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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AF FAIRS OR ITS AUTHORIZED
AGENT

DEFINITIONS

Words used in multiple sec;noné'uf this"document are defined befow and other words are delined in Sections
3, 10, 12, 17, 19 and 20. Cerlam rules regdrdmg the usage of words used in this document are afso provided
in Section 13. e

{A) "Security Instrument” means thlS d@cumem which is dated MNOVEMBER 27, 2012 ,
together with all Riders to this document, - =

(B) "Borrower"is RICHARD A DAY; a-n unmarried man individual as
his separate property..’ . .7

Borrower is the trustor under this Security Instrument
(C) "Lender"is USAA Federal Savings Bank

Lenderisa FEDERALLY CHARTERED SAVINGS BANK organized
and exisling under the laws of THE UNITED" STATES OF BMERICA .
Lender's addressis 10750 McDermott Freeway,_San Antonio, Texas
78288 e

(D) "Trustee"is First American Tltle Insu;ange_Company

181 East 5600 South #330, Murray, Utah 84107

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS js a separate corporation that is
acting solely as a nominee for Lender and Lender' s successors and dSSlgnS M_ERS is the beneliciary under
this Security Instrument. MERS is organized and existing under the latvs.of T elavware, and hus an address
and tclephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679- MERS.

(F) "Note" means the promissoty note signed by Borrower and dated’ NOVEMBER 27, 2012
The Note states that Borrower owes Lender TWO HUNDRED FQRTY-F IVE THOUSAND
AND 00/100 Dollars (U.S."5.. 245, 000.00 }
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and io pay the debt in
full not later than DECEMBER 1, 2042
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(G} "Property" mcans the property that is described below under the heading "Transfer of Rights in the
Property.”

{H) "Loanr" meaﬂs the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the, Note and all sums due under this Security Instrument, plus interest,

(I) "Riders™ means all Rlders to this Sccurity Instrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]:

[J Adjustable Rate R-rder [C] Planned Unit Development Rider
[] Balioon Rider -~ .« " [] Biweekly Payment Rider
g 14 Family Rider ] Sccond Home Rider

] Condomlmum&Rl_dc.r ] Other(s) [specify]
iy VA Guaranteed Loan and Assumption
Policy Rider

(J) "Applicable Law" MCans all wntrolim;, applicable federal, siate and local statutes, regulations,
ordinances and administrative roles.and ordars (Ehal have the effect of law) as well as all applicable final,

non-appealable judicial opinions..

(K) "Community Association Dites, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or lhe Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer ol funds, other than a transaction originated by check,

draft, or similar paper instrument, which is mltlated through an clectronic terminal, telephonic instrument,

computer, or magnetic tape 50 as to order, ‘instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, {ransfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.

(M) "Escrow ltems" means those items that arc described | in Section 3.

(N) "Miscellaneous Proceeds” means any compensatlon, sctllemenl award of damages, or proceeds paid
by any third party {other than insurance proceeds paid vinder the, ccoverages described in Section 3) for: (1)
damage to, or destruction of, the Property; (i) condemnatiori or other taking of all or any part of the
Property; (iil) conveyance in lieu of condemnation; or (w) 11113Ieprcsentat10ns of, or omissions as to, the
value and/or condition of the Property.

(0) "Periodic Payment"” means the regularly scheduled amount due for (1) prmmpal and interest under the
Note, plus {ii) any amounts under Section 3 of this Security [nstrument. |

(P) "RESPA" mcans the Real Estate Scttlement Procedures Act (127U .S.C. §2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as. lhey m]ghl be-amended from time to time,

or any additional or successor legislation or regulation that governs thig same qubjen,t matter. As used in this
Sccurity Instrument, "RESPA" refers to all requirements and restrictions ihat are imposed in regard to a
"federally related mortgage foan™ even il the Loan does not qualify as a “federally re]ated mortgage loan”

under RESPA.

