument shall be governed by Federal _IélW’ a_n.d fthe__
law of the jurisdiction in which the Property is tocated. In the event that any provision or ¢lausé of this =

Security Instrument or the Second Note conflicts with applicable law, such conflict shall not affect other -

provisions of this Security Instrument or the Second Note which can be given effect without the. ™

contlicting provision. To this end the provisions of this Security Instrument and the Secend Note ar_i;.

declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and this

DAMRANAA
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:\O\ [_ F()R\/l COVENANTS, Borrower and Lender covenant and agree as follows:

) 19.-As‘s"ig-n’ment of Rents. Borrower unconditionally assigns and transters to Lender all the rents and
reventies of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
revenugs.and hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents.
However, prior to Lender's notice to Borrower ot Borrower's breach of any covenant or agreement in the
Security. Instriment, Borrower shall collect and receive alt rents and revenues of the Property as trustee
for the benétit of“Lenderand Borrower. This assignment of rents constitutes an absolute assignment and
not a assignment for ‘additional security only.

I Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by this Security
[nstrument; (b) Lender shall be Elltltled to collect and receive all of the rents of the Property; and (¢)
each tenant of the Property shail pay. '111 rents due and unpaid to Lender or Lender's agent on Lender's
written demand to the tenant o '

Berrower has not executed d}i} :'plior asstznment of the rents and has not and will not perform any act
that would prevent Lender fromm exexcmnﬂ its rights under this Paragraph 19, except as provided in the
First Security [nstrument, .

Lender shail not be required to enter upon ta%\e c,ontrol of or maintain the Property before or after giving
notice of breach to Borrower, However, Lender or a Jjudicially appointed receiver may do so at any time
there is a breach. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy ol Lender. This assignment of tents of the Property shall terminate when the debt
secured by this Security Instrument is paid in full,

20. Foreclosure Procedure, If Lender requires immediate payment-in-full under Paragraph 9,
Lender may invoke the power of sale and/or any other remedies permitted by applicable Iaw.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Paragraph 20, including, but not limited to, reasonable attorneys”fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Prﬂpertv to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give sich notices to Borrower and
to other persons as applicable law may require. After the time required by applicable law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of the Property for a period or periods permitted by appﬁcahle law by
public annocuncement a¢ the time and place fixed in the notice of sale. Lcnder or lt‘i cle51gnee may
purchase the Property at any sale. - -

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property w1th0ut any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prlma s
facie evidence of the truth of the statements made therein. Trustee shall apply the propeeds_ of the -

sale in the following order: (a) to all expenses of the sale, including, but not limited to, 1'__ea'spnable'"-."'=

Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any -
excess to the person or persons legally entitled to it or to the clerk of the superior court of the
county in which the sale took place,

21. Lien Priority. The full amount secured by this Security Instrument shall have a lien priority
subordinate only to the full amount secured by the First Security Instrument,
1290 8
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- 22. Adjustable-Rate Feature. Under the Note, the initial stated interest rate of 2.958% which accrues

- _Un"the unpaid principal balance ("Initial Interest Rate™) is subject to change, as described below, When

' the interest rate changes, the new adjusted interest rate will be applied to the total outstanding principat

" balaneé. Each adjustment to the interest rate will be based upon the average of interbank offered rates
for one-month U.S. dollar denominated deposns in the London Market (“L.IBOR™). as published in The
Wall Stfeet Journal (“Index™) plus a margin. If the Index is no longer available, Lender will be requued
to use any index prescribed by the Department of Housing and Urban Development. Lender will give
Borrower notice.¢f new index.

lender will pertorm the calculations described below to determine the new adjusted interest rate. The
interest rate may change on February 1, 2013 and on the first day of each succeeding month.
"Change Date” meuns.each’date in which the interest rate could change.

