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DEFINITIONS
Words used in multiple sections of this document are defined below and_oih_er words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in (his:document are also pravided

in Section 16,

(A) “Security Instrument” means this document, which is dated November 20,201 2 - L .
together with all Riders to this document. ' -

(B) “Borrower” is Ronald G. Housh and Chris F. Housh,Husband and Wife T

Bosrower is the mustor under this Security Instrument.
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+ (€Y “Lénder™ is Sterling Savings Bank dba Stefing Bank

- Lender is a2 @ Washington corporation organized

. . and existing under the laws of the State of Washington Lender’s address is
____'510 w Rlversme Ave, Suite 205, Spokane, WA 99201

o) “Trusté__e’l'ié First American Title

(E) “MFR‘B” is Morty.u,c ]:lcctronlc Registration Systems, Inc. MERS is a separate corporation that is
acling solely as a nominée for bender and Lender’s sucoessors and assigns. MERS is the beneficiary under
this Security Instruinent. MERS 1s__orgamzed and existing under the laws of Delaware, and has an address
and telephone number 6f P".O. Box '2026 Flint, MT 48501-2026, tel. (888) 679-MERS.

(F) “Note™ means the | pmmlssory note signed by Borrower and dated November 20, 2012
The Nole states that Borrower OWES Lender Three Hundred Six Thousand and no/100

“Dollars (U.S. $306,000.00 Y plus intcrest.
Borrower has promised to pay thls debt n rcgular Periodic Payments and te pay the debt in full not fater than
December 01, 2027

(G} “Properiy” means the property lhdt is, descnbccl below under the heading “Transfer of Rights in the
Property.”

{H) “Loan” means the debt evidenced hy fh§ Note, plus interest, any prepayment charges and late charges
due under the Notc, and all sums due under this Security Instrument, plus intcrest.

(I) “Riders” means all Riders to this Security Ins_li'u_méﬁt tl1a_t=’a1:é executed by Borrower. The following
Riders are to he executed hy Borrower [check box as applicable]:

[] Adjustable Rate Rider [ ] Condominium Ri(iﬂr o S . I___l Second Home Rider
|:| Balloon Rider IX' P'lanned Unit Development Rldcr I:] Other(s) [specify]
D 1-4 Family Rider I:' Biweekly Payment Rldcr o

(Hy “Applicable Law” means all controlling applicable federal, staté and local statutes, regulations,
ardinances and administrative rules and orders (that have the cffect of law) as wel] a8 all applicable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues,: fees assessments and other
charges that are imposed on Borrower or the Praperty by a condominium assncmh{m “homeowners
association or similar organization. :

{L) “Electronic Funds Transfer” means any transfer of funds, other than 2 transactmn orlgmatcd hy
check, draft, or similar paper instrument, which is initiated through an electronic terminal,” tcjcphonlc

instrument, compuler, or magnetic (ape so as to order, instruct, o authorize a financial institution to debit or ™.

credit an account. Such term includes, but is not limited to, point-of-sale transfkers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

WASHINGTON—Singlc Family—Faunic Mae/Freddie Mae UNIFORM INSTRUMENT Form 1048 vor '

oy GreatDogs'™ o
FTEM 270912 (0608} (age 20410
536-270733 570733
Mml‘nO’IZ‘l’ljw 0049
Skagit County Auditor

11/27/2012 Page 2 of 19 1:27PM



: ("Vl) “E_icmw Flems™ means those items that are described in Section 3.

5N __‘fM.iScellpnenns Proceeds” means any compensation, settlement, award of damages, or proceeds paid
“._by any- third party (other than insurance proceeds paid under the coverages described in Scction 5) for:
(i} damage-to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Progicety; (iii), conveyance in lieu of condemnation; or (iv} misrepresentations of, or omissions as to, the
valuc and/or condition of the Property.

(O “Mor tgs{ge‘ lns_ur.én_cc” means insurance protecting Lender against the nonpaymicnt of, or default on,
the Loan. R

(P) “Periodic qulnént"‘_.me-ans-l_l}c regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amiounts unidérSection 3 of this Security Instrument.

(Q) “RESPA™ means the Real Filale Settlement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation; Reégulation X (24 C.F R. Part 3500). as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sceurity Instroment, "RESPA” refors to.all wequircments and restrictions that are imposcd in rcgard to a
“federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan™
under RESPA. e A

(R) “Successor in Interest of BorrnWef’; rpe':il_i_s-any party that has taken title to the Property, whether or
not that party has assumed Borrower’s wbligativns under the Note and/or this Securily Instrument.

TRANSFER OF RIGHTS IN'THE PR()PER;i‘fl’

‘I'he beneficiary of this Security Instrument is MERS (solely-as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS., This Security Instrument securcs to Lender: (i) the
repayment of the Loan, and all rencwals, extensions and mml_i_ﬁc'atidns of the Note: and (it} the performance
of Borrower’s covenants and agreements under this Secyrity- Instnimént. and the Note. For this purpose,
Botrower irrevocably prants and conveys to Trustee, in trust, wi_th bbwcn; of sale, the following described

property located in the County of - . Skagit :
[Type of Recording Jurisdiction] i [Mamic of Recording Jurisdiction]

See attached egal description made a part hereof.

Tax Account Number(s): 4622-000-018-0007 (P105717)

which currently has the address of 21411 I':Eéue Jay Place
treel] R S,
Mount Vernon . Washington 98274 {“Property Address™; ™
[City] [Zip Code] A
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TOGFTHFR WITH all the improvements now or hereafier erected on the property, and al casements,
* appurlenances, and fixtures now ot hereafier a part of the property. All replacements and additions shall also
. be covered by, this Security Instrument. All of the foregoing is referred to in this Security Insirument as the
wb Propcrty ‘Borrower understands and agrees that MERS holds only legal title to the intercsts granted by
Botrowet in this Sccurity Instrument, but, if nccessary to comply with law or custom, MERS (as nomince for
Lender and Tendér’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited 1o, the right to forcelose and scll the Property; and to takc any action rcquired of Lender
including, but pof lumt:d ta, releasing and canceling this Security Instrument.

