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' DEFINITIONS

- Wor&é ‘tised in multiple sections of this document are defined below and other words are defired in Sections
+3,1, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided

=111 Sectmn 16

:‘:_(A) "Secunty Tostrument™ means this document, which is dated NQVEMBER 8, 2012 s
:tcgether with all Riders to this document.

®) "Bormwer"xs Eric R. Kraig and Laura M. Kraig husbhand and
W:Lfe.

Borrower is ﬂmesrustorunder this Security Instrument.
(C) "Lender"is” WASHINGTON STATE EMPLOYEES CREDIT UNION

Lenderis 2 WASHINGTON CORPORATION organized
and existing under the lswsof WASHINGTON )
Lender's address is "33 o UNI@N AVENUE SE, OLYMPIA, WASHINGTON 95850 1 .

Lender is the beneﬁciar? Lﬁ:lder th.lsSecunty Instrument.
(D) "Trustee"is Trustee Services Incorporated

(E) "Note" means the promissoy vote signed by Botrower and dated NOVEMBER 8, 2012
The Note states that Borrower owes Lender .-CNE HUNDRED FORTY-FOUR THOUSAND
FIVE HUNDRED AND 00/100 Dollars (U.S. 3 144,500.00 }
plus interest. Borrower has promised o pay this debt in regular Periodic Payments and to pay the debt in
full not later than DECEMBER 1 2022 .

(F) "Property" means the property that. zs descrfbeﬂ ‘below under the heading "Transfer of Rights in the
Property.”

(G) Loan" means the debt evidenced by the Note plus interest, any prepayment charges and late charges
due under the Note, and all sums due undef this Security Insteument, plus interest.

(H) "Riders' means all Riders to this Secumy Instrument that are executed by Berrower. The following
Riders are to be executed by Borrower [check box as apphcable]

O Adjustable Rate Rider O Planned Uniz Development Rider
[] Balloon Rider [M Biweekly’ Paymmr Rider
[] !4 Family Rider [X Second Home Rider
[] Condominium Rider [ Other(s) {specify]
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" (¥ "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
. ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
() “"Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
¢ ‘charges that are imposed on Borrower or the Property by a condominium association, homeowners
* “association or similar organization.

. (K)-"Electronic Funds Transfer' means any transfer of fands, other than a transaction originated by check,
draft; or sirnilar: paper instrument, which is initiated theough an electronic terminal, telephonic instrument,
COMpUtET, or magnetic tape soO as to order, instruct, or authorize a financial institution to debit or credit an
account.” Such term includes, but is not Limited to, point-of-sale wansfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items"means those items that are described in Section 3.

(M) "Mscellaneons Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third'party (othcr than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destrugtion of, .the Property; (i) condemnation or other taking of all or any part of the
Property; (fii} conveyancé in lieu of condemnation; or (iv} misrepresentations of, or omissions as to, the
value and/or condition of. the Propcrty

(N) "Mortzage Insumnce" mgans insurance proteeting Lender against the nonpayment of, or default on,

the Loan.

(0) "Periodic Payment" meaos the regularly scheduled amount due for (i} priocipal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time,
or any additional or successor Iegxslanon or regulation that governs the same subject matter. As usedin this
Security Tastrument, "RESPA® refers to-all’ raqmrmnems and restrictions that are imposed in regard to a
"federally related mortgage loan" even lf the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

{Q) "Successor in Interest of Borrnwer" mieans any party that bas taken title to the Property, whether or
not that party has assumed Borrower's gbligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i)'the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Secunty Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property lo-caaad in the
CQUNTY of L SKAGTT
[Type of Recording Jurisdiction] - 7 [Nene of Recording Jurisdiction]
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' 'THR WEST 77,52 FEET OF LOT 12, PLAT OF DUITAD & JENNE'S CAMPING TRACTS,

‘" “BCOORDING 10 THE SLAT THEREOE RECCRDED TN VOLUME 4 OF PLATS, DAGE 48,
* RECORDS OF SKAGTT COUNIY, WASHINGION; TOGETHER WITH TIDELANDS OF THE

SE?Q«?DC[ASSASCENVEYEDBYT}ES@TEOFP@SIENGIW IN FRONT OF ADJACENT

7 ATO, OR‘ABUTTING THEREQF; EXCEPT THAT PCRTION OF SAID TID

_ ELANDS
5’;BY'H-IESIATEOFWASHJNGTCNTDJG—NEARLFSASO¥SI‘ERIANDS TOGETHER WITH

* . THAT DORTION OF RONEY ROAD NO. 295, VACATED BY ORDER OF VACATION

" RECCRDED UNDER AUDITOR'S FIIE NO. 5105160020, RECORDS OF SKAGIT CCUNTY,
. WASHINGTON, WEICH WOULD ATTACH BY OPERATION OF LAW. SITUATED IV SKAGIT
“COUNTY, WASHINGTCN.

