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LAND TITLE OF SKAGWW -

Assessor's Parcel or Account Number: 4755-000-037-0000/P117072
Abbreviated Legal Description: LoT 31, TINAS CoMA

[include lot, block and plat or section, townehlp and range]

Full legal description located on page _ - E _ 2

Title Order No.: 142939-0E

Escrow No.: l42939-0B

LOAN #: 1207002790 -

[Space Above This Line For Recording Data]
vt EA Gase NG,

State of Washington DEED OF TRUST . |s66-0839082-703

. MIN: 1006166-0003127615-8

THIS DEED OF TRUST ("Security Instrurment”) is made on ocroﬁzn '29, 2.0'1-_2.
The Grantor is DAVID W MORGAN AND JUDY R MORGAN, HUSBAND AND WIFE .

R '.(‘derrowér.’)_._
The trusiee is Land Title ST

6

. ("-'fru_s._tee_j’“)-. s _. .
“MERS"is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting

solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficlaryunder .~
thls Security Instrument. MERS is organized and existing under the laws of Delaware, and has ar .-

address and telephone number of PO Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS.
BAY EQUITY, LLC,A CALIFORNIA LIMITED LIABILITY CO.

(*Lender") is organized and

8 4:15PM
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LOAN #: 1207002790
existing under the laws of CALIFORRIA,
and has an address of 100 CALIFORNIA ST. #1100, SAN FRANCISCO, CA 94111,

... Borrower owes Lender the principal sum of ##+#+4*+*THREE HUNDRED EIGHTY THOUSAND TWG
HUNDRED NINETY AND NO/LOQr+xxhkrhusdhdddkdhrdhdadbrbrtirswrznrkxsranxsx Dollars
us.: $380,290.00 ). This debtis evidenced by Borrower's note dated the same date as this
Secuirity Instrument (“Note™), which provides for monthly payments, with the full debt, if not paid eastier,

~“dué and payable oh NOVEMBER 1, 2042. The heneficiary of this Security Instrument is

<MERS {stlely as nominee for Lender and Lender’s sucecessors and assigns) and the successors and

_-assigns of MERS. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced

.. by the Nate, with.interest, and all renewals, extensions and modifications of the Note; (b) the payment
of all other sums “with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (¢} the performancep of Borrower's covenants and agreements under this Security
Instrumant.and the 'Note. For this purpose, Borrower irrevocably grants and conveys to the Trustee, in
trust, with powar of sale, the following described property located in
Skagit County, Washington:

LOT 37, “PLAT oF TINAS COMA", AS PER PLAT RECORDED OF AUGUST 11, 2000,
UNDER AUDITOR'S FILE uo. 200008110004, RECORDS OF SKAGIT COUNTY,
HWASHINGTON . ',

SITAUTE IN THE CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON.
APN #: 4755-000-037:0000/P117072

which has the address of 832 Bella Vista.Ln, Burliagton
s [Street, City],
Washington 98233 ("Property Address”);
[Zlp Cexds| T

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fitures now or hereaflar a part ofthe property. Al replacements and additions shall also
be coverad by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to. corriply with law.or custom, MERS (as nominee
far Lender and Lender’s successars and assigns) has the right: to exercise any or all of those interests,
including, butnot limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling lhls Secun!y Instrument

BORROWER COVENANTS that Borrower is lawiully selzed of_the e_st_ate hersby conveyed and has
the right to grant and convey the Property and that the Property is -Unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally | the fitle to the Proparty against
all claims and demands, subject to any encumbrances of record. : .

THIS SECURITY INSTRUMENT combines uniform covenants for néﬁdﬁﬁi'use and. non-uniform
covenants with limited variations by jurisciction to constitute a uniform security mstrument covenng real

property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Princlpal, Interest and Late Charge. Borrower shall pay when due- the prinmpal o
of, and interest on, the debt evidenced by the Note and iate charges due under the Note! . .

