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DETINITIONS T

Words used in multiple sections of this dacument are dcﬁned ‘below and other words arc defined in
Scctions 3, 11, 13, 18, 20 and 21. Certain rules ragardlng the 11%15(: of words used n this decument arc
also provided in Scction 16.

(A) "Security Instrument" means this document, whlch is datedOCTOBER 10, 2012
together with all Riders to this document.

(B) "Borrowcer"is TIMOTHY E STORY AND BROOKE L . STORY HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender"is WELLS FARGO BANK, N.A.
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Lenier isa NATIONAL ASSOCIATION
organized and ex1stmg under the laws of THE UNITED STATES
Lender’ 8 addresq 18 101 NORTH PHILLIPS AVENUE, SICUX FALLS, SD 57104

Lender is the benctié'ia-ry- under this Security Instrument.

(D} "Trustee" iz NORTHWEST TRUSTEE SERVICES LLC

3535 FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Note"means the fjrdm_i-ssnfy note signed by Borrower and dated OCTOBER 10, 2012

The Notc states that Borréwer owes Lender TRO HUNDRED TWENTY TWO THOUSAND NINE
HUNDRED FIFTY AND. 00/100 Dollars
(U.S. § ***%222,9507.00 .~ pluq interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full'not later than NOVEMBER 01, 2042

(F) "Property” means the property that Is descrlbed below under the heading " [rdnbfer ol Rights in the
Property.”

() "Lean' means the debt evtdenced by the Note, plus interest, any prepayment charges and latc charges
due under the Note, and all sums-due under this Security Instrument, plus inlerest.

{H) "Riders" mcans all Riders tothis, SCLlll'lly Instrument that arc cxceuted by Borrowcer. The following
Riders are o be executed by Bormwer [check box as applicable|:

[ ] Adjustable Rate Rider L] Condommlum Rider El Sccond Home Rider
Balloon Rider [x] Planned Umt Dcvcinpmcnt Rider %] 1-4 Family Rider
VA Rider ] Blweekly Pay;ncnt Rider D Other(s) {specify|

(I) "Applicable Law" means all controlliﬂg ‘applicable federal, state and local statules, regulations,
ordinances and administrative rales and orders (that ha\e the effect of law) as well as all applicablc final,
non-appealable judicial opinions. o

(J) "Community Association Dues, Fees, and Assessments"mcans all ducs, fces, assessments and other
charges thal are imposed on Bomower or the Propeﬂy by a’ condominium association, homeowncrs
association or similar organization.

(K) "Electronic Funds Transfer” means any transfcr of flllldb mher than a transaction originated by
check, draft, or similar paper instrument, which is mltlatcd thmugh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, mqtruct or authorlze a financial institution to debit
or credit an account. Such term includes, but is not llmltcd ta, pojnt-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire ll‘dIlbf:Bl’S, ~and automated clearinghouse
transters. ;

(L) "Escrow Items' means those tlems thal are described in Section 3 :

(M) "Miscellaneous Proceeds"” mcans any compensation, settlement; derd of ddmagcs or proceeds paid
by any third party (other than insurance proceeds paid under the coverapes described'in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or othér tdkmg uf all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) mrsrcprcscntallonb ‘ofyor (JIIIIbSIO[lS as to, the
value and/or condition of the Property. i A

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of o default on,
the Loan, 3

{O) "Periodic Payment"” means the regularly scheduled amount due for (i) prmclpal and lnterest under the
Note, plus {ii) any amounts under Section 3 of this Security Instrument. ; g
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(Py "RESPA" means the Real Estate Settlement Procedurcs Act (12 U.S.C. Seclion 2601 ¢t seq.) and ils
lmplcmentmg rcguldtmn Regulation X (24 C.F.R. Part 3500), as thcy might be amended from time to
time, or;any addltlonal or successor legislation or regulation that governs the same subject matter. As used
in this Securlly Inbtmmcnt "RESPA" refers to all requirements and restrictions that arc imposed in regard
1o a "federally rclated mortgage loan” even if the Loan does not qualify as a "federally refated morigage
loan" under RESPA,
(Q) "Successorin Intcrcst nl Borrower' means any party that has taken title to the Property, whether or
not that party has assmned Borrawcr s obligations under the Notc and/or this Security Instrument.

TRANSFER OF RIGHT‘; IN THEPROPERTY

This Security Tnstrument secures io- Lfmdf:r (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i} the performance of Borrower’s covenants and agreements under this
Sccurity Instrument and: the Note ~For this purpose, Borrower irrevocably granis and conveys to
Trustee, in trust, w1lh power of sale, the following described property located in  the
COUNTY o of SKAGIT :

[Type of Recording Juncdlctlun] [Name of Recording Turisdiction]

PLEASE W

See attached exhibit A

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
11758, NEWARK, NJ 071014758 I

Parccl ID Number: P I ; —5'5? ji‘ whl(.h currently has the address of
4606 HIDDEN LAKE LOOP L g [Street]

MOUNT VERNON mﬂ B Washmgmn 98273 [Zip Codc]
("Property Address"): . :

TOGETHER WITH all the improvements now or hereafter érected on° the properly, and all
casements, appurtenances, and fixtures now or hereafter a part of Yhe pmpcrty All replacements and
additions shall also be covered by this Sccurity Instrument. All of the 10rLg01ng is referred fo in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cqmte hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbere_d excepl: for encumbrances
of record. Borrower warrants and will defend generally the title to the Property ch;dmbt 'dl] claims and
demands, subject to any encumbrances of record. !

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and n0n~umf0rm
covenants with limited variations by jurisdiction o constitute a uniform security mwlrumenl wvcrmg real

property.
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=UNIFORM .. COVENANTS. DBomower and Lender covenant and agree as  lollows:

1. Payment uf Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment chatgés and late charges duc under the Note. Bommower shall also pay funds for Eserow [tems
pursuant to Section'3.. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However,.if.any check or other instrument received by Lender as payment under the Note or this
Security Instmﬁmﬁi is_ fctllfﬁé_;l_ to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) tash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such.check is drawn npon an institution whose deposits are insured by a
federal ageney, mqtnnnentahty, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received: by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisicns in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
curresd, without waiver of any rlghla hereunder or prejudice to its rights (o refuse such payment or partial
payments in the future, but Lender is not-obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled duc date, then Lender need not pay
interest on unapplied funds. Lendermay hold ‘such unapplied funds until Borrower makes payment to bring
the Loan current. I[ Borrower does not do 50 withina reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. If not applled earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relicve Borrower from making payments due under
the Noule and this Security Insirument or performmg the covenanis and agreements secured by this Security
Instrument.