BORRUOWER: COVENANTS that Borrower is lawfully seised of the eslate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants-and will defend generally the title to the Property against all claims and
demands, subject to any encumbrancez, of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varmt]ons hy Jumdmlmn to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Bo’ﬁoWer'ﬁﬁd Lender covenant and agree as follows:

1. Payment of Principal; Interest, Escrow Items, Prepayment Charges, and Lale Charges.
Borrower shall pay when due the pnnupdl of, and“interest on, the debl evidenced by the Note and any
prepayment charges and late charges dug undet the Note. Borrower shall also pay fonds for Escrow Hems
pursmanl 1o Section 3. Fayments due undsr (hi¢ Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retumned to Lender unpa1d Lender may, requlre that any or all subsequent payments
due under the Notc and this Security Instrument be made in-one ur more of the following forms, as selected
by Lender: (a) cash; (b} money order; (c} cettified check, hank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution’ whose dep051ts are insured by a federal agency,
instrumentality, or entity; or {d) Flectronic Funds Transfer. .

Payments are deemed received by Lender when teceived at the location designated in the Nofe or at
such other location as may be designated by Lender in accmdam_e with the ‘notice provisions in Section 15.
Lender may return any payment or partial payment if the paymunt ar pamal payments are insufficient 1o
bring the Loan current. Lender may accept any payment or parttal paymendt insufficient to bring the Loan
current, withvut waiver of any righis hereunder or prejudice (o its fights Lo, refuse such payment or pariial
payments in the future, but Lender is not obligated to apply such payments .at the time such payments are
aceepted. 1[ each Periodic Payment is applied as of its scheduled due date, Ahen Leng]cr need nol pay inlerest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. 1f Borrower does not do so within a reasonable period of time, Lender shalf either apply such fands
or returh them to Botrower. If not applied earlicr, such funds will he applied to the outstanding principal
balance under the Note immediately prior to forcclsure. No oftiet or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Nuic and this
Security Instrument or performing the covenants and agreements secured by this Séeurity [nslrumcm

2. Application of Payments or Proceeds. Except as otherwise described in this, Section 2, all
payments accepted and applied by Lender shall be applied in the following order of prumly (a) interest due
under the Note; (b} principal due under the Note; (¢) amaunts due under Section 3. Such paymenls shall be
applied 10 each Periodic Payment in the order in which it became due. Any remaining Hnounts, shall ¢
applied first to late charges, second to any other amounts duc under this Security Instrument, aud then o,
reduce the principal balance of the Notc. :
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7 1f Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a

* sufficient amount ko pay any late charge due, the payment may be applied to the delinguent payment and the
" late charge. If mote than one Periodic Payment is outstanding, Lender may apply any payment received from
.. Borrower to the repayment of the Periodic Payments if, and (o the extent that, cach payment can be paid in
fuil. To the cxtent that any cxeess cxists after the payment is applicd to the full payment of onc or more
Periddie Paymenls, such excess may be applied to any late charges due. Voluntary prepayments shall he
applicd first'to any p‘]‘ép_aymcnt charges and then as described in the Note.

Any application’ef paymenis, insurance proceeds, or Miscellancous Proceeds to pringipal due under the
Note shall not extend or pasipone the duc date, or change the amount, of the Periodic Paymends.

3. Fiinds for:Escrow livms. Bomower shail pay to Lender on the day Periodic Payments are due
under the Note, until the'Noté is paid in full, a sum (the *Funds”} to provide for payment of amounts duc for:
(a) taxes and ussugsmcnls'and-mhc_; items which can atiain priority over this Security Instrument as a lien or
encumbrance on the Property; () léasehiold payments or ground rents on the Property, if any; (¢} premiums
for any and all insurance fequired by Lender under Section 5; and {d) Mortgage Insurance premivms, if any,
or any sums payable by Borrower fo Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the pro‘;riﬁ_dnépf Section'10. These items are called “Escrow ltems.” At origination or at any
time during the term of the Loan, Tender may require that Community Association Dues, Fees, and
Asscssments, if any, be cscroved by Borrower,-and such ducs, fees and asscssments shall be an Escrow Ttem.
Borrower shall promptly ﬁlmish-to'Lehde'f_:Ei]l_ fotices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow liems. Lender may wiive Bofrgwer’s obligation o pay (0 Lender Funds for any or all
Escrow lems at any time. Any such waiver _mz'ly_only be in writing. In the event of such waiver, Borrower
shall pay direcily, when and where payablé, the amounts Jue for any Escrow liems [or which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may, require. Rorrower’s obligation fo make such payments and
to provide receipts shall for all purposes be ‘deemed to bé a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement™ is iisedl in Section 9. 1f Borrower is obligated fo
pay [scrow Items directly, pursuant to a waiver, and Barrower fails to pay the amount due for an Escrow
ltem, Lender may exercise ils rights under Section 9 and_p_ay' such amount and Borrower shall then be
obfigated under Section 9 to repay to Lender any such afnount. Lendet nay.revoke the waiver as to any orall
Fscrow Items at any time by a notice given in accordance wit_h-Séélin:n' 15 and, upon such revocation,
Berrower shall pay to Lender all Funds, and in such amounts, that are then :rf'equirecl under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender o apply
the Funds at the time specified under RESPA, and (b} not to excéed the maximum smount a lender can
require under RESPA. Lender shall estimate the amount of Funds dug on the basis of current data and
reasonable estimates of expenditures of fulure Escrow llems or otherwise in accirdance with Applicable
Taw. i : "

The Funds shall be held in an institution whase deposits are. insured by a* federal agency,
instrumentality, or entity {(including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow:Items no later than the time
specificd under RESPA. Lender shall not charge Borrower for helding and abplying_.lhé_ﬁinds; amnually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pay's'quro\.\:fer _i-l'ﬁ_eresl on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made inwriting or
Applicablke Law requires intcrest to be paid on the Funds, Lender shall not be required to-pay Borowér any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, lha-t"inti;rcst_. ghall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the” Funds ag -
required by RESPA. e e

If there is a surplus of Funds held in eserow, as defined vnder RESPA, Lender shall accoutt

Borrower for the excess funds in accordance with RESPA, I there is a shortage of Funds held in escrow, as
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- __:_de"ﬁnr':d_"ilnder RESPA, Lender shall notify Borrower as required by RESPA, and Bommower shall pay to
: Lender_;lhe amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
*.. momthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

..__'nonfy Borrower as required by RESPA, and Borrower shall pay to Lender the ainount necessary to make up

the defic iciency in accordance with RESPA, but in no more than 12 monthly paymcents.