2. Monthly Payment of Taxes, [nsurance and Other Charges. Borrower shall include ineach” .
monthly payment, tegetherwith the principal and interest as set forth in the Note and any late ¢harges. .
a sumn for {(a} taxes and special assessments levied or to be ievied against the Property, (b) leasehold .-~ -
payments or ground rents on the Property, and (¢} premiums for insurance required under paragraph’ -
4. In any year in which the Lender must pay a morigage insurance premium to the Secretary of Housing
and Urkban Development (*Secretary™), orin any year in which such premium would have been required .
if Lender still held the Security Instrument, each monthiy payment shall also include either: (i} asumfor "
the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge
instead of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a

FHA Washinglon Dusd of Trust - 3/86 Initials: ﬂl:ﬁ?—m i
Online Documents, Inc. Page 2 of 7 WAEFHADE 0802

T

Skagit County Auditor
10/31/2012 Page 2 of 8 4:15PM




LOAN #: 1207002790
reasonable armount to be determined by the Secretary. Except for the monthly charge by the Secretary,
these items are called “Escrow tems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Hems in an aggregate amount not to

... exceed the maximurm amount that may be required for Bormower's escrow account under the Real Estate
... Settiement Procedures Act of 1974, 12 U.S.C, Section 2601 et seq. and implementing regulations, 24 GFR
Part-3500, as they may be amended from time to time ("RESPA”), except that the cushion or reserve
permmed by RESPA for unanticipated disbursements or disbursements before the Borrowet's payments

_are gvailable in the account may not be based on amounts due for the mortgage insurance premium.

"+ Hthé amounts held by Lender for Escrow Itams exceed the amounts permitted to be held by RESPA,
*Lender shall-account to Borrower for the excess funds as requirad by RESPA, If the amounts of funds
_-Field by Lender at any {ime are not sufficient 1o pay the Escrow ltems when due, Lender may notify the
- .Borrower.and require Borrower to make up the shortage as permitted by RESPA.

The“Escrow Funds are pledged as additional security for all sums secured by this Security
Instrument. If Borrawer tenders to Lander the full payment of all such sums, Borrower's account shall
be credited with the balance remaining for all installment items (a), (b}, and (¢} and any mortgage
insurance premiym instaliment that Lender has not become obligated to pay 1o the Secretary, and
Lender shall promptly refund any excess funds to Borrower. Immediately prior to a foreclosure sale of
the Property or its acquisiiion by Lender, Borrower's account shall be credited with any balance
remaining for-all instaliments fo items (a), (b}, and (c}.

3. Application of Paymeénts. All payments under paragraphs 1 and 2 shall be applied by Lender
as follows: i :

First, to the mortgage insurarice, premium to be paid by Lender to the Secretary or to the monthly
charge by the Secrétary inistead of the'monthly mortgage insurance premium;

$econd, toany taxes; special assessments, leasehold payments or ground rents, and fire, fliood and
other hazard insurance premiurns, as required;

Third, to interest due undar the'Note;:

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due Under thé Note,

4. Fire, Flood and Other Hazard Insurnnca Borrower shall insure all improvements on the
Property, whether now in existence or subsequenﬂy erected, against any hazards, casualties, and
contingencies, including fire, for which Lender requires insurance. This insurance shall be maintained
in the ameunts and for the periods that.Lender requires. Borrower shall also insure all improvements
on the Property, whether now in existence or subsequently erscted, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with. companies approved by Lender. The
insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in
favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate noﬁce by mail, Lender may make proof of
loss if not made promptly by Borrower. Each insurance.company concemed is heraby authorized and
directed o make paymentfor such loss directly to Lender, inétead ofto Borrower and to Lender jointy. Al
or any part of the insurance proceeds may be applied by Lender; at its ‘option, either (a) to the reduction
of the indebtedness under the Note and this Security Inslrumeqt first to any dalinquent amounts applied
in the order in paragraph 3, and then to prepayment of principal, 'or (b} to thie restoration of repair of the
damaged Property. Any application of the proceads 1o the princlpal shall not extend or postpone the dua
date ofthemonthly paymentswhich arereferred toin paragraph 2, orchangethe amountofsuch payments.
Any excess insurance procesds over an amount required to pay all outstanding irdebtedness under the
Note and this Security Instrument shall be paid to the entity legally entiied thereto.

Int the event of foreclosure of this Security Instrument or other transfer of title to the Property that
axtinguishes the indebtedness, allright, title and interest of Borrower in and to lnsurance poiicies inforce
shall pass to the purchaser.

