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GUARDIAN NORTHWEST TITLE CO.
DEED OF TRUST 10431,

DATE: November 14, 2012

Reference # (if applicabl
Grantor(s): S
1. Meadows, L:nda J
2. Kernei, Mary C =

Additional on page

Grantse(s)
1. Banner Bank S
2. Northwest Financial Corporatlon A Washington Corporation, Trustee

Legal Description: Section 1, Townshlp 36 North Range 3 East; Ptn. of SW of SE
Additional on page 9

Assessor's Tax Parcel ID#; 360301-3;@!9#0207 47554

THIS DEED OF TRUST is dated November 14, 201‘2_[ among Linda J Meadows and Mary C
Kernel, each as their separate estate, whose address is 749 Shaw Rd, Bellingham, WA 98229
{("Grantor"}; Banner Bank, whose mailing address is Burlington Branch, 110 Cascade Mall
Drrive, Burlington, WA 98233 (referred to balow sometimes as "Lender” and sometimes as

"Beneficiary”); and Northwaest Financial Corporatmn A, Washmgton Corporation, whose mailing
address is P.O. Box 907, Walla Walla, WA 99362 (referred to-below as “Trustae™).
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S DEED OF TRUST
* Loan No: 41052432 (Continued) Page 3

wuthln “fifteen {18} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by

: ;--'Lender, deposit with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result_of.a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lendar and shall
satisty any:adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
:obligee undear any surety band furnished in the contest proceadings.

Evidance of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments.and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement ot__ thg_t_axes and assessments against the Property.

Notice of Lonstruction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services arg turhished, or any materials are supplied to the Property, if any mechanic's jien, materigimen's lien, or
other lien'could, be asserted on account of the work, services, or materials. Grantor will upen request of Lender
furnish to Lender advanca assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. e

FROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust. .

Maintenance of Insurarice.,--‘G_rantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a‘replacement basls for the full insurable value covering all Improvements on the Real
Property in an amount-sufficient to-avoid application of any coinsurance clause, and with a standard mortgagee
¢lause in favor of Lerder, together. with such other hazard and liability ingurance as Lender may reasonably require.
Paticies shall be writtén in“farm, amiounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably accaptable to Lender. Grantor, upon request of Lendar, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactary to Lender, including stipulations that
coverages wifl not be cancelled or diminished without at least ten [10) days prior written notice to Lender, Each
insurance palicy also shall inciGde an endorsement providing that coverage in favor of Lender will not be |mpa|red
in any way by any act, omission“or defailt of Grantor or any other person. Should the Real Property be Iocated in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantar agrees to obtain and maintain Federal Fiood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located In-& speclal flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property zecuring the foan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise requnred by’ Lender. and to maintain such insurance for the term of the loan.

Application of Proceeds, Grantor shall promptiy notufy Lender of any loss or darmage to the Property. Lender may
make proof of loss if Grantor fails to do so within-fifteen (1B} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indsbt_edn_esa, payment of any lien affecting the Property, or the restoration
and repair of the Property, If Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or rastoration if Grantor is not in default Onder this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender:has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to.tender under this Deed of Trust, then to pay accrued
interest, and the remaindar, if any, shall be applied to-the principal balance of the Indebtedness. If Lendar holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in WhlGh any Existing Indebtedness described below is
in effect, compllance with the insurance provisions containgd in” the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance p_rovnsuons uinder this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constifute a duplication of insurance requirement. It any
proceeds from the insurance become payable on loss, the provisians in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holdarof the Exlsting Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property.free: 6t ali_taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Ptoperty,- {C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtednessin good standing as required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take ‘any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender, for such. purposes will than bear
interest at the rate charged under the Note from the date incurred or paid by-Lenderto the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's‘option, will. (A} be payable on
demand; (B) be added te the balance of the Note and be apportioned among and be payable’ wnh any installmant
payments ta become due during either {1} the term of any applicable insurance pohcy. ar (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the.Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in“addition to any
other rights or any remedies to which Lender may be entitled on account of any default. Any.such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise - would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions ralating to ownership of the Froperty are a pan of this Deed
of Trust:

Title. Grantor warrants that: (a} Grantor hclds good and marketable title of record to the Property in fea smpla,
free and clear of all liens and encumbrances other than those set forth in the Real Proparty description or_in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in:favor
of, and accepted by, Lender in ¢onnection with this Deed of Trust, and (b} Grantor has the full nght. power and
guthority to execute and deliver this Deed of Trust to Lender.

