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DEED OF TRUST, ASSIGNMENT OF RENTS AND LEASES,
SECURITY AGREEMENT AND FIXTURE FILING
(SKAGIT COUNCIL HOUSING PROGRAM)

THIS DEED OF TRUST, ASSIGNMENT OF RENTS AND LEASES, SECURITY
AGREEMENT AND-FIXTURE FILING (this “Deed of Trust™) is made this 30™ day of October,
2012, by Skagit -Council Housing, a Washington nonprofit corporation, as Grantor, whose
mailing address is-2405 Austin Lane, Mount Vernon, Washington 98273. The Trustee is Land
Title Company of Skaglt County, whose mailing address is 111 East George Hopper Road, P.O.
Box 445, Burlington, Washington 98233. The Beneficiary is Skagit State Bank (“Beneficiary”)
whose mailing address is-301 East Fairhaven Avenue, Burlington, Washington 98233. For
purposes of Article 9 of the Uniform Commercial Code (RCW 62A.9) (the “UCC”), Grantor is
the Debtor, Beneficiary is. the Secured Party and this Deed of Trust constitutes a Fixture Filing.

Grantor hereby 1rrevocably GRANTS TRANSFERS, CONVEYS and ASSIGNS to
Trustee, IN TRUST, WITH POWER OF SALE, all of Grantor’s present and future estate, rights,
title, claim, interest and demand; either i inlaw or in equity, now existing or hereafter acquired, of,
in and to the following property (the “Property™):

(a) The real property and- all rlghts to the alleys, streets and roads adjoining or
abutting the real property described on Exhibit “A™ attached hereto (the “Realty™);

(b) All buildings, improvements and__teﬁ;éments now or hereafter located on the
Realty; ST

(¢) Al fixtures and articles of property now or hereafter attached to, or used or
adapted for use in the ownership, development, operation or maintenance of the buildings,
improvements, and Realty (whether such items be. owned absolutely or subject to any
title-retaining or security instrument, or be otherwise used- -or possessed but excluding leased
property located on the Realty), including without hmltatlon all: heating, cooling, air
conditioning, ventilating, refrigerating, plumbing, generating, power, lighting, laundry,
maintenance, incinerating, lifting, cleaning, fire prevention and extinguishing, security and
access control, cooking, gas, electric and communication fixtures, equipment-and apparatus, all
engines, motors, conduits, pipes, pumps, tanks, ducts, compressors, boilers, water heaters and
furnaces, all ranges, stoves, disposers, refrigerators and other appllances all escalators and
elevators, baths, sinks, all cabinets, partitions, mantels, built-in mimors, wmd@w shades, blinds,
screens, awnings, storm doors, windows and sashes, all carpeting, underpaddlng, floor-covering,
paneling and draperies, all furnishings of public spaces, halls and lobbies, and all shrubbery and
plants; all of which items shall be deemed part of the real property and not severable wholly or in
part without material injury to the freehold; L

(d)  All assessments, all access, air and development rights, all minerals and Qil; gas o
and other hydrocarbon substances, all royalties, all water, water rights and water stock, ar__xdja-lz_l____
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'other rights, hereditaments, privileges, permits, licenses, franchises and appurtenances now or
= 'hereaﬂer belonglng or in any way appertaining to the Realty;

(e) ~All of the rents, revenues, issues, profits and income of the Property, and all
r1ghts title and interests of Grantor in and to all present and future leases and other agreements
for the occupancy or use of all or any part of the Realty, and all right, title and interest of Grantor
thereunider, . including without limitation alt cash or security deposits, advance rentals and
deposits or payments of similar nature; SUBJECT, HOWEVER, to the assignment of rents and
other propeity to Beneficiary herein contained;

® All of Grantor’s rights, title and interests in all intangible personal property used
or useful in connection with the ownership, development, operation or maintenance of the
buildings, 1mpr0vements and Realty, including without limitation all permits, licenses and
franchises with tespect to the Propeity, the exclusive right to use of any trade names, all contract
rights (including, but not limited to, architectural, engineering and management agreements), all
accounts receivable, leases and rentdl agreements, escrow accounts, insurance policies, deposits
(including but not limited to tenant deposits), instruments, documents of title, general intangibles
and business records pertaining to- the bulldmgs improvements and Realty excluding only cash
on hand and in bank accounts; o

(g)  All of Grantor’s rights;titlé and interests in materials, supplies and other goods,
collectively referred to as “materials™ now owned or hereafter acquired, wherever located,
whether in the possession of Grantor or any warehouseman or bailee, or any other person,
purchased for use in the construction or furnishing of improvements on the Realty, but excluding
leased property located on the Realty, together with any documents covering such materials, all
contract rights and general intangibles relating to-such materlals and proceeds of such materials,
documents, contract rights and general intangibles; ’ :