2. Application of Payments or Prnceedﬁ. Fxcept as o’fherwmf: described in this Section 2, all
payments accepted and applied by Lender shall be applied in lht: following order of priority: (a) interest
duc under the Note; (b) principal due under the Note; {(c) amouats due under Section 3. Such payments
shall be applied to each Periodic Payment in the ofder in which it became due. Any remaining amounts
shall be applicd first to late charges, second to any other a‘mountq due under this Security Instrument, and
then to reduce the principal balance of the Note. ’

If Lender receives a payment from Borrower for a dehnquent Perlodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applicd to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lcndcr'may apply any payment received
from Borrower to the repayment of the Periodic Payments if, “and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment'is appllcd to the full payment of one or
more Periodic Payments, such excess may be applicd to any late chargessduc. V_oluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance praceeds, or Miscellaneous Pmceedq tiy, principal duc under
the Note shall not cxtend or postpone the due date, or change the amount, uf the Periadic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on he ddy Periodic Payments are due
under the Note, untit the Note is paid in full, a sum (the "Funds") to prowde for pavmcnt of amounts due
for: (a} taxes and assessmentis and other items which can attain priority over, this Secumy Instrument as a
licn or cnenmbrance on the Property; (b) leasehold payments or ground rents-on the Pmpeﬂy, if any; (¢)
premiums for any and all insurance required by Lender under Section 3: and” (d) Mm'tgaae Insurance
premiumis, if any, or any sums payable by Borrower to Lender in lien of the paymcnt of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items ate ‘called . “Escrow
Ilems." At origination or at any time during the term of the Loan, Lender may quulrc lhat C ommumty
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AsSmi&ticm Duies, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
agscssments’ sh.iil be an Escrow Item. Borrower shall promptly furnish 1o Lender all notices of amounts to
be paid under thls Seelion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation-to pay thc Funds for any or all Escrow Ttems. Lender may waive Borrower's
obligation to pay (o-Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the‘event of-siich waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender. recmpts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 97 If Borrowérjs.obligated to pay Escrow Items direcily, pursuant to a waiver, and
Borrower fails to pay the amiount due for an Escrow Hem, Lender may exercise its rights under Section 9
and pay such amount zmd Borrower, shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke-the waiver as to any or all Escrow Items at any timc by a notice given in
accordance with Section 15 and; upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arc then required sinder this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time specified undér RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of 'futui'e Esg;fdw Items or otherwise in accordance with Applicable
Law. - :

The Funds shall be held in an‘ msntutlun whose deposits are insured by a federal agency,
ingtrumentality, or eatity (including Lcnder, if Lender is an institution whosc dcposits are so insured) or in
any Federal Home Loan Bank. Lender shall q_pply the Funds to pay the Escrow leins no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Ilerr'lS .{mless Lender pays Borrower interest on the
Funds and Applicable Law pennits Lender to make such a chargc Unless an agreement is made in writing
or Applicable Law requires intcrest to be paid on the Furids, Lender shall not be required to pay Borrewer
any intcrest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Borr{)wcr w1th0ut charae an annual accounting of the
Funds as required by RESPA. :

If there 1s a surplus of Funds held in escrow, as deﬁncd under RFQPA Lender shall account to
Borrower for the cxcess funds in accordapce with RESPA. If there is a shortage of Funds held in escrow,
as defined nnder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow; as défined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the afnoum necessary to make
up the deficiency in accordance with RESPA, but in no more than 12'mbnthly payments.

Upon payment in full of all sums ‘;ecured by this Security Inqtmmem T endf:r QHa]l promptly refund
to Borrower any Funds held by Lender. B

4. Charges; Liens. Borrower shall pay all laxes, assessments, chargcs f ines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Asscssmcnts ifany. To
the extent that thesc items arc Escrow Ttems, Borrower shall pay them in the manncr prowded in Section 3.

WASHINGTON-Singie Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT , R
 SIWA) (0811) Page 5 of 15 initials: 06 RS Form.3048 -1/01. -

LT

Skagit County Auditor
11/2/2012 Page 5 of 2810:20AM



Burruw;:r shall pmmplly discharge any lien which has priority over this Security Instrument unless
Borrower; (a) dgrees in writing to the pdyment of the obligation secured by the lien in a manner acceptable
to Lendt;_r,__but only 5o long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends a--ghinst*éﬁfbrccmcnt of the lien in, legal proccedings which in Lender’s opinton operate to
prevent the enforcement:of the licn while those proceedings are pending, but only until such proceedings
arc concluded; or (¢} secures.from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this’ Security Instfument. If Lender determines that any part of the Property is subject to a lien
which can attain priurilyﬁovefm this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of thc date on which that notice is given, Borrower sha]l satisfy the lien or take one or
more of the actions sgt forth above“in this Section 4.

Lender may require Bortower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafler eru.ted un
the Property insured against-loss by firé, hazards included within the term "extended coverage,” and any
other hazards including, but not- llmllcd {0, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mamtamcd Jin the amounts (including deductible lcvels) and for the perinds that
Lender requires. What Lender rcqum.s pursuant to the preceding sentences can change during the torm of
the Loan. The insurance carrier praviding the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower’s chaice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this ‘Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking serviges; or (b) a one-time charge for flood zone determination
and certification services and subsequent chargés each time remappings or similar changes oceur which
rcasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federsl Emergency Managemenl Agency in connection with the
review of any flood zone determination resulting. from an objection by Borrower.

If Borrower fails to maintain any of the’ coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense: Lcnder 1s under no obligation to purchase any
particular type or amount of coverage. Therefore, sich coverage shall cover Lender, but might or might
not protect Borrower, Borrower™s equily in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser covérage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so-obtained. might significantly cxceed the cost of
insurance that Borrower could have obtained. Any amounts dishiirsed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear intercst
at the Note rate from the date of disbursement and shall be payable, Wlth such interest, upon notice from
Lender (¢ Borrower requesting payment.

Al} insurance policies required by Lender and renewals of such pollcles shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rlght to hold the policics and renewal
certificates. If Lender requires, Bomrower shall promptly give to Lender all receipts-of paid premiums and
rencwal notices. If Borrowcer obtains any form of insurance covcragc': not 6thcrv6'i<;c"rcquircd by Lender,
for damage to, or destruction of, the Property, such policy shall include bldnddl‘d mortgage clause and
shall name Lender as mortgagee and/or as an additional loss pavee. : .