Defanse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the %
title to the Property against the lawful claims of all persons. In tha event any action or proceeding is commenced |
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall-defend the *
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to°
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own chpice, and . .
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to tirne" e
to parmit such participation, g

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies w:th all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made In this Deed of Trust shall =

AL

Skagit County Auditor
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DEED OF TRUST
~ Loan No: 41052432 (Continuad) Page 5

reconvéyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file évidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, jf pérmitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
“legally -entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of anv such matters or facts.

EVENTS OF DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen,

Payrnent Default G_rantor fails to make any payment when due under the Indebtedness.

Brealk’ Other Promlsés Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly i the manner prowded in this Deed of Trust or in any agreement related to this Deed of Trust.

Comphant:a Default. Fallure to comply with any other term, cbligation, covenant or condition contained in this
Deed of Trust, the Note or, |n any of the Related Documents.

Default on Other Payments Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or msuranaa. or arny -other payment necassary to prevent filing of or to effect discharge of any lien.

False Statements. Any representatlon or statement made or furnished to Lender by Grantor or on Granter's behalf
under this Deed of Trust or the-Related Documents is false or misleading in any material respect, either now or at
the time madse or furnished. .~

Defoctive Collateralization: TFhis Dsed of Trust ar any of the Related Documents cesses to be in full force and
effect (including failure of anv callateral document to create a valid and perfected security interest or lien) at any
time and for any reason. R

Dsath or Insolvency. The death of é_nv Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, -any assignmunt for the benefit of creditors, any type of creditor workout, or the
commencement of any proceedlng under any bankruptey or insolvency laws by or against Grantor,

Taking of the Proparty Any credltor dr governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender- has a lien,  This includes taking of, garnishing of or levying on Grantor's
gccounts with Lender. However,if Grantor djsputes in good faith whether the claim on which the taking of the
Property is based is valid or reasengble,. and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond.- satlsfactorv to Lender to satisfy the claim, then this default provision will not
apply. ;

Breach of Other Agresment. Any breach. by Grantor under the terms of any other agreement betwsen Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
cencerning any indebtedness or other ebligation of Grantor to Lender, whether existing now or later.

Events Affacting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompstent, or ravokes or: dlsputes the vahduty of, or liability under, any Guaranty of the
Indebtedness. - :

Insecurity. Lender in good faith beligves itself insecure.

Existing Indebtedness. The payment of any installment’ of prlnclpal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note evidensing such indebtedness, or & default occurs under
the instrument securing such indebtedness and is not cured during-any applicable grace period in such instrument,
or any suit or other action is commenced to foreclose any. exlstmg lign-on-the Property.

Right to Cura. If any default, other than a default in payment is curable and: if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such:default: {1) cures the default within
fifteen {15} days; or (2} If the cure requires more than fifteen {15) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thersafter continues and completes all
reaschable and necessary steps sufficient to produce compliance &s soor. a8 reia"'sdnably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Daed of T rust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles |

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar. Lender from wsing any other remedy, If
Lender decides to spend money or to perform any of Grantor's obligations under'this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declara Granwr in default and to exarcise
Lender's remedies.

Accelarate Indebtedness. Lender shall have the right at its option to declare tﬁe entire mdebtedness immadiately
due and payable, including any prepaymant penalty whigh Grantor would be required. to. pay,’

Foraclosure, With respect to all or any part of the Real Property, the Trustee shall. have the nght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have tha right .to faraciosa bv judicial
foreclosure, in either case in accordance with and to the full extent provided by applicablg law, .~

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and
remadies of a secured party under the Uniform Commercial Code,

Collect Rents. Lender shall have the right, without notice to Grantor to take possessuon of and managa the
Property and collect the Rents, including amounts past due and unpaid, and apply the net’ proceeds. over.and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requure ‘any’tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irravocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in,,
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by:tenants -,
or other users to Lender in rasponse to Lender's demand shall satisfy the obiigations for which the‘payments-are :
made, whether or not any proper grounds for the demand existed. Lender may exercise its righ'ts_.--"undef thi's,'
subparagraph eithar in person, by agent, or through a regeiver, :

Appoint Receiver. Lender shall have the right to have a raceiver appointed to take possession of all ar any part af( =

the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending .-~

foreclosure or sale, and to collect the Rents from the Proparty and apply the proceeds, over and above the cgst of”
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appeointment of a receiver shall axist wheather or not the apparent value of the Property exceads the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
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o DEED OF TRUST
I_,oan‘i:No: 41052432 {Continued) Page 7

w‘riting, Il} neither Grantor nor any tenant, centractor, agent or other authorized user of the Property shall use,
genefate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on, under, about ar from
the Property~and (i} any such activity shall be conducted in compliance with all applicable federal, state, and local
‘laws, regulations-and ordinances, including without limitation those laws, regulations, and ordinances described above,
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's
expense, as Lender may deem appropriate to determine compliance of tha Praperty with this section of the Deed of
Trust. | Any inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed te
create any responsibility or liability on the part of Lender to Grantor or to any other person. The representations and
warrantie§-gontdined herein are based on Grantor's due diligence in investigating the Property for hazardous waste and
hazardous- substances ;

MISCELLANEGUS PFIOVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendmants What is written in this Deed of Trust and in the Related Documents s Grantor's entire agresrment
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be dan wntlng and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headihgsi Cap’tion ﬁg,adings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defina the provisions of this Deed of Trust.