{h)  All other rights and privileges of every kmd meluded within the Property, and all
present and future contracts and policies of insurance which insure the Property or any part
thereof, real or personal (whether or not Beneficiary is a loss pay_ee thereof) and

(1) All products and proceeds of the foregoing prope'rty'.'
TO SECURE THE FOLLOWING (collectively the “Secured Obligatio'ne??)_:_

(1) ~ Payment of the principal of and premium, if any, and-interest on the loan
(the “Loan™) to Grantor of the proceeds of the not to exceed $3,885,000 original-principal
amount Low-Income Housing Assistance Revenue Bond, 2012 (Skagit Council Housing
Program) (the “Bond”) of the Housing Authority of Skagit County (the “Authorlty”) pursuant to
the Loan Agreement (the “Loan Agreement™} dated October 30, 2012, between Grantor and
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_ (2) The performance of the other covenants and agreements of Grantor contained in
: '_:_the Loan Agreement

(3’) - Payment of all sums advanced to protect the security of this Deed of Trust,
together w1th 1nterest thereon as herein provided;

(4) Payment of all other sums which are or which may become owing under the Loan
Documents:_(as defined below); and

(5) Perfo:’r_haﬁce of all of Grantor’s other obligations under the Loan Documents.

As used herein, the term “Loan Documents” means this Deed of Trust, the Loan Agreement
and any other instrument or document (other than the Hazardous Substances Agreement) securing
the Loan or otherwise exectited in connection therewith, together with all modifications, extensions,
renewals and replacements thereof. " -

This Deed of Trust shall ._bé_effectiy_e,_ from the date of'its recording, as a financing statement
filed as a fixture filing with respect to all items of property described above that are or are to
become fixtures. With respect to such Security interest or interests, Beneficiary shall have all rights
and remedies provided for in this Deed of Trust or otherwise available to Beneficiary and all rights
and remedies of a secured party on default of a debtor under the UCC (whether or not the UCC
applies to the affected property). If Beneficiary shall so require, Grantor in the event of default shall
make such collateral available to Beneficiary at a place designated by Beneficiary that is reasonably
convenient to all parties. Grantor shall execute such instruments and documents as Beneficiary
from time to time may require to evidence further or perfect any rights ot security interests.

GRANTOR HEREBY REPRESENTS, WARRANTS COVENANTS AND AGREES
AS FOLLOWS:

ARTICLE I
TITLE AND USE

1.1  Warranty of Title. Grantor covenants that it is lawfully s¢ized of the estate hereby
conveyed and has the right to grant, convey and assign the Property; that no-other liens or
encumbrances superior to this Deed of Trust will be created or suffered to be created by Grantor
during the life of this Deed of Trust without the prior written consent of Beneficiary; and that
Grantor will forever warrant and defend the Property unto Beneficiary against all claims and
demands of any other person whomsoever. As to any mortgages, deeds of 'trost,' real” estate
contracts or other liens presently existing or hereafter permitted by Beneficiary to- be recorded
against the Property (the “Liens”), Grantor expressly covenants and agrees as follows w
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B (1) Complete and current copies of the agreements relating to the Liens have
. been or will be furnished to Beneficiary, and none of them has been or will be modified
*.~" in any way without Beneficiary’s prior written consent.

(i)  Grantor is not and shall not be in default beyond any applicable cure
permd w1th respect to the Liens.

(111) Grantor will fully comply with all material terms of all agreements
relatlng to.the Liens and will deliver a copy of any notice of default or notice of
non—performance w1th respect to those agreements to Beneficiary.

(iv) Béneﬁcia.ry has the rnight to contact the holder of the Liens to confirm the
status of the agreements pertaining to the Liens, and Grantor will, from time to time, at
the reasonable request of Beneficiary, request of those lienholders certificates stating that
the agreements pertaining to-the Liens are in full force and effect and are unmodified and
that no notice of default thereiinder has been served on Grantor, and specifying any
defaults thereunder, if any. -

1.2 Non-Agricultural Use: ; Gfa’htor represents and warrants to Beneficiary that the
Property is not and will not during the terrn of this Deed of Trust be used principaily or at all for
agricultural or farming purposes. :

ARTICLE I~
GRANTOR’S COVENANTS, REPRESENTATIONS AND WARRANTIES

2.1  Payment and Performance of Secured Oblisations. Grantor will pay when due ail
sums which are now or which may become owing undér.the Loan Documents, and will pay and
perform all other Secured Obligations, including all materlal covenants contained therein, in
accordance with their terms. e

