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DATE: November 27 2012

Reference # (if apphcable) &_0_95_4_5_4 Additional on page
Grantor(s):
1. North Sound Assomates LLC

Grantee(s}
1. Washington Federal.~ :
2. Guardian Northwest’ Tltle Company, Trustee

Legal Description: Lots 19 to 24 Block 2 Whltes First Add to Anacortes
: Additional on page ___

Assessor's Tax Parcel ID#. P605735, 3837 002 020 0005, PE0576, 3837-002-024-0001

THIS DEED OF TRUST is dated November 27 2012, among North Sound Associates, LLC a
Washington limited liability company whose address is 1015 14th Street, Ste C, Anacortes, WA
98221 ("Grantor”); Washington Federal , whose malllng address is 520 Pike Street, Seattle,
WA 98101 (referred to below sometimes as "Lender" and,sometlmes as "Beneficiary"); and
Guardian Northwest Title Company, whose mailing address is 3202 Commercial Avenue,
Anacortes, WA 98221 (referred to below as "Trustee ~--)
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“CONVEYANCE:AND GRANT. For valusgble consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the iollowing ‘described real property, together with all existing or subsequently erected or affixed buildings,
|mprcnrements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and dilch rights
(inclyding-stock” in utilities with ditch ar irrigation rights); and all other rights, royalties, and profits reiating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

located in Skagit County, State of Washington:

Lots 19 through 24, inclusive, Block 2, "WHITE'S FIRST ADDITION TO ANACORTES",
according to the plat thereof recorded in Volume 2 of Plats, page 41, records of Skagit
County, Washingtd'n:.

The Real Property or its address is commonly known as 3218 R. Avenue, Anacortes, WA
98221. The Real Property . tax identification number is P60575, 3837-002-020-0005, P60576,
3837-002-024-0001. <

CROSS- COLLATERAL!ZATION In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor t& Lender;-or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of them, whethér now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or dtherwise, whether due or not due, direct or indirect, determined or undetermined,
abseclute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommpdation party or otherwise, and whether recavery upon such ameunts
may be or hereafter may beceme barred by any statute of limitations, and whether the obligation to repay such ameunts
may be or hereafter may became ntharwrse unenforceable.

Grantor hereby assigns as security to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded:in accordance with RCW 85.08.070; the lien created by this
assignment is intended to be specific, ‘perfected and.choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents:and_prafils, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration=gf all “pr-part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE. (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust,.and the Relate'd Dacuments.

POSSESSION AND MAINTENANCE QF THE PROPERTY. Grantar agreas that Grantor's possession and use of the
Property shall be governed by the following provisions: ;

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and
control nf the Property (2} use, operate or manage the F’_roperty apd (3) collect the Rents frorrr the Prc_ap_erty
relate to the use of the Property or to other limitations on the Property “fhe Real Prnperty is not used principally
for agricultural purposes. -

Duty to Maintain. Grantor shall maintain the Property in tenantable condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. i

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance for commit, permit, or suffer any
stripping of or waste onh or to the Property or any portion of the Froperty. Withoul, limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right.to. removs any-timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior-written consent.

Removal of Improvements. Grantor shall not demolish or remove any lmprovemeri:ts';from the Real Property
without Lender's prior wrilten consenl. As a condilion to the removal of any Improveéments, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with: Irnprovements of at least
equal value. . -

Lender's Right to Enter. Lender and Lender's agents and representatives may e'ﬁter up’on the Real Property at all
reasonable times to attend to Lender's interesis and to inspect the Real Proparty far purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. E:

Compliance with Governmental Requirements. Grantor shall promptly comply, ‘and shall prnmptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever whao.renl, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, Aow ar hereafter
in effect, of all governmental authorities appliceble to the use or occupancy of the Property; including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulalron and withhold comphance during any proceeding, including appropriate appeals, sg:long as Grantor has
notified Lender in writing prior to doing s0 and so long as, in Lender's sole opinion, Lender's iriterests in- the
Property are not jeopardized. Lender may require Grantor to post adequate securily or a surety bor\d fsasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantar shaH do afl othar"'.._
acts, in addition to those acts set forth above in this section, which from the character and use of the Propedy are; -
reasonably necessary to protect and preserve the Property.