A. P N 3906 OOO 012-0104, APN Pa5154

whxch currcnﬂyhasthe address of 10655 North Beach Rd
Y [Street]

Bow o = , Washington 98232 ("Property Address™):
fiy) e [Zip Code]

TOGETIIER WITIIa.‘ll the. improvements now or hereafter erected on the property, and all casements,
appurtenances, andfixturesnow or hereafter a part of the property. All replacements and additions shall also
be covered by this Secuntv Instrument. All of the foreoomv is referred to-in this Security Insrument as the

"Property.”

BORROWER COVENANTS &m Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey-the' Property and that the Property is unencumbered, except for encumbrances
of record. Borrower watrants and will defend generally the title to the Property against all ¢laims and
demands, subject to any encumbrances of record.

THIS SECURITY NSTRUMENT mmbmﬁ umiform covenants for national vse and non-uniform
covenants with limited variations by _;unsdlctmn o, consntute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Bdr;ower-éﬁd Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of;-and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrawer shall algo pay fimds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currency. However, if any check or other instrument recelvad by Lender as payment under the Note or this
Security Instcument is returned to Lender unpaid, Lendermay require that any or all subsequent payments
due under the Note and this Security Tosarument be made i in one or more of the following forms, as selected
by Lender: (a)cash; (b) money order; (c) certified check, bank check, treasorer's check or cashler s check,
provided any such chetk is drawn upon an institution whose deposxts arg msu:ed by a federal agency,
instrumentality, or entity; or {d} Electronic Funds Transfer. .~ -

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the-natice pravisions in Secticn 15.

Lender may return any payment or partial payment if the payment or part_ial payments are insufficient to
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+bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan

£ . curzent, without waiver of any rights hereunder or prejudice to jts rights to refuse such payment or partial

paymenmts in the future, but Lender is not obligated to apply such payments at the time such payments are
* adcepted f cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
i Son unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
¢ current “If Borrower does not do 5o within a reasonable period of time, Lender shall sither apply sech funds
. or yeturny'them tp Borrower. If not apphcd earlier, such funds will be applied to the cutstanding principal
“balance under the Note immediately prior to foreclosure. No offset or claim which Borrower n'ught have
now or:in the future against Lender shall relieve Borrower from making payments due under the Note and
this Semnry Instrument or performing the covenants and agreements secured by this Secunty Instrument.

2. Applicauon of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b)-principal due under the Note; (¢)-amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first:to late chatam, second to any other amounts due tnder this Security Instrument, and then to
reduce the principal balarice of the Note.

If Lender receives a'payment from Borrower for a delinquent Periodic Payment which inchudes a
sufficient amount to‘pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If morethan.one Pericdic Payment is outstanding, Lender may apply any paymant received from
Borrower to the repaymient of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be apphed to any late charges due. Voluntary prepayments shall be
applied first o any prepayment’ cha.rge.s 4nd then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or pasipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. “Borrower:shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid-in full, 2 sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can aftain priority over this Security Instrument as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any; ()
premiums for any and all insurance requu'ed by Lender under Section 5; and (d) Mortgage Insurance
premiunss, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
premioms in accordance with the provisions.of Section 10. These items are called "Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, 1f any, be escrowed by Borrower, and such duss, fees and assessments shall
be an Escrow liem. Borrower shall promptly fitrnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for EscrowIterns unless Lender waives Borrower's obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower' s obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay directly, when and where. payable, the amounts due for any Escrow Items
for which payment of Funds has beer: waived by Lender and, if I.ender :eqmres, shall fienish to Lender
receipts evidencing such payment within such time period as Lender miay require. Borrower's obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreément” is used in Section 9. If
Borrower is obligated to pay Escrow ltems directly, pursuant to'a waiver, and Borrower falls to pay the
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.+ aiount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
T Borrower shall then be obligated under Section & to repay to Lender any such amount. Lender mmy revoke
.the waiyer as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and,
+ upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required