““Upon payment in full of all swns secured by this Security Tnstrument, Lender shall promptly refund to
BulTowcr any Funds held by Lender.

4. ("hargcs. me Borrower shall pay all taxes, assessments, charges, fines, and impositions
atiributabl to_the Property which can attain priorily over this Sccurity Instrument, Icaschold payments or
ground rents on the Property: if any, and Community Association Dues, Fees, and Asscssments, il any. To
the extent that these itens aré Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prumplly ‘discharge any lien which las priority over this Securily Instrument unless
Borrower: (a) agrees’in writing to- itic payment of the obligation secured by the ien in 2 manner acceptable 10
Lender, but only so long ds Borrowet is performing such agreement; (b} contests the lien in good faith by, or
defends against enforcement of the lien.in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the- llen ‘while .those proceedings are pending, but only until such proceedings are
concluded: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
licn to this Sceurity Instrumcit, 1€ Lcm_ier detéomines that any part of the Property is subject to a licn which
can atiain priority over this Security Instriment, Lender may give Borrower a notice identifying the lien.
Within 10 days of the datc on which that notitie is given, Borrower shall satisfy the lien or take onc or more
of the actions set forth abuve in this Section 4.

Lender may requirc Borrower to pay a onc-tlmc charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borower shall keep the improvements now existing or hereafter erected on
the Property wnsured against loss by fire, hazards mcluded within the term “extended coverage,” and any
other hazards inchiding, hut not limited to, eartfiquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductlhle levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences ican change during the term of the Loan.
The insurance carrier providing the insurance shall“he chnaen hy Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not e _excrciséd unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one- tlme chargc for flood zone determination,
certification and tracking services; or (b} a one-time charge for: flood zone determination and certification
services and subsequent charges each time remappings or slmllar changes’occur which reasonably might
affect such determination or certification. Borrower shall also be n.bponb]blt for-the payment of any fees
imposed by the Federal Emergency Management Agency in connection: wrlh the revnew of any flood zone
determination resulling from an objection by Borrower.,

If Borrower fails to maintain any of the coverages described ahove Lender may obtain insurance
coverage, at Lendet’s option and Borrower's expense. Lender is under poobligation“to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, biit might or might not
protect Borrawer, Borrower’s equity in the Property, or the contents of the Property, abamsl any.risk, hazard
or lability and might provide greater or lesser coverage than was previgusly in cffect, - Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly. éxceed lhe cost of
tnsurance that Borrower could have oblained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts. shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon nouce fmm Lcnder
to Borrower requesting payment. A

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender 5,

right to disapprove such policics, shall includc a standard mortgage clansc, and shall name Lcnder as
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< mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal

* certificates. If Lender requires, Borrower shall premptly give to Lender all receipts of paid premiums and
" renewal notices. 1f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
~... danage’ to,01 destruction of, the Property, such policy shall include a standard mortgage clause and shall
nh'rric_Lc']l_dcr'as mottgagec and/or as an additional loss payce.

“In-the event'of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof ‘of loss if not made promptly by Borrowcr. Unlcss Lender and Borrower otherwise agree in
wriling, any lllhu.ran(.e prucee«ls whether or not the underlying insurance was required by Lender, shall be
applicd to_réstoration ot fepair of the Property, if the restoration or repair is cconomically feasible and
Lender’s séctirity is not lessened. During such repair and restoration period, Lender shall have the right 10
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed o Lender’s-satisfaction, provided that such inspection shall be undertaken prompily.
Lender may dishurse’ pr()cecd\ for the repairs and restoration in a single payment or in a serics of progress
payments as the work:is r.nmplc:led ‘UInless an agreement is made in wriling or Applicable Law requires
interest o be paid on such insuranee’ proceeds, Lender shall not be required to pay Borrower any interest or
camnings on such proceeds Fiées for public adjusters, or other third partics, retained by Borrower shall nof be
paid out of the insurance proceeds and shall be the solc obligation of Bosrower. If the restoration or repair is
not ceonomically feasible or Lendir's sceurity would be lessened, the insurance proceeds shall be applicd to
the sums secured by this Security Instrumént, ' whether or not then due, with the excess, if any, paid to
Borrower. Such insurance procceds shall:be apphcd in the order provided for in Scction 2.

If Borrower abandons the Property, Lender mdy file, negotiate and setlle any availuble insurance claim
and related matters. If Borrower does not res_mm_:_\_ within 30 days to a notice (rom Lender that the insyrance
carrier has offered (o settle a claim, (hen Léndér may negotiate and seule the claim. The 30-day period will
begin when the notice is given. In either-event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower herchy assigns Lo Lendeér (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Sccunty Instrument, and (b) any other of Borrower™s
tights (other than the right to any refund of unearned’ premiums. paid by Borrower) under all insurance
policies covering the Property, insofar as such righty are appllcablc to the coverage of the Property. Lender
may usc the insurance proceeds either ta repair or restore the Pmpcrly ot to pay amounts unpaid under the
Note or this Security Instrument, whether or not then du¢... :