DWJE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and_payable _a'll
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such ather conditions as Lendsr deems apprepriate, upon the sale ortransfer, -

without Lender's prier written consent, of all or any parl of the Real Property, or any interest in the Real Property. A 7 ¢
“sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether: 7

iegal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, cantract for deed, leasehald interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any .
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, parinership or limited:
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] I|ab|I|ty company, transfer also includes any change in ownership of mare than twenty-five percent (25%) of the vating
“.-6tock, paftnérship interests or limited liability company inlerests, as the case may be, of such Grantor. However, this
option"shall not. be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND L]ENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust?, .

'Payment Grantor shall pay when due (and in all events prior to delinguency) all 1axes, special laxes, assessments,
charges (ingluding water and sewer), fines and impositions levied against or on account of the Proparty, and shall
pay when due:all claims for work done on or for services rendered or material fumished to the Property. Grantor
shall maintaiih the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except’ for the hen of taxes and assessments notl due and except as otherwise providad in this Deed of
Trust. . .

Right 1o Contest.,:fGr_antdr, may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the' cbligation:to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days ‘after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendar-cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that coutd accrue as a
result of a foreclosureor sala under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse 5udgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond firnished in the contest proceedings.

Evidence of Payment. Grantor shall Upan demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall:authorize the appropnate governmental official to deliver to Lendar at any time a written
statement of the taxes and assessments agamst the Property.

Notice of Construction. Grantur shall, notlfy Lender at least fiftesn {15) days before any work is commenced, any
services are furnished, or any materials @re supplied to the Property, If any mechanic's lien, materiaimen's fien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfaclory to Lender that Grantor can and will pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The foiiowmg pro\ﬂsmns relatlng to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall prqcure _@n"d mamtaln policies of fire insurance with standard extended
coverage andorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also -progire and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with: Trustee and Lender being named as additional insureds in such
liability insurance palicies. Additionally, Granter ‘shall maintain such other insurance, including but not limited to
hazard, business interruption, and bailer insurarice,-as Lender may. reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably-acceptable to-Lender and issued by a company or companies
reasonably acceplable to Lender. Grantor, upon request of Lender-will deliver to Lander from time to time the
policies or cerlificates of insurance in form satisfactory to Liéndér, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days priar-written: notice ta Lender. Each insurance poiicy also
shall include an endorsement praviding that caverage in“favgr of Lenderiwill not be impaired in any way by any act,
omission or default of Grantor or any other person. Should.the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as’ a.spegjal. flood hazard area, Grantor agrees to
abtain and maintain Federal Flood Insurance, if available, within.45 days afier notice is given by Lendesr thal the
Property is located in a special flood hazard area, for the full unpaic. prmcrpal balance of the loan and any prior liens
on the property securing the loan, up lo the maximum policy limits Set’under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds, Grantor shall promptly notify Lender of any. loss or:damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days.of-the .casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's sleclion, receive and retain the preéeeds-of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectingthe .Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upen
satisfactory proof of such expenditure, pay or reimburse Grantor from the praceeds“for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust.. Any proceeds.which have not been
disbursed within 180 days after their receipt and which Lender has not commiftéd to the' repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trusi, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebfedness. _If Lender holds
any procaeds after payment in full of the Indebtedness, such proceeds shall be paid wrthout |nterest to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of-the idsurgr; (2)r the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such
praperty, and the manner of determining that value; and (5} the expiration date of the policy! Grantdr shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash vatue repiacement cost
of the Praperty. T

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would maternially affecf--Lendérs'inlérest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents; including
but not limited to Grantor's failure to discharge or pay when due any amounts Granlor is required to discharge-or pay*
under this Deed of Trust or any Related Documents, Lender on Granior's behalf may (but shall not be obiigated to)take *

any action that Lender deems appropriate, including but nat limited to discharging or paying all taxes, ligns, security .

interests, encumbrances and cther claims, at any time ievied or placad on the Property and paying ali costs. for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposis 'will then

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayrment by ¢

Grantor. All such expenses will become a pant of the Indebledness and, at Lender's option, will {A) be payable on-“"'

demand; (B} be added to the balance of the Note and be apportioned among and be payable with any mstaliment_

payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or {C) be treated as a balloan payment which will be due and payable at the Note's maturity. The Deed-of

Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to :

which Lender may be entitled upon Default,
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WARRANTY DEFENSE OF TITLE. The following provisions relating to awnership of the Property are a part of this Deed
Lo0f Trust™

: Title Grantor warranis that; (a) Grantor holds good and marketable title of record to the Property in fee srmple.