2.2 Transfer of Title. If the Property is sold pursuant to Article VIII or if Beneficiary
otherwise acquires title to the Property, Beneficiary shall have all-of the tights, title and interests
of Grantor in and to any insurance policies and uneamed premiums thereon-and in and to the
proceeds resulting from any damage to the Property prior to such sale or aCC[I.llSlthI‘l that have not
vet been applied to the repair of such damage. = ;

2.3 Protection of Beneficiary’s Security. Grantor will give notlce to Beneﬁclary of
and will, at its expense, appear in and defend any action or proceeding that rnlght affect the
Property or title thereto or the interests of Beneficiary or Trustee therein or the rlghts or remedles
of Beneficiary or Trustee hereunder. If any such action or proceeding is commenced or if
Beneficiary or Trustee is made a party to any such action or proceeding by reason of this Deed of

Trust, or if Grantor fails to perform any obligation on its part to be performed hereunder, t_hen o
Beneficiary and/or Trustee, each in its own discretion, may make any appearances, disburse any .« .-
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- surhs, make any entries upon the Property and take any actions that may be reasonably necessary
-_"_or desirable to protect or enforce the security of this Deed of Trust, to remedy Grantor’s failure
“to perform its covenants (without, however, waiving any default by Grantor) or otherwise to

protect Beneficiary’s or Trustee’s interests. Grantor agrees to pay all loss, damage, costs and
expenses, including reasonable attorneys’ fees, of Beneficiary and Trustee thus incurred. This
section shall not be construed to require Beneficiary or Trustee to incur any expenses, make any
appearances or take any actions.

2.4 Reimbursement of Beneficiary’s and Trustee’s Expenses. All amounts disbursed
by Beneficiary and” Trustee pursuant to Section 2.3 or any other provision of the Secured
Obligations or this Deed. of Trust to protect the security provided hereby, with interest thereon,
shall be additional indebtedness of Grantor secured by this Deed of Trust. All such amounts
shall be immediately due and payable and shall bear interest from the date of disbursement at an
interest rate of 8% per annum, or at'the maximum rate which may be collected from Grantor on
such amounts by the payee thereof under applicable law if that is less.

2.5  Hazardous Substances. As.used herein, the term “Environmental Laws™ means
all local, state and federal laws, ordinances, regulations, orders and reported state or federal court
decisions thereunder related to:  environmental protection; the use, storage, generation,
production, treatment, emission, discharge, rémediation, removal, disposal or transport of any
Hazardous Substance; or any other environmental matter.

The term “Hazardous Substance” means any substance or material defined or designated
as hazardous or toxic waste, hazardous or toxic. taterial, a hazardous, toxic or radioactive
substance, or other similar term, by any Environmental Laws, and shall include any such
substance or material as may hereafter become deﬁned or demgnated as a hazardous or toxic
material by any Environmental Laws. -

(a) No Litigation. There is no clalm actlon suit, proceeding, arbitration,
investigation or inquiry pending or, to the knowledge of Grantor threatened against Grantor
before any federal, state, municipal, foreign or other court, or-any govemmenta] administrative
or self-regulatory body or agency, or any private arbitration tribunal, ‘and- to the knowledge of
Grantor there neither is nor has been any complaint, order, directive, claim, citation, notice of
lien by or in favor of any governmental authority or private person with-trespect to (1) air
emissions; (2) spills, releases or discharges of Hazardous Substances on, in or'to.the Property or
surface water or groundwater affected by the Property or the sewer, septlc system or waste water
treatment system servicing the Property; (3) solid or liquid waste disposal; (4) the use, storage,
generation, treatment, transportation or disposal of Hazardous Substances; (5)exposure to
aitborne or friable asbestos; (6)violation of any Environmental Law; or .(7) any" other
environmental, health or safety matters affecting or pertaining to Grantor or the"PropeI‘ty._ n

{b)  No Existing Hazardous Substances. Except as to c1rcumstances mattcrs

or things that have been disclosed in writing to Beneficiary prior to the date hereof and as to -
which Grantor previously has completed, or is proceeding diligently and in the ordinary cou_rsq_.
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- of Grantor s activities to complete, cleanup, removal or other remedial action that has fully
-_"_remedled or will fully remedy, all effects of any Hazardous Substances, (1) Grantor has no