Q) "Suceessor int Interest of Borrower™ means any party that has taken fitié-to the Prupcrty, whether or
not that party has assumed Borrower' s obligations under the Note and/or this Securlty Instrumcnt
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) am':lﬁt__hé_ﬁsuét:es,_sors and assigns of MERS, This Security Instrument secures to Lender: (i) the
repayment of the Lipan, and-all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower"s covenarils anil agreements under this Security Instrument and the Note, For this purpose,
Borrower irrevocably grants.and conveys to Trustee, in trust, with power of sale, the following described
property located in the' .~ ...
CQUNTY . of Skagit
{Type of Recordlng Junsdlcnun] [Mame of Recording Jurisdiction)

Lots 1 and 2,  Block .12, "BOWMAN'S CENTRAL SHIP HARBOR WATER
FRONT PLAT OE‘ ANACORTES SKAGIT CO., WASHINGTON," as per
glat recorded in Volume:2 of Plats, page 33, records of
kagit County,” Washlngton

EXCEPT the East 6.35° ‘feet of said Lot 1, as delineated on
Survey recorded under Audltor s File No. 200503040064.

Situate in the Clty of Anacortes CDunty of 8kagit, State
of Washington.
A.P.N.: 3776-012-002- 0009

which currently has the address of i : 501 5TH ST
[Street|
ANACORTES » Washington 98221 ("Property Address");

[City} E ~¢. [7:.; Code]

TOGETHER WITH all the improvements now or hereaﬂer erecled on the properly, and all easements,
appurtenances, and fixtures now or hereafter a part of the property All replacemeuts and additions shatl also
be covered by this Security Insirument. All of the foregeing is referred to in this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds enly legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary (o cmnply Wilh law or custom, MERS {as nominee
for Lender and Lender's successors and assigns) has the right® ' exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the' Pmperly, and to take any action required of
Lender including, but not limited to, releasing and canceling thls Security lnstrument.

BORROWER COVENANTS that Borrower is lawfully seised of the éstate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencuinbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to \he Pmperly agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants f‘or nalmnal Atse and non-uniform
covenants with limited variations by jurisdiction to constitute a uniforni, v,ec,unty mv.trument covering real

property.
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UKNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inerest on, the debt evidenced by the Note and any
prepayment charges and ]ate charges due under the Note, Borrower shall also pay funds for Escrow [tems
pursuant to:Section, 3 Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, |f' any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and thﬁ Security Instrument be made in one or more of the following forms, as selecled
by Lender: (a) cash; (b) m@ney order; {c) certified check, bank check, treasurer's check or cashier's check,
provided any such check g drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; -or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may ‘be demgnated By Lender in accordance with the notice provisions in Section 14.
Lender may return any paymert or-parfial payment if the payment or partial payments are insufficient to
bring the Loan current. Lendepmay‘accept any payment or partial payment insufficient (o bring the Loan
current, without waiver of any. nghts hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lenderis not-obligated to apply such payments at the time such payments are
accepled. If each Periodic Payment -i@app‘lig'd ds of jts seheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied-funds until Borrower makes payment to bring the Loan
current. [f Borrower does not do so within a reaspiable period of time, Lender shall either apply such funds
or return them to Borrower, [f not apphed earller “such funds will be applied to the outstanding principal
balance under the Note immediately prior to Toreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower [rom making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in‘the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amoiints'due ander Section 3. Such payments shall be
applied to each Periodic Payment in the order in which. it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note. ?

If Lender receives a payment [fom Borrower for a. delmquent Perlodu, Payment which includes a
sufficient amount to pay any late charge due, the payment may be applledm the delinguent payment and the
late charge. I more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to: lhe extent Lhdt cach payment can be paid in
full. To the extent that
any excess exisls after the payment is applied to the full paymem gf' one or.niore Periodic Payments, such
excess may be applied to any late charges due. Voluntary prepaymems shalt. be applied first to any
prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proc,culs lo principal due under
the Note shall not extend or postpone the due date, or change the amount, “of the Periodic. Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on thé.day Periodic.Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for. paynient ol amounts due
lor: {a) taxes and assessments and other items which can attain priority over th:s Secunty lnstrument as a
lien or encumbrance on the Properly; (b} leaschold payments or ground rents on the Proper}y, 'if any; and
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{c) premmms !or any and all insurance required by Lendey under Section 5. These items are called "Hscrow
ltems:” At ur:gmatron or at any time during the term of the Loan, Lender may require that Community
Association Dues,” Fees;. and Assessments, if any, be escrowed by Borrower, and such dues, [ees and
assessments shal[ bé an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under tlns ‘Section, Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's oblq,atmn_ 1o pay.the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the eveat of such.waiver, Borrower shatl pay directly, when and where payable, the amounts
due for any Escrow Ttems for which-payment of Funds has been waived by Lender and, il Lender requires,
shall furnish to Lender recetpts evidéncing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipis shall for all purposes be deemed to be
a covenant and agreement contained in this Security Instrument, as the phrasc "covenant and agreement” is
used in Scction 9. 1f Borrower:is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower
fuils to pay the amount due'for-an Escrow ltem, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then:be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as to aniy or‘all Escrow [1ems at any time by a notice given in accordance with Section
14 and, upon such revocation, Bormwer shd]l pdy to Lender all Funds, and in such amounts, that are then
required under this Section 3, s