; free and glear of all liens and encumbrances other than those set forth in the Real Property description or in any

;. fitle insurance policy, title report, or final tile opinion issued in favor of, and accepted by, Lender in connection
with-this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to: Lender ;

Defense. of Title Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title tothe: Property ggainst the lawful claims of all persons. [n the event any action or proceeding is commenced
that questions:Grantor's-tille or the interest of Trustee or Lender under this Deed of Trusl, Grantor shall defend the
action al Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the pi‘oceédi‘ng and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, of cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit suck: paﬂlt:lpatlon,‘;‘;

Compliance With Laws. - .- Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinanr:es and regulations of governmental authorities.

Survival of Representations . and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force ang effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The follownng prowsmns relatlng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedlng in condemnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in guch procesding, but Lender shail be entitled to participate in the proceeding and to be
represented in the procesding-by counsel'of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such msiruments and documentation as may be requested by Lender from time to
time to permit such participation:’

Application of Net Proceeds, If ali or-any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnatlon Lender may at its electlon requnre that all or any porticn of the
proceeds of the award shall mean the award after payriient of all reasonable costs, expenses, and attorneys fees
incurred by Trustee or Lender in connactlon wnh the. CDndanatIOn

IMPOSITION OF TAXES, FEES AND CHARGES: BY _GOV_ERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a pa_rt--of__ this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition lo
this Deec of Trust and take whatever other action: is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shalt reimburse Lerider. for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust. including without limitation all taxes, fees,
decumentary stamps, and other charges for recording or reglstenng th;s Deed of Trust.

Taxes. The following shall constitute taxes to which this secllon applles (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtednéss. secured by:this Deed of Trust; {2) a specific tax on
Grantor which Grantor is authorized or required to dedudt from paymients on the Indebtedness secured by this type
of Deed of Trust; {3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness o] & on payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is e,ha_cled subs_eQuent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default &s provided below unless Grantor €ither {1) pays the tax before it
becomes delinguent, ar (2) contests the tax as provided above in.the Taxes ahd Liens section and deposits with
Lender cash or a sufficient corparate surety bond or other security satis ttory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmn's relatmg to=this Deed of Trust as a
security agreement are a part of this Deed of Trust;

Securlty Agreement. This instrument shall constitute a Security Agreemerﬂ to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured parly under the: Unlform Commercial Code
as amended from time to time. . :

Security Interest. Upon request by Lender, Grantor shall take whatever actioris r'éque'st_ed by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition 10 recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statemient:” Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security intetgst. “Upan default, Grantor
shall not remave, sever or detach the Personal Propenly from the Property. Upon default, Grantor-shall assemble
any Persenal Property not affixed to the Property in @ manner and at a place reasonably ‘convenight t6 Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law. . . -

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from whn:h mformahon
concerning the security interest granted by this Deed of Trust may be obtained (each as requtred by the Umform
Commercial Code)} are as stated on the first page of this Deed of Trust, .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further Hssurances and"~_.__
attomey-in-fact are a part of this Deed of Trust: . D,

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make,;"execute and o
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such,offices .

and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds; security .-~
agreements, financing statements, continuation statements, instruments of further assurance, cerificates; and .
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, .
perfect, continue, or preserve (1) Grantor's cbligations under the Note, this Deed of Trust, and the Related R
Documents, and (2) the liens and security interests crealed by this Desd of Trust as first and prior liens on'the [ 7 -~
Property, whether now awned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the & /7 =
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the,
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_feferrad to in this paragraph.

. Attomey-n-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so

. Tor and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints

¢ Lender as: Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and daing all

*_other things' as may be necessary or desirable, in Lender's sole opinion, lo accomplish the matters referred to in
-the preceding ~paragraph.