5. Occupancy, Pragservation, Maintenance and Proiection of the Property Borrower'a Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borower's pnnclpal
residence within sixty days after the execution of this Security Instrument {or within sixty. days.of a later sale
or transter of the Property) and shall continue to occupy the Property as Borrower's phincipal resldenoabr
atleast one year after the date of occupancy, unless Lender determines that requirement will cause uridué
hardshig for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control. .
Borrower shall notify Lender of any extenuating circumstances. Borrower shallnotcommitwasté erdestroy, .
damage or substantially change the Property or allow the Property to deteriorate, reasonable wedr and tear”
excepted. Lender may inspect the Property ifthe Property is vacant or abandoned or the loan is in default .
Lender may take reasonable action to protect and preserve such vacant or abandoned Property, Borower -~
shall also be in default if Borrower, during the loan apphication process, gave materially false or inaccurate’ -~
information or statements to Lender (or failed to provide Lender with any material information) in connection.
with the loan evidenced by the Note, including, but not limited to, representations conceming Borower's. .
occupancy of the Property as a principal residence. If this Security Instrument is on & leasehold, Borrower
shall comply with the provisions of the lease. If Borrower acquires fee titie to the Property, the leasehold and
fee title shall not be merged unless Lender agrees to the marger in writing.
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LCAN 1 1207002790
6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or cther taking ofany part of the Property, orfor conveyancein place
of condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of
...Ihe indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply
..Such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first
to.any delinquent amounts applied in the arder provided in paragraph 3, and then to prepayment of
principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
_the menthly payments, which are referred to in paragraph 2, or change the amount of such payments,
" ARy exciss proceeds over an amount required to pay all outstanding indebtedness under the Note and
*this: Security: Instrument shall be paid to the entity legally entitled thereto.
" 7. Charges to Borrower and Protection of Lender’s Rights In the Proparty. Borrower shall pay
= all governmenital.or municipal charges, fines and impositions that are not included in paragraph 2.
Borrower shall pay these obligations on time directly to the entity which is owed the payment. I failure
to pay would adversely atfect Lender's interest in the Property, upon Lender’s request Borrower shall
promptly fumish to Lender receipts evidencing these payments.

I Borrower fails to. make these payments or the payments required by paragraph 2, or fails to
perform any other covenants and agreements contained in this Security Instrument, or there is a legal
proceeding that-rnay significantly affect Lender's rights in the Property (such as a proceeding in
kankruptey, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever
is necessary to protéct the valtie of the Property and Lender's rights in the Property, inciuding payment
of taxes, hazard insurance and’ other iterns mentioned In paragraph 2.

Any amounts ‘disbursed by-Lender under thiz paragraph shall hecome an additional debt of
Borrower and be securad by this Security Instrurnent. These amounts shall bear interest from the date
of disbursement, at the Note rate,.and at the optian of Lender, shall be immediately due and payable.

Borrower shall prompfly dlscharge any-fien which has priority over this Security Instrument unless
Borrower; {a) agrees in writing to the payment of the obiigation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith. thelien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s opmion operata to prevent the enforcement of the lien; or (¢} secures
from the holder of the lien an agreerhant satisfattory to Lender subordinating the lien to this Security
Instrument, i Lencler determines that any partof the Property is subject to a lien which may attain priority
over this Security Instrument, Lender miay give-Bomower a notice identifying the lien. Borrower shall satisfy
the lien or take one ar more of the actions set forth above within 10 days of the giving of notice.

8. Fess. Lender may collectfees and charges authonzed by the Secretary.

8. Grounds for Acceleration of Debt. -

(a) Default. Lender may, except as limited by regulat:or!s issued by the Secretary, in the case
of payment defaults, require immediate payment in full of all sums secured by this Security
Instrument if:
(i) Borrower defaults by failing to pay i fuII any monthly payment raquired by this Security
instrurnent prior to or on the due date of the next monthiy payment, or
(i) Borrower defaults by failing, for a period of thlny days to pen‘orm any other obligations
contained in this Security Instrument.
{(b) Sale Without Credit Approval. Lender shall, ﬂpenmtted by applncablelaw {including Section
341 (d) of the Gam-St. Germain Depository Institutions Act of 198292 U.S.C. 1701}-3{(d)} and with
the prior approval of the Secretary, require immediate payment in full of BTI sums secured by this
Security Instrument if:
(i) Al or part of the Property, or a beneficial intarest in a, trust owning all or part of the
Property, is sold or atherwize transterred {other than by deovise or deacent), and
(i) The Property is not occupied by the purchaser of grantee. as his or-her principal
residence, or the purchaser or grantee does so occupy the Property but'his or her credit
has not been approved in accordance with the requirements of the Secrstary.
(¢} No Walver. If circumstances occurthatwould permit Lender to requireimmaediate- payment
in full, but Lender does notrequire such payments, Lender does not waive’ |ts rlghtswnth respsct
to subsequent events.
{d} Regulationa of HUD Secretary. In many circumstances reguratlons ‘issued by the