Lender may, af any time, collect and h{ﬂd Funds. in an amount {a) sufficient to permit Lender 1o apply
the Funds at the time specified under RESPA anid (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate-the-amount of Funds due on the basis of current data and
reasonable estimates of expendrtures of fulure Escrew Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender,if Lender is an institution whose deposits arc so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to-pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower: for, holding and applying the Funds, annually
analyzing the escrow account, or verifying (he Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a'tharge; Unless an agreement is made in writing
or Applivable Law requires interest 10 be paid on the“Flnds, Lender shall not be required to pay Borrower
any intcrest or earnings on the Funds. Borrower and Lender can agree in writmg, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charg, ‘amannual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as defined: under RESPA Lender shall account to
Borrewer for (he excess funds in accordance with RESPA. 1T @here is a shiortage of Funds hetd in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with' RESPA:but in no more than 12
monthly payments. [{ there is a deficiency of Futwds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount hecessary to make up
the deficiency in accordance with RESPA, but in no more than [2 monthly payments;

Upon payment in full of afl sums secured by this Security Instrument, Lender shall promplly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁnes and impositiens
attributable to the Property which can attain priority over this Security Instrument; leasehold payments or

) np.‘ i ‘. R
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ground rénts on l!le Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that thesc itéms are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower sha]l promptly discharge any lien which has priority over this Sccurity [nstrument unless
Borrower: (a), agrees in‘wriling to the payment of the obligation secured by the lien in a manner acceplable
to Lender, but only so long as Borrower js performing such agreement; (b) contests the lien in good faith
by, or defends dg,amst enforcemem of the lien in, legal proceedings which in Lender's opinion operate to
prevent the tnforeemeutﬂf' thé lien while those proceedings are pending, but only until such proceedings are
concluded; or {c) secures-{rom the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument _If Lender determincs that any part of the Property s subject to a lien which
can altain priotily over thm Secrmty Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date’on which that notice is given, Borrower shall satis{y the lien or take one or more
of the actions set forth above in this, Sthion 4.

Lender may require: Borrower to pay & one-time charge for a real estate lax verification and/or reporting
service used by Lender in conncctioh with this Loan.

5. Property Insurance. Horrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by [ire,- hazards included within the term "extended coverage,” and any
other hazards including, but not Jimited to; ¢arthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained-ti, the ampunts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to.the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower (o pay, in connection with this Loan,¢ither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a,ohe-time charge for flood zone determination and certification
services and subsequent charges each lime remappings or similar changes occur which reasonably might
alfect such determination or certification. Borrower shall alse’be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency i connecuon with the review of any flood zone
determination resulting from an objection by Borrower.” -~ ™

if Borrower fails to maintain any of the coverages descrlbed above, Lender may oblain insurance
coverage, at Lender's opiton and Borrower's expense: Lender i is under no obligation to purchase any
particular type or amount of coverage. Thercfore, such'coverage shail cover Lender, but might or might not
protect Borrower, Borrower' s equity in the Property, or thie.contents of the Property, against any risk, hazard
or liability and might provide preater or lesser coverage than -was previousty in cffect. Borrower
acknowledges that the cost of the insurance coverage so oblaingd might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
beconte additional debt of Borrower secured by this Security Instriment:” These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such mterest upon notice from
Lender lo Borrower requesting payment,