The value of the Index will-be determined, using the most recent Index figure available thirty (30) days
before the Change Date ("Cuiterit Index"). Before each Change Date, the new interest rate will be
caleulated by adding a margia to the-Current Index. The sum of the margin plus the Current Index wilt
b called the "Calculated Interest Rate” for each Chmge Drate. The Calculated Interest Rate will be
compared to the interest rate in effec,t smmedlateh prior to the current Change Date (the "Existing
Interest Rate™). : S

The Caleulated Interest Rate will névé_r"__increaéﬁé;above 12,958%%

The Calculated Interest Rate will be adj usted if necessary to comply with the rate limitation(s) described
above and will be in effect untif the next Change Date. At any change date, it the Calculated Interest
Rate equals the Existing Interest Rate, the interest-rate will not change.

23. Reconveyance. Upon payment of all sums sectired by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
clebt secured by this Security Instrument to Trustee. Trustee shall 'réconvey the Property without
warranty (o the person or persons fegally entitled to it ‘Such person’or per:.ons shall pay any recordation
costs and the Trustee's fee [or preparing the reconveyance,

24 Substitute Trustee. In accordance with applicable law, Lendm may flom time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to-act. Without conveyance of the
Property, the successor trustee shall succeed to ali the title, power and dutle% confen ed upon Trustee
herein and by applicable law. -

25. Use of Property, The Property is not used principally for agricultural _p-u-rp_ose_é..-

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys” fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument.: The term “attomeys‘
tees,” whenever used in this Security Instrument, shall include without limitatioi attorne) “fees
mcurred hy Lender in any bankruptey proceeding or on appeal.

27. Obligatory Loan Advances. |.ender's responsibility to make Loan Advances under-the terms 'of the
Lmn Agreement. including Loan Advances of principal to Borrower as well as Loan Advances of
interest, MIP, Servicing Fees, and other charges shall be obligatory. :

28. Riders to this Security Instrument. I one or more riders are executed by Borrower and fecérded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and
shall amend and supplement the covenants and agreements of this Security Instrument as if the r:der(s)

were @ part of this Security Instrument. [Check applicable box(es).]
“mZO‘I 27 j ﬂ?OOéL
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: '_ I_ endominivm Rider Planned Unit Development Rider

. Othel ISDemf\]

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFDRCEA_BLE UNDLER WASHINGTON LAW,

BY SIGNING BELO“W.; "B.O]’IQWEF accepts and agrees to the terms and covenants contained in this
Security Instrument and-in-any.rider(s) executed by Borrower and recorded with it.

MEEAI} X /a: 28 i~
g Date
_(SEAL) N/Z/ //Z-

VICTOR V. GRECO

Date

RGARFT JEAN GRECO, Trustee |
%fy Y Eneo r«er-thEALf‘L 10 /ot [ 2

VIC.TOR V. GRECO, Trustee ’

MR
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{Space Below This Line For Acknowledgment]

_"Stme of WASX%{ UTON
".(“ount\ of | kﬁéﬂ

Meege 2(«,{(“" Fearn Greee

[ Cel‘l:_lf'l'}’. tdat’l __kn‘ow_or have satistactory evidence that "Z/‘('— Cj{t’ oo

is the person. W_I_lo éa.pr'}'e_ar.ed before me, and said person acknowledged that j itg‘?(

signed this instrument and acknowledged it to be

his/her free and voluntary act for the uses and purposes mentioned in the instrument,

Dated il !c;) { '/ | :.Q %ﬁ( 77/) %7[!

s S[gn ure
[Seal or Stamp] \ (C“{Zln,{ 10!_,{ /_’) /1 I
" Title {
appo.in't;ﬁénf;xpires: 5 c 5