"'knowlcdge_ of any circumstance, matter or thing existing with respect to the Property which
might give rise to any of the claims, actions or proceedings, without limitation, discussed in
paragraph (a) of this section; (2) neither Grantor nor to the knowledge of Grantor any other
Person has stored, disposed or released in, on or about the Property any Hazardous Substances
the removal or. remediation of which is or could be required, or the maintenance of which is
prohibited or penalized; by any applicable Environmental Laws, and the Property is free from all
such Hazardous Substances; (3) Grantor has not at any time disposed or caused to be disposed at
any location any Hazardous Substances generated or existing as a result of Grantor’s operation of
the Property in violation of appllcable Environmental Laws and that will or is reasonably likely
to or could cause Grantor to be or become liable for a fine or penalty or a monetary or
performance obligation arising from or related to such disposal; (4) to the knowledge of Grantor,
Grantor has no contingent liability' in connection with the release from the Property of any
Hazardous Substances into ‘the environment; (5) Grantor has not given any release or waiver of
liability that would waive ‘or_impaif any claim based on Hazardous Substances to (A)a prior
owner or occupant of the Property, (B) the owner or any prior owner or occupant of any property
leased by Grantor, or (C) any party who _may be potentially responsible for the presence of
Hazardous Substances on the Property.= " .

(c) No Future Hazardous Substances. Grantor will not cause or permit the
Property to be used to generate, manufacture, refine, transport, treat, store, handle, dispose of,
transfer, produce or process any Hazardous. Substance, except for Hazardous Substances used in
the ordinary course of business in compliance with all-applicable Environmental Laws, nor shall
Grantor cause or permit, as a result of any intentional or unintentional act or omission on the part
of Grantor or any of its agents, employees, contractors, tenants, subtenants, invitees or other
users or occupants of the Property, in the operation of i;hé"Property, a release of any Hazardous
Substance in violation of applicable Environmental Laws onto the Property or from the Property
onto any other property. - S

(d)  Compliance With Environmental Laws. -Grantor will at all times in all
respects comply, and will use its best efforts to cause all tenants, subtenants and other users and
occupants of the Property to comply, with all Environmental Laws including, without limitation,
the duty to undertake the following specific actions: (1) Grantor will, at-its own expense,
procure, maintain in effect, and comply with all conditions of any and all permits, licenses and
other governmental and regulatory approvals required by all Environmental Laws, including,
without limitation, permits required for discharge of (appropriately treated) Hazardous
Substances into the ambient air or any sanitary sewers serving the Property and (2)-except as
discharged into the ambient air or a sanitary sewer in strict compliance w1th all_applicable
Environmental Laws, all Hazardous Substances from or on the Property to be treated and/or
disposed of by Grantor will be removed and transported solely by duly licensed transporters to.a
duly licensed treatment and/or disposal facility for final treatment and/or disposal (except when
applicable Environmental Laws permit on-site treatment or disposal in a sanitary landfill). .

o
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- (e) Notification of Beneficiary. Grantor will promptly give Beneficiary
-_'_i_(l) wrltten notice and a copy of any notice or correspondence it receives from any federal, state
“or other- gqvcrnment authority regarding Hazardous Substances on the Property or Hazardous
Substances-which affect or will affect the Property, (2) written notice of any knowledge or
information Grantor obtains regarding Hazardous Substances on the Property or Hazardous
Substanices which will affect the Property or expenses or losses incurred or expected to be
incurred- by Grantor- or any govermment agency to study, assess, contain or remove any
Hazardous :_Substan_ces on or near the Property, and (3) written notice of any knowledge or
information Grantor obtains regarding the release or discovery of Hazardous Substances on the
Property in violation of applicable Environmental Laws.

Nothing in this "Secﬁth 5 shall prejudice or impair the rights or claims of Grantor
against any Person other than Beneﬁ(uary with respect to the presence of Hazardous Substances
as set forth above. :

2.6  Maintepance of Property: Insurance. Grantor will maintain the buildings and
other improvements which are part of the Property in such condition as will not impair its
operating unity or character as a multifamily residential facility, and will neither commit nor
suffer any waste on the Property. Grantor will at all times maintain such insurance on the
Property, with such insurers and in such’ameunts, as is normally maintained by prudent owners
of similar property in the area in which the Property is located.