All insurance policies required by Lender and renewals of such pohcres shall b& subject to Lender's
right to disapprove such policies, shall include a standard mortgage:clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 10_hpld the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts.of pd’id premiums and
renewal notices, I Borrower obtains any form ol insurance coverage, not otherwme reqmred by Lender, for
damage io, or destruction of, the Property, such pelicy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee. .k
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ln the event oi‘ Loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
nay Tiiake proof of Joiss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance-proceeds, whether or not the underlying insurance was required by Lender, shatl
be applied to restorationi.or, repair of the Property, if the restoration or repair is economically feasible and
Lender's se¢lrity is riot lésséned. During such repair and restoration period, Lender shall have the right to
hold such insirance proceedsuntil Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender' s satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the wurk is compleled Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any interest or
earnings on such proceeds, Fces for public adjusters, or other third parties, refained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be
applied to the sums securcthby-this‘Secirity Instrument, whether or not then due, with the excess, il any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

1f Borrower abandons the Pruperty, Lender may file, negotiate and settle any available insurance claim
and related matters. [f Borrower doés not réspond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claimi, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In eithér event, orif Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to Lender (a) Borrower s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Noté or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund.of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as sughirights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repairor restore the Property or ky pay amounts unpaid under the
Naote or this Security Instrument, whether or notithen due. k

6. Occupancy. Borrower shall occupy, establish,.-and, use the Property as Borrower's principal
residerice within 60 days after the execution of this Secunty Instrament and shall continue to occupy the
Property as Borrower's principal residence [or at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not ‘be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Rorrower's contepl: ™ 7

7. Preservation, Maintenance and Protection of the Pmperty, ‘Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall omintain the Property in order io
prevent the Property from deteriorating or decreasing in value dug 1o its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economicatly fgasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage:.. If insurance of condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for thie repairs and resioration in a single payment or jn:a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient io repair or restore the
Property, Borrower is not relieved of Borrower' s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. L[ it has
reasonable causc, Lender may inspect the interior of the improvements on the Pfopérty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying:-‘sﬁph reasonable cause.
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8 Borrower s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrgwcr of ‘any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or w_nsergt gave malerially false, misleading, or inaccurate information or statements to Lender
{or failed to provideLender with material information) in connection with the Loan. Material representations
include, but aré nol’ limited to, representations concerning Borrower's occupancy of the Property as
Borrower' s principal.residerice,

9. Protection of Eender's Interest in the Property and Rights Under this Security Instrument.
1T () Borrower fails to'perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien; which may aitain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has ‘abandened the Property, then Lender may do and pay for whatever is
reasonable or appropriale to- protect . Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or ‘assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Secunty Instrumént; {b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or tights under this Security Instrument, including its secured
position in a bankrupicy proceeding Securing the Property includes, but is not limited to, cntering the
Property to make repairs, change locks; replace or beard up doors and windows, drain water from pipes,
eliminate building or other code v1olatlons or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under. this Settion 9, Lender does not have to do so and is not under any
duty or ubligation to do so. Itis agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear. interest at the Note rate from the date of
disbursement and shall be payable, with such interest, uptm n{)lu:e from Lender to Borrower requesting
payment.

[fthis Security Instrument is on a leasehold, Bormwer shall cnmply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and: interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written ¢onsent of Lender, alter or amend the ground
lease. If Borrower acquires fee title 1o the Property, the” 1easehold dnd the fee title shall not merge unless
Lender agrees o the merger in wriling,

10. Assignment of Miscellaneous Proceeds; Forfelture. i All Mlsce}laneous Proceeds are hereby
assigned 1o and shall be paid to Lender. E

Il the Property is damaged, such Miscellaneous Proceeds shall be apphcd to restoration or repair of the
Property, if the restoration or repair is economically feasible and Leqt;!_er § security'is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay [or the repairs and
restoration in a single disburscment or in a series of progress payments’ as’ ‘the work is completed Unless
an agrecment is made in writing or Applicable Law requires interest to be pdid on such Miscellancous
I'roceeds, Lender shall not be reguired to pay Borrower any interest or carnings on ‘such Miscellanecus
Proceeds. If the restoration or repair is not economically feasible or Lender's sécurity would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
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then: due ‘with the excess i any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order‘provided Tor | in“Section 2.

In the event of atofal taking, destryction, or loss in valuc of the Property, the Miscellaneous Procgeds
shall be applied to the sums qecured by this Security Instrument, whether or not then due, with the excess,
if any, paid:to Borcower. "

In the évent of a. part_r_d[ ‘taking, destruction, or loss in value of the Properly in which the fair market
valug of the Property inumiediately before the partial taking, destruction, or foss in value is equal to or greater
than the amount of the sumg secured by this Security Instrument immediately before the partial taking,
destruction, or loss__"i'q__:v"’al‘ue“, unless Borrower and Lender otherwise agree in wriling, the sums secured by
this Security Instrument'shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a} the total Aamount of the sums sccured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair markel value of the Property immediately before the
partial taking, destruction, or-foss in valug. Any balance shall be paid to Borrower.

