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DEED OF TRUST GUARDIAN NORTHWEST TITLE CO.
10430,

Reference # (if appllcable) :LQA_B.D_Q Additional on page ____
Gramor(s). ;

1. BERGLIN, BRUCE D

2. BERGLIN, DONEDA E.

DATE: Novémbér 19, 2012

Grantee(s)
1. BUSINESS BANK g
2. GUARDIAN NORTHWEST TITLE & ESCROW Trustee

Legal Description: LOT 7 LAKE TERRAC‘E REVISED
B Additional on page 2

Assessor's Tax Parcel ID#: 4404-000-007-0007 § S/550)

THIS DEED OF TRUST is dated November 19,-2042, among BRUCE [3. BERGLIN and DONEDA
E. BERGLIN, Husband and Wife ("Grantor”"); BUSINESS BANK , whose malling address is
BURLINGTON BRANCH, 1864 50 BURLINGTON BLVD, BURLINGTON WA 98233 (referred to
below somatimes as "Lender" and sometimes as "Beneficiary™); and GUARDIAN NORTHWEST
TITLE & ESCROW, whose malling address is 1301 B RIVERSIDE DRIVE MOUNT VERNON, WA
88273 (referred to below as "Trustee").
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DEED OF TRUST
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CONVEYANGE AND GRANT. For valusble consideration, Grantor conveys to Trustee in trust with power of sale, right
of sntry.and possession and for the banefit of Lender as Baneficiary, all of Grantor's right, title, and interest in and to
the following “described real property, together with all existing or subsequently erected or affixed buildings,
“ improvements. and fixtures; all easements, rights of way, and appurienances; all water, water nights and ditch rights

. (including- stock in. ulilities with ditch or irrigation rights); and all other rights, royakies, and profits relating to the real

property,-includirig without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”}
located In SKA‘G!T-._County. State of Washington:

LOT.7, "PLAT OF LAKE TERRACE (REVISED)", AS PER PLAT RECORDED IN VOLUME 14
OF PLATS,  PAGE 44, RECORDS OF SKAGIT COUNTY, WASHINGTON; EXCEPT THAT
PORTION DESCRIBED AS FOLLOWS:

COMMENCING AT THE NORTHEAST CORNER OF SAID LOT; THENCE NORTH 88° 37' 59"
WEST 191.82 FEET TQ THE TRUE POINT OF BEGNNING; THENCE SOUTH 9° 50" 40"
WEST 243.89 FEET; THENCE SOUTH 88° 37' 59" EAST 10 FEET; THENCE NORTHERLY
TO THE POINT OF BEGIH_NING.

The Real Property or its’ address is commonly known as 17441 LAKE TERRACE PLACE,
MOUNT VERNOM, WA~ QSZ'M" The Real Property tax identification number is
4404-000-007-0007, ‘ :

REVOLVING LINE OF CREDIT. Thia Daad of Tr.ust ¢s the Indeblad including, without limitation, a ravelving
line of credit, with a variable rate of Interast, which obligates Lender to make advances to Grantor up to the credit limit
80 long as Grantor complies with all the terms of the Credit Agresmant and the line of credit has not besn terminated,
suspended or cancelled; the Credit Agreement allows nagative amortization. Such advances may be made, repaid, and
remads from time to time, subject to the limitation that the total outstanding balance owing at any one time, not
ingluding finance charges on such balance at a fixed or variable rate or sum as provided In the Cradit Agreement, any
temporary overages, other charges, and any:amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Crodit Limit ws provided in the Credit Agreement. It Is the Intentlon of
Grantor and Lender that this Deesd of Trust secures the balance outstanding under the Credit Agraement from time to
time from zaro up to the Credit Limit as provided in the Credit Agresment and any intermediate balance. Fumds may be
advancad by Lender, repaid, and subsequently readvanced. The unpaid. balance of the revalving line of credit may at
cortaln times hs lower than the amount shown or zero. A zerd balance: doss not terminate the line of credit or
terminate Lender's obligation to advarce funds to Grantor Thorafore. the lien of this Desd of Trust will ramain in full
forca and effact notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's nght tlﬂe. and interest in and 1o all leases, Rents, and
profits of the Property. This assignment is recorded in accardance with-RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording ‘of this Deed of Trust. Lender grants o
Granlor a license to collect the Rents and profits, which license may be revoked at:Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Cammercial Code security interest in the Personal Property and Rents, T