¢ amder this Section 3.
3 Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
'-.the Funds at the time specified under RESPA, and (b) not to exceed the maximim amount a lender can
require’ under RESPA. Lender shall estimate the amount of Funds due on the basis of current data ard
reasonable estimates of expenditures of future Escrow Irems or otherwise in accordancewith Applicable Law.,

‘The“Furids shall be held in an jnstituion whose deposits are insured by a federal agency,
msumnemahty, or enﬁty {inclnding Lender, if Lender is an institntion whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall appty the Furxis o pay the Escrow Items no later than the time
specified under- RESPA - Lender shall not charge Borrower for holding and applying the Funds, annually
apalyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law reqm__res interest to be paid on the Funds, Lender shali not be required to pay Borrower
any interest or earmnings onthe Funds. Borrower and Lender canagree in wxiting, however, that interest shall
be paid on the Funds. .Lender shall g;ve to Borrower, without charge, an annual accounting of the Funds
as required by RESPA. +

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrawer for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow,
a3 defined under RESPA; Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to-tnake up the shortage in accordance with RESPA, but in no more than 12
monthly payments. 1f there is a deficiéncy of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency i accordance with. RESPA biit in no more than 12 monthly payments,

Upon payment in full of all sums secured by th15 Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender: = -

4. Charges; Liens. Borrower shall pay- aJl taxes. assessments, charges, fines, and impositions
attributzble to the Property which can attain priority over this Security Instrumert, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shal] promptly discharge any.lien which bas priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment: of the obligation‘secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is perfommg such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal prccaedmgs which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
conchuded; or {¢) secures from the holder of the lien an agrecment satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part: f the Property is subject to a lien Which
can aftain priority over this Security Inscrumcnr, Lender may give Borrower a notice identifying the lien.,
‘Within 10 days of the date on which that notice is given, Bonower sha]l sausﬁr the Hen or take one or more
of the actions set forth above in this Section 4.

Lender may requlre Borrower to pay a one-time charge for a rml estaty tax venﬁmon and/or reporting
service used by Lender in connection with this Loan. s P
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77 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on

. the.Property insured against loss by fire, hazards included within the term "extended coverage,” and any
- other hazards inchuding, but not limited to, earthquakes and floods, for which Lender requires insurance.
- This insurance shall be maintained in the amounts (including deductible levels) and for the periods that

. Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of

. the Loa. The insurance carrier providing the msurance shall be chosen by Borrower subject to Lender's

" right t6 dzsapprave Borrower's choice, which right shall nothe excrcmadumaasombly Lender may require
Borrover 16 pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
cemﬁmt:on and tracking services; or (b) a one-tine charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Boxrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Ageney in connection with the review of any flood zone

determination resultmg from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender! s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, agams: any risk, hazard
or liability and might-provide.. gr&ter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranee coverage so obtained might significantly excesd the cost of
insurance that Bomrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower séoured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, wpon notice from
Lender to Bosrower requesting payment.