Merger. There shall be no 4mer'.ger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at anv time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. Thl's Degd af Trust _w]ll bs govemned by federal law applicable to Lender and, to the extent not
preampted by federal law; the laws ofthe State of Washington without regard to its conflicts of law provisions.
This Dead of Trust has been accepted. by Lendar § in tha State of Washington,

Joint and Several Liability. - All oblrgatron of‘ Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall ineah gachiand every Grantor. Thi§ means thet each Grantor signing below is
respongible for all obligations in thls Desd of Trush

No Waiver by Lender. Grantor understands Lender wrl} not gwe un any of Llander s rights under this Deed of Trust
unless Lender does so in writing. -The fact that Lender delays or omits tg exercise any right wili not mean that
Lender has given up that right. It Lender does agree i brrithd'to dive up.one of Lender's rights, that does not
mean Grantor will not have to comply with the other.provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, ‘that does’ngt mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lfender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand.for payment, protest, and notice of dishonor,

Severability. 1} a court finds that any provisior of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this_Deged of Trust will not be valid or enforced. Tharafore, a court will
enforce the rest of the provisions of this Deed of Trust even if g provrsron of this Deed of Trust may be found to be
invalid or unenforceable, o

Successors and Assigns. Subject to any limitations stated _in“’this.._ Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the. benefit of:the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than:Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed:of Trist-and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations &f thrs Deed of Trust or liability undar the Indebtedness.

Time Is of the Essence. Time is of the essence in the performanq_e o_f this" Dee_d of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waivas all r}ghts and benefits of the homestead
exemption laws of tha State of Washington as to all Indabtedness '§ecured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings ﬁhen.uée_d’in_t};r_}_s Deed of Trust:
Beneficiary. The word "Beneficiary” means Banner Bank, and its stit:ces‘sdrs'a"nd Bssigns.

Borrower. The word "Borrower” means Linda J Meadows and Mary C Kernel and includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Granmr Lender, and Trustee, and
includes without limitation all assignment and security interest pr0vrsrons re!atlng tcr the Personal Property and
Rents, « . :

Event of Default. The words "Event of Default® mean any of the events of default set forth in thls Deed of Trustin
the events of default section of this Deed of Trust.

Extstmg indebtedness. The words "Existing Indebtedness” mean the mdabtedness descnbed m the Existing Liens
provision of this Deed of Trust. B T

Grantor. The word "Grantor” maans Linda J Meadows and Mary C Kernel.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatron party to
lender, including without limitation a guaranty of al! or part of the Note. ; .

Improvements. The word "Improvements” means all existing and future improvementa, buﬂdmgs, SITUCIVIES,
makile homes affixed on the Real Property, facilities, additions, replacements and other constructron on’ the Real
Property. L . .

Indebtedness. The word “indebtedness” means all principal, interest, and other amounts, costs‘ and expenses
payable under the Note or Related Documaents, together with all renewals of, extensions of, modrﬂcatmns of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended.or.advanced by
Lender ta discharge Grantor's obligations or sxpenses incurred by Trusiee of Lender to eniarce Granter's |
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of “Trust. i

Lender. The word "Lender" means Banner Bank, its successors and assigns. The words "successors or. assrgns
mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissory note dated November 14, 2012, in the original prlnclpal g
amount of $32,250.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
retinancings of, cansolidations of, and substitutions for the promissory nota or agreement. NOTICE TO GRANTDR
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Porsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal = )

LU
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Legal Description

The land refered to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:

The North 330 "féé_t; ‘23 measured at 2 right angle to and parallel with the North line of the West 660 feet,
as measured along the North line and paralle! to the West line of the following described tract:

That portion of the North 172 of the Southwest 1/4 of the Southeast 1/4 lying West of the County Road as
said road existed on November 5, 1953, and that portion of the North 1/2 of the Southeast 1/4 of the
Southwest 1/4 lying East of the public road extending Northerly and Southerly over said North 1/2 of the
Southeast 1/4 of the Southwest 1/4 as said road existed on November 3, 1953, all in Section I, Township
36 North, Range 3 East, W.M. . -

.
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