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
.?EO;:'IJJ;IENTS AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING

PAYMENT AND PERFORMANGE. Excopl as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and-in & timely manner.perform alt of
Grantor's obligations under the Credit Agreement, this Deed of Trusl, and the Related Documnents:

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Grantor's puasassnon and usé of the
Property shell be govemed by the follawing provisions;

Possasslon and Use. Until the occurrence of an Event of Defaull, Grantor may (1) remaln in’ posssssmn and
control of the Proparty, (2} use, aperate or manage the Property; and (3) collect the Renta fromi the . Pmperty
(this privitege Is a license from Lendar to Grantor automatically revoked upon default). The following provisicns

relate to the use of the Property or to other limiations on the Property. The Real Property is n01 usad pnnapally

for agricultural purposes,

Duty to Malntain. Grantor shell maintain the Praperly in good condition and prompily perform aII r'epalra- ’

replacements, and malnlenance nacessary to presarve its value,
Nuisance, Waste. Grantar shall not cause, conduct or permit any nuisance nar commil, permil, or su‘ffEr any

shripping of or waste on or to the Property or any portion of the Properly, Without limiting the generality of the .-~ ' )
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (mdudmg o

il and gas), coal, clay, scoria, soil, pravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property'-
without Lender's prior writien consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangemertts salisfactory to Lender to replaca such Improvements with Improvements of at least
aqual value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to altend to Lender's interests and to inspect the Real Properly for purposes of Gramtor's
compliance with the terms and conditions of this Dead of Trust.

Complisnce with Govermnmental Reguirsments. Grantor shall promptly comply, and shall promptly cause
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~compliance by all agents, tenants or other parsons or entities of every nature whatsoever who rent, ‘ease or

" otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

i effect, of all govemmental authorities applicable to the use or occupancy of the Property. Grantor may contest

<" in-good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

© appropriate: appeals, 50 fong as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

sole.opinion, Lendet's interests in the Property are not jeapardized. Lender may require Grantor 1o post adequate
sécurity or 3 surety bond, reasonably satisfactory to Lender, fo protect Lender's interest.

Outy to- Pmtect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all ciher
acts, in addition 1o'thase acts set forth above in this section, which from the character and use of the Property are
raasonably necesaary 1o prolect and preserve the Propeny.

DUE ON SALE - CONSENT'BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable alt
sums secured by this.Dged-of Trust or (B) increase the interest rate provided for in the Credit Agreement or oiher
document evidencing the-Indebledness and impose such olher conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's pricr written consent, of all or any part of the Real Property, ar any inlerest in the Real
Property. A “salg.or trarisfer’ means. the conveyance of Real Property or any right, titte or inlerest in the Real Property;
whether legai, biéneficial or equitable; whether voluntary or involuntary; whether by autright sale, deed, instaliment sale
caontract, fand contract,- contract far deed, Isasehold interest with a tenn greater than thiee (3) years, lease-option
contract, or by sale;: agsignment, or transfer of any baneficial Interest in or to any land trust holding title to the Real
Property, or by eny other method of-canveyance of an interest in the Real Property, However, this option shall not be
exercised by Lender if such exercise is, prohibited by federal law or by Washington law,

TAXES AND LIENS. The hlluwmg provisions relating to the taxes and liens on the Property are parl of this Deed of
Trust:

Payment. Grantor shall pay when dete (and in all events prior 1o delinquency) all taxes, special taxes, assessments,
charges (induding water and sewer), ﬁnes and |mposmons levied against or on account of the Property, and shall
pay when due all claims for work dons on or for services renderad or material fumished to the Property. Grantor
shall maintain the Property free of all liens heving pricrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and excapt as olherwise previded in this Deed of
Trust,

Right to Cantest. Grantor may wilhhald pa'yrnent of any tax, assessmen!, of daim in cannection with a geod faith
dispute over the cbligation to pay, so long a5 Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within filteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days afler Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amouni sufficient to discharge the lien plus any costs and atlorneys' fees, or ather charges that could accrue as a
result af a foreclosure or sale under tha lien. In any contest,-Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enfarcement against the Property ‘Grantor shall name Lender as an additional
obligee under any surety bond fumishad in the contest proceedings,

Evidence of Fayment. Grantor shall upon demand furriish to Lender satisfacmry evidenca of payment of the taxes
or assessments and shall authorize the apprapriate governmental oﬁ'lcnal te deliver to Lendar at any time a written
statement of the taxes and assessments againsl the Property.