6. Occupancy. Borrower shall occupy. est'lbllsh and wie “the Pmperty as Borrower’s principal
residence within 60 days afier the execution of this Security; Instrument and shall continue to occupy the
Troperty as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
olherwise agrees in writing, which consent shall not be unn.dbombly w1thhe]d or unless exlenuating
circumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Property, lnspectmns. Borrower shalt not
destroy. damage or impair the Property. allow the Property to deteriorate ‘or commit-waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shalt main{ain the -Property.in order o prevent
the Property from deteriorating or decreasing in value due to its condition. Unlcss itis determimed pursuant to
Section S thal repair or restoration is not economically feasible, Borrower shall pmmptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation procecds are paid in
connection with damage to, or the taking of, the Propetty, Borrower shall be respon51ble for repdiring or
restoring the Property only if Lender has released proceeds for such purposcs. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paynients as_the. work. is
completed. 1f the insurance or condemnation proceeds arc not sufficient to repair or yestore the Propcﬂy
Borrower is not rclicved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent inay make reasonable entrics wpon and inspections of the Property “If it has'

reasonable causc, Lender may inspect the interior of the improvements on the Property. Lender <hall mive
Bomrower notice al the lime of or prior to such an interior inspection specifying such reasonable cause.". '
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L 8 . Borrower’s Loan Application. Borrower shall be in default if, doring the Loan application
“ process, Borrower or any persons or entities acting at the direction of Borrower or with Bomower’s
*. kmowlédge or consent gave materially false, misleading, or inaccurate information or statements to Lender

lor' failed to prmndc: Lender with material information} in connection with the Loan. Material representations

iélude, but arc not limited to, represcntations concerning Borrower’s eccupancy of the Property as
Bon-owcr § principal residence.

9,  Protection of Lender’s Interest in ¢the Property and Rights Under this Security Instrument.
If (a) Borrower fiils fo perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal procceding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such-as a proceeding in bankrupicy, probate, for condemmalion or forfeiture, for
enforcement of a len-which may attain priority over this Security Instrument or to enforce laws or
regulations), or (€} Burruwar has whundoned the Property, then Lesder may do and pay for whatever is
reasonable or approprlatc " protcct Lendet’s intcrest in the Property and rights under this Security
Instrument, including protécting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can inciude, but are not limited to: {a) paying any sums securcd by a lien which
has priority over this Seenrity Instrument; (b} appearing in coutt, and (c) paying reasonable attorneys” fees 1o
proteet its intcrest in the Property and/or rights under this Sceurity Instrument, including its secured position
in a bankruptcy proceeding. Sceuring the-Property includes, but is not limited to, cntering the Property to
make repairs, change locks, replace or bodrd up doors and windows, drain water from pipes, climmate
building or other code violations or dangcr_ous conditions, and have utilitics turned on or off. Although
Lender may lake action under this Seclion” 9, Lcndér dees not have 1o do so and is nol under any duty or
obligation to do so. It is agreed that Lender mcurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section & shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest al the Nole rate from the date of
disbursement and shall be payable, with such’ interest, upon notlcc from Lender to Borrower requesting
payment. ‘

If this Sccurity Instrament is on a leasehold, Borrowcr shall. comp]y with all the provisions of the lease.
1If Borrower acquires foc title to the Property, the Icaichn]d and the ﬁ:e title shall not merge unless Lender
agrees fo the merger in writing. -

16. Mortgage Insurance. If Lender required Murlgﬂge lnsurance as’a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mc)rlg&g: Im,urance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases ta be available from the mortgage insurer that
previously provided such insurance and Borrower was required. 1) rnakt: sepdrakly designaled payments
toward the premiums for Mortgage Insurance, Borrower shall pay the preiniumis fequired to oblain coverage
substantially equivalent o the Morigage Insurance previously in elfect; at'a cost sybstantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an aliernale mortgage insurer
selected by Lender. 1f substantially equivalent Morigage Insurance coverage is not avallahle Borrower shall
continue to pay to Lender the amount of the separately designated payrnents that ' were due when the
insurance covernge ceased to be in effect. Lender will accept, use and retam ihese paymentq as a nom-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall -be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall_not be reqmrcd to pay
Borrower any interest or carnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) prmnded by an-insurer
selected by Lender again becomes available, is obtained, and [Lender requires separately desrgnated paymeits
toward the premiums for Mortgage Insurance.  Lender required Morigage Insurance ds a condition, of -

making the Luan and Borrower was required to make separately designated paymenls toward: the prcmlums

for Mortgage Insurance, Borrower shall pay the premiums requircd to maintain Mortgage Insurange-in.effeet,
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4 of o pmvnde a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
* accordance with any written agreement between Borrower and Lender providing for such termination or until
. lerminalign is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation 1o pay
___mtercst at the rate provided in the Note.
" Mortgagc. Insurance reimburses Lender (or any entity that purchases the Nole) for certain losscs it may
incyr if Borrbwer dees not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage msurcrs cvaluate their total risk on all such insurance in force from time to fime, and may
cnter into ag‘eemenis wlth other parties that share or modify their risk, or reduce losses. These agreements
arc on terms and-condilions that arc satisfactory to the mortgage insurcr and the other party (or partics) to
these agreemients. These dgrcemcnla may require the morlgage insurer to make payments using any source of
funds that the mortgage’ insurer may have available (which may include funds obtained from Morigage
Insurance premiums).

As a result of these: agreementq Lender, any purchaser of the Note, another insurer, any reinsuter, any
other entity, or any affiliate of any ‘of the foregoing, may reccive {direcily or indirectly} ammounts that derive
from {or might be characterized as) 4 portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a sharg of the insurer’s risk in exchange for a share of the premiums paid to the
insutct, the arrangcment is oftcn fermed “captive reinsurance ” Further:

(a}) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower wilt owe for Morigage Insurance, and-they will not entitle Borrower to any refund.

(b) Any such agreements will’ noi al'l'm.t the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowncrs Protection Act of 1998 or any other Jaw. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance tecminaled anipmatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellation or termination.

11, Assignment of Miscellaneons Proceeds; Forfellure All Miscellaneous Praceeds are herchy
assigned to and shall be paid to Lender.

