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DEED OF TRUST
DATE: November 5, : 2012 d
Reference # (if apphcable} Additional on page

Grantor(s):
1. HENDR!CKSON ANITAE

Grantee(s)
1. PEOPLES BANI( L
2. Land Title Co. of Skagtt County Trustee

Legal Description: Lot 3, Flancho San Juan Del Mar Sub. No. 9
Additional on page 2

Assessor's Tax Parcel ID#: 3980-0(;0’-0_03;0005 P68408

THIS DEED OF TRUST is dated Novemher b, 2072,~among ANITA E HENDRICKSON, as her
separate property, whose address is 116 FAIRVIEW AVENUE NORTH #711, SEATTLE. WA
98109-5364 ("Grantor™}; PEQPLES BANK, whose__malln_]_g_address is ANACORTES OFFICE, 911
11th STREET, ANACORTES, WA 982217 {referred to below sometimes as "Lender" and
sometimes as "Beneficiary"): and Land Title Co. of Skagit County, whase mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee").
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A DEED OF TRUST
’ ___.,---L'.oqh No: 5719259-1 {Continued) Page 3

b_l:e"'opfnion, Lender's interests in the Proparty are not jeopardized. Lender may require Granter to post adeguate
i __S'é.curity or a surety bond, reasanably satisfactory to Lender, to protect Lender's interest.

Duty o Protect. Grantor agrees neither to abandon or feave unattended the Property. Grantor shall do all other
£acts, in"addition to those acts set forth above in this section, which from the character and use of the Property are
i reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payable all
sums*secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
doctmesit ewdencmg the Indebtedrness and impose such other conditions as Lender deems appropriate, upon the sale or
transfér; without Lender's prior written consent, of all or any part of the Reai Praperty, or any interest in the Real
Property. A saie or transfer means the conveyance of Real Property or any right, title or interest in the Real Froperty;
whether legal,: ‘beneficial o equitable; whethar voluntary ar involuntary; whether by outright sale, deed, installment sale
contract, lard coniract, centract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by salg, assignment, or transfer of any beneficial interest in or to any land trust hoiding title to the Real
Property, or by any ather method of conveyance of an intarest in the Real Froperty. Howaver, this option shall not be
exercised by Lender” |f such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The followung provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall 'bay-' When due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water-and-séwer}, flnes and impositions levied against or on acgcount of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property, Grantor
shall maintain the Property free of all'liens having priority over or gqual to the interest of Lender under this Deed of
Trust, except for the I|en -of taxes; and assessments not due and except as otherwise provided in this Deed of
Trust, : LA

Right to Contest. Grantér_ r‘nay-._.withhold ;j‘ayment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation'ta_pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {16) days after Granfor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash’or a sufficlent corporate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the'fien plus @ny costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lier. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement agamst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furmshed in the contest proceedings.

Evidence of Payment. Grantor shall upon: demand furnlsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropridle governmental afficial to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify-Lender at least fifteen {15} days before any work is commenced, any
servicas are furnished, or any materials are siypplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the:work, servigas, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. w5

PROPERTY DAMAGE INSURANCE. The following prowsmns relatmg to msurmg the Property are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and ma|ntaln policles of fire insurance with standard extended
coverage endorsements on a replacement basis for the fll msurable valug covering all Improvements on the Real
Property in an amount sufficient to avoid application of any comsurance clause, and with a standard mortgagea
clause in favor of Lender, together with such other hazard and: liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grénfor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in formm, satisfaetoryte:Lander, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days prior-written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persor. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency gs a special flood hazard area,
Grantor agrees to abtain and maintain Federal Fload Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for thé. maxlmum amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property secufing thesloan, up 1o the maximum policy
limits set under the Naticnal Flood Insurance Program, ar as otherwise reqmred by Lender and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or démage to'the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casua!ty Whe’ther or not Lender's
sacurity is impaired, Lender may, at Lender's election, receive and retain the proceeds of any.insdrance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,-Grantor-shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lerider. ¢ Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasondbile cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds- Wwhith_ Have ot been
disbursed within 180 days after their receipt and which Lender has not committed to the repairsor restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then 10 pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the lndebtedness. It .Lénder Folds
any proceeds after payment in full of the fndebtedness, such proceeds shall be paid without |nteres’c 10 Grantor as
Grantor's interests may appear. . :