ARTICLE II-
RESERVES

3.1  Deposits. If Beneficiary so requires, and subject to Section 3.4, Grantor will
deposit with Beneficiary a monthly sum, as estimated by Beneﬁéiary, equal to (a) the rents under
any ground lease, (b) the taxes and special assessments, if any, next due on the Property, and
{c) the premiums that will next become due on insurance- pohcles requlred hereunder, less all
sums already deposited therefor, divided by the number of menths to ¢lapse before two months
prior to the date when such rents, taxes, special assessments and premiums will become
delinquent. Subject to Section 3.4, Beneficiary may require Grantor to deposit with Beneficiary,
in advance, such other sums for other taxes, assessments, premiums; charges and impositions in
connection with Grantor or the Property as Beneficiary reasonably deems necessary to protect
Beneficiary’s interests (herein “Other Impositions™). Such sums for Other Impositions shall be
deposited in a lump sum or in periodic installments, at Beneficiary’s option: If requested by
Beneficiary, Grantor will promptly deliver to Beneficiary all bills and notices with respect to any
rents, taxes, assessments, premiums and Other Impositions. Unless Grantor and Beneficiary
otherwise agree in writing, Beneficiary shall not be required to pay Grantor any interest; earnings
or profits on any sums deposited with Beneficiary. All sums deposited with Beneﬁmary under
this Section 3.1 are hereby pledged as additional security for the Secured Obhganons
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3.2 Application of Deposits. All such deposited sums shall be held by Beneficiary
-_"and applied in such order as Beneficiary elects to pay such rents, taxes, assessments, premlums
“and Other Impositions or, in the event of default hereunder, may be applied in whole or in part,
to. 1ndebtedness secured hereby. The arrangement provided for in this Article III is solely for the
added protection of Beneficiary and entails no responsibility on Beneficiary’s part beyond the
allowing of due credit, without interest, for the sums actually received by it. Upon any
assignment .of this Deed of Trust by Beneficiary, any funds on hand shall be turned over to the
assignee and any respon51b111ty of Beneficiary with respect thereto shall terminate. Each transfer
of the Property shall automatically transfer to the grantee all rights of Grantor with respect to any
funds accumulated..-h_érjeimdcr. Upon payment in full of the Secured Obligations, Beneficiary
shall promptly refund to'Grantor the remaining balance of any deposits then held by Beneficiary.

3.3  Adjustments to Deposits. If the total amount deposited by Grantor under
Section 3.1 exceeds the amount decmed necessary by Beneficiary to provide for the payment of
such rents, taxes, assessments, premiums and Other Impositions as the same fall due, then such
excess shall, provided no event.of default then exists hereunder, be credited by Beneficiary on
the next due installment or installments. of such deposits. If at any time the total amount
deposited with Beneficiary is less than the amount deemed necessary by Beneficiary to provide
for the payment thereof as the same-fall’ due, then Grantor will deposit the deficiency with
Beneficiary within 30 days after written notice to Grantor stating the amount of the deficiency.

3.4  Conditional Waiver. Notwithstanding any other provision of this Deed of Trust,
Beneficiary agrees that it will not require the payment.of reserves as provided in this Article IiI,
so long as there is no delinquency in the payment of any taxes or assessments levied or assessed
against the Property, nor any delinquency in the payment of the premiums for any insurance
required hereunder, and there is no other event of d__efau]t un_der= this Deed of Trust.

ARTICLE IV
RESTRICTIONS ON TRANSFER OR ENCUMBRANCE

4.1  Restrictions on Transfer or Encumbrance of ”the_ _Pron’ertv. Except for tenant
leases of individual dwelling units and except as permitted by the Financing Documents, neither
the Property nor any part thereof or interest therein shall be encumbered, sold (by contract or
otherwise), conveyed or otherwise transferred by Grantor without: Beneﬁc:lary s prior written
consent, which consent shall not be unreasonably withheld. Any such -action without
Beneficiary’s prior written consent shall be void and, at the option of Beneﬁ_m_ary, may-constitute
an event of default hereunder and shall be deemed to increase the risk of Beneficiary, and
Beneficiary may declare all sums secured hereby immediately due and payable or may at 1ts sole
option consent to such change in title, occupancy or ownership. :
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ARTICLE V
UNIFORM COMMERCIAL CODE SECURITY AGREEMENT

51 ';G'rant to Beneficiary. This Deed of Trust constitutes a securily agreement
pursuan't to the' UCC with respect to:

(a) | .'Any of the Property which, under applicable law, is not real property or
effectively madc part of the real property by the provisions of this Deed of Trust; and

(b} A‘n_y ‘and all other property now or hereafter described on any UCC
Fmancmg Statement naming Grantor as Debtor and Beneficiary as Secured Party and affecting
property in any way connected with the use and enjoyment of the Property (any and all such
other property constltutmg “Property for purposes of this Deed of Trust);

and Grantor hereby grants Beneﬁ01ary 4 security interest in all property described in clauses (a)
and (b) above as security for the Secured Obligations, and authorizes Beneficiary to file such
Financing Statements as Beneficiary deems necessary or advisable to perfect such security
interest. Grantor and Beneficiary agree; however, that neither the foregoing grant of a security
interest nor the filing of any such financing Statement shall ever be construed as in any way
derogating from the parties’ hereby stated intention that everything used in connection with the
production of income from the Property or adapted for use therein or which is described or
reflected in this Deed of Trust is and at all times shall be regarded for all purposes as part of the
Realty. -