Tf the Property is damaged, such Miscellaneous Pmceedq -;hall be applied 1o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right- to. hold ‘such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensire the wm"k has been completed to Lender™s
satisfaction, provided that such inspection shall be undertaken promptly Lender may pay for the repairs and
restoralion in @ single disbursement or in a series of progress paymeils as the-work is completed. Unless an
agreement is made in writing or Applicable Law rcquires interest to be pau.'l on'such Miscellancous Proceeds,
Lender shall not be required lo pay Borrower any inferesl or earnings on'such Mthelldﬂf.ULl‘- Proceeds. 11 the
restoration or repait is not economically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shalt be applied to the sums secured by this Security Instrument; whether or-riot then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be appllcd in’ the order pmwded for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Mlscellaneous Proceeds
shall be applicd to the sums secured by this Security Insirument, whether ot not then_duc, with the excess, if
any, paid 1o Bomrower.

In the event of a partial taking, destruction, or loss in value of the Property in wluch the fair-matket
value of the Property immediately before the partial taking, destruction, of loss in value is edqual to.or: grcater
than the amount of the sums secured by this Security Instrument immediately before the partlal taking, ™

destruction, or loss in value, unless Borrower ard Lender otherwise agree in writing, the sums secured by this®

Sccurity Instrument shall be rcduccd by the amount of the Miscellancous Procceds mu]t:plu:d by -the
following fraction: (a) the total amount of the sums secured immediately before the ]Jdﬂlal uiktng,l_:
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____dé?:ﬁ'ucﬁhn, or loss in value divided by (b) the fair market value of the Property immediately before the
"/ partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

_ In'the event of a partial taking, destruction, or loss in value of the Properly in which the fair markel
.._value of the’ Property immediatcly before the partial taking, destruction, ot loss in value is less than the
amount-af the “sums sccured inuncdiately before the partial taking, destruction, or loss in valuc, unless
Box:rower and Lender otherwise agree in writing, the Miscellancous Procceds shall be applicd to the sums
sceufed by this Sccuﬂty Instrument whether or not the sums arc then due.

If the Property is abamlunt:d by Bomower, or if, after notice by Lender to Borrower thal the Opposing
Party (as defincd in*the nekt scatence) offers to make an award to scttle a claim for damages, Borrower fails
10 respond W Lender within 30 days afler the date the nolice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, Whe'lhc_r ur ol then due. “Opposing Party” means the third party (hat owes Bormower
Miscellancous Proceeds or the party agalnst whom Borrower has a right of action in regard 10 Miscellaneous
Proceeds.

Borrower shall be m default’if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could fesult in.forfeiture of the Property or other material impairment of Lender’s
interest in the Property or l'lbhtb under this Securily Instrument. Borrower can cure such a default and, if
aceeleration has occurred, reinstate as providéd in Section 19, by causing the action or procceding to be
dismissed with a ruling that, in-Lender’s Judgment precludes forfeiture of the Property or other material
impairment of Lender’s interest ini‘the Property or rights under this Sceurity Instrument. The proceeds of any
award or claim for damages that are attributable o the impaimment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender T

All Miscellancous Proceeds that are not Jppllt:d 10 restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrewer Not Released: Forbeirance By Lender Not a Waiver. Fxteasion of the time for
payment or modification of amostization of the sums secured by this Security Instrument granted by Lender
1o Borrower or any Successor in Interest of Bomrower shall nol operale to release the lability of Borrower or
any Successors in Interest of Borrower. Lender shall not e required to commence proceedings against any
Successor in Interest of Borrower or (o refuse to extend time for payment or atherwise modify amortization
of the sums secused by this Security Instrument by reason of any defhand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by: Lender in_éxercising any right or rcmedy
including, without limitation, Lender’s acceptance of payments from third _persons, entities or Successors in
Intcrest of Botrower or in amounts less than the amount then due shall not be a watver of or preclude the
exercise of any right or remedy. : :

13. Joint and Several Liahility; Co-signers; Successors and Assngm Bound. Borrower covenants
and agrees (hat Borrower’s obligations and liability shall be joint and sévetal. Howgver, any Borrower who
co-signs this Security Instrument but does not execute the Note (a* “co-signer”): (a) is:co-signing this Security
Instrument only to martgage, grant and convey the co-signer’s interest in the Property snder the terms of this
Security Instrument; {b} is not personally obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Bormower can agree to extend, mndlfy forbear-'or- make any
accommodations with regard to the terms of this Security Instrument er thn~ Notc wrthout the
co-signer’s consent. :

Subject (o the provisions of Section 18, any Successor in Interest of Borrower who assumes BUrrowcr %
obligations under this Secwrity Instrument in writing, and is approved by Lender,” shall” ‘obtain-all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrowers obligations and liability under this Security Instmment unless Lender agrees 1o duch releasu T
writing, The covenants and agreemenis of this Security Instrument shall bind (except as provnded in Ser.tmn w0
20) and benefit the snccessors and assigns of Lender. -
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E 14." Loan Charges. Lender may charge Borrower fees for services performed in connection with

 Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
. Security Instrument, including, but not limited to, attorneys™ fees, property inspection and valuation fees. In
regard 1o any other fees, the absence of express authority in this Security Instrumcent to charge a speeific fee
tb'Bn_l_'m"wcr_ shiali:not be construcd as a prohibition on the charging of such fee. Lender may not charge fees
that are-éxpressty prohibited by this Security Instrument or by Applicable Law.

I the Loan is S'libj__cct to a law which scts maximum loan charges, and thal law is finally intcrpreted so
that the interest or other loan charges collceted or to be collected in conncction with the Loan exceed the
permitted limits;-tlien: {a):any such loan charge shall be reduced by the amount nccessary to reducc the
charge to the permilted limit; and (b) any sums already collected from Borrower which e¢xceeded permitied
limits will be refunded.t0 Borrower. Lender may choose to make this rcfund by reducing the principal owed
under the Nole or by maki_rtg--a"djr_ccl paymeni to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayitient Wwithout any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment fo Borrower
will constitute a waiver.of any right 6f action Borrower might have arising oul of such overcharge.