In the event of loss, Borrower shall give prompt notice fo the insurance carrier and Lcnder Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrdwer-otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was rcqulred by Tender, shall
bc applied to restoration or repair of the Property, if the resioration or repair is ecpno_ml_cally feasible and
Lender’s seeurity is not lessened. During such repair and restoration period, Lender.shall have the right
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hold-such ii}_;iufmg_é.,prucectis until Lender has had an opporiunily to inspeet such Property (o ensure the
work has beeri, cofnh]ctcd to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be pdid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or cammgs on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall.not be. paid ou_,_l_:_of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repai:'r":is not ¢conomically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to-the sums secured by this Security Instrument, whether or not then due. with
the excess, if any, pald to Borro ., Such insurance proceeds shall be applied in the order provided [or
Section 2. e A

If Borcower abandons 1he Property, Lender may file, negotiale and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carricr has offered to s__cttlé a‘-i':‘]_ziim, then Lender may negotiate and settle the claim. The 30-day
period will begin when lhé*noﬁbc is given. In ecither event, or if Lender acquires the Property under
Section 22 or othcrwise, Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance
procecds in an amount not to exceed the dmounl:. unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights’ (ullher than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies.covering the Property, insofar as such rights are applicablc to the
coverage of the Property. Lender may use the insyrance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Seu‘uri'ly Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Bowrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for-at least one year afler the date of occupancy, unless Lender
otherwise agrees in writing, which consent ‘shall not be uynreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. =~

7. Preservation, Maintenance and Protection of _‘tlié:Pr't_)perty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit wastc on the
Property. Whether or not Borrower is residing in the ‘Property, ‘Borrower shall maintain the Property in
order to prevent the Property from deteriorating or d'e;_c}easing"inl:‘val‘uc due {o its condition. Unlcss it is
determined pursuant to Scction 5 that repair or restorafion ié__,nb__t economically feasible, Borrower shall
prompily repair the Property if damaged to aveid further détertoration or damage. I insurance or
condemnation procceds are paid in connection with damageto, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lf:ﬂder has released procceds for such
purposes. Lender may disburse proceeds for the repairs and restoration, in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemndlmn proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrowu 5 obllgdnon for the completion of
such repair or restoration. v o

Lender or it agent may make reasonable entries upon and mqpecnonq &f the Property. If it has
rcasonable cause, Lender may inspect the interior of the improvements-on the Ifmp_grty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, ‘during the Loan application
process, Borrower or any persons or cntities acting at the dircction of Borrowcr or “with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate informaticn’or. Stat_;;m_ents to Lender
(or failed to provide Lender with material information) in connection With the L’ba“n Material
representations include, but are not limited to, representations concerning Borrowcr kS occupancy of the
Property as Borrower’s principal residence. . :
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9 Protectmn of Lender’s Interest in the Property and Rights Under this Sccurity Instrument. If
{a} Borrowet fzuls to perform the covenants and agreements contained in this Security Instrumnent, (b) there
is a legat proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Securily Instryment-(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a Hen which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Propertv then Lender may do and pay for whatever is
reasonablc or approptiate’. to protect Lender’s interest in the Property and rights under this Qecurlty
Instrument, inclpding:, pmtccimg and/or asscssing the value of the Property, and securing and/or repairing
the Property. Lender’s*actions can include, but arc not limited to: (a) paying any sums secured by a lien
which has priority over-this Security lnqtrument {b) appearing in court; and (c} paying reasonable
attomeys’ fees to pmtect 148 interest in the Property and/or rights under this Security Instrument. including
its secured position in 4 hankruptcy proceeding. Securing the Properly includes, but is pot limited to,
cntering the Property to make repairs; change locks, replacc or board up doors and windows, drain waler
from pipes, climinate building or other code v101at10ns or dangerous conditions, and have utilitics turned
on or off. Although Lendermay take/action under this Section 9, Lender does not have to do so and is not
under any duty or obligation todo so, It iz agreed that Lender incurs no liability for not taking any or all
actions authorized under this*Section' ..

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrumerit. These amounts shall bear interest al the Note rate from the date of
disbursement and shall be payable, vmh sueh interest, upon nofice from Lender to Borrower requesting
payment. :

I this Sccurity Instrument is on a leasehold ‘Borrower shall comply with all the provisions of the
lease. If Borrower acquires [ee titlc to the Property, ‘the leaschold and the fee title shall not merge unless
Lendcr agrees to the merger in writing, *, .

10. Mortgage Insurance. If Lender wqulred Mortpage Insurance as a condition of making the Loan,
Borrower shall pay the premivms required to maintain the Mortgage Insurance in effect. If, for any rcason,
the Mortgage Insurance coverage required by Lender ceases to be available [rom the morlgage insurer ihat
previously provided such insurance and Borrower was required to make separatcly designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in elfect, at a cost substantially
equivalent to the cost to Bormower of the Mortgage Insurance:previously in eflect, from an altcrnate
mortgage insurer selected by Lender. If substantially equivalent Morigage Insurance coverage is not
available, Borrower shall continue to pay to Lender theamount of the separaicly designated payments that
were due when the insurance coverage ceased to be in effest. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid:in full, and Lender shall not be
required to pay Borrower any interest or carnings on such lase reserve.; Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the ampunt and. fur the period that Lender requires)
provided by an insurer selected by Lender agam becomes available, 1s obtained, and Lender requires
separately designated payments toward the premiums for Morlgdge. Insurance, 1f Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separalcly designated
payments toward the premiums for Mortgage Insurance, Bomower shall pay the premiums rcqmrcd to
maintain Mortgage Insurance in effect, or fo provide a non-refundable loss:rescrve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written-agreement-bélween Borrower and
Lender providing for such termination or until termination is required by Appllt’.»dblc Law. Nething in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the-Note,

Mortgage Insurance reimburses Lender {or any entity that purchaqc‘; the Note) fot certain losses it
may incur if Bomrower does not repay the Loan as agreed. Borrower 1s nol a party to 1he Mortgage
Insurance.

Morlgage insurers evaluate their total risk on all such insurance in forcc, Irom t:me to tlme and may
enter into agrecments with other partics that sharc or modify their risk, or reduce losses. Fhesc agreements
are on lerms and conditions (hat are satisfaclory lo the morlgage insurcr and the other party {or parties) (o
these agreements. Thesc agreements may require the mortgage insurer to make paymcnts UsiE anyisource
of funds that the mortgage insurer may have available (which may include funds obtamcd fmm Morlgdgc
Insurance premiums).
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As a rcqu]t of these agreements, Lender, any purchaser of the Note, another insurcr, any reinsurer,
any other enlity, or any affiliate ol any of the foregoing, may receive (directly or indirectly) amounts that
derive from-(or ‘might°be characterized as) a pomon of Borrower’s payments for Mortgape Insurance, in
exchange for qharm?. ot modilying the mortgage insurer’s risk, or rcducing losses. If such agreement
prowdes that an’ atﬁllatc of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to.the insurér, the arrangement is often termed "captive reinsurance.” Further:

(a) Any k__bu;_h agreements will not affect the amounts that Borrower has agreed to pay lor
Mortgage Insurance,*or any-ather terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mprtgage Insurance, and they will not entitle Borrower te any refund.