Notica of Construction. Grantor shall notify Lender al least fifteen {15) days betore any work is commenced, any
services are fumnished, or any materlals are supplied to the Property, if any mechanic's lier, materialmen's lien, or
ather lien coukt be asserted on account of the work, services, of materials, Grantor will upon request of Lender
fumish to Lander advance assurances satisfactory to Lender thal Grantor .can .ang will pay the cost of such
impravements.

PROPERTY DAMAGE INSURANCE, The following provisions relating to lnsuring the Pmpe.rt\_c ae & pan of this Deed of
Trust,

Maintenance of Insuranee. Grantor shall pracure and maintain policies of ﬁre insurance WIth standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Impravements on the Real
Property in an amount sufficiant to avold application of any coinsurance clause, and-with a standard mortgagee
clausa in favor of Lender, fogether with such other hazard and kability insurance as Lender may reasonably require.
Puolicies shall be written in form, amaunts, coverages and basis reasonably acceptable to.Lender and issued by a
company or companies reasonably acceptable to Lender.  Grantor, upon request of Lender,. will deliver o Lender
from time 1o time the polidies or centificates of insurance in farm satisfactory to Lander; indluding stipulationis that
coverages willl net be cancelled or diminished without al lsast thirty (30} days prior writlen notice to Lender. Each
insurance policy alse shall include an endorsement providing that coverage in favor of Lendér-will not'be Impalred
in any way by any act, omission or default of Grantor or eny other persorn. Should the Real-Property ba located in
an area designated by the Director of the Federal Emergency Managemeni Agency as a special flood. hazard afda,
Granter agrees to obialn and maintain Federal Flood Insurance, if availtable, within 45 days sfler nofice is given by
Lender that the Property is located in a special Nood hazard area, for the maximum amount of Gran_tor's cradi line
and the full unpaid principal balance of any prior hens on the property securing the loan, up to the maximum policy

limits set under tha National Flood Insurance Program, or as otherwise required by I.ender and to malntaln such 2 .

insurance for the term of the lpan.

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage 1o the Property, Ler'\dar"may o

make proof of loss if Grantor fails to do Bo within fifieen (15) days of the casually, Whether or not Lender's

security is impaired, Lender may, at |.ender's election, receive and retain the proceeds of any Insurance and apply.
the proceeds to the reduction of the Indebiedness, payment of any lien affecting the Property, or the restaration-

and repair of the Property. if Lender elects to apply the proceeds 1o restoralion and repair, Grantor shali repair or
replace the damaged or destroyed Improvements in a manner satisfeciory to Lender. Lender shall, upon

satisfactory proof of such expenditure, pay or reimburse Granlor from the proceeds for the reasonable cost of "

repair or restoration if Grantor s not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lander has not commitied to the repair or resioration of
the Property shall be used first to pay any amount owing te Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, snafl bs appiwd to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest ta Grantor as

Grantor's interests may appear.
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LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property fres of ail axes, liens, security interests,
encumbrances, and other claims, {B} to provide any required insurance on the Property, or (C] to make repairs ta the
~Propeity then Lender may do so. K any aection or proceeding is commenced that would materlally affect Lender's
intérests in. the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
“belieyss to b appropriate to protect Lender's interests, All expenses Incurred or paid by Lender for such purposes will

© then bear Interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender fo the date

" of repayment by.Grantor. AN such expenses will become a part of the Indebtedness and, al Lender's option, will (A)
be payable on"demand; (B) be addad to the balanca of the Credit Agreement and be apportioned among and ba
payable with any |nstallment payments tc become due durng either (1) the terr of any applicable Insurance policy; or
(2) the ramaining term of the Credit Agreement; or (C} be trealed as a balloon payment which will be due and payable
at the. Credit Agreement's maturity. The Daed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shall, ¢ in addition to any other rights or any remedies to which Lender may be entitled on account
of any defaull. Any such aclioh by Lender shall not be construed as curing the defauit so as ta bar Lender from any
remedy that it otherwise would hava had.