5.2  Beneficiary’s Rights and Remedies. With ‘respect to Property subject to the
foregoing security interest, Beneficiary has all of the rights and remedies (i) of a secured party
under the UCC, (ii) provided herein, including without limitation the right to cause such Property
to be sold by Trustee under the power of sale granted by this Deed of Trust, and (iii) provided in
the Loan Agreement, any other Loan Document or by law. In exercising its remedies,
Beneficiary may proceed against the items of real property and any items of personal property
separately or together and in any order whatsoever, and agamst any other real or personal
property of the Grantor subject to any other deed of trust securing payment of the Bond,
separately or together and in any order, without in any way affecting the availability of
Beneficiary’s remedies hereunder. Upon demand by Beneficiary followmg an event of default
hereunder, Grantor will assemble any items of personal property and make them available to
Beneficiary at the Property, a place which is hereby deemed to be reasonably convenient to both
parties. Beneficiary shall give Grantor at least five days’ prior written riotice ‘of the time and
place of any public sale or other disposition of such Property or of the time of ¢ or-after which any
private sale or any other intended disposition is to be made. Any person permrcted by law to
purchase at any such sale may do so. Such Property may be sold at any one or ‘more public or
private sales as permitted by applicable law. All expenses incurred in realizing on such Property
shall be borne by Grantor. : :
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ARTICLE VI

'. _ASSIGNMENT OF RENTS AND LEASES; LEASES OF PROPERTY;
APPOINTMENT OF RECEIVER; BENEFICIARY IN POSSESSION

L 6.1 Ass_lgnment of Rents and Leases. As part of the consideration for the
indebtedness’ evidenced by the Loan, and not as additional security therefor, Grantor hereby
absolutely and uneonditionally assigns and transfers to Beneficiary all right, title and interest of
Grantor in and to: (a)any and all present and future leases and other agreements for the
occupancy or use of all or any part of the Property, and any and all extensions, renewals and
replacements thereof (collectively “Leases™); (b) all cash or security deposits, advance rentals
and deposits of a similar ‘nature under the Leases; (c) any and all guarantees of tenants’ or
occupants’ performances under any and all Leases, and (d) all rents, issues, profits and revenues
(collectively “Rents”) now due or which may become due or to which Grantor may now or shall
hereafter become entitled or may.demand or claim (including Rents coming due during any
redemption period), arising.or issuing from or out of any and all Leases, including without
limitation minimum, additional, percentage.and deficiency rents and liquidated damages.

6.2  Collection of Rents. Prior to written notice given by Beneficiary to Grantor of an
event of default hereunder, Grantor shall have a license to, and will, collect and receive all Rents,
if any, as trustee for the benefit of Beneficiary and Granior, to apply the Rents so collected first
to the payment of taxes, assessments and other charges on the Property prior to delinquency,
second to the cost of insurance, maintenance and repairs required by the terms of the Loan
Documents, third to the costs of discharging any obligation or liability of Grantor under the
Leases, and fourth to the indebtedness secured hereby, with the balance, if any, so long as no
such event of default has occurred, to the account of Grantor, Upon delivery of written notice by
Beneficiary to Grantor of an event of default hereunder and-stating that Beneficiary exercises its
rights to the Rents, and without the necessity of Beneficiary entering upon and taking and
maintaining full control of the Property in person, byagent or: by a court-appointed receiver,
Beneficiary shall immediately be entitled to possession of all Rents as the same become due and
payable, including without limitation Rents then due and unpald and all such Rents shall
immediately upon delivery of such notice be held by Grantor as trustee for the benefit of
Beneficiary only. Upon delivery of such written notice by Beneficiary, Grantor hereby agrees to
direct each tenant or occupant of the Property to pay all Rents to Beneficiary on Beneﬁciary s
written demand therefor, without any liability on the part of such tenant er occupant to inquire
further as to the existence of a default by Grantor; Grantor hereby authonzes Beneficiary as
Grantor’s attorney-in-fact to make such direction to tenants and occupants upon Grantor’s failure
to do so as required herein. Payments made to Beneﬁc:lary by tenants or occupants shall, as to
such tenants and occupants, be in discharge of the payors® obligations to Grantor.” Beneficiary
may exercise, in Beneficiary’s or Grantor’s name, all rights and remedies ava.llable to_Grantor
with respect to collection of Rents. Nothing herein contained shall be construed as obhgatmg
Beneficiary to perform any of Grantor’s obligations under any of the Leases.