(b) Any such agreéments will not affect the rights Borrower has - il any - with respect to the
Mortgage Insurance ander the IIumcowncrs Protection Act of 1998 or any other law. These rights
may include the right to réceive certain disclosures, to request and obtain canccllation of the
Mortgage Insurance, to ‘have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premlums that were unearned at the time of such cancellation or
termination.

11. Assignment of l\fhsccllaneous Prncccdi, Forfeiturc. All Misccllancous Proceeds are herehy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repdir is-economically feasible and Lender’s sccurity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender hus had an opportunity to_inspéct such Property to ensure the work has been completed o
Lender’s satisfaction, provided that such ingpection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a s:ngle dlsburscmcnt or in a scrics of progress payments as the work 1s
completed. Unless an agreement is madein erhng or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not:be rcqulred to pay Borrower any inlerest or earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Misccllaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Bnrmu. er. Such Miscellaneous Proceeds shall be
applied in the order provldcd for in Section 2. P

In the cvent of a total taking, destruction, or loss n value of the Property, the Miscellancous
Procceds shall be applied to the sums sccured by thl‘i chunt} Instmm >nt, whether or not then due, with
the cxcess, if any, paid to Borrower. ;

In the event of a partial taking, destruction, or loss in value 6f'the Property in which the fair market
value of the Property immediately before the partial taking, destriiction, or loss in value is cqual to or
greater than the amount of the sums secured by this Sccurity Anstrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agrec in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Misccancous Proceeds
multiplied by the following fraction: (a) the total amount of. the  sums securcd tmmediately before the
partial taking, destruction, or loss in value divided by (b) fhe" fair_markeét value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance: shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of ih-:; Troperty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss’in value is less than the
amoun! of the sums secured 1mmedlately before the partial taking, destriiction, -or loss in value, uniess
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be dpphcd to the sums
secured by this Securlly Instrument whether or not the sums are then due. 7 .-

If the Property is abandoned by Bomower, or if, after notice by Lender o Bm‘rnwer that the
Opposing Party (as defined in the next sentence) offers to make an award to sgttle a clalm for damages,
Borrower lails to respond to Lender within 30 days after the date the notice isgiven; Lcndcr 15 authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of theProperty or io the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means-the third party
that owes Borrower Miscellancous Procceds or the party against whom Bormmower has a rlaht of actlon in
regard to Miscellaneous Proceeds.
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" Borrower shall.be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgnient; could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Securlty Instrument. Borrower can cure such a default and, if
acceleration has docurred, reinstate as provided in Scetion 19, by causing the action or proceeding to be
dismissed with a“ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
smpairment of Lender’s interest in the Properly or rights under this Security Instrument. The procecds of
any award or claim-for. damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Nut Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification’of Amortization of the sums secured by this Security Instrumeni granted by Lender
to Borrower or any Successor in Interst of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required (0 commence proceedings against
any Successor In Inlerest of Borrower.or to refuse to extend time for payment or otherwise modify
amortization of the sums sceurcd.by this Security Instrument by reason of any demand made by the original
Borrower or any Successors ini Interest-of Borrower. Any forbearance by Lender in exercising any right or
remedy mcludmg, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in. amounts less than the amount then due, shall not be a waiver of or
prechude the exercise of any right or rcmedy .

13. Joint and Several Liability; .Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability Shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but doed not execute the Note (a “co-signer”): (a) is co-signing this
Security Instroment only to mortgage, grant and-¢onvey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is nel peérsonally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to thf: tcrmq of thlc: S‘ecurlty Instrument or the Note without the
¢u-signer’s consent. :

Subject to the provisions of Section 18 any Succcssor in Interest of Borower who assumes
Borrower’s obligations under this Security Instrumcnt in wniting, . and 1s approved by Lender, shall obtain
all of Borrowet's rights and benefits under this Sectirity Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees 1o such releage in
writing. The covenants and agreements of this Security: I.natrumcnt shall bind (excepl as provided in
Section 20} and benefit the successors and assigns of Lender, =

14. Loan Charges. Lender may charge Borrower fees for servlces performed in connection with
Bortower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrumenl including, but not limited to, attorneys” ___fc_cs propc{rty inspection and valuvation fees.
[o regard to any other fecs, the absence of express anthority in-this Sécurity Instrament to charge a specific
fee to Borrower shall not bc canstrued as a prohibition on the chiarging of such fee. Lender may not charge
fees that are cxpressly prohibited by this Sccurity Instrument or by App]lcable Law.

Il the Loan is subject to a law which sets maximum loan charges; and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in tonnection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the.amount nccessary to reduce the
charge to the permitted limit; and (b} any sums already eollceted from Borrower-which cxeceded permitted
limits will be retunded to Borrower. Lender may choose to make this refupd by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a fefund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment’chargé (whether or not a
prepayment charge is provided for under the Notc). Borrower’s acceptance of ny stch sifind made by
direct payment 1o Borrower will constitute a waiver of any right of action Borrovrer’ mlght havc arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with lhls becurlly Tnstrument
must be in writing. Any notice lo Borrower in connection with this Security Instrument shall___ be'deemed to
have been given to Borrower when mailed by first class mail or when actually delivered (6 Borrower’s
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notlge dddrcss lf sent by other means. Notice to any one Borrower shall conslitule notice to all Borrowers
unless AppllLdblc Law cxpressly requires otherwise. The notice address shall be the Property Address
unless Borrewer: has designated a substitute noticc address by notice to Lender. Borrower shall promptly
nolify Lender of Borrgwer’s change of address. If Lender specifies a precedure for reporting Borrower's
change of address, then. Borrower shall anly report a change of address through that specified procedure.
There may be only oﬁe"'dusignaled noticc address under tlis Security Instrument at any one time. Any
notice to Lender shall-be given by delivering it or by mailing it by first class mail to Lender’s address
stated hercin unless “Lender.has designated another address by nolice to Borrowcr. Any notice in
connection with this Séourity Instrument shall not be deemed to have been given to Lender until actually
reecived by Lender. If ariy notice required by this Security Instrument is also required under Applicable
Law, the Appllcablc Law reqmrement will satisfy the corresponding requitrement under this Security
Instrumecnt. : :

16. Governing Law, ‘bevcrabxhty, Rules of Consiruction. This Security Instrument shall bc
governed by federal law ‘and the law ‘of the jurisdiction in which the Property is located. All rights and
obligations contained in‘(his Security Ipstrument are subject lo any requirements and limitations of
Applicable Law. Applicable 4w might explicitly or implicitly allow the parties to agree by contract or it
might he silent, but such silenicé shall.not be construed as a prohibition against agreement by contract. In
the event that any provision or.¢lause of this, Sccurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affet other provlsmns of this Sceurity Instrument or the Note which can be
given effect without the conflicting provisgion.