WARRANTY; DEFENEE OF 11TLE. The following provisions relating to ownership of the Properly are a part of this Deed
of Trust: .

Title. Grantor warrarﬂs that: _(a);-Grantor holds good and marketable tile of record to the Property in fee simple,
free and clear of all liens and‘encumbrances other than those sel forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trusl,"and (b) Granlor has the full right, power, and authority to execute and deliver this Desd of
Trust to Lender. T

Dofonse of Title. Subject 1.0 lhe exceptlnn in the paragraph above, Granlor warrants and will forever defend the
tithe to the Property againstthe lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor’s title, or-thé interestof Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense.. Granlor may be-the nominal party in such procseding, but Lender shall ba entilled to
participate in the proceeding and to be’ represented in the proceeding by counsel of Lenders own choice, and
Grantor will defiver, or cause to be dellvered to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Lawe. Grantor warrants Ihat the Property and Grantor's use of the Property commplies with all
existing applicable laws, ordinances, and regulauons of governmental authorities.

Survival of Promises. All promises, agreements, and statements Granior has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedniass is paid in fulk

CONDEMNATION. The fallowing provisions relating to condemnation procegdings are a part of this Deed of Trust:

Procesdings. If any proceeding in condemnation is fled Grantor ‘shal promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necassary to defend lhe action and obtain the award, Grantor
may be the nominal party in such proceeding, but Lencer shall be entitled to particlpate in the proceeding and to be
represented In the proceeding by counsel of its own choice_ali at Grantor's expense, and Grantor will deliver or
cause 10 be delivered 10 Lender such Instruments and documentahnn as may I:re requested by Lendar from lifme to
time to permit such participation.

Application of Net Proceeds. If all or any parl of the Property is uonr.lemned by eéminent domain proceedings or by
any proceeding or purchase In lieu of condemnation, Lender may at its election require that all or any partion of the
nel proceeds of the award be applied to the Indebledness or thé repair or restoration of the Property. The net
proceeds of the award shall mean the award afler payment of a)l raasonable tosts, axpanses and atlorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORmES The follcvwmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges, Upon request by Lender, Grantor shall execute such documents in addition 1o
this Deed of Trust and take whatever other action is requesled by Lender to perfact and continue.Lender's llen on
the Real Property. Granlor shall reimburse Lender for all taxes, as described below, together with-all expanses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation-all taxes, fees,
documentary stamps, and olher charges for recording ar registering this Deaed of Trust.

Taxes. The following shall conslitute taxes to which this section applies: (1) a speclf i tax upon: 1h|s tyoe of
Deed of Trust or upon all or any part of the Indebledness secured by this Deed of Trust:. (2) a specific tax on
Grantor which Granter is authorized ar required 1o deduct from payments on the Indebledness-secured by this type
of Deed of Trust; (3) atax on this type of Deed of Trust chargeabie against the Lender or the holder of Ahe Credit
Agreement; and (4) a specific 1ax on all or any partion of the Indabtedness or on paymems uf pnnmpai and
interest made by Grantor.

Subsaquent Taxes. If any tax to which this section applies is enacted subsequent to the dale'nf 1his_DBed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all_of its

available remedies for an Event of Diefaull as provided below unless Grantor elther {1} pays the tax-before it )
becomes delinquent, or (2] contests the tax as proviged above in the Taxes and Liens section and depasns with .

Lender cash or a sufficlent carporale surety bond ar other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trus‘ as 8

sacurity agreement are a part of this Dead of Trust:
Security Agreement, This instrument shall constitute a Security Agreement to the extent any af the Pmperty

constitutes fixdures, and Lendar shall have all of the rights of a secured party under the Uniform Commercial Code: : "

as amanded fraom time to fime.