All insurance policies raqmrcd by Lender and reocwals of such policics shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee.” Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, BOHOWE,:' shall promptly give to Lender all receipts of paid premiurns and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or desquction of, the Property, ;such policy shall include a standard mortgage clause and shall
nane Lender as mortgages and/or as anadditional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Leoder and Borrower otherwise agree
in writing, any iusurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property; if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to fnspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such mspecton shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoranon ina smcle payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any intarest or
earnings on suck proceeds Fees for public adjusters, or other third parties, tetained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be 1¢esem:d, the insurance proceeds shall be
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.~ applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
. 'paid.to. Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
.. 1f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
. and related matters. If Borrower does ot respond within 30 days to a notice from Lender that the insurance
. Garrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
- begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
~otherwise; Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not-to-skceet the. amounts inpaid under the Note or this Secm'ity Instrument, and (b} any other of Borrowet's
rights (pther than. the right to auy refund of uneamed premiums paid by Borrower) under all josurance
policies covermg the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usé the insurance proceeds gither to repair or restore the Property or to pay amounts unpaid under the
" Nate or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principat
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's pnnclpal residence for at least one year after the date of occupancy, vnless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borzower shall not
desoy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property fromn dettmoramxg or, decreasmg in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condernnation proceeds
are pald in coonection with damage to, or the taking of, the Property, Borrower shall be respousible for
repairing or restoring the Property only if- Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoratjon in = single payment or in a series of progress payments as
the work is completed. Ifthe insurance or condemnation. procesds are not sufficient ta repa.xr or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entxies upon and inspections of the Property. If it has
reasonable cause, Lender may inspect thie interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to quch aft interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application.
process, Borrower or any persons or entities® acting at the direction of Borrower or with Borxower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are not limited 1o, representations ccmcenung Barrower s o¢cupancy of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest in the Pmperty and nghts Under this Security Instrument.
1f (a) Borrower fails to perform the covenants and agreemenits containied in this Security Insrument, (b) there
is a legal proceeding that might significantly affect Lender" s inferestin the Propetty and/or rights wnder this
Security Instrument (such as a proceeding in bankruptcy, probate; for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property then Leoder niay do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the'. Property and nghm under this Security
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S Inslmment, inchuding protecting and/or assessing the value of the Property, and securing and/or repairing
the I’mparty Lender's actions ¢am include, but are not limited to: (a) paying any sums secured by a lien

- which ‘as pnonty over this Security Instrument; (b) appearing in court; and (¢} paying reasonable attorneys'
eesto protect its interest in the Property and/or rights under this Security Instument, including its secured

| position in a banlcruptcy proceeding. Securing the Property includes, but is not limited to, cntenng the

* Property to make repairs, change locks, replace or board up <oors and windows, drain water from pipes,
elininate bujlding or other code violations or dangerous conditions, and have utilities turned on or off.
Atthough Linder may take action under this Section 9, Lender does not bave to do 5o and is not under any

duty or-obligation to do so. It is agreed that Lender incurs no Lisbility for not taking any or all actions

authotized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Secunty Instrument. These amounts shall bear interest af the Note rate ffom the date of
disbursement and shall be payable, with such ingerest, upon notice from Lender to Borrower requesting
if tlns Secunty Instmmenus on a leasehold, Borrower shall comply with ali the provisions of the lease.
Borrower shall not surrepder. the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee. tifle:to the Property, the leasehold and the fee title shall not merge unless
Lender agrees 1o the merger in \mmng

10. Mortgage Insurance. If Lender required Mortgage lnsurance as a condition of making the Loan,
Borrower shall pay the premiums requ:red to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously prowded such [fsurance’ aud Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obeain coverage
substantially equivalent to the Mortgage Insiirance prewously in effect, at a cost substantially eqmvalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially eqiivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will'accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact
that the Loan is ultimately paid in fuli, and Lender shall not be required to pay Borrower any interest or
earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender reqmres) provided by an insurer selected by Lender
aga.m becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiumns required to maintain Mortgage Insurance in effect, or to provide
a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender prowdmg for-such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower s obhoauon to pay interest at the
rate provided in the Note.

Mortgage Insurance retmburses Lender {or any entity that purchases rhe "\Iote) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
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Mortgage insurers evaluate their total risk on all such ihsurance in force from time to time, and may

" E c:umr Into agreements with other parties that share or modify their risk, or reduce losses. These agreements

e oo-terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
 thése agreements. These agreemenis may require the mortgage insurer to make payments using any source
¢ of finds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

. oA aresult of thess agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other-entity; oy any affiliate of any of the foregoing, may receive (directly or indirecily) amounts that derive
from {or’ mJght be characterized as) a portlon of Berrower's payments for Mortgage Insurance, in exchange
for sharing or modlfgﬂng the mortgage insurer's risk, or reducing losses. 1f such agreement provides that
an affiliate of Lender takes a share of the insurer's risk in exchanae for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed o pay for
Mortgage Insurdnee,-or any other terms of ¢he Loar. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to aoy refund.

(b) Any such agreements will not affect the rights Borrower has - if any ~ with respect to the
Mortgage Insurance uider the ITomeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Murtgage Iosurance terntinated automatically, and/or to receive arefund of any
Mortgage Insurance premivms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.” |

If the Property is damaged, such stcellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repanr is economically feasible and Lender's security is not lessened. During
such repair and restoration period; Lender shall have the right to hold such Miscellaceous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspectiof shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of Progress payrents as the work is completed. Unless
an agreement is made in writing or Applicable Law requires interest to be pa.ld on such Miscellancous
Proceeds, Lender shall not be requued to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is riot économically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or ot
then due, with the excess, if any, paid to Borrower Such Mlsceilancous Proceeds shall be applied in the
order provided for in Section 2.