Secretary will limit Lender's rights, in the case of payment defauits. to require Immadlate_ _

payment in full and forectose if not paid. This Security Instrument does riot aumonze_ :

acceleration or foreclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that i this Security Instrument and the Note are-'

not determined to be eligible forinsurance under the National Housing Act within 60days_frorn_ =
the date hereof, Lender may, atits option, require immediate payment in full of all sums secured -~

by thls Security instrument, A written statement of any authotized agent of the Secretary dated .
subsequent to 60 days from the date hereof, declining to insure this Security Instrument and

the Nata, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing,

this option may not be exercised by Lender when the unavailability of insurance is solely due '

to Lender's failura to remit a mortgage insurance premium to the Secretary.
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LOAN #: 1207002790

10. Reinaiatement. Borrower has a right to be reinstated if Lender has required immediate payment
in full because of Barrower's failure to pay an amount due under the Note or this Security Instrurment. This
right applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument,

... Bormower shall tender in a lump sum all ameounts required to bring Borrower's account current including,
..1-ihe extent they are ohligations of Borrower under this Security Instrument, foreclosure costs and
reasonable and customary attorneys’ feos and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrawer, this Security Insirument and the obfigations thet it secures
shall'remain in effect as if Lender had not required immediate payment in full. However, Lander is not
- raquired to, permit reinstatement if. {ij Lender has accepted reinstatement after the commencement of
- foreclosure proceedings within two years immediately preceding the commencement of a cument
_Aoreclosure proceading, (i) reinstatement will preclude foreclosure on different grounds in the future, or (i)
-._reinstatement'will adversely affect the priority of the lien created by this Security Instrument,
11."Borrower* Not Released; Forbearance By Lender Not a Walver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lendar-to any suceessor in interest of Borrower shall not operale to release the liakility of the original
Borrower or Borrawer's successor In interest. Lender shall not be required to commence proceedings
againstany successor in interest or refuse to extend time for payment or otherwise modify amortization
ofthe sums securad bythls Security Instrument by reason ofany demand made by the original Borrower
or Borrower's-successors In interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of of pre¢élude the exercise of any right or remedy.

12. Successors and Aasslgna Bound; Joint and Several Liability; Co-Signers. The covenants
and agreements of this Security Instrument shall bind and benefittha succassors and assigns of Lender
and Borrower, subject tohe provisions of paragraph 9{b). Borrower's covenants and agreemants shall
he jointand several. Any Borrower who co-signs this Security Instrument but does not executs the Note;
(a) is co-signing this Security Instrument only to morigage, grant and convey that Borrower’s interest
in the Property under the tetins of thig Securrty instrument; (b} is not personally obligated to pay the
sums secured by this Securlty Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear o make any accormmadations with regard to the terms of this Security
instrument or the Note without that Borrower's congent.

13. Notices. Anynotice to Borower provided for in this Security Instrument shall be given by delivering
it or by malling it by first class mail unless applicable law requires use of another method. The notice shall
be directed to the Property Address or any other address Borower designates by nofice to Lender, Any
notica to Lender shall be given by first class-madl to Lender's address stated harein or any address Lender
designates by notice to Borrower. Any notice provided for in this. Security Instrument shall be deemed to
have been given to Borrower or Lender when given as provided in.this paragraph,

14. Govemning Law; Severability, This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Propertyis located. In the event that eny provision or clause ofthis Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect withiout the corflicting provision. To this end the
provisions of this Security Instrument and the Note are declared 1o be sevarable.