Security Interest, Upon reguest by Lender, Grantor shall take whatever action is requested by Lender 1o perfect
and contlnue Lenders security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, lLender may, at any time and withoul furher authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust ss a financing statement, Grantor shalkl reimburse
Lender for all expenses inowred in perfecling or continuing this secunity interest. Upon delault, Grantor sha¥l nat
remove, saver or detach the Personal Property from the Property, Upon defaull, Grantor shal assembla any
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Parsonal Property not affixed to the Property in 8 manner and at B8 place reasonably convenient to Grantor and
Lender and make it available ta Lendar within three (3) days after receipt of written demand from Lender to the
-extent permitted by applicable law,

. A‘ddrais__as’-._ The mailing addresses of Grantor (deblor) and Lender {secured party) from which information
" “gonceming. the security interest granted by this Dead of Trust may be obtained (each as required by the Uniform
Con'i'r_'_nerci'al_Code) are as stated on the first pags of this Deed of Trust.

FURTHER A_BSURANCES: ATTORNEY-IN-FACT. The following provisions retaling to further assurances and
attorney~insfact are 8. part of this Deed of Trust: ’

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and
deliver, or will causa to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lander, cause’to befiled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender.may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agresments, financing slatements, continuation staternents, instruments of further assurance, certificales, and
other docurrents as may, in the sole opinion of Lender, be necessary or desirable in order to effeciuate, complete,
perfect, contifiue, -or presérve. (1) Grantor's obligations under the Credil Agreemen, this Deed of Trust, and the
Related Documents,-and (2) ‘the fiens and security interests created by this Deed of Trust as first and prior liens
on the Propetty; whether now awned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Granior shall reimburse Lendar for all costs and expenses Incurred In conneclion with the
matters referred o in-this. paragraph, "

Attorney-in-Fact.  [f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
far and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be nacassary or desirable Ih Lender's sale ppinfon, to acsomplish the matiers referred to in
the preceding paragraph.

FULL PERFORMANCGCE, If Grantor pays alk the In_dabtednass when due, terminates the cred#t line account, and otherwise
performs all the obligetions imposed upor Grantor under (his Deed of Trust, Lender shalt execute and deliver to Trustee
a request for full reconveyance and shall execte and deliver to Grantor suitable statements of tarmination of any
financing siatement on flle evidencing".Lender's ‘security interest in the Rents and the Parsonal Properly. Any
reconveyance fee shall be paid by Grantor, if .permitiad by applicable law. The grantee In any reconveyance may be
described as the "persen or persens legally: entitfed thereto”, and the recitals in the reconveysnce of any matters or
facts shall be conclusive proof of the truthfulness of any such ‘matiers or facts,

EVENTS OF DEFAULT, Grantor will be in default,urider this Deed of Trust if any of the following happen: (A) Grenior
commits fraud or makaes a material misrepresentation at any time In-connection with the Credit Agreemen!. This tan
include, for example, a false slatement about Grantor's income, ‘@ssets, liabilities, or any other aspects of Grantor's
financial condition. {B) Grantor does not meet the repayment lemms of the Credit Agreement. (G} Granior's action or
inaction adversely affects the collateral or Lenders rights-in the collateral. ; This can include, for example, failure to
mainfain required insurance, waste or destructive use of the dwelling, failure io pay taxes, death of all persens liable on
the account, transfer of tile or sale of the dwelling, crealion of z-senior lien on the dwelling without Lender's
permission, Inredusure by the halder of ancther lien, or the use of funds orthe dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaull occurs under this- Deed of Trust, at any time theraafter,
Trustee or Lender may exercise any ong or more of the following rights and remedies:-.

Electlon of Remadiss, All of Lender's rights and remadies will: be cumulatlva and may be exercised alone or
{ogether, An elaclion by Lender to choose any ane remedy will hot bar Lender from using any other remedy,
Lender decides to spend money or to perform any of Grantor’s obligations under this Deed of Trust, after Granlur's
failure to do 50, that declsion by Lender will not affect Lender's right.to declara Grantar in-default and to exercise
Lender's remedies,

Accelerate Indebtedness. Lender shall have the right at its option to declars, the -entire Indabledness immediately
due and payable.