In the event of a total taking, destrucuon, or loss in valug of the Property, the Miscellansous Proceeds
shall be applied to the sums secured by this Security Instmmcnt, whathe,r or not then due, with the excess,
if any, paid to Borrower.

In the event of 2 partial taking, destruction, or Ioss in valug’ of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument. nmnedlately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise-agres i writing, the sums secured by
this Security Instrument shall be reduced by the amount of the' Miscellaneous Procesds multiplied by the
following fracton: (a) the total amount of the sums secured unmedm.tely before the partial taking,
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¢ ~/destruction, or loss in value divided by (b} the fair market value of the Property immediately before the
S pa.ma,l taking, destruction, or Joss in value, Any balance shall be paid to Borrower.
.In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
:::v;_xlue of the Property immediately before the partial taking, destruction, or loss in value is less than the
¢ dmount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
" Borrower and Lender otherwise agree in writing, the Miscellansous Proceeds shall be applied to the sums
*3.sem1red by this'Security Instrument whether or not the sums are then due.

Ifthe Property is sbandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as: deﬁned in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender-within 30 days after the date the notice js given, Lender is authorized to collect and
apply the Miscellancous, Procceds cither to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous” Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be.in defh.ult if any action or proceeding, whetker civil or criminal, is begun that, in
Lender's judgment, wuld result in forfeitre of the Property or other material impairment of Lender's
interest in the Property-or rights under this Security Instrument. Borrower can curc such a default and, if
acceleration has occurred, reinstate”gs provided in Section 19, by causing the action or proceeding to be
dismissed with a rulirig that, if Lénder's judgment, prechudes forfeiture of the Property or other material
impairment of Lender's intérest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are arributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to-Lender.

All Miscellaneous Proceeds that arg not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2

12. Borrower Not Released; Furbeamnce By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower.” Lender shall not be required to commence procesdings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amoartization of the sums secured by this: Secunty Tnstrument by reason of any demand made by the criginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy inchading, without ll.mxta.uon, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower ar in a.mmmts lws than the amount then due, shall not be a waiver of or
prechade the exercise of amy right or remedy.

13. Joint and Several Liability; Co~s1t,ners, Successor's ami Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and liakility shalt be joint and several. However, any Borrower who
co-signs this Security Instrument but does not executs the Note {a: co—mgmr") (a) is co-signing this
Security Instrument only to mortgage, grant and convey. the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally ‘obligated to pay the sums secured by this Security
Tostrument; and (c) agrees that Tender and any other Borrower cari agreé t& extend, modify, forbear or make
any accommexdations with regard to the terms of this Security Insu:mnent or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successorin Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is* approvcd by Lmder, shall obtain all of
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. . Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
" .“Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
< _writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section

20} and benefit the successors and assigas of Lender.

i 4. Loan Charges. Lender may charge Borrower fees for services performed in commection with
" Borrower's default, for the purpose of protecting Lender's interest jn the Property and rights under this
; Secunty Insu'umem, including, but oot limited to, attorneys' fees, property inspection and valuation fees.
Ifi regard to any:other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrpwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge

fees that-are expressly prohibited by this Security Instrument or by Applicable Law.

if the Loan is subject to a law which sets maximum Joan charges, and that law is finally interpreted so
that the interest or-other loan charges collected or to be collected in copvection with the Loan exceed the
permizted limits, then: (=) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the perinitted limit; and (b) any sums already collected from Botrower which excesded permitted
limits will be refimded to Bortower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). .. .Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of ‘any right of action Borrower might bave arising out of such overcharge.

15. Notices. All notices given 'y Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first clags mail or when acwmally delivered to Borrower's notice
address if sent by other meanhs. Ncmce 10 any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitate notice” address by notice tp Lender, Borrower shall promptly notify
Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall oniy report achange of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at any one time. Any notice 10 Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. Ifany notice
required by this Security Instrument js also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrurnent.