15. Borrower's Copy. Borrower shall be given one oonfon‘ned copy ofthe Note and of this Security
Instrument.

18, Hazardous Substances. Borrower shall not cause or permit tha presence use, disposal,
storage, or release of any Hazardous Substances on or in the Property. Borrower $hall notdeo, norallow
anyone else to do, anything affecting the Property that is In violalion of ahy Environmental Law. The
preceding two sentences shall not apply to the presence, use, or storage on the ‘Property of small
quantities of Hazardous Substances that are generally recognized to: be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any inveshgahon clalrn derhand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, If Borrower
learns, or is notified by any governmental or regulatory authority, that any removal of other remediation
of any Hazardous Substances affecting the Property is necessary, Borrower shall promptly take aII_
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 18, “Hazardous Substances” are those substances defined as toxlc or ..
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other )
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,” materials .
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph-16,~ .
“Environmental Law"” means federal laws and laws of the jurisdiction where the Propertyis located that .-
relate to health, safety or environmental protection. o

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents
and revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
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LOAR #: 1207002790

However, prior 1o Lender's notice to Borrawer of Barrower's breach of any covenant or agreament in

the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as

trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute
_.assignment and not an assignment for additional security only.

... It Lender gives notice of breach to Bomower: (g} ali rents received by Borrower shall be held by
Barrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; {b) Lender shall b entitled to colisct and receive alt oithe rents of the Property; andi {t) each

! tenant ofthe Property shali pay all rants due and unpaid to Lender or Lender's agent on Lender’s written
" demand to.the tenant.

“" ~Borrower has not executed any prior assignment of the rents and has not and will not perform any

_-&ct that wolld prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving rotice of breach ta Borrower, However, Lender or a judicially appointed receiver may do so at
any time there is a-breach, Any application of rents shall not cure or waive any default or invalidate any
other right orrémedy of Lender. This assignment of rents of the Property shall terminate when the debt
secured by the Security- Instrument is paid in full.

18. Foreclasure Procedure. If Lender requires immediate payment in full under paragraph
9, Lender may Invoke the power of sale and any other remedies permitied by applicable [aw.
Lender ahall bie eniltied o collect all expenses incurred In pursulng the remadles provided inthls
paragraph 18, Includlng, but not limited to, reasonable atiornoys’ fees and costs of titte
evidence.

If Lender Invokes the powar of sale, Lender shall give written notice to Trusies of the
occurrence of an evernt of default and of Lender's election to cause ihe Property to be sold.
Trustee and Lender shill take suéh action regarding nofice of sale and ehall give such notices
to Borrower and to other perscns ag applicable law may require. After the ime required by
applicable law and after publlcatlon of the notice of sale, Trustes, without demand on Borrower,
shall esll the Proporty at public.auction i¢-the highest bidder at the ime and place and under the
terme designated inthe notice of aale in one or more parcels and in any order Trusiee determines.
Trustes may poetpone sale of the Property for a perlod or periods permitted by applicable law
by publle announcement at the time and place fixed in the notice of sale. Lender or its deslgnee
may purchase the Proporty at any &sale. .~

Trustes shall dellver 1o the purchaser Trustes's deed conveying the Property without any
covenant or warranty, expressed or implled. The recltals in the Trustee’s deed shall be primafacle
evidence of the truth of the stalements made thersin. Trugiés shall apply the proceeds of the sale
in the following order: {a) to all expenses of the sale; including, but not limied to, reasonable
Trustee’s and atterneys’ fees; (b) to all sums secured by this-Security Instrument; and (¢) any
excass to the person or persons legally emlilad 1 It or io the clerk of the superior court of the
county in which the sale ook place.

If the Lender’s Interest In thia Security Inslrumnnt is hald by the Secretary and the Secretary
requires immaediate payment In full under paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided In the Singla Family Mortgage Forsclosure Act.of 1994 (“Act”) (12U.8.C.
3751 ot seq.) by requesting a foreclosure commissioner declgnated undar the Act to commence
foreclosure and to sell the Property as provided In the Acl Nothing in the precading sentence
ahall deprive the Secretary ot any rights otherwise availableto a Londer under mis paragraph 18
or applicable law.

19. Reconveyance. Upon payment of all sums secured by this Securﬂy Inslrument Lender shall
requast Trustee to recanvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security instrument to Trustes. Trustee shall reconvey the Property
without warranty and without charge to the person or persons legally sntitled to it Such persen or
persons shall pay any recordation costs.

20. Substitute Trusteo. In accordance with applicable law, Lender may from nrne to time appomt
a successor trustee to any Trustee appointed hereunder who has ceased to act: Without conveyance
of the Property, the successor trustee shall succeed to all the tifle, power and dutles conferred upnn
Trustee herein and by applicable law.