Notary Public
State of Washington

LISA: M LONG
My Appointment Expires May 20, 2015

T
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ST EXHIBIT A

_ Exl nblt A tg the Mortgage made on Noavember 21, 2012, by VICTOR V. GREC( AND
'--"MAR__(TA_RET JEAN GRECO, AS TRUSTEES OF THE VICTOR AND MARGARET GRECO
F‘AM[LYTRUSF , 80272005 ("Borrower") to the Secretary of Housing and Urban Development, and
whose dddress i5:451 Seventh Street, S,W., Washington. D.C. 20410, ("Lender" or "Secretary"). The
Property:is loczalégi"in the county of SKAGTT, state of Washington, described as follows:

Description of Property

TRACT 5. "PL AT OF SB«LAGIT BEACH DIVISION NOQ, 4, AREPLAT OF APORTION OF TRACTS
"A" AND "C", SKAGIT BEACH NO. 1", AS PER PLAT RECORDED IN VOLUME 11 OF PLATS,
PAGE 45, RECORDS OF--.S:'KAG_I.".I: COUNTY. WASHINGTON.

APN #: 434;—000-—005-OQDL_S':"('P’?QS.G_?)._=_

WA
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Planned Unit Development Rider
(Home Equity Conversion Mortgage)

FHA Case Number: 566-0796095-972
THIS PL, AN\FD I N[T DEVELOPMENT RIDER is made on 11/21/2012 and is incorporated into and

shail be deenied to amend ami stipplement the Mortgage, Deed of Trust or Security Deed ("Security
Instrument”) of the same date given by the undersigned ("Borrower™) to secure Borrower's Note ("Note")
to the Secretary 01‘Housiﬁg_alld..:(jrlaail Drevelopment ("Lender” or "Secretary”) of the same date and
covering the Property desi‘;_rribeid_ iri.the Security Instrument and located at:

15306 CHANNEL DRIVE, LA CONNER, Washington 98257
The Property is a part of a pla.nﬁre_d:'L_I:nif&iéﬁfé]’@plnent ("PUD™y known as
SKAGIT BEACTH . |

PUD COVENANTS, Inad dmon to the covenants and agreements made in the Security
Instrument. Borrower and Lender forther \,ovemm *’md agree as follows:

AL So long as the Owners ’\xsocmuon {or equjvalent entity holding title to common areas and
facilities), acting as trustee for the homeowners, maintains, with agene:ali} accepted insurance carrier, a
“master" or "blanket” policy insuring the property located in the PUD, incinding all improvements now

existing or hereafter erected on the mortgaged premises, and such policy is satisTactory to Lender and
prowdee insurance coverage in the amounts, for the periods, and against the hazards Lender or the
Secretary require, including fire and other hazards in¢luded within the term "extended coverage,” and
low by flood, to the extent IE(.]UII‘Ed by the Secretaty, then: (i) Lender waives the provision in Paragraph
2 of this Security Instrument for the }3&Vﬂlbﬂt of the premium for hazard insurance on the Pr operty, and
(ii) Borrower's abli gation under Paragraph 3 of this Security Instrument to maintain hazard insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy. Borrower shall give Lender prompt netice of any lapse in required hazard
msurance coverage and of any loss oceurring from a hazard. I the-évent of a-distribution of hazard
insurance pmueeds in lieu of restoration or repair following a loss to' the Property or to common areas
and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid to
Lender for application to the sums secured by this Security Instrument w;th any excess paid to the entity
legally entitled thereto.

B. Borrower pmrm\es to pav all dues and assessments imposed purbuant to the legal mstruments
creating and governing the PUD

C. If Borrower does not pay PUD dues and assessiments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph C shall become additional'debt of Borrower
secnred by the Security Instrument, Unless Borrower and Lender agree to other terms ot paw ment these
amounts shall bear interest from the date of disbursement at the Note rate. : .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and prowsmns contamed m
this PUD Rider. e

U SRy A e

Wi -‘\}{(V\RFI I —‘\\(uRH_()

VICTOR V. GRECO

Date -

AR
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I/ZL“" /é“/&xo 7/4‘4,;('4_0_

VICTOR 'V (RI(() 'Ixutc

11/28/2012
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