15. Notices. All ‘notiées. given' by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Bofrower in connection with this Security Instrument shall be deemed to
have been given to Borrower swhen mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means, Nofice to aRy onc Borrower shall constitute notice to all Borrowers unless
Applicable Law cxpressly requites otherwise. The notice address shall be the Property Address unless
Borrower has designaled a substilule nolige address by notice o Lender. Borrower shall promptly notify
Lender of Borrower's change of address, If Lerder specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this"Security Instrument at 2ny one time. Any notice to Lender shall
he given by delivering it or by mailing it by first class mail to Lender’s address statcd herein unless Lender
has designated another address by notice o Borfower. Any noticc in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually reciived by Lender. [T any notice required by
this Security Instrument is also requircd under Applicable Law, the Applicable Law requirement will satisty
the cortesponding requirement under this Security Instrument. . '

16. Governing Law; Severability; Rules of "Construciion.” This Sccurity Instrument shall he
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract of it
might be silent, but such silence shall not be construed as a prohibilion againstagreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
condlict shall not alleet other provisions of this Security Instrument or/theé Note which can be given elfecl
without the conflicting provision. L "

As used in this Secwurity Instrument: (a) words of the masculine. g'e'n'd_er shdll mean and include
corresponding newter words or words of the feminine gender; (b) words in the singular shail mean and
include the plural and vice versa; and (c) the word “may™ gives sole discretion without any obligation L lake
any action. s

17. Berrower’s Copy. Botrower shall he given one copy of the Note and of this Seturity Insttument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18,
“Interest in the Property” means any legal or beneficial inferest in the Property, includinig, -but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment --sialeg co_nt'ré_ct'br
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to si“plirbh;i_ger.' '

[T all or any part of the Property or any Interest in the Property is sold or transferred {or'if Bdn_'oWé[ g, "

not a natural person and a beneficial interest in Borrawer is sold or iransferred) without Lender’s “prior
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A wﬁttén_"'consenl, Lender may require immediate payment in full of all sums secured by this Security
“ Instrument. Ilowever, this option shall not be exercised by Lender if such exercise is prohibited by
». Applicable Law.

o If Lender-exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide'a period of not less than 30 days from the datc the notice is given in accordance with Scetion 15
within which Borrower must pay all sums secured by this Sccurity Instrument. If Borrower fails to pay these
sums prior to’ the expiration of this period, Lender may invoke any remedics permitted by this Sccurity
Instrument w]thout furtln:r notice or demand on Borrower.

19. Borrm\-tr s ‘Right (o Reinstate After Acceleration. Il Borrower meets certain conditions,
Borrower shill have the Tight o have enforevinent of this Seeutity Instrument discontinued at any tme prior
to the earliest of (a) fivé ddys before sale of the Property pursuant to any power of sale contained in this
Securily Instrument; (b) such-other period as Applicable Law migh! specify for the lermination of Bormower’s
tight to reinstate; or{c)-cntry of.a judgment enforcing this Security Instrument. Those conditions are that
Bomower: (a) pays Lendet all sums which then would be due under this Security Instrument and the Note as
if ne acceleration had occurrédy (b) cures any default of any other covemants or agreements;
(c) pays all expenses mcurred in enforcimg this Security Instrament, including, but not limited to, reasonablc
attorneys’ fees, property mspcctmn and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights ander this Sccurity Instrament; and (d) takes such action as
Lender inay teasonably require to-adsure that Lénder’s interest in the Property and rights under this Security
Instrumcnt, and Borrowce’s obligation to pay the sums sceured by this Scewrity Instrument, shall confinuc
unchanged. Lender may require that Borrower pay siich reinstatement sums and expenses in one or more o
the following forms, as selected by Lender. (a)}.cash; (b) moncy order; (c) certified check. bank check,
{reasurer’s check or cashier’s check, providéd afy such check is drawn upon an imstitution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon rinstatement
by Botrower, this Security Instrument and nbh;,atmm secured hereby shall remain fully efiective as if no
acceleration had occurred. However, this right to reinstate shall not app]y in the case of acceleration under
Nection 18.

20. Sale of Note; Change of Loan Servicer; Notu:e of Grlevance The Note or a partial infcrest in
the Note (together with this Sccurity Instrument) cin he sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known-4s thé “Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument aml perﬁmn% other mortgage loan servicing
obligations under the Note, this Security Instrument, and Appln,ablc Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. 1f there-is.a change of the Loan Servicer,
Borrower will be given writien notice of the change which will kil.i'if:"'ﬂ-'m dame-dnd address of the new Loan
Servicer, the address to which payments should be made and any olhcr inforination RESPA requires in
connection with a notice of transfer of servicing. Il (he Note iy sold and thereafier fhc Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obllgatlons to Borrower will
remain with the Loan Servicer ot be transferted to a successor Loan Scrwccr and arc nat assumed by the
Note purchaser unless otherwise provided by the Note purchaser. s

Neither Borrawer nor Lender may commence, join, or be joined to any _]udlclal actlon tas either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any. duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (witlsuch notice given
in compliance with the requirements of Section 13) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such nolice to take corrective action. If Appllcable Lav. provndes a
time period which must elapse before certain action can be taken, that time period will be deemed to.be -

reasonable for purposes of this paragraph. The notice of acceleration and opportunity to’ cure gwen o, "

Borrower putsuant to Scetion 22 and the notice of acecleration given to Borrower pursuant to Sccrion 18
shall be deemed to satisfy the notice and opporfunity to lake cormective action provisions of this Section 20,
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L 21_."' . Hazardous Subsiances. As used in this Section 21: (a) “Hazardous Substances” are those
* substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
*_following substances: gasoline, kerosene, other flammable or toxic petroleum praducts, toxic pesticides and

____hcrblc;des, Volatile solvents, materials containing asbesios or formaldehyde, and radicactive materials; (b}

“Envirohmental Law” means foderal laws and laws of the jurisdiction where the Property is focated that
rela‘tf: 16" health, safety or environmental protection; (c) "Environmental C leanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law: and {d} an “Environmental
Condition” means a- ccmd]tmn that can causc, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower.-shall not causc or permit the presence, use, disposal, storage, or release of any Hazardous
Substances; br thréaten (o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clae 10 do. anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which crealcs .m Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substancé, crcates F condmo-n that adversely affccts the value of the Property. The preceding two
sentences shall not apply'to the presence, use, of storage on the Propesty of small quantities of Hazardous
Substances that arc gcncra]ly recogmzed to be appropriate to normal residential uses and to maintenance of
the Property (including, but fictJimited to; hazardous substances in consumer producis).