FULL PERFORMANCE “If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
impased upon Grantor: vhder this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and. shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lenders security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally enfitled thereto”"and the recitals in the reconveyance of any matlers or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Granto__r.fails--to make any payment when due under the Indebtedness,

Other Defaults. Gra_ntifi:r .fé'i'ls, to-eomply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in-any of the Related Documents or to comply with or to perform any term,
obligation, covenant or"'con&itioh'conlaihed in any other agreement between Lender and Grantor.

Compliance Default. Failurg to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note of in any of the Relaled Documents,

Default on Other Paymenta Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or ary.other paymant necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. _Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or:any-other agreement, in favor of any other creditor or person that may materially
affect any of Granlor's property-or Grantor's_ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust of any of the Related Documents.

False Statements. Any warranly, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or thé Related.Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust ar any of the Related Doguments ceases to be in full force and
effect (including failure of any collaterai document to create a valid and perfected security interest or lien) at any
time and for any reason.

Death or Ihsolvency. The dissolution of Grantm"s (regardless of whether slection to continue is made), any
member withdraws from the limited liability company, or any other termination of Grantor’s existence as a going
business or the death of any member, the insolvency of Grantcr,“the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of credilor workout, or the
commencement of any proceeding under any bankruptcy or_.ihs'_gl\}'er‘it;y‘l_aws ky or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of faretlosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by-any creditor of Grantor or by any governmental agency
against any property securing the indebtedness, This intludes'a gamishment of any of Grantor's accounts,
including deposit accounts, with Lender. Howsver, this Event of Drefault-shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the ciaim which-is the basis of the creditor or forfeiture
praceeding and if Grantor gives Lender written notice of the creditor‘or forfeiture proceeding and deposits with
Lender monhies or a surety bond for the creditor or forfeiture proceeding, in an arnount determined by Lender, in its
sole discretion, as being an adeguate reserve or bond for the dlspule ;

Breach of Other Agreement. Any breach by Grantor under the terms’ of any’ other agreement between Grantor and
Lender that is not remedied within any grace periad provided therein, ifcluding without limitation any agreement
congerning any indebtedness or other obligation of Grantor to Lender, whether Bxisting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with raspecl to any “Buarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes: or d|sputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's fi nancnal condmon or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. . A

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. [If any defaull, ather than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twenty-four (24) mionths, it may be
cured if Grantor, after Lender sends writlen notice to Grantor demanding cure of such.defatlt: 1), cures the
default within fifteen (15) days; or (2) if the cure requires more than fifteen {15) days:. jmmedlately initiates steps
which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereaftercontinues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonabty practlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any !II’HB thareafter
Trustee or Lender may exercise any one or mare of the following righis and remedies:

Election of Remedies. Eleclion by Lender to pursue any remedy shall not exclude pursuit of anyotﬁ'é_r:-rémédy,'.a"nd
an election to make expenditures or to take action to perform an obligation of Grantor under this-Deed of__:.Trus_t';‘-,__‘
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. -

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedlately

due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With raspect to all or any part of the Real Property, the Trustee shall have the right to exercnse |ts E

power of sale and to fareclose by nofice and sale, and Lender shall have the right to foreclose by judncna
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and"

remedies of a secured party under the Uniform Commersial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the =

Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and:

WA WA
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above Lender's casts, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
sother user of the Properly to make payments of rent or use fees directly to Lender. If the Raenis are collected by

: Lender, thenGrantor irrevocably designates Lender as Grantor's attorney-in-fact to endoerse instruments received in

© payment thereof in the name of Grantor and 1o negotiate the same and collect the proceeds. Payments by tenants

% &r other usefs to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
“made, .whether .6r not any proper grounds for the demand existed. Lender may exerclse its rights under this
subparagraph elther in person, by agent, or through a receiver.

Appolnt Recelver Lender shall have the right to have a receiver appainted to take possessicn of all or any part of
the Propgerty; with the.power lo protect and preserve the Property, to operate the Propetty preceding or pending
forecigsyre or:sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership,-against'the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right 1o the appoinlm’ent df a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount. Employment by Lender shall not disqualify a person from serving as a
receiver, S 8

Tenancy at Suﬁérani’:e.'-- It Grg:nlor remains In possession of the Property after the Property is sold as provided
above or Lender otherwise betomes entitled o possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance-of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental fnr the use of the Property, or (2) vacate the Property |mmed|ately upan the demand of
Lender.