o
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6.3  Grantor’s Representations and Warranties. Granior hereby represents and
- =W::lrra.nts to Beneficiary that Grantor has not executed and will not execute any other assignment
“of the' _Leases or Rents, if any (except in and as contemplated by the Loan Documents), that
Grantor has not performed and will not perform any acts and has not executed and will not
execute‘any instrument which would prevent Beneficiary from exercising its rights under this
Article VI, and that at the time of execution of this Deed of Trust there has been no anticipation
or prepayment of any Rents for more than two months prior to the due dates thereof. Grantor
will execute ‘and “deliver to Beneficiary such further assignments of rents and leases of the
Property as "Beneﬁeia;t_jy may from time to time request.

6.4  Leases of the Property. Grantor will comply with and observe its material
obligations as landlord under-all Leases and will do all that is reasonably necessary to preserve
all Leases in force and free from any right of counterclaim, defense or setoff. At Beneficiary’s
request, Grantor will furnish Beneficiary with executed copies of all Leases now existing or
hereafter made. All Leases'made hereafter will specifically provide that the tenant attorns to any
. person succeeding to the interest of Grantor upon any foreclosure of this Deed of Trust or
conveyance in lieu thereof; Such’_'attomn}ent shall be in such form as Beneficiary may approve
but shall provide that the tenant shall hot-have the right of set off or defense to payment of rents
for any event or act that occurred prier to such successor obtaining title to Grantor’s interest
except to the extent such event or act continues beyond the time such successor obtains such
title. The tenant must also agree to execute such further evidences of attornment as Beneficiary
may from time to time request. Without Beneficiary’s wriften consent, Grantor will not collect
or accept payment of any Rents more than two months prior to the due dates thereof; will not
execute, modify, surrender or terminate any Lease now existing or hereafter made providing for
a term (including any renewal term(s)) of five years or more, will not in any manner waive,
discharge, release or medify the obligations of any. tenant or other occupant of the Property under
any Lease, or request or consent to the subordination of any Lease to any lien subordinate to this
Deed of Trust. F :

6.5  Beneficiary in Possession: Appointment of Recelver Upon any event of default
hereunder, Beneficiary may, in person, by agent or by a court- appomted receiver, regardless of
the adequacy of Beneficiary’s security, enter upon and take and maintain full control of the
Property in order to perform all acts necessary and appropriate for the opération and maintenance
thereof in the same manner and to the same extent that Grantor could do, including without
limitation the execution, enforcement, cancellation and modification:of Leases, the collection of
all Rents, the removal and eviction of tenants and other occupants, the maklng of alterations and
repairs to the Property and the execution and termination of contracts prov1d1ng for management
or maintenance of the Property, all on such terms as are deemed best by Beneficiary to protect
the security of this Deed of Trust. From and after the occurrence of any such event of default, if
any owner of the Property shall occupy the Property or part thereof such owner shall pay to
Beneficiary in advance on the first day of each month a reasonable rental for the “space so
occupied, and upon failure so to do Beneficiary shall be entitled to remove such owner from the

Property by any appropriate action or proceedings. Following an event of default hereunder o
Beneficiary shall be entitled (regardless of the adequacy of Beneficiary’s secunty) to the_
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appomtment of a receiver, Grantor hereby consenting to the appointment of such receiver, and
‘the receiver shall have, in addition to all the rights and powers customarily given to and
“exercised by such receivers, ail the rights and powers granted to Beneficiary in this Article VL
Beneﬁciary or: the receiver shall be entitled to recetve a reasonable fee for so managing the
Property

6 6 - Apphcahon of Rents. All Rents collected subsequent to delivery of written notice
by Beneﬁmary to ‘Grantor of an event of default hereunder shall be applied first to the costs, if
any, of taking control of ‘and managmg the Property and collecting the Rents, including without
limitation attorneys™ ‘fees, receiver’s fees, premiums on receiver’s bonds, costs of maintenance
and repairs to the Property, premiums on insurance policies, taxes, assessments and other charges
on the Property, and the costs of discharging any obligation or liability of Grantor under the
Leases, and then to the mdebtedness secured hereby. Beneficiary or the receiver shall be liable
to account only for those Rents actually received. Beneficiary shall not be liable to Grantor,
anyone claiming under or th:rough Grantor or anyone having an interest in the Property by reason
of anything done or left undone by Beneﬁc1ary under this Article VL.