Borrower shall promptly give Lénder written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmicntal or rcgulatory agency or private party involving the Property and any
Hazardous Substance or Cnvirohmental “Law of which Bomower has actal knowledge, (b) any
Environmental Condition, includini hui ..nnl__hmlt(.d_lo, any spilling, leaking, discharge, relcasc or threat of
release of any Hazardous Substance, and:{c) any condilion caused by the presence, use or release of 2
Hazardous Substance which advcrsc]y"aff'éctg.j...ll'l=(-;__value of the Property. If Borrower leams, of is notified by
any govermmental or regulatory authorily, o any privaie party. thal any removal or other remedialion of any
Hazardous Substance affecting the Property is neccssary, Borrower shall prompily take all necessary
remedial actions in accordance with Fn\nmnrnental Law. N()lhmg herein shall create any obligation on
Lender for an Environmental Cleanup. g

NON-UNIFORM COVENANTS. Borrower and L(':]’N.lcr further caovenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this’ Security. Instrument {(but not prior to
acceleration under Section 18 wvnless Applicable Law pmwdes otherwlse) The notice shall specity:
(a) the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failore to cure
the default on or before the date specified in the notice may result in-acceleration of the sums secured
by this Security Instroment and sale of the Property ai public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right'to’ reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or_any other defense of Borrower
to acceleration and sale, and any other matlers required (o be included in (henotice by Applicable
Law. If the default is not cared on or before the date specified in the notice, Lender at is option, may
require immediate payment in Tull of all sams secured by this Securily Instrument, without further
demand and may invoke the power of sale and/or any other remedies permitted by Appllcable Law.
Lender shall be entitled to collect all expenses incurred in pursning the rémedies “provided in this
Section 22, including, but not limited fo, reasonable attorneys’ fees and costs of title evidence,:

If Lender invokes the pawer of sale, Lender shall give written notice to Trustee of the occurrence
of an event ol default and of Lender’s election to cause the Property to be sold. Trustee and I..ender
shall take such action regarding notice of sale and shall give such notices to Borrower and o other -

persons as Applicable Law may require. After the time required by Applicable Law: anrl after, "

publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the nOtlce :
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- of sale _i..i‘l. one or more parcels and in any order Trusiee delermines. Truslee may posipone sale of the
* Property for a period or periods permitted by Applicable Law by public announcement at the time
B and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed comveving the Property withoul any
covenant of warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidencé of the truth of the statements made therein. Trustee shall apply the proceeds ol ihe sale in the
following urder: () to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
altorneys” lees; (h) to all sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally: entltled to it or to the clerk of the superior court of the county in which the sule
took place. " Lk

23. Rel.omevance Upon payment of all sums secured by this Security Instrument, Lender shall
request Trastee o rcumvey the Property and shall surrender this Securily Instrument and all notes evidencing
debt sccured by this Sccurlty Trigtruient to Trustce. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for prcpanng the reconveyance.

24. Substitute Trusteé. In accordance with Applicable Law, Lender may from time o time appoint a
successor trustee to any Trustec Elppolnlt:d heteurder who has ceased to act. Without conveyance of the
Property, the successor trustet sha]] succ»(:s.d [0 d]] the title, power and dutics conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The prop(.rly is nul used principally for agricultural purposcs.

26. Attorneys’ Fees. Lender shall be’ cntllled fo recover its reasonable allomeys’ fees and cosls in any
action or proceeding to construe ot enforce any t_-:;rm of this Securily Instrument. The term “attorneys’ fees,”
whenever used in this Scourity Instrument, $halt include without limitaiion atlomeys” fees incurred by Lender
in any bankruptcy proceeding or on appeal:. .

WASHINGTON—Single Family—Fannic Mac/Freddie Mac UNTFORM INSTRUMENT Form 3484/01 . '
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"TORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
FVF()R(‘FABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in pages 1
16 of this ‘?.ecurlty Instrument and in any Rider executed by Bommower and recorded with it.

/ Mal) ﬂc‘b ; W (Seal)
aIdG Housh -Bomower  Chris F. Housh -Bomower

(Seal) (Seal)

-Borrower ~Bormwer
_{Seal) {Seal)
-Bortower -Borrower
Witness: " Witness:
WASHINGTON—Single Family-—Fannie Mae/Freddic Mac UNIFORM INSTRITVMENT Form 3048101 . _:
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 Stite of Washington
- coutyet SKAGI]
o O“ ﬂns "?iﬂYII'P.CTSOna!ly appearcd before me Ronald G. Housh, Chris F. Housh

hus bawd and wite

: : , to me known o be the individual{s)
described in and who cxccutcd the within and foregoing instrumcnt, ancl acknowlcdged that he{she-er they)
signed the same as h;»—(h::—ar their) frce and voluntary act and deed, for the uses and purposes therein

mentioned.
Given under my hdﬂd .md offual seal lhls’fu.@ﬁh,f ‘6 r$+ day of M (/gﬂk_éé’f/ &ﬂ {&

) 85,

2

rr L. VANDEBPODL"/

MARTHA R VANDERPOOL o A . I\ntar_qubllc in and for the State of Washington residing at:
STATE OF WASHINGTON < ' b1/ SE 520 NE
NOTARY --o-- PUBLIC S AR AG T /V KA
My Commission Expires g-17-2015 |- . S 7 My commission expires:

L7 / 205

- |MARTHA R. VANDERPOOL

STATE OF WASHINGTON

NOTARY --+-- PUBLIC

My COMSsion Explms 6-17-2015
WASHINGTON—Singlc Family  Fannie Mae/Freddie Mac UNTEORM INSTRUMENT Form Srné mn._
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EXHIBIT "A"

", L&t 18, "PLAT.OF CEDAR RIDGE ESTATES DIV. NQ. 1", as per plat recorded in Valume 15 of Plats,
‘pages 147 through 152, inclusive, records of Skagit County, Washington.
TOGETHER-WITH a non-exclusive easement for ingress, egress and utilities over a strip of land 40 feet
in width over L'ots-19 and 20, as shown on the face of the plat.