Other Remedies. Trustee of Lender shail have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in eqmty

Notice of Sale. Lender shalt-.glve Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time afterwhich any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall ' mean notice-diven at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be.made in conjunction with any sale of the Real Property.

Sale of the Property. To the exterit perrmtted by.applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its nghls and ramedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separatély, in- ene sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property:

Attorneys’ Fees; Expenses. |If Lender lnstltutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shalt be entitled to recover siich.:5um as‘thé court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not apy court action is involved, and to the extent not prohibited by law, alt
reasonable expenses Lender incurs that in.Lender's opinion are necessary at any time for the protection of its
interast or the enforcement of its rights shall bécome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's atlorneys’ fees and Lender's legal
expenses, whether or not thers is a lawsuit, ma;ludlng attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic’stay or injunctian), appeals, and any anticipated post—]udgrnent
collection services, the cost of searching records, ‘obtaining title reparts (including foreclosure reports), surveyors'
reports, and appraisal fees, tile insurance, and fees for the Trustee;.to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other surms provided by law,

Rights of Trustee. Truslee shall have all of the rights and daties of Le‘nd'er as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmns relatmg to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:-.

Powers of Trustee. In addition to all powers of Trustee ar|smg as a__.matter of,_law. Trustee shail have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
prepaning and filing a map or plat of the Real Property, including’ thie dedication of streets or other rights to the
public; (b} Join in granting any easement or creating any restriction on the Reéal Property, and (c) join in any
subordination ar other agreement affecting this Deed of Trust or thé iriterest-'df Lender under this Deed of Trust.

Obligations to Notify. Trustee shafl not be abligated to notify any other pafty. of : a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender; or. Trustee, shall be a party, unless
required by appllcable law, or unless the action or praceeding is brought by Trustee.

Trustee, Trustee shall meet all qualifications required for Trustee under appl_l_cable law. :In addition to the rights
and remedies set forth above, with respect to all or any part of the Propeity; the Trusteée shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judimal foreclosure In either case in
accordance with and to the full extent provided by applicable law. N

Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged bycLender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall gontain, in-addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the bopK and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the sucdessar trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in-inferest’ The:successor
trustee, without conveyance of the Property, shall succeed (o all the title, power, and duties ‘conferréd upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Truslee shall govem 1o the
exclusion of all other provisiens for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given: m ar\other manner
any notice required to be glven under this Deed of Trust, including without Hmitation any notice ‘of default-and any
natice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationaily recognized overnight:courier, or, if .
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, direcled to-. -
the addresses shown near the beginning of this Deed of Trusl. All copies of notices of foreclosure from the Holder.of = .-
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the parly's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law
and except for notice required or allowed by law to be given in ancther manner, if there is more than ane Grantor any i
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. -

COUNTERPARTS. This document may be signed in any number of counterparts, which, when delivered in the onglnal to :

Lender, shall together constitute one original document.
201211 BC,JW'M mm
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PROPERTY LOCATED IN A FLOOD ZONE. Notwithstanding anything to the contrary in this Deed of Trust, Grantor does
“-not grant to Lender a security interest in any mobile hame, improvement, or ather personal property located on the Real
Properly if the grant of a security interest in such property would, under applicable law, require Grantor to obtain flood
hazard insurance.’

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

'Amendments Thls Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agresment-of the parties as to the matters set forth in this Deed of Trust. Ne alteration of ar amendment to this
Deed of Tryst:shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the.alteratign or amendment.