As used in this Sccurity Instriment: (8) words of the masculine gender shall mean and include
corresponding neuter words or words af the feminine gender {b} words in the singular shall mean and
include the plural and vice versa; and (C) the Word "may" gives sole discretion without any obligation to
take any action.

17. Barrower’s Copy. Borrower shall bc glvcn one copy of the Note and of this Sccurity Instrument.

18. Transfer of the Property vr # Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal o beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed. installmeni sales contract ot
escrow agreement, the intent of which is the transfer Ufhtle by Borrower al a [uture date to a purchaser.

If all or any part of the Property or any Interest in the Property is suld or transferred (or if Borrower
is not a natural person and a beneficial interest in Botrower is sold or transferred) without Lender’s prior
written consend, Lender may rcquire immediate payment inTull of all sums secured by this Security
Instrument. However, this option shall not be cxercﬂcd by Lcnder if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shafl give Borrower notm_ of acceleration. The notice shall
provide a period of not less than 30 days from the date the gotice is given in uccordance with Section 15
within which Borrower must pay all sums secured by this Sceurity Instrument. If Borrower fails o pay
these sums prior to the expiration of this period, Lender muy mvukr, dny remedies permilted by this
Security Instrument without further notice or demand on Bormoweér="

19. Borrower's Right to Reinstate After Acceleration: -If' Bmmwcr mceets cerlain conditions,
Borrower shall have the right to have enforcement of this Security _Inb,lrumenl_ discontinued at any tlmc
priot to the earliest of: (a) five days before sale of the Properly pursvant to any power of sale contained in
this Sccurity Instrument; (b) such other period as Applicable Law might specifly for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing“this Sccurity. Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument; including_: but not limited
lo, reasonable attorneys’ fees, property inspection and valuation fees, and other fees'incurred for the
purpose of prolecting Lender’s interest in the Property and rights under this Seeurity-Instriment; and (d)
lakes such action as Lender may reasonably require to assure that Lender’s interest in<the Property and
tights under this Sccurity Instrument, and Borrower’s obligation to pay the sums secured. by this Security
Instrument, shall continuc unchanged. Lender may require that Borrower pay such-reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;’ (b] money order. {c)
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cerlifigd. check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an 1nst1tutlon whose deposits are insured by a federal agency, instrumentality or entity; ot {(d) Electronic
IFunds Transfer U‘p(m reinstatement by Borrower, this Security Instrument and obligations secured herchy
shall remain fully cffective as if no acceleration had occurred. However, this right to rcinstatc shall not
apply in the case of accéleration under Section 18.

20. Sale of Note, (‘hang,e of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (togethet with thiy Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale mlghl result”in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due undef the Note and this Securily Instrument and performs other mortgage loan
servicing obligations uinder the Nate, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan bf:n icer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to” which payments should be made and any other information RESPA
requires in connection with #-natice of: transfcr of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than. the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Todn Serviger or be transferred to a successor Toan Servicer and are not
assumed by the Notc purchascr unlcss oterwlbc provided hy the Note purchascr.

Neither Borrower nor Lendet') m_dy__commcncc join, or be joined to any judicial action {(as either an
individual litigant or the member 6f a cla'nss)' that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party hag breached any provision of, or any duty owed by
reason ol this Security Instrument, until Such Borruwc:r or Lender has notified the other party (with such
noticc given in compliance with the requlrcments of Section 15) of such alleged breach and afforded the
other party hereto a rcasonable period aftér the piving of such notice to take corrcetive action. If
Applicable Law provides a time period which must elapse before cerfain action can be taken, that time
period will be deemed to be reasonable for “purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given fo
Borrower pursuant to Section {8 shall be deemed to satlsfy the HthCC and opportunity to take corrcctive
action provisions of this Section 20. : =

21. Hazardous Substances. As used in thj‘; ‘seutlon 2] (a) "Hazardous Substanccs" arc thosc
substances defined as toxic or hazardous substances, pollu’tants, or-wastes by Environmental Law and the
[vllowing substances: gasoline, kerosene, olher flammable or Aoxic petroleum products, toxic pesticides
and herbicides, volatile solvents, malerials containing asbestog or formaldehyde, and radioactive materials;
(b} "Environmental Law” mcans federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or cnvironmental protection; (¢) "Environmenial ‘Cleanup” includes any response
action, remedial action, or removal action, as defined in Envirpniicntal Laws.and (d) an "Environmental
Condition" means a condition that can cause, contribute to,”'Ei'i‘"un__thémi's:e__ t‘rjgger an Environmental
Cleanup. F :

Borrower shall not cause or permit the presence, use, disposal, qtnragc of release of any Hazardous
Substances, or thyeaten to release any Hazardous Substances, on or in‘the Properiy, Barrower shall noi do,

nor allow anyonc clse to do, anything affecting the Praperty (a) that is'in \«.i()ldli'(;l'l éf any Environmental
Law, {b) which creates an Environmental Condition, or (¢) which, due to the presence usg, or release of a
[lazardous Substance, creates a condition that adversely affects the value of thie Prop;,r[y The preceding
Iwo sentences shall not apply to the presence, use, or storage on the Property of small. quantitics of
Hazardous Substances that are generally recognized to be appropriate to nonmal resideniial nses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumér products).

Borrawer shall prompily give Lender wrirtten notice of (a) any investigation, claim demand, lawsuit
or other action by any governmental or regulaiory ageney or private parly involying The Prupt:rly and any
{lazardous Substance or Environmental Law of which Bormower has actual knowlcdge (b)  any
Environmental Condition, including but not limited to, any spilling, lcaking, discharge; releaae or threat of
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reléasc.g)f‘:it}y'rHaZardous Substance, and (¢) any condilion caused by the presence, use or release of a
Hazardous: Substance which adversely affects the valuc of the Property. If Borrower leams, ot is notified
by uny gbyefhni'Eptél-;dr_ regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substancc affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in “aceordance with Environmental Law. Nothing herein shall ercate any ohligation on
Lender for an Environimerital, Cleanup.