LENDER'S EXPENDITURES. If Grantor falls (A} to keep the Property free of all taxes, liens, sécnrity intera‘éts,;
encumbrances, and other claims, {B} to provide any required insurance on the Property, or (C) to make.repairs’t the
Property then Lender may do so. ¥ any action or proceeding is commenced that would materially affect Len r's

interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that “Lender

believes to be appropriate to protect Lender's intarests. All expenses incurred or paid by Lender for such purposes will ..
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date:
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A)
be payable on demand; (B} be added to the balance of the Credit Agreement and be appertiocned among and ba
payable with any installment payments to become due during either (1) the term of any applicable insurance policy; or
{2) the remaining term of the Credit Agreement; or {C) be treated as a balloon payment which will be due and payable.

T

Skagit County Auditor
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DEED OF TRUST
.--Loqh No: 5719259-1 {Continued) Page 5

#perfect, continue, or preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
.Related Doguments, and (2) the liens and security interests created by this Deed of Trust as first and prior liens
< on-the Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees
ta the- contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
g matters referred to in this paragraph.

: Attorney-in- Fact, If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
. for and.in the ngme of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
-._Lender as‘Granitor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing afl

other Ahings“as:may be necessary or desirable, in Lender's sole opinion, to accamplish the matters referred to in
the precedlng paragraph

FULL PERFORMANCE If: ‘Grantor pays all the Indabtedness when due, terminates the credit line account, and otherwise
perfarms all‘the obligationsfimposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes
a requast for full reconveyance and shail execute and deliver to Grantor suitable statements of termination of any
financing statement .on file. evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the:"persdn or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantdr will be in default under this Deed of Trust if any of the following happen: {A} Grantor
cammits fraud or makes a-matérial misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a.false statement.about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition, (B} “Grantor ddes not:meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the eollaterator Lender’s rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructwe use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of trtle or sale of the dwelling, creation of a senior lien an the dwelling without Lender's
permission, foreclosura by the _holder' of anethgr lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT,* If-4n Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any, ohe or more of the fallowing rights and remedies:

Election of Remedies. All of “‘Lender’s rlghts ‘and remedies will be cumulative and may be exercised alone or
together, An election by Lender:to choo$e.any one remedy will not bar Lender from using any other remedy. |If
Lender decides to spend money orto peiform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lendér wull not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. k ;

Accelerate Indebtedness. Lender shall':'-.ha‘ve _t-h'é‘_,r-ight at its option to declare the entira Indebtedness immediately
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice.and sale, and Lender shall have the right to foreclose by judiciaf
foreclosure, in either case in accordance with an_d to the full extent provided by applicable law.

UCC Remedies. With respect to all or any p.ért of the k,Pérs_oriaI Property, Lender shall have ail the rights and
remedies of a secured party under the Uniform Commercial Cods, =

Collect Rents. lender shall have the right, without pdtice to :Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and . ‘unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or.yse fees diréctly to Lender. If the Rents are collected by
Lender, then Grantar irrevocably designates Lender as Grantor's. attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the samg and calléct the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy thé abligations for which the payments are
made, whether ¢r not any proper grounds for the demand 'ex"isted. L.ender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. S

Appoint Receiver. Lender shall have the right to have a receiver appoanted 10 take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proc&eds over and above the cost of
the raceivership, against the Indebtedness. The receiver may serve without bond if permitied by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not-disqualify-a person fram serving as a
receiver. T

Tenancy at Sufferance. |f Grantor remains in possession of the Property after thé Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon‘default pf Grantar, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and ‘shall, at tender's_option, either (1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property i’mme'diately____upon the demand of
Lender. ) ‘

Other Remedies. Trustee or Lender shall have any other right or remedy prowded |n thls Deed of Trust or the
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubhc sale of the Personal
Property or of the time after which any private safe or other intended disposition of the Pergonal- Property is to be
made. Reasonable notice shall mean natice given at least ten {1 0} days before the time of the ‘sale or dlsposmon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Propgrty