In the event of a partial taiiting,""de's"iruction or loss in value of the Property in which the fair market
value of the Property immedialely béfore the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmedlatcly before the partial taking, desiruction, or loss in value, unlcss
Borrower and Lender olherwise agree in wrltmg, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument.whether or not the sums are then due.

If the Property is abandoned by Borrower, or if;-after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence} of'fcrs to make an award 1o seitle a claim for damages, Borrower fails
te respond to Lender within 30 days aﬁer 'the-date the notice is given, Lender is authorized o coliect and
apply the Miscellaneous Proceeds either” to testoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in regacd to
Miscellaneous Proceeds.

Borrower shall be in default if any acuon or proceedmg, whetller civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Pruperty or “ether matcrial impairment of Lender's
interest in the Property or rights under this Sccurity Instrament. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the lmpa:rment of’ Lender s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoratlon or repa1r of the Property shall be applicd
in the order provided [or in Section 2.

11. Borrower Not Released; Forhearance By Lender Not a Wawer. “Extension of the time for
payment ot modilication of amortization of the sums secured by this Security Histrument granted by Lender
iv Borrower or any Successor in Inierest of Borrower shall not operate fo release tlie liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Succcssor in Interest of Borrower or to refuse to extend time for payment or-otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower ot any Successors in Interest of Borrower. Any forbearance by Lender in e‘cerctsmg any right or
remedy including, without limitation, Lender's acceptance of payments from’ thlrd perwns, entities or
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Successprs in Interest of Borrower or in amounts less 1han the amount then duc, shall not be a waiver of er
precliide the exercise'of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that: Borrower $.obligations and liability shall be joint and several. However, any Borrower who
co-signs this’ Securlty Instrument but does not execute the Note (a "co-signer™); () is co-sighing this
Security [nstrument only to-niprtgage, prant and convey the co-signer's interest in the Property under the
terms of this Security [nstrusent; (b) is not personally obligated to pay (he sums secured by this Security
Instrument; and (c) agrées'fhat Lender and any other Borrower can agree to extend, modify, forbear or make
any acconmwdatlom wtth rcgardto the tertms of this Security Instrument or the Note without the co-signer’s
consent,

Subject to the prowsmns of Sectmn 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obfain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and-liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agree'l'nent's of this Security Instrument shall bind (except as provided in Section
19) and benefit the successors and assigns- of Lénder.

13. Loan Charges. Lender THay. charge Borrower lees for services performed in connection with
Borrower's default, for the purposetf profecting Lender's interest in the Property and rights under this
Security Instrument, including, but not'limiled to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as 2 prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this' Seéurity lostrument or by Applicable Law.

If the Loan is subject o a taw which §e_ts§maximum loan charges, and that {aw is finally interpreied so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan chargé shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct paynient to Borrowcr If drcfund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or nol a prepayment charge is
provided for under the Note). Borrower's acceptance of.any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower mlght have arising out of such overcharge.

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any nolice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Nolice to any one Borrower shall"c_orl__stifut_e:'nori_ce to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shalf be the Property Address unless
Borrower has designated a substitule notice address by notice to Lender.” Bpitower shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procedure 1761' reporting Borrower's change
of address, then Borrower shall only report a change of address through that spevified procedure. There may
be only one designated notice address under this Security Instrument at any one time.” Any notice o Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in oonne:,tron with this Security
Instrument shall not be deemed to have been given to Lender until actually recerved by Lender 1{' any notice
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reqmred by th1s Su:urlty Instrument is also required under Applicable Law, the Applicable Law requirement
will satisly the. Lorrespendmg requirement under this Security Instrument.