21. Use of Property. The Property is not used principally for agricultural or farming- purposas )

22. Riders to this Secutity Inatrumaent. if ane or more ridars are executed by Borrower.and .
recorded tegether with this Security instrument, the covenants of each such rider shall be inc"brpurate‘d ’
into and shall amend and supplement the covenants and agreements of this Security Instrument as it
the rider(s} were a part of this Security Instrument.

[Check applicable box({es)]
[JCondominium Ridar [CJGrowing Equity Rider [X_]Planned Unit Developmentﬁider
[ Graduated Payment Rider [ Dther(s) [specity]
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LOAN #: 1207002790
BY SIGNING BELCW, Borrower accepts and agrees to the terms contained in this Security

Instrument and in any rider(s) executed by Borrowgs and recorded with it.

(8aal)

David W Morgan

Q—%-m@" 7z /7/%.-—-—--6“

Judy & Mergam I

State oii“wnéaxncmou County of: SKAGIT 88:

on th:.s day personally appeared before me David W Morgam RND Judy A
Morgan

to me known k6 be tha individual party/parties described in and whe
executed the, w:.thin and- foregoing instrument, and acknowledged that
he/ghe/they s:.gned ‘the same as his/her/their free and voluntary act and
deed, for the: uses and purposes therein mentioned.

GIVEN ynder my hand: and. official seal this, @ day ofm

otary Fublic in and for the
of washington, residing at

My Appointment Expires oni‘ Q [f - &O/‘/

Ui s

L WMMM

Skaglt couﬂ udltor
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MIN: 1006166-0003127615-8

FHA Case No.
566-0839082-703

. PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED-UNIT DEVELOPMENT RIDER is made this 29TH day of
OCTOBER, 2012, ~ .. and is incorporated into and shall be deemed to amend and
supplement the Mortgage Deed of Trust or Security Deed ({"Security Instrument”) of the
same date given by the undersigned (*Borrower”) to secure Borrower's Note ("Note™) to
BAY EQUITY LLC,A: C'Jll_.I_F_'ORJIIA LIMITED LIABILITY CO.

{("Lender”) of the same date and covering the Property described in the Security
Instrument and located at:” -

832 Bella Vista Lm -~ -

Burlington, WA 98233.7 - '

The Property Address is a part ofa plannied unit development ("PUD") known as
¢ -Tinas Coma HOA

PUD COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and- Lender further covenant and agree as follows:

A. Solongasthe Owners Assoc:latlon {or equrvalent entity holding title to commeon
areas and facilities), acting as trustee for- the homeowners, maintains, with a
generally accepted insurance carrier, & “imaster” or “blanket” policyi msurmg the
property located in the PUD, mciudmg all improvements now existing or
hereafter erected on the mortgaged premises, and such policy is satisfactory to
Lender and provides insurance coverage in the amounts, for the pericds, and
against the hazards Lender requires, including fire and other hazards included
within theterm “extended coverage,” and loss by flood, to the extent required by
the Secretary, then: (i} Lender waives the provigionin Paragraph 2 of this Security
Instrument for the monthly payment to Lender 6f one-twelfth of the yearly
premium installments for hazard insurance on the Property,-and (ii) Borrower's
obligation under Paragraph 4 of this Security Instrument to maintain hazard
insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy. Borrower shall
give Lender prompt notice of any lapse in required hazard insurance coverage
and of any loss occurring from a hazard. In the event of a distribution of hazard
insurance proceeds inlisu of restoration or repair following a lpss to the Property
or to common areas and facilities of the PUD, any proceeds payable to Borrower
are hereby assigned and shall be paid to Lender for application to the sums
secured by this Security Instrument, with any excess paid to the' entlty Iegally
entitied thereto. _

B. Borrower promises to pay all dues and assessments imposed pursuant to the :

legal instruments creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, then Lender‘ e
may pay them. Any amounts disbursed by Lender under this paragraph C shall:”
become additicnal debt of Borrower secured by the Security Instrument. Unless -
Borrower and Lender agree to other terms of payment, these amounts shallbear = ™.

interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requeasting payment.

FHA Multistate PUD Rider - 10/85 Initials:
Online Documents, Inc. Pana 1 af 2 PE700PUU D80S
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Skagit County Auditor




LOAR #: 1207002790

BY SIGNING BELOW, Berrower accepts and agrees to the terms and provisions

contalned in this PUD Rlder

FHA Muhistate PUD Rider - 10/85
Cnline Documents, Inc.

L. 7 ani

David W Morgan

Judy A Morgan—"
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