16. Governing Law; Severability; Rules of Construction. This Secunty Ingtrument shall be
governed by federal law and the law of the jurisdiction in. which: the Property is located. Al rights and
oblipations contained in this Security Instrument are subject'to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or-implicitly allow the parties to agree by conmact or it
might be silent, but such silence shall not be construed as a prohibition against agreemsnt by contract. In
the event that any provision or clause of this Security Tnstrument or-the Note conflicts with Applicable Law,
such conflict shall not affect other Pl'OVlSlOﬂS of this Security- Instrmnent or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the. mascuhne gcndar shall mean and include
corresponding neuter words or words of the feminine gcuder, {b) words in: the singular shall mean and
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&x&i&de the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to take

17. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrunent.
18.- Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
="Inter&st‘m~:_1he Property™ means any legal or beneficial interest in the Property, including, but not limited
* ‘10, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
'-.=mrow agreeriient, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

Af all-or afty part of the Property or any Interest in the Property is sold or wansferred {or if Borrower
is not anatural person and a beneficial interest in Borrower is sold or wansferred) without Lender's prior
writtén consent, Lefider may require immediate payment in full of all sums secured by this Security
Instrument  However,. this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law, k

If Lender exercmw this option, Lender shall pive Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which:Borrowermust pay al sums secured by this Security Instrument. If Borrower fails to pay these
surms prior to the expiration. of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to. Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at 2ay time prior
to the carliest of: (2) five days before sale of the Property pursuant o any power of sale contained in this
Security Insaument; (b) such other penodas Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a jud_gmgpt enforcing this Security Instrument. Those conditions are that
Borrower: (2) pays Lender all-sums ‘which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under® ﬂus Secunry Instrument; and {d) takes such action 2s Lender may
reasonzbly require to assure that Lender' s interest in the Property and rights under this Security Instrument,
and Borrower's obhgauon to pay the sums secu.redb}' this Securtty Iustrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatsment sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b).fnoney order; (¢) certified check, bank check, treasurer’s check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or*(d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Securjty Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred  However, this right to remsta.te shall not apply it the case of acceleration under
Section [8.

20. Sale of Note; Change of Loan Servicer; Nohce of Gnevance. The \Iote ora pamal intersst in
the Note (together with this Security Instrument} mn,ba sold one.or more times without prior notice to
Borrower. A sale might result in a change in the entity (known s the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and performs -other martgage loan servicing
obligations under the Note, this Secixity Instrurnent, and Apphcable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. - If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will’ staze the natng and address of the new Loan
Servicer, the address to whith payments should be made and ‘any other information RESPA requires in
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;' /. connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

.8 Loan-Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower

< will.remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
- the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
* individual Htigant or the member of a class) that arjses from the other party's actions pursuant to this Security
- Instrurnent or. l:hat alleges that the other party has breached any provision of, or any duty owed by reason of,
this Secut_'_xty Instrument, until such Borrower or Lender has notified the other party {with such notice given
in compliance with the requirements of Section 15} of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such potice to take corrective action. If Applicable Law provides a
time period which must.elapse before certain action can be taken, that time period will be dezemed to be
reasonable for purposes “of this paragraph "The notice of acceleration and opportunity to cure given to
Borrower pursyant 1o Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall

be deemed 1o satisfy, the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Sabsisuees. As used in this Secton 21: (a) "Bazardous Substances” are those
substances defined as toxi¢ or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasohne, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbmdes volatile solvenm, materials containing asbestos or formaldehyde, and radicactive materials; (b)
"Environmental Law" meang federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) 2n "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause-or permlt the presence, use, d.lsposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on. or in the Property. Borrower shall not do,
nor allow anyane else to do, anything aﬂ'ecung the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or relesse of a
Hawardous Substance, createsa condmon ‘that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use; or storage o the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited'to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Emvironmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, inchuding but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any conditton caused by the prefence; use or release of a FHlazardous Substance
which adversely affects the value of the Property. I Borrower learns, or is notified by any governmental
or regulatory authority, or any pnvare party, that any 1 reinoval or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law, Nothing herem shall create any obligation on Lender for an
Environmental Cleanup. e

NON-UNIFORM COVENANTS. Borrower and Len;ie_z"ﬁxrﬁ:er covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower.prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
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a_c-éi;ieraﬁon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)

" .‘the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date

" the notice'is given to Borrower, by which the default must be cured; and (d) that faiture to care the
 defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
¢ this Secunty Tostrument and sale of the Property at public auction at a date not less than 120 days in
. the future.’ The notice shall farther inform Borrower of the right to reinstate after acceleration, the