Forsclosure. With respect to all or any part of the Real Praperty, the Trusies sham have the right-to exercise its
power of sale and to loreciose by notice and sale, and Lendar shall have'the tight to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicablé law

UCC Remwdies. With respect to all or any parl of the Persanal Property, Lender shaﬂ have all the nghts and
remedies of a secured party under the Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to lake possession of, and managa “the
Property and collect the Rents, including amounts past dus and unpald, and apply the net proceéds, over and
above Lender's costs, against the Indabledness. In futtherance of this right, Lender may require any tenant ar
other user of the Property to make payments of rent or use fees directly to Lander. If the Rents are collécied by

Lender, then Grantor irrevocably designates Lender as Grantor's attomey-in-fact to endorse instrurrients’received jn..
payment thereof in the name of Granter and to negotiate the same and collect the proceeds. Payménis by tenants .-

or other users to Lender in response to Lender's damand shall satisfy the abligations for which the payments arg ™

made, whether or not any proper grounds for the demand exisled. Lender may exercise Its rights under 1his. -

subparagraph either in person, by agent, or through a receiver.

Appoint Recsiver, Lender shall have the right to have a receiver appeinted to take possassion of all or any part of

the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending -

foredosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

the receivership, againsi the Indebledness. The receiver may serve without bond If parmitted by law. Lendér's

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a*
receiver.

Tenancy at Sufferance, |f Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upan default of Grantor, Grantor shall
become a tenant al sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the usa of the Propedty, or (2) vacate the Properly immediately upon the demand of
Lender.
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Other Remedies. Trusiee or Lender shall have any other right or remedy provided in {his Deed of Trust or the
Credit Agreament or availablo at law or in equity.

‘Netiée of Sale. Lender shall give Grantor reasanabie notice of the time and place of any public sale of the Personal
_Property or_of the lime after which any private sala or other inlended disposition of the Persanal Property is 10 be
“"made. Reasonable notice shall mean notice given st least ten (10) days before the time of the saie or disposition.
Any sala of the Persanal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent parmitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. in exercising its rights and remedies, the Trustee or Lender shall be free to seil all or any
pert of ihe Properly together or separately, in one sale or by separate sales, Lander shall be entilled to bid at any
public sale.on.all or:8ny portion of the Property.

Attorneys’ Feds; Expenses. If Lender institules any suit or action to enforce any of the terms of this Deed of
Trust, Lendar shall be-enlitled to recover such sum as the court may adjudge reasonable as attomeys' fees at trial
and upon any appesl. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable ‘éxpensas-Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest orthé enforcement 'of its.rights shalt becoma a part of the Indebtedness payable on demand and shall baar
interest at the Credit Agreement:rate from the date of the expenditure until repaid, Expanses covered by this
paragraph include, without limitation, however subject to any limits under applicatia law, Lender's attorneys' fees
and Lenders legal: expanses,-whether or not there is & lawsuit, including atiorneys' fees and expenses for
bankruptey procegdings (|nclud|ng afforts ta modify or vacate any automatic stay or injunclion), appsals, and any
anlicipated post-judgment: collection. services, the cost of searching records, obiaining title reports (including
fareclosure reporls), sufveyors' raports, and appraisa! fees, title insurance, and fees for the Trustee, to the extent
permitled by applicable law. Grantar also will pay any coun costs, in addition to all other sums provided by law.

Rights of Trustes, Truslee é'i'lail have a’ll 'of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant {o Lender's instructions) are parl ofﬂ'us Deed of Trust:

Powers of Trustes. In addition to all powers of Trusles arising as a matier of law, Trustee shall have the power fo
take the fallowing aclions with respect to the Property upon the written request of Lander and Grantor: {a) join in
praparing and filing 8 map or plal of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easemsrit or'creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be. obligated to notify any other party of a pending sale under any ather
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless
required by applicable law, or unless the action’or proceeding s brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition 1o the rights
and remaedies set forth above, with respect to all or any part of the 'Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by appllcable law. -