15, Gover_umg Law; Severability; Rules of Construction. This Securily Instrument shall be
governed by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations :contained_in“this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such-Silence shall not be consirued as a prohibition against agreement by contract. In
the event that any provision or clanse of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall .ot affect other provisions of this Security Instrument or the Note which can be given
effect without the cénllicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter Wﬁr‘d@ or woids of the feminine pender; (b) words in the singular shali mean and
include the plurai and vice versa and (c) the word "may"” gives sole discretion without any obligation to take
any action,

16. Borrower's Copy BDI’I’OWBI’ shall be given one copy of the Note and of this Security Insirument,

17. Transfer of the Property, Acceleratmn, Assumption, This loan may be declared immediately
due and payable upon tramsfer-of the property securing such loan to any transferee, uniess the
acceptability of the assumption of the loap is ‘established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptahlllty of any assumptlon shall also be subject to the fellowing
additional provisions:

(a) Funding Fee: A fee equal to one—half of 1 percent of the balance of this loan as
of the date of transfer of the property shall be payable at the time of iransfer to the loan
holder or its authorized agent, as trustee for the Department of Veterans Affairs. If the
assuiner fails te pay this fee at the tirﬁ'e_ of transfer, the fee shall constitute an additional debt
to that already secured by this instrument, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness herehy secured or any transferee thereof,
shall be immediately due and payable, This fee-is aummatlcally waived if the assumer is
exempt under the provisions of 38 U.S,C. 3729(c). il

(b)  Processing Charge: Upon application for approval te allow assumption of this
loan, a processing fee may be charged by the Toan® holder or its authorized agent for
determining the creditworthiness of the assumér.and’ subsequently revising the holder's
ownership records when an approved transfer is completed, The amount of this charge shall
not exceed the maximum established by the Department of Veterans Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code applies.

(¢} Indemnity Liability Assumption: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the-veteran under the terms of the
instruments creating and securing the loan. The assumer further agreés to indemnify the
Department of Veterans Affairs to the extent of any claim:payment arising from the
guaranty or insurance of the indebtedness created by this iustrun’ient. Fy
If the acceptability of the assumption of this loan is not established for any reason, and Lender

exercises its option to declare all sums secured by this Security Instrumeént immediately due and
payable, Lender shall give Borrower notice of aceeleration. The notice shall. prt_mde a period of not
Iess than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to
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the exmralmn of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

18. Borrower's-Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shalk ’nave theTight to have enforcement of this Security Instrument discontinued at any time prior
to the earhest of: (a) five.days befure sale of the Property pursuant to any power of sale contained in this
Security Instrinment; (b7 such'other period as Applicable Law might specify for the termination of Borrower's
right {o renstate; or (), entry of a judgment enforcing this Securily lnstrument. Those condilions are that
Borrower: (a) pays Lender all sums which then would be duc under this Security lnstrument and the Note
as if no acceleration had occurred ¢b} cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enf‘orcmg this'Seécurity Instrument, including, but not limited to, reasonable attorneys'
fees, properly inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property ‘and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender' s interest in the Property and rights under this Security Instrument,
and Borrower's obligation ‘to-pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as sclected by Lender: "(a)'éash by m’éfiey order; (c) certified check, bank check, treasurer's check
or cashier's check, provided any, such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or-entity; - or (d} Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as il no
acceleration had occurred. However, th;s rlght to remstate shall not apply in the case of acceleration under
Section 17,

19. Sale of Note; Change of Loari Servncer, Notice of Grievance, The Note or a partlal interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in‘the entity (known as the "Loan Servicer"} that collects Periodic
Payments due under the Note and this Secufity’ Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. H there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be'made and any other information RESPA requires in
connection with a notice of transfer of servicing, [f the Note is sotd and thereafier the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, thémortgage lq_a_tp_ gervicing obligations to Borrower
will remain with the Loan Servicer or be translerred to a successor Loan-Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchgser, '

Meither Borrower nor Lender may commence, join, or bejoined ta'any judicial action {(as either an
individual litigant or the member of a class) that arises from the other party sactions pursuant to this Security
Instrument or that alleges that the other party has breached any provisioniof, ot any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements ol Section 14) of such alteged breach and afforded the other party hereto
a reasonable period afier the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will 'be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity'to cure given to
Borrower pursuant 10 Section 21 and the notice of acceleration given to Borrower pursuant to Section 17 shall
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 19.

-
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20 Hazardous Substances. As used in this Section 20; (a) "Hazardous Substances” are those
substances defined as‘toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
{ollowing substanges:-gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile‘solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmesntal Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or envrronmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal acuon, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can’cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permlt the presence, use, disposal, slorage, or rclease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a} that is in violation of any Environmental
Law, (b) which creates an'Environmeéntal Condition, or {¢) which, due to the presence, use, or release of a
Hazatrdous Substance, createsacondltlon that adversely affects the value of the Property. The preceding two
senttences shall not apply to-the: presencc, use, or storage on the Property of smail quantities of Hazardous
Substances that are generally recogmzcd to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substatices in consumer products).