NON-UNIEORM LOVENANT S. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remcdlcs Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of dnycovenant uor agreement in this Security Instrument (but not prior to
acceleration under Sectmn 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; () the action reqmred to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date speciﬁéd in the notice may result in acceleration of the sums secured by
this Sccurity Instrument arid sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to-assert the non-existence of a defanlt or any ather defense of Borrower
to acceleration and sale, and ‘any other ‘inatiers required to be included in the notice by Applicable
Law. If the default is not cured nn or befm'e the date specified in the notice, Lender at its option,
may require immediate payment in. full nf all sums secured by this Security Instrument without
further demand and may invoke the power: of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitléd to- ‘callect all expenses incurred in pursuing the remedics
provided in this Section 22, including, .but not limited to, reasonable attorneys’ lees and costs of title
evidence.

If Lender invokes the power of sa_le, Lender shall give written notice to Trostee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of ‘sale:and shall give such notices to Borrower
and to other persons as Applicable Law may require: Afterthie time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place.and under the terms designated in the
notice of sale in onc or more parcels and in any order Triustce determines. Trustee may postpone sale
of the Property for a period or periods permitted by A{ip‘llcablc Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deslgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s d-eé-{_i cl)_n.xféying the Property without any
covenant or warranty, expressed or implied. The recitals in_the Trustee’s.deed shall be prima facie
evidence of the truth of the statements made therein. Truste'é"Shall ziB_piy---the_ proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not-limited to, reasonable Trustee's
and attorneys® fees; (b) to all sums secured by this Security Ins‘trﬁment and (¢) any excess to the
person or persons legally entitled to it or to the elerk nl' the qupcrmr cnurt of thc county in which the
sale took place. &

23. Reconvevanee. Upon payment of all sums secured by this Securlty Imtrumcnl Lender shall
request Trustee to rcconvey the Property and shall surrender this Security Instrumt:n_t and all notes
evidencing debt secured by this Securily Instrument to Trustee. Trustee bhull rcwm}ey the Property
without warranty to the person or persons legally entitled to it. Such person, or PE[‘E:U],‘I& shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from tlmc to tlme -appoint
4 successor trustee 1o any Trustee appointed hereunder who has ceased to act. Without. Lonveyanceof the
Property, the successor trustee shall succeed to all the title, power and duties Lonfcrrt;d upon lrustee
herein and by Applicable Law. - o
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“:25.. Use. of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or "p,_r'bt‘:céihg to construe or enforce any term of this Security Instrument. The term "attorneys’
fees," whenever uscd in'this Security Instrument, shall include without limitation allomeys” fees incarred
by Lender in any _ba-ﬁkrupfcy procesding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELQW,_.-'Eoﬁoivger accepts and agrees to the terims and covenants contained in this
Security Instrumeni and in any Rider éxccu?y Borrower and recorded with it.

f;/?V

Witnesses:

{Seal)

TIMOTHY 2 STOQ ‘) Dostower
%Vlibl(,(/ LSW (Seal)

BROOKE L STORY -Borrower

LS A

(Seal) (Seal)

-Bomrower -Borrower
-Borrower o AT -Barrower

{Seal) (Seal)
-Borrower ; o 3 '. -Borrower
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5 __Sta%e E)f North Carolina

(/-)-f\. kﬁ County

1, 7I<€ —#‘\ f’} /L.{Qni’y_j { ( , 2 Notary Public of the aforesaid County and
State, do hereby certify'that <77 ¥ P < 4/&9 T .
personally appeared before me this day and e@knowledged the’due execution of the foregoing instrument.

Witness my hand an-d'ofﬁc:'al_'seal thisthe [ / day of C)C"f L2010 Q .
Nf)tary Public

KEITH A TURNBULL
Notary Public
Wake Gounty
North Carolina

My Commission Expires May 9. 2016

My commission expires on: 5 / 4 &'\
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BASHINCTON-
STATE. OF } st

County of u_)&\\ie, g ;
On; fhls day peﬁtma]lv appeared before me BROOKE L STORY

to me known to be the jridividual(s) described in and who executed the within and loregoing instrument,
and acknowledged that'he/ bhe/they signed the same as his/her/their [ree and voluntary act and deed, for the
uses and purposes thersin mientionéd.

GIVEN under my hand ‘and otﬁclal seal this / cg\ day of C:)('j 7‘- / 9\

A 7

otary Public inand for the rtsldlng al

‘\"t Cw\\c) .l'\
My Appointment Expires on

KEITH A TURNBULL
Notary Poblig .-~

Wake Coumly . =

North Carolina -, i

My Commission Expires May 9, 2016
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EXHIBIT'A'
File No. 7477403n (mKx)

LOT 18, “SKAGIT HIGHLANDS DIVISION 1", A PLANNED UNIT DEVELOPMENT,
RECORDED ON AUGUST 16, 2005, UNDER AUDITOR'S FILE NO. 200508160182,
RECORDS OF SKAGIT CGUNTY WASHINGTON.

FOR INFORMATION ONLY
LOT 18, "SKAGIT HIGHI.ANDS DIVISION 1" AUDITOR'’S FILE NO. 200508160182

A.P.N. P123158
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTRIDERIS made this 10TH day of
OCTOBER, 2012 . . | , and is incorporated into and shall be
deemed to amend and supplemenl the Morigage, Deed of Trust, or Security Deed (the
"Security Instrument”} of the ‘same date, given by the undersigned (the "Borrower”) to
secure Borrower's Note to WELLS® FARGO BANK, N.A.

(the "Lender") aof the same' date and. covering the Property described in the Security
Instrument and located at: 46@6 HIDDEN I.AKE LOOF, MOUNT VERNON, WA 98273

[F"roperty Address]
The Properly includes, but is not Ilmlted to, a parcel of land improved with a dwelling,

together with other such parcels and certam common areas and facililies, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

(the “"Declaration”). The Properly is a part of a planned unit development known as
SKAGIT HIGHLANDS, DIVISION 1

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's “interest-in_the homeowners association or
equivalent entity owning or managing the common: areas and facilities of the PUD (the
"Cwners Association") and the uses, bensfits and proceeds of Bo_Er'o_:wer’s interest.