Annual‘ Reports,. If thie“Property is used for purposes other than Grantor's residence, Grantor shall fumnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such: form and detail as Lender shall require. "Net operaling income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Arbitration. Grantor and Lendsr .agree that alt disputes, claims and controversies betwaan them whether individual,
joint, or class in nature,“arising from this Deed of Trust or otherwise, including without limitation contract and torl
dlsputes. shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the
claim is filed, upon request of either party. No act to take or dispose of any Property shall constitute a walver of
this arbitration agresment or-be prohibited by this arbitration agreement. This includes, without limitation,
obtaining injunctive rellef OF a_temporary restraining order; invoking a power of sale under any deed of trusl or
mortgage; obtalning a writ of attachment or imposition of a receiver; or exerglsing any rights relating to personal
property, including taking or dlsposing of such property with or without |udiciai process pursuant to Article 9 of the
Uniform Commercial C.ade Any disputes, claims, or controversies cencerning the lawfulness or reasonableness of
any act, or exercise of afy Tight, concerning any Property, inctuding any claim to rescind, reform, or otherwise
modify any agresment relating 16:the Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjoln or restrain any act of any party. Judgment upon any award rendered by any
arbitrator may be entered in any court-having jurisdiction. Nathing in this Deed of Trust shall preclude any party
from seeking equitable retief from a-court of competent jurisdiction, The statute of limitations, estoppel, waiver,
laches, and similar docirines which weuld otherwise be applicable in an action brought by a party shali he
applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the
commencement of an actlon for these purposes. The Federal Arbitration Act shall apply to the construction,
interpretaticn, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for gonvenience purppses only and are not to be
usad to interpret or define the provisions of this Deed.of Trust.

Merger. There shall be no merger of the |ri’iere§t o'r'estale crealed by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacily, without the written consent
of Lender.

Governing Law. This Deed of Trust will be guirefhed by federal .law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington ‘without regard to its confilicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washmgton

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lenders request to submit to the jurisdiction of the
courts of King County, State of Washington. :

No Waiver by Lender. Lender shall not be deemed to have ‘waived- any rlghts under this Deed of Trust unless such
waiver is given in wntmg and signed by Lender. No delay ‘or prission on.the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A-waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise’ to>demand strict compliance with that
provision or any other provision of this Deed of Trust. N¢ prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights ‘or of any of Grantor's obligations
as to any fulure transactions. Whenever the consent of Lender is required yndgr this Deed of Trust, the granting
of such consent by Lender in any Instance shall not constitute contmulng congént to subsequent instances where
such consent is required and in all cases such consent may he granted or w'.thheld ifithe sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, thal finding shall not make the .offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall’be considered medified so
that it becomes legal, valid end enforceable. If the ofiending provisicn ‘cannot be :so madified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegality. Vaildlly or-enforceability of any
other provision of this Deed of Trust. ’

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on: transfer of Grantor's interest,
this Deed of Trust shall be hinding upan and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person ather than Grantor, Lender, wﬂhout notlce to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedrigss by way of forhearance or
extension without releasing Grantor from the obiigations of this Deed of Trust or liability-under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waive Jury. All parties to this Deed of Trust hereby walve the right to any jury trial in any action proceedlng, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rights and benefi ts uf tha homestead
exemption laws of the State of Washington as te all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used ir thls Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in Iawfu{ money*_
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singutar, as the context may require. Words and terms not otherwise defined in this Deed of, Trust 3ha|l
have the meanings attributed to such terms in the Uniform Commercial Code: E

Beneficiary. The word "Baneficiary” means Washington Federal , and ils successors and assigns.

Borrower. The word "Borrower' means North Sound Associates, LLC and includes all co-signers and co-mak&rs-- ) '
signing the Nate and all their successors and assigns. :

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustes, and '-:E_
includes without limitation all assignment and security interest provisions relating to the Personal Property and. -

Rents.
HRNAAARAILED
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Def’ault. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Evem of Default The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
{ the events of default section of this Deed of Trust.

Grantor The word "Grantor” means North Sound Associates, LLC.

‘Guarantor The “word "Guarantor' means any guarantor, surety, or accommodation party of any or all of the
!ndebtedness o

Guaranty’ The wnrd "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
guararty of all ar part of the Note.

Improvéements.” .The wérd "Improvements” means all existing and future improvements, buildings, structures,
mobile homas afﬁxed an the Real Property, facilities, additions, replacements and other construction on the Real
Property. g

Indebtedness. - The WOI'd "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under_the Nete. or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Graniors
obligations under this Deed.of Trust, togsther with interest on such amounts as provided in this Deed of Trust.
Specifically, without.“limitation, Indebtedness includes all ameounts that may be indirectly secured by the
Cross- Collateraiization pr'ovision of this'Deed of Trust.