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghis to have
the Property marshalled. In exercising its rights and remadies, the Trustee ar Lender shall be frée 18 soll all ordny
part of the Property together or separately, in one sale ar by separate sales. Lender shall be entitlég to*'bid at an'y.
public sale on all or any partion of the Property.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of thls Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys fees at trial

and upon any appeal. Whether or not any court action is invofved, and to the extent not prohibited by Taw, A&fl,

reasonable expenses Lander incurs that in Lender's opinion are necessary at any time for the protection of/jt§ .-
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shalt bear-

interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject ta any limits under applicable law, Lender's attorneys’-fees

and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expanses for &

bankruptcy proceedings {including efforts to modify or vacate any automatic stay or injunction}, appeals, and any.®

WAL
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DEED OF TRUST
.--Loe-h No: 5719259-1 (Continued} Page 7

DEFlNlTiONS The following words shall have the following meanings when used in this Deed of Trust:

& Beneflclary The word "Beneficiary” means PEQPLES BANK, and its successors and assigns.

_Borrower The word "Berrower” means ANITA E HENDRICKSON and includes all co-signers and co-makers signing
" the Credlt Agreement and all their successars and assigns.

: Credlt Agraement The words "Credit Agreement” mean the credit agreement dated November 5, 2012, with

: credit limit of $100,000.00 from Grantor to Lender, together with all renewals of, extensions of,
-mﬁdlfrcatrons of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust The words "Deed of Trust"™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
mcludes W|thout Irmrtatron ail assignment and security interest provisions reiating to the Personal Property and
Rents:: =

Event of Defau'lt The W'urds "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default sectibn of this Deed of Trust.

Grantor. The wnrd Grantor" means ANITA E HENDRICKSON.

Improvemsnts The word- "Improvements means alt existing and future improvements, buildings, structures,
mobile homes afflxed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. ; .

Indebtedness. The word "lndebtedness means alt principal, interest, and other amounts, costs and expenses
payable under the “Credit Agreement or Related Documents, together with all renewals of, extensions of,
madifications of, consolidations of and substitutions for the Credit Agreement or Related Dacuments and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations ‘under this Deed of Trust, together with interest on such amounts as
provided in this Deed of" Trust Specifically, without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Crogs: Collaterallzatlon provision of this Deed of Trust.

Lender. The word "Lender" means PEOFLES BANK, its successors and assigns. The words "successors or
assigns” mean any person or compa__n_y thiat agguires any interest in the Cradit Agreement.

Personal Property. The words "Persofial Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by.Granter, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additione_-; to, all replacements of, and all substitutions for, any of such
property; and together with all issues and:profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale.dr other disposition of the Property.

Property. The word "Property™ means cellecti_vely the Real Property and the Persanal Praperty.

Real Propaerty. The waords "Real Fropertv":méa_n the real property, interests and rights, as further described in this
Deed of Trust. K

Related Documents. The words "Related Ddcuments” siedn all promissory notes, credit agreements, loan
agreements, Security agreements, mortgages, deeds of trust;security deeds, coliateral mortgages. and all other
instruments, agreements and documents, whether now of hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and erwlronmental mdemnlty agreements are not "Related Documents” and
are not secured by this Deed of Trust. E

Rents. The word "Rents” means all present and future rents re_v.en.ges, income, issues, royalties, profits, and
ather benefits derived from the Property. o :

Trustee. The word "Trustee" means Land Title Co. of Skaglt County, whose mailing address is 111 E. Gearge
Hopper Rd, Burlington, WA 98233 and any substitute or succesgor trustees:

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

ARITA £ HENDRICKSON

INDIVIDUAL ACKNOWLEDGVENT
STATE OF WQShru\C}v{dU )

)88

COUNTY OF Q/(éCu s )

On this day before me, the undersigned Notary Public, personally appearsd ANITA E HENDH[CKSON personal!y known
to me or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the
Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed
for the uses and purposes therein mentioned.

Given under my hand and official seal this q day of NJOVEmMmbhen - 20 !1.

-

Residing at /}/JOU U+ Vefl[ UO U

My commission expires é /9( {

Tt

Skagit County Auditor
11/86/12012 Page 7 of 8 8:44AM
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