PUD COVENANTS. In addition to the covenants: and agreements made in the Security
Instrument, Borrower and Lender further covenant and agreé as follows:.-

A. PUD Obligations.Borrower shall perform all of Borrowers obhgations under the PUD's
Constituent Documents. The "Constituent Documents” are the: (l) Declaration; (i) arlicles of
incarporation, trust instrument or any equivalent document which creates the Owners
Association; and (i) any by-laws or other rules or regulaticins of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments |mposed pursuant to the
Constituent Documents. :

MULTISTATE PUD RIDER- Single Family - Fannie Mae/Freddie Mac UNiFORM INSTRUMENT
Form 3150 1/01 S
Wolters Kluwer Financial Services Page 1 of 3 Initial-s-:: W»’J 6("
VMP®-7R (0811 :

)
R ”“w ’NW m ’MN

T

Skagit County Auditor
11/2/2012 Page 18 of  2610:29AM



B. Property Insurance, So long as the Owners Association maintains, with a generally
accepted insurance “carriér,’a "master’ or "blanket" policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), fer the petiods, and against loss by fire, hazards included within the term
"extended coverage,” and.any- other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (i) Borrower's” obllgatlon under Section 5 to maintain property insurance
coverage on the Property is" deemed satisfied to the extent that the required coverage is
provided by the Owners Assomatlon policy,

What Lender requires as- a condltlon -of this waiver can change during the term of the
loan.

Borrower shall give Lender prornpt ‘notice of any lapse in required property insurance
coverage provided by the master or blanket pollcy

In the event of a distribution ;'of property insurance proceeds in lieu of restoration or
repair following a loss to the Property;” or to common areas and facilities of the PUD, any
proceeds payable fo Borrower are héfeby assigned and shall be paid to Lender. Lender shall
apply the proceeds io the sums secured by the Secunty Instrument, whether or not then due,
with the excess, if any, paid to Borrower. =

C. Public LiabilityInsurance. Barrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a pubhc Ilabllny insurance policy acceptable in
form, amount, and extent of coverage to Lender.”

D. Condemnation. The proceeds of any:- award or claim for damages, direct or
consequential, payable to Borrower in connection. Wwith ,gany,cer)demnation or other taking of ali
or any part of the Property or the common aréas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and:shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, exc_ept after::notlge to Lender and with
Lender's prior written consent, either partition or subdivide the Properly or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or"in’ the case of & taking
Documents" if the provision s for the express bensfit of Lender (m) termination of
professional management and assumption of self-management of the Owners Association; or
{iv) any action which would have the effect of rendering the public Ilablhty msuranoe coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F:shall become
additional debt of Borrower secured by the Security Instrument. Unless Bdrrower and.Lender
agree to other terms of payment, these amounts shall bear interest from: the date of
disbursement at the Note rate and shall be payable, with interest, upon notlce from Lender to
Borrower requesting payment. =

MULTISTATE PUD RIDER- Single Family - Fannie Mae/Freddie Mac UNJFORM INSTRUMENT
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BY SIGNING: BELOW Borrower accepts and agrees lo the terms and covenants contained in

this PUD: R,[der

i
J

{Seal) éVD‘Db?_ L %mﬁ

(Seal}

E[(IMDTHY)E S}mﬁrj S © . _Bomower  BROOKE L STORY

L

(Seal)

-Borrower

(Seal)

'“-Borrower

(Seal)

~Borrower

—Borrower

-

{Seal)
-Borrower

(Seal)

-Borrower

-Borrower

MULTISTATE PUD RIDER- Single Family - FanmeMaeIFreddleMac UN!FORM INSTRUMENT
- Form 3150 1/01
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER|S made this 10TH day of OCTOBER, 2012
and is incorporated mto and shali be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security  Deed (the "Security Instrument"} of the same date given by the
urdersigned (the "Borrower"} to secure Borrower's Note to ~ WELLS FARGO BANK, N.A.

AT {the
"Lender") of the same date and covermg the Property described in the Security Instrument
and located at; 4606 HIDDEH LAKE LOOP MOUNT VERNON, WA 58273

[PrOperty Address]

1-4 FAMILY COVENANTS. In addltion to the covenants and agreements made in the
Security Instrument, Borrower and Lender__fur_t_her covenant and agree as follows:

A. ADDITIONAL PROPERTYSUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security. Instrument, the following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description,
and shall also constitute the Property covered by the.Security Instrument: building materials,
appliances and goods of every nature whatsoever new “or hereafter located in, on, or used, ot
intended to be used in connection with the Property; including, but not limited to thase far
the purposes of supplying or distributing heating, cooling, “electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks,-rangés, stoves, refrigerators, dishwashers,
disposals, washers, dryers awnings, storm wmcjow‘s,_4_.,stqr-m--.,c_loors, screens, blinds, shades,
curtains and curlain rods, attached mitrors, cabinets,” paneling:and attached floor coverings,
all of which, including replacements and additions therete, shall ‘be deemed to be and remain
a part of the Property covered by the Security Instrument. All of: the foregoing together with
the Property described in the Security Instrument (or the leasehold estate if the Security
Instrument is on a Ieasehold) are referred to in thrs 1-4- Famlly ther and the Securty
Instrument as the "Property.”

B. USE OF PROPERTY;COMPLIANCEWITH LAW. Borrowar ‘sHall*not seek, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with :all laws,. ordmances requlations
and requirements of any governmental body applicable to the Property :

C. SUBORDINATELIENS, Except as permitted by federal“law,: Borrower shall not allow
any lien inferior to the Security Instrument to be perfected agamst the Property without
Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agalnst rent loss in
addition to the other hazards for which insurance is required by Section- 5

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01

NMFL 3170 (14FR) Rev 2/2009 |
Wolters Kluwer Financial Services i
VMP ®-57R (0811) "
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E. "BORROWER SRIGHT TO REINSTATE"DELETED.Section 12 is deleted.