Successor Trustee. Londer, at Lenders option, may from lime to 1|me appaint-a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washinglon, The-instrument shall contain, in addition to all
other matiers required by stale law, the names of the nriginal Lender; Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the namie and address of the successar
trustee, and the insirument shall be executed and acknowledged by Lender or it$ successors in interest. The
successor frustee, withaut conveyance of the Property, shall succeed to-all‘the titie, power, and duties conferred
upan the Trustee in this Deed of Trust and by applicable faw. This- procedure far substltullon of Trustee shall
govem to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice raquired or allowed by Ia:w lo be given in another manner,
any nolice required to be given under this Deed of Trust, induding without limitation any nofice ‘of defauk and any
nolice of sale shall ba given in writing, and shall be effective when actually delivered, when-aclually received by
telefacsimile {unless otherwise required by law), when deposlied with a nationally racognized ovemight.courier, or, if
mailed, when deposited in the United States mail, as first dass, cerified or registered mail-postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as showyt near 1he beginning of
thls Deed of Trust, Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, speciying that the purpose of the notice is to. change the person's
address. For notice purposes, Grantor agrees 1o keep Lender informed al all times of Grantors current address.
Subject to applicable law, and except for notice required or allowed by law to be given in anotfier manner, if there is

more than one Grantor, any nofice given by Lender to any Grantor js deemed to be notice given to all Grantors. lt will

be Grantor's responsibility to {ell the athers of the notice from Lender.
MISCELLANEQUS PROVISIONS, The following miscellaneous provisions are a part of this Deed of Trusl

Amendments. VWhat is written in this Deed of Trust and in the Related Documents is Grantor's entire agreemenl_ o

with Lender conceming the matiers covered by this Dead of Trust. To be effective, any changa or amendmént.to

this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or

amendment,

Caption Headings. Caption headlnga In this Deed of Trust are for convenience purposes only and are nol o be

used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the Interest or eslate creatad by this Desd of Trust with any other Interest aof,

eslate in the Properly at any time held by or for the bensfit of Lender in any capacity, without the written consent
of Lender.

Govemning Law, This Deed of Trust will bs governed by federal law applicabls to Lendor and, to the extent not
presmpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has bean accepted by Lander In the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agraes upon Lender's request to submit to the |urisdiction of the
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; :courlg of SKAGIT County, State of Washington.

’ Joint and Several Liabillty. All obligations of Grantor under ihis Deed of Trusl shall be jeimt and several. and all
‘Teferances io Grantor shall mean each and every Grantor. This meansaethat ach Grantor signing below is
_responsible for 2l obligations in this Deed of Trust.

‘No Walver.by Lender. Grantor understands Lender wifl not give up any of Lender's rights under this Deed of Trust
uriless Lender‘does so in writing. The fact that Lender delays or omils to exercise any right will nat mean that
Lender has given up that right. If Lender does agree in writing to give up one Of Lender's rights, that does not
mean. Grantor will-nol have to comply with the other provisions of this Deed of Trust. Grantor also understands
thatif Lender doas consent to a request, that does not mean that Grantor will not have to get Lenders cansent
again- if the situation happans again. Grantor further understands that just because Lender consenis to one or
mare of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantorwaives presentment, demand for payment, protest, and notice of dishonor,

Severability. . If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself wilf nol maan that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce tive rést of the, pravisions, of this Deed of Trust even if a provision of this Desd of Trust may be found to be
invalid or unenforoeable

Successors and: Asslgns Sub}ent to any Emitalions stated in this Deed of Trust on transfer of Grantor's Interest,
this Deed of Trist shall be hinding upen and inure to the benefit of the partles, thelr successars and assigns. If
ownership of the Propernty. becomes vested in a person other than Granlor, Lender, without notice to Grantor, may
doal with Grantar's successors with.reference to this Deed of Trust and the Indebledness by way of forhearance or
extension without releasing. Grantor from the obllgatluns of this Deed of Trust or liability under the Indebtedness,

Tims is of the Essence. Time is of 1he ssssnce ln the performance of this Dead of Trust,

Walver of Homestead Exempﬂon. Gnamor hafeby redoases and waives all rights and benefits of the homestead
exemplion laws of the State of Washington as to all Indebiedness secured by this Deed of Trust,

DEFINITIONS, The following words shall have the following. meanings when used in this Deed of Trust:
Baneficlary. The word "Beneficiary": means BUSINESS 'BANK , and its successors and assigns.