...

agit County A“dﬂ‘o r
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.. PLANNED UNIT DEVELOPMENT RIDER

lHIb PLA_NNED UNIT DEVELOPMENT RIDER is made this 20th day of
November 2012 . and is incorporated into and shall be deemed 0 amend and supplement
the Mortgage Decd of Trust, or Securlty Deed (the “Security Instrument”™) of the same date, given by the
und(,r‘ilgm,d {the “Bofrower™ to scourc Borrower’s Note lo Sterling Savings Bank, a Washington
corporatlon _dba Starllng Bank

(the ‘Lender”) u[[ht: bdl'l:lt. ddtc and covering the Property described in the Security Instrument and located at:
21411 Blue Jay Place
Mount Vernon, WA 98274

[Property Address}

The Property includes, but 18 npt Immed 10, a parcel of land improved with 2 dwelling, together with other
such parcels and certain mmmnn areay and facﬂmes as described in Covenants, Conditions and
Restrictions

{the "Declaration™). The Property'isa ﬁan oi'a'i)lanncd unit development known as
Cedar Ridge Estates

[‘\Idmc of Phnned Unit Development]

(the “PUJD™). The Property also includes Bhri-nwer s intcrest n the homeowners association or equivalent
entity owning or managing the common areas and facilities, ﬂf the PUD (the "Owncrs Association”) and the
uses, benefits and proceeds of Borrower’s interest. . :

PUD COVENANTS. In addition to the covenants and agrcemcnts made in the Security Instrument,
Boarrower and Lender further covenant and agrec as follows:

A. PUD Obligations. Borrowert shall perform all of Borrowet’s.obligations under the PUD’s
Constituent Documents. The “Constituent Documents™ ate the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent documens which credtcs the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners- Assomanon Borrower shall
promptly pay, when due, all dues and asscssmenis |mposed pursuanl Ap the Constituent

Documents.
B. Property Insurance. So leng as thc Owners Assocmtlon mammlns1 !mth a generally
accepted insurance carrier, a “master” “blanket” policy insufing the Pmperly which is

salisfactory to Lender and which prowdcb insurance coverage in.-the amounts. (including
deductible levels), for the periods, and against loss by fire, hazards-included within the term
“extended coverage.” and any other hazards, including, but not limited Io, Cﬂl’lh{.]_udkcs and floods,
for which Lender requires insurance, then: (i} Lender waives the provision :in Seclmn 3 fur the
Periodic Payment to Lender of the yearly premium installments for property inSurance .on’the
Property; and (ii) Bomrower's obligation under Section 5 to matniain property insurance: coverage
on the Property is deemed satisfied to the extent that the required coverage is pmvu:led by thc _
Owners Association policy. .
What Lender requl.res as a condition of this waiver can change during the term ofthc loan )
Rorrower shall give Lender prompt notice of any lapse in required property Lnsurancc
coverage provided by the master or blanket policy. ; s

MULTISTATE PUD RIDER—Single Family . - Fannle Mae/Freddle Mac UNIFORM INSTRUMENT Fo fm 150 o1,
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. In the event of a distribution of property insurance proceeds in lieu of restoration or repair

following a loss to the Property, or to common areas and facilitics of the PUD, any proceeds

_payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the

" procgeds to the sums secured by the Security Instrument, whether ot not then due, with the excess,

' ifany; paid'to Borrowcr.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to

" insurc “that _thc‘"'()wncrs Association maintains a public Hability insurance policy acceptable in
form, amouint. and extent of coverage to Lender.

D. Cendemnation. Thc procceds of any award or claim for damages, dircet or
conseqiential, payable o Borrower in connection with any condemnation or other taking ofall or
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of umdemnahun are hg.ruby assigned and shall be paid 1o Lender. Such proceeds shall be
applied by Leniler 1o the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s l—"rmr Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior Written conséni, either partition or subdivide the Properly or consent to: (i} the
abandonment or térmifition of the PUD, except for abandonment or termination required by law
in the casc of substantial destruction by fire or other casualty or in the case of a taking by
condcmnation or cminent. domam {ii}any amendment to any provision of the “Constitucnt
Documents™ if the provision is “for ¢hié ‘express benefit of Lender; (jii} termination of professional
management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering Lhe-public lability msurance coverage maintained by the
Owners Association unacceptablé to Lender. -

F. Remedies. 1T Borrower dues not"pay PUD dues and assessmenis when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Bortower secured by the Security Instrument. Unless Borower and Lender agree to ather
terms of payment, these amounts shall beir interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon netice from L,eﬁdél:tfl Borrower requesting payment.

Y SIGNING BELOW, Bortower accepts and’ agrecq to lhc terms and covenants contained in pages
Ia of this PUD Rider.

GreatDogs™ .+ ¢

Ronald G, Housh Bomower hns F. Housh ™ _Borrowsr
(Seal) T {Seal)
-Bommower oo T -Borrower
(Seal) T riSen)
-Bomower e 7 -Bormowet,
MULTISTATFE PUD RIDER—Single Family—Fannte Mace/Freddie Mace INTORM INSTRUMENT Foarm 'Hih LT R '
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