Lender. The word "Lender means Washlngton Federal , its successors and assigns.

Note. The word "Note" means the' promissory note dated November 27, 2012, in the original principal
amount of $198,750.00 from Grantorfo Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consollda_yuns_of q__nd substitutions for the pramissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personat
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property,
together with all accessions, parlg; and additions-to, all replacements of, and all substitutions for, any of such
property; and together with all issues-and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums)'from an'y sale-or other disposition of the Property.

Property. The word "Property” means collectlveiy the Real Property and the Personal Property.

Real Property. The words "Real Property “mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents, The words "Relatéd Docu"ments mean all promissory notes, credit agresments, loan
agreements, security agreements, mortgages deeds of trust, security deeds, collateral mortgages, and ail other
instruments, agreements and documents, whigther now or hereafter existing, executed in connection with the
Indebledness; provided, that guaranties and enwmnmental mdemnlty agreements are not "Related Documents” and
are not secured by this Deed of Trust. .

Rents. The word "Rents" means all present and fulure rents revenues income, issues, royalties, profits, and
other benefits derived from the Property. A Lk

Trustee. The word "Trustes” means Guardian Northwest TItIe Cempany whose mailing address is 3202
Commercial Avenue, Anacortes, WA BB221 and any subsmute or sticcessor lrustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVlSIDNS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

NORTH SO/QD ASSOCIAJES, LLC

2 o R
By: ;%gﬂ me;g/
Ben Jenningg-Manager of NorthrSound Associates, LLC
By: %L/Y\ DL‘:k/

Linda Jennings, Manager of Ngrth Sound Associatﬁs. LLC

MO ARy
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o « LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
ST:EAT_E‘.OF ‘ L»Q A )
COUNTY 6F . ﬁKﬁ\é LT )

On this Q qh‘-H‘ “. day of N DV‘ , 20 1 2 , befere me, the undersigned
Notary Public, personally-appeared Ben Jennings, Manager of North Sound Associates, LLC, and personally known to
me ar proved to me pn the basig of satisfactory evidence to be a member or designated agent of the limited liability
campany that executed.the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the limited Ilablllty company, by authority of stal}u{]o,er its articles of orgamzatlon or its operating agreement, for

the uses and purposes thergip mentioned, and on oafth I‘the or she is authorized to execute this Deed of Trust
and jn fact executey the Reed of Trust on behalf of the\l }B}jity/company

\
o Q \%Q\O\l,ﬁ* "tL'/
§

Residing at__ AR A CORTES

\\

My commission expires | O~ %~ 13

%
;.r.? wOTARY i,

e

. *E u’!"- PUBLIC ?‘g:\
L < "’V)‘O OBE::: 0o, Q’Q' (:'ﬁk‘“\
LIMITED. LIABIL!TYM%W?&KNOWLEDGMENT
Hrippnst
STATE OF lon o ' : )
COUNTY OF __ YK AG T AT )

On this lY‘TH— day of IO s ,20 1 A , before me, the undersigned
Notary Public, personally appeared Linda Jennings, Manager of North Sound Assoclates, LLC, and personally known to
me or proved to me on the basis of satisfactory, évigénce to be a member or designated agent of the limited liability
company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the limited liability company, by authority of statute, its articles of organization or its operating agreement, for
the uses and purposes therein mentioned, and on oath stated;that he or she is authorized to execute this Deed of Trust

and ip fact executedimf Trust on behalf of thb‘ @M@%ty,mmpany
SN e el
CJJ\L)’J&— \\ {‘jl\ 50N Ero »jL, ~ Residing at PR ACCRTES
: 5 ) =

Notary Public in and for the SlaIe of,.»\)ﬁ

3‘.'-- 'My commission expires | O~%&-13

REQUEST FOR FULL' RECGNVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thls Beed uf Trust. You are hergby
requested, upon payment of all sums owing to you, to reconvey without warranty. o the persons entitied thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: geneﬁciary:

LASER PRO Lending, Ver. 12.3.0.004 Copr. Harland Financial Solutions, Inc. 1997, 2012 A||‘Ri9.|f_lt5 Reserved. -
WA VACFILPL\GD1.FC TR-2229 PR-7 L T
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