Borrower shall promptly glve Lcnder wrlttcn notice of (4) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or privale party involving the Property and any
Hazardous Substance or Environmental Law of which-Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spllllng, {eaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condltmn caused-by the presence, use or release of « Hazardous Substance
which adversely affects the value of the Property If Borrower learns, or is notified by any governmental
or regulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions
in accordance with Environmental Law. Nothmg herem shall create any obligation on Lender for an
Eavironmental Cleanup. ;

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement: in. this Seeurity Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides otherwise} The notice shall specify: (a}
the default; (b) the action required to cure the default; (c) a date; not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a.date not less than 120 days in
the future. The notice shall further inferm Borrower of the right to- reinstaté after acceleration, the
right to bring a court action te assert the non-existence of a default or any dther'defense of Borrower
to acceleration and sale, and any other matters required to be included inthe notice by Applicable Law,
If the default is not cured on or before the date specified in the notice,: Lender at jts. option, may require
imimediate payment in full of all sums secured by this Security lnstrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Apphcable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided.in this Section 21,
including, but not Hmited to, reasonable attorneys’ fees and costs of title evidence '
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Af Lendér invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an‘event of defaylt-and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persuns as Appllcable Law may require. After the time required by Applicable Law and after
publication.of the ‘notice uf sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highést:bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periuds perlmtted by Applicable Law by public auneuncement at the time and place
fixed in the notice-of sale,- Lender. or its designee may purchase the Property at any sale.

Trustee shall dellver o the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shail apply the proceeds of the sale in the following
order: (2) to all expenses of:the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured. by this Secunty Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the supermr court of the county in which the sale took place.

22. Reconveyance, Upon paymenl of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Froperiy and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrumitnt {0, Tmstee Trustee shall reconvey the Property without warranty
to the person or persons legally entitled. to it Such person or persons shall pay any recordation costs and
the Trustee's fee [or preparing the reconveyance. .

23, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor irustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred vpon Trustee herein
and by Applicable Law.

24. Use of Property. The Property is not ‘sed principalty for agricultural purposes,

25. Attorneys' Fees. Lender shall be entitled to recover ifs reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this' Security {nstrument. The term "attorneys' fees,”
whenever used in this Security Instrument, shatl mclude wuhout lumlatlon attorneys' [ees incurred by Lender
in any bankruptcy proceeding or on appeal. £

NOTICE TO BORROWER
Department of Veterans Affairs regulations at 38 C. F R 36 4337 prowde as follows:

"Regulations issued under 38 U.S.C. Chapter 37 and in effect on: the date of any loan which
is submitted and accepted or approved for a guaranty or for insurance thereunder, shall
govern the rights, duties, and Liabilities of the parties to such-loan, aiid any provisions of the
loan instruments inconsistent with such regulations are hereby amended and, supplemented
to conform thereto,” :
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“ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SlG!_.\_HNG‘BELOW, Borrower accepts and apgrees to the terms and covenants contained in this
Security [nstroment and in__“atijz. Rider executed by Borrower and recorded with it.

: (Seal) (Seal)
-B_(__)rrower -Borrower
S (Séal) (Seal)
.__-qu_l'.o\y_er -Borrower
(Seal) (Seal)

-Borrower -Borrower

Wilness:
i S
iE BANK D21992667 -
FNDEED 1210240409
WASHINGTON-Single Family-UNIFORM INSTRUMENT DocMaglc @srins
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS ww‘.,-;af;,-,;;,g;-c'_mm-
{Rev. 1/01) Page 16 of 17 R a0

‘"MZWMWEWMMMMWLWZW!JM)m '_

11/28/2012 Page 18 of 1@ 9:45AI{"I



[Space Below This Line For Acknowledgment]

State of WASHINGTON )

County of SKAGIT )