Borrowsr. The word "Borrower” means BRUC_E D BERGLIN and DONEDA E BERGLIN and includes all co-signers
and co-makers signing the Credit Agreementahd all their successors and assigns.

Cradit Agreement. The words "Credit Ajresment” mean the credit agreement dated November 19, 2012, with
credit limit of $330,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications aof, refinancings of, consolidations of, and substitutions for the promissory nole or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Doed of Trust. The words "Deed of Trust" mean thia-Deed of Trist ‘among Grantor, Lender, and Trustes, and
includes without limitation alt assignment and secumy interest prmnsmns relating to the Persanai Property and
Rents.

Event of Default. The words "Event of Default” mean any, of the- everﬂs of defaull sel forth in this Desed of Trust in
the events of defaull section of this Deed of Trust.

Grantor. The word "Grantor® means BRUCE D BERGLIN and DDNEDA E BERGLIM

Improvements., The word "Improvements” means all exisling and’ future |rnprovements bulldings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and oher construction on the Real
Praperty.

Indebtedness. The word “Indebledness” means all principal, interast,. and. other amounts costs and expenses
payable under the Credit Agreemenml or Related Documents, together with all.rénewals'of, extensions of,
modifications of, consalidations of and substitutions for the Credil Agreementor Relaled: Documents and any
amounts expended or advanced by Lender to discharge Granior's obligations or expenses |ncurred by Trustee or
Lender to enforce Grantors cbligations under this Deed of Trusi, together wrlh interest ‘on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender’ means BUSINESS BANK , Its successors and assogns Tha wurds SuCCessors of
assigns" mean any person or company thal acquires any interest in the Credit Agreement. -

Personal Property. The words "Personal Property” mean all equipment, fixtures, and ‘olher articles. 6f personal
property now or hereafter owned by Grantor, and now or hereafter atlached or affted’.to the Real. Property;
iogether with all accessions, parts, and additions to, all replacsments of, and all substitutions’ for,.any of such
property, and together with all issues and profits thereon and proceeds (including without Ilmrtallon all msurance
praceeds and refunds of premiums) from any sale or other disposition of the Property,

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words Real Property” mean the real property, interesis and rights, as further descnbed |n th|s- .
Dead of Trust,

Related Documents, The words "Relaled Documents”™ mean all promissory notes, credil agreemenbs "loan
agieements, sacurity agreements, morigages, deeds of trust, security deeds, collateral morigages, and ‘all.: other .-
instrumenis, agreements and documaents, whether now or hereafler existing, executed in connection with the

Indebiedness provided, that guaranties and environmental indemnity agreements are not "Related Documents” anq_.""' ’
are not secured by this Deed of Trust, -,

Rents. The word "Rents” means ail present and future rents, revenues, income, issues, royalties, profits, and_
other beanefits derived from the Property.

Trustea, The word "Trustee" means GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is 1301
B RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 and any substilute or succassor frusiees.
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" EACH.GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

STATE OF

COUNTY OF

On this day before me, the uﬂdsfslgnad Motafy Public, personally appeared BRUCE D BERGLIN and DONEDA E
BERGLIN, Husband and Wifs, personally knowri to me gr proved to me on the basis of satisfactory evidence to be the
individuals described in and whu executed the Deead of Trust, and acknowledged lhat 1hey signed the Deed of Trust as

their free and voluntary act and deed, for'the usag &nd plirposes therein mentione: \
Givon under | seal this - % day of V any 20 Y2

. Residing an_\‘wm_

Natary Public in and for the State of Loy ' R My jssion expires \"\"\C:’

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness sécured by thl§ Déed of Trust. You are hereby
requested, upon payment of all sums owing to you, to recaonvey without warranly e 1he poragns entitled thereto, the
right, titte and interest now hald by you under the Desd of Trust. .

Date: Benefici ,
Si By
s

LASER PRQ Lending, Ver. 12.3.10.002 Copr, Harland Financial Solutions, Inc. 1997, Z09Z. All nghls Resaerved. -
WA CAHARLAND\CFIMPLAGO1.FC TR-3734 PR-63
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