F. BORROWER SOCCUPANCY Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES Upon Lender's request after default, Borrower shall assign
io Lender all leases-of the- Property and all security deposits made in connection with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing Jleases and.to execute new leases, in Lender's sole discretion. As used
:n thl?“ ringragraph G, the word "Iease shall mean "sublease” if the Security Instrument is on a
easeho

H. ASSIGNMENT OF RENTS 'APPOINTMENT OF RECEIVER;LENDERIN POSSESSION.
Borrower absolutely and uncondltlonally assigns and transfers to Lender all the rents and
revenues ("Renis") of the Property: regardless of to whom the Rents of the Property are
payable. Borrower authorizes l:génder-of Lender's agents to collect the Rents, and agrees that
each tenant of the Properly shall ‘pay.the Rents to Lender or Lender's agents. However,
Borrower shall receive the Rents until: (i) .Lender has given Borrower notice of default
pursuant to Section 22 of the Security Instrument, and (i} Lender has given notice to the
tenant(s) that the Rents are to be paid to-Lender or Lender's agent. This assignment of Rents
constilutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default-to.Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (i} Lender shall be entitled 10 collect and receive all of the Rents
of the Froperty: (iii} Borrower agrees that each tenant: of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon Lenders written demand to the tenant; {iv)
unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents
shall be applied first to the costs of taking ‘control .of and managing the Property and
collecting the Rents, including, but not limited 1o, attorney's fees, receiver's fees, premiums
on receivers bonds, repair and maintenance costs insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Secunty Instrument;
(v) Lender, Lender's agents or any Judmlally appointed receiver. shall be liable to account for
only those Rents actually received; and {vi) Lender shall be" entitted to have a receiver
appointed to take possession of and manage the Property and collect the Rents and profits
derived fram the Property without any showing asi to the inadequacy of the Property as
security,

If the Rents of the Property are not sufficient to cover the costs. of taking control of and
managing the Property and of collecting the Rents any*funds expended by Lender for such
purposes shall become indebtedness of Borrower fo Lender secured by the Security
Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act, that would prevent |ender
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appainted recelver shall not be required to enter
upon, take control of or maintain the Property before or after giving” notice. of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Rents shallnot cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of“"Rents of the
Property shall terminate when all the sums secured by the Security Instrument are pald in full.

. CROSS-DEFAULT PROVISION. Borrower's default or breach uriders any note or
agreement in which Lender has an interest shall be a breach under the: Securlty Instrument
and Lender may invoke any of the remedies permitted by the Security instrument .

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFCRM INSTRUMENT -
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained

(Seal) %VL {/SM

(. N\ o (Seal)
TIMOTHY JE STORY / - . -Borrower ~ BROOKE L STORY -Borrower
(Seal) (Seal)
Borrower -Borrower
-~ (Seal) (Seal)
-Borrower -Borrower
(Seal) - (Seal)
-Borrower -Borrower
MULTISTATE 1- 4 FAMILY RIDER - Fannie MaelFreddle Mac UNIFORM INSTRUMENT
VMP ®.57R (0811)
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT - THE APPROVAL OF THE DEPARTMENT
REE;J["]ETERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND AbbUMPl [ION POLICY RIDER is madc this 10TH day
of CCTOBER, 2012 Ea ,_and is incorporated into and shall he deemed to amend
and supplement the Mortgage, Dcud of Triist or Deed to Sceure Debt {herein "Sccurity Instrument™) dated

of even date herewith, given by lhc undcﬂ;gncd (hercin "Borrower"} to secure Borrower’s Note to
WELLS FARGO BANK, N.A.

(herein "Lender™) and covering the “Pliop.éi"ly" described in the Security Instrument and located ai
4606 HIDDEN LAKE LOOP, MOUNT VERNON, WASHINGTON 98273

rProperty Address]

VA GUARANTEED LOAN COVENANT: In addltmn to thc cnvcnants and agreements made in the
Security Instrument, Borrower and Lender further cov:m_mt a_nd _agree as follows:

If the indebtedness secured hereby be guaranteed or insu’r’tﬁd"‘t{n_dér' Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the daté hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of theSecurity Instrument or other instruments
exccuted in connection with said indebtedness which are inconsistent; with said Title or Regulations,
including, bul not limited to, the provision for payment of any.stiil in‘connection with prepayment of the
secured indebtedness and the provision thal the Lender may accelerate pa.ymcnt of the sccured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amcndc.d or ncgatcd to the cxtent necessary

to conform such instruments to said Title or Regulations.

464660725984

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RID

-538R (0310 10/03
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LATE (.HARGE At Lender s option, Borrower will pay a "late charge" not exceeding four per centum
{4%) of the overdue payment ‘when paid more than fifteen (15) days after the dug date thereof to cover the
extra expense involved in® ‘handling delinquent payments, but such "late charge” shall not be pavable out of
the procceds of any, ":dlﬁ made’ to. satisfy the indebtedness secured hereby, unless such procceds are
sufficient to dischargé, the entiré indebtedness and all proper costs and expenses secured hereby.
GUARANTY: Should the Departmem of Vetecrans Affairs fuil or refuise to issue its guaranty in full amount
within 60 days from the date that thlS loan would normally become cligible for such guaranty committed
upon by the Department of Veterans Affalrs under the provisions of Title 38 of the UJ.8. Code "Veterans
Benefits," the Mortgagee may- dcc]are the indebtedness hereby secured at once due and payable and may
foreclose immediately or may excrmqe any nther rlghtq hereunder or take any other proper action as by law
provided.

TRANSFER (OF THE PROPERTY ThlS loan may be declared immediately due and payable upon transfer
of the property securing such loan 't any transferee, unless the acceptability of (he assumption of the loan
is established pursuant to Section 3714 of Chapter, 37, Title 38, United States Code.

An authorized transfer ("assumption”} .of; thc propcrty shall afso be subject to additional covenants and
agreements as set forth below:

{(2) ASSUMPTION FUNDING IEE A fcc equal to one-half of one percent ( 05 %)
of the balance of this loan as of the date of transfer of the properly shall be payable at the time of transfer
to the loan holder or its authorized agent, as frustee for the Department of Velerans Affairs. If the assumer
fails to pay this fee at the time of transfer, the fec shall constitute an additional debt to that already secured
by this tnstrument, shall bear interest at the rate herein prowdcd and, at the option ol the payee of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payahle. This fee is
awtomatically waitved if the assumer is exempt under the provisions of 38 11.8.C. 3729 (o).

(by ASSUMPTION PROCESSING CHARGE: Upon-application for approval to allow assumption of
this loan, a proccssing fee may be charged by the loan holder eor its.authorized agent for determining the
creditworthincss of the assumer and subsequently revising the holder’s ownership rccords when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chdplf:r 37, Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligatlon is asaumed then the assumer hercby
agrees to assume all of the obligations of the veteran under the tetms of the instruments crealing and
securing the loan. The assumer further agrees to indemnify the Depdrtment of; Veterans Affairs to the
cxtent of any claim payment arising from the guaranty or insurance, of the mdebtedm:ss created by this
instrument.
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IN WITNESS: WHEREOF Burrower(s) has executed this VA Guaranteed Loan and Assumplion Policy

%VDBVL\,&;M

TiMoTAY B STOR{/ \ -Borower  BROOKE L STORY Borrower
-:_:sﬁa}r_m;,er “Dorrower
-qu'wfvcr -Rorrower
-Borrower -Borrower
@B-szsn (0310) Page 3 of 3
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