On this day p_érsoﬁa.l__ly"él.é.p(:;li‘e_cl before me

RICHARD A DAY

H

to me known to be the individuél‘u or iﬁdi_yidljhls:described in and who executed the within and foregoing
instrument, and acknowledged tha (hejshe/ they signed the same ag his/her/their free and voluntary act and
deed, for the uses and purposes therein'mentioned. .~

i Notat‘y‘ Publlc u g
rcmdm&at

(0-01-14

My Lm‘hmlsmon explres

[Ty

.-*ei_
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46-46-6-0733842 Loan Number: 1210240109

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

‘.:IL-:‘NOTICE THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR
;lTs AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 27th day of
NOVEMBER- 2 012 , and is incorporated into and shall be deemed to amend and
supplemen__t the: Mnf_tgage Deed of Trust, or Dced to Secure Debt (herein "Security Instrument”) dated of
even date herewith, given by the undersigned (herein "Borrower") to secure Borrower's Note to

USAA Federal Savings Bank

(herein "Lendei:'_‘)--“z&ind---co@efjng the property described in the Security Instrument and located at:

50 1 5TH 8T, ANACORTES, WASHINGTON 98221
(Property Add:ess)

VA GUARANTEED':L(_)}\_N "COVENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunider and i in‘ effect on the date hereofl shall govern the rights, duties and
liabilities of Borrower and Lender. Anyprovisions of the Security Instrument or other instruments executed
in connection with said mdebtedness which are inconsistent with said Title or Regulations, including, but
not limited to, the pl’DVlSlon for payment of any sum in comnection with prepayment of the secured
indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness pursuant
to Covenant 17 of the Security Instriiient; are, hereby amended or negated to the extent necessary to conform
such instruments to said Title or Regulatloﬂs

LATE CHARGE: At Lender's option,'l BOl_‘IOwe’i" will pay a "late charge” not to exceed four per centum
(4%) of the overdue payment when paid more than fifieen (15) days after the due date thereof to cover the
extra expense involved in handling delinquent payments, but such "late charge™ shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient
to discharge the entire indebtedness and all proper costs and expcnses secured hereby.

GUARANTY: Should the Department of Veterans Af_fai_l:s"fail or' re_ﬁjse 1o issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upont by the Department of Veterans Affairs under the _proyisiﬁﬂs’bf Title 38 of the U.8. Code "Veterans
Benefits” the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hcreundcr or take any other proper action as by law
provided, ; n

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER ' DocMagic €Forms
GLAPR.VA 03/06/08 Page 1 of 2 e www_.._dogc'magic.com
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" TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upen transfer

/. of thé property securing such loan to any transferee, unless the acceptability of the assumption of this loan

“ IS established pursuant to section 3714 of Chapter 37, Title 38, United States Code.

An autht:-rized transfer ("assumption") of the property shall also be subject to additional covenants and
iagreements as set forth below:

_ (s) ASSUMPTION FUNDING FEE: A fee cqual to one-half of 1 percent (.50%) of this loan as
of the'date’ of transfer of the property shall be payable at the time of transfer fo the loan holder or its
authorized. agent -as. trustee for the Depariment of Veterans Affairs. If the assumer fails to pay this fee at
the time of transfer,. the fee shall constitwe an additional debt to that already secured by this instrument, shall
bear interest at lhe rate herein provided, and, at the option of the payee of the indebtedness hereby secured
or any transferée theregf ; shall be immediately due and payable. This fee is automatically waived if the
assumer is exempt under the provisions of 38 U.8.C, 3729 (b). (Note: The funding fee for loans assumed
between 12/13_./-“02_..~aud 9/30!_03 will be 1 percent.)

b} ASSUMPTIGN PROCESSING CHARGE: Upon application for approval to allow
assumptions and transfer of this loan, a processing fee may be charged by the loan holder or its authorized
agent for determining thp crt_:dﬁworthmess of the assumer and subsequently revising the holder' s ownership
records when an approved.transfer is completed. The amount of this charge shall not exceed the maximum
established by the Departmgnt of Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code a.pphes

{© ASSUMPTION INDEMN}TY LIABILITY: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obhgatlons of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees w0 indemnify the Department of Vetcrans Affairs to the extent
of any claim payment arising from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s} has executed this VA Guaranteed Loan and Assumption Policy
Rider.

W %/ (Seal) (Seal)

RICHARD AUSKY Borrower’ T Borrower
(Seal) - (Seal)

Borrower s A A Borrower

{Seal) ; '.:: (Seal)

Borrower - c Borrower

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER .DOCMGQ’C EFermns
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