'-n,,ht to bring 4 court action to assert the non-existence of a default or any other defense of Borrower
to'acceleration and sale, and any other matters required to beincluded in the notice by Applicable Law.
1f the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sams secured by this Security Instrument without further demand 2nd
may invoke the- power “of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect-all expenses incurred in pursving the remedies provided in this Section 22,
including, buthot Honited: to, reasonable attorneys' fees and costs of title evidence,

If Lender mvokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regardmg notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publicaiion of the natice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and aoder the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods’ penmtted by Applicable Law by public announcement at the time and place
fixed in the notice of sale, Lender orits.designee may parchase the Property at any sale.

Trustee shall deliver to the pnxchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied.. The recitals in the Trastee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, mclndmg, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sunns secared by this Secority Instrument; and (¢) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons lcgally entitled to it. " Such person oc persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hersunder who bas ceased to act.  Without conveyance of the
Property, the successor trustee shall succeed to all the utle, power andduues conferred upon Trustee herzin
and by Applicable Law.

25. Use of Property. The Property is not used prmmpally for agricultural purposes.

26. Attorneys' Fees. Lender shail be entitled to recover its reasonable attorneys' fees and costs in any
action ot proceeding to construe or enforce any term of this Security Tnstrumient. The term "attorneys' fees,”
whenever used i this Security Instrument, shall include without hnummon arcomeys fees incurred by Lender

in any barkruptcy procecding or on appeal.
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

" CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DERT ARE NOT
.~ ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Insmmem and in any Rider executed by Borrower and recorded with it.

(Seal)
-Borrower

(Seal)

“ “~Borrower

(Seal)

ch'ower _

Witness:

e ) oo

Laura M. Kraig \-ﬁqrmwer
(Seal)

-Borrower

(Seal)

-Borrower

Witness:.
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[Space Below This Line For Acknowiedgment]

:f.i_ County om\ U\ Y qu

On t'ms day pem:mlly appeared before me

Eric R. Kraig AND Laura M
Kra:.g

*
to me known to be the 1ndmdual or individuals described in and who executed ﬂlc within and foregoing
instrument, and aclmowiedwed that he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therem mentioned.

Given under my hand and ofﬁcml seal t}ns\?j‘\'hday of M O\I B-D \a

residing ac:

2 My commission cxpirc:s:q \Ol ‘30\6
I OF AS\\ \\ .
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Loan Number: 120921005

SECOND HOME RIDER

. TI-HS SECOND HOME RIDER is made this 8th dayof NOVEMBER 2012

- and i, incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Secunty Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower,"
whether therg ‘are one or more persons undersigned) to secure Borrower's Note to WASHINGTON
STATE EMPLOYEES CREDIT UNION, A WASHINGTON CORPORATICN

(the "Lénder™) ‘of the:same date and covering the Property described in the Security Instrument (the
"Property™), Wluch is Iocated at

10655 North Beach Rd, Bow, Washington 98232
" {PYDFCI‘WAddress]

In addidon o the cm.enants and agreements made in the Security Instrurnent, Borrower and Lender
further covenant angd-z agree that Secuons 6 and 8 of the Security Instrument are deleted and are replaced by
the following: s

6. Occupancy. '*Bdrrower shall occupy, and shall oaly use, the Property as Borrower's second
home. Borrower shall'keep the Property available for Borrower's exclusive use and enjoyment at
all times, and shali not sobject the“Property to any timesharing or other shared owmership
arrangement or to any renml BooLE or agreement that requires Borrower either torent the Property
or give a management ﬁrm or’ any other persou any control over the occupancy or use of the

Property.

8. Botrower's Loan Appllcatlon. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower's knowledge or consent gave m@tenally false, misleading, or inaccurate information or
staternents to Lender (or failed 1o provide' Lender with material information} in connection with the
Loan. Material representations inelude. but are not limited to, representations concerning
Batrower's occupancy of the Property as Borrower's second home.
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e SeoondHome Rider.

ETic R. = -Borrower

- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

- (Seal) %}” %\ Boronet

Laura M. Xraig

(Seal) {Seal)

-Borrower -Borrower

= (Seal} (Seal)

: :Borrower -Borrower
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