6.7  Deficiencies. To the extent if any, that the costs of taking control of and
managing the Property, collecting ‘the Rents, and discharging obligations and liabilities of
Grantor under the Leases exceed the Rents, the excess sums expended for such purposes shall be
indebtedness secured by this Deed of Trust. -Such excess sums shall be payable upon demand by
Beneficiary and shall bear interest from the date of disbursement at the rate of 8% per annum, or
the maximum rate which may be collected from Grantor therefor under applicable law if that is
less. o

6.8  Beneficiary Not Mortgagee in Possession. Nothing herein shall constitute
Beneficiary a “mortgagee in possession” prior to its actual entry upon and taking possession of
the Property, entry upon and taking possession by a: recewer not constituting possession by
Beneficiary. L :

6.9  Enforcement. Beneficiary may enforce this a531gnment mthout first resorting to
or exhausting any security or collateral for the indebtedness. This assignment shall terminate at
such time as this Deed of Trust ceases to secure payment of the Secured Obligations.

ARTICLE V1I

EVENTS OF DEFAULT

7.1  Events of Default. The occurrence of any one or more of the followmg shall
constitute an event of default hereunder: :

(a) Failure by Grantor to make any payment when due under any '_o_f_ theother
Loan Documents, if not cured within any applicable grace period set forth in such documents; or -
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- under this Deed of Trust, if not cured within 10 days after written notice thereof given to Grantor
by Beneficiary.

o, (b  Failure by Grantor to perform any other material covenant, agreement or
obhgatlon under any of the Loan Documents, if not cured within 60 days after written notice
thereof given to Grantor by Beneficiary (or if such cure cannot be completed within such 60-day
period through the -exercise of diligence, the failure by Grantor to commence the required cure
within such 60-day pcrlod and thereafter to continue the cure with diligence and to complete the

cure). .

72 Form of Notice. At Beneficiary’s option, any written notice of default required to
be given to Grantor under Section 8.1 may be given in the form of a statutory notice of default
under the Washington Deed of Trust Act or any other form Beneficiary may clect.

4 . ARTICLE VIII
REMEDIES
8.1 Acceleration Upon Default Additional Remedies. In the event of default

hereunder, Beneficiary may, at its option and w1thout notice to or demand upon Grantor, exercise
any one or more of the following actlons g

(a) Declare any or all mdcbtedness secured by this Deed of Trust to be due
and payable immediately; R

(b) Bring a court action to enforce the pr0v1510ns of this Deed of Trust or any
of the indebtedness or obligations secured by this Deed of Trust

(c) Foreclose this Deed of Trust as a mortgage B

(d) Cause any or all of the Property to be soid under the power of sale granted
by this Deed of Trust in any manner permitted by applicable law '

(e) Elect to exercise its rights with respect to the Lcases and the Rents (notice
of exercising this right will be given by Beneficiary to Grantor); :

() Exercise any or all of the other rights and remedles pr0v1ded for herem n
the event of default hereunder; or ; :

(2) Exercise any other right or remedy available under law or 1n equuy
8.2  Exercise of Power of Sale. For any sale under the power of sale grarltedbythls

Deed of Trust, Beneficiary or Trustee shall record and give all notices required by law and then, -
upon the expiration of such time as is required by law, Trustee may sell the Property upon any - .-
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- ters and conditions specified by Beneficiary and permitted by applicable law. Trustec may
~postpone ‘any sale by public announcement at the time and place noticed for the sale. If the
" Propetty’ mcludes several lots or parcels, Beneficiary in its discretion may designate their order

of sale or may elect to sell all of them as an entirety. The Property, real, personal and mixed,
may be’sold i in one parcel. To the extent any of the Property sold by the Trustee is personal
property, then Trustee shall be acting as the agent of Beneficiary in selling such Property. Any
person permitted by law to do so may purchase at any sale. Upon any sale, Trustee will execute
and deliver to -the purchaser or purchasers a deed or deeds conveying the Property sold, but
without any covenant or warranty, express or implied, and the recitals in the Trustee’s deed
showmg that the Sale was conducted in compliance with all the requirements of law shall be
prima facie evidence of such.compliance and conclusive evidence thereof in favor of bona fide
purchasers and encumbrancers for value.

83  Application of Sale ..Proceeds. The proceeds of any sale under this Deed of Trust
will be applied in the followmg manner:

FIRST: Payment of the costs and expenses of the sale, including without
limitation Trustee’s fees, legal fees and disbursements, title charges and transfer
taxes, and payment of all expen'ses,__-l'iabil_ities and advances of Trustee, together with
interest on all advances made by Trustee from the date of disbursement at an interest
rate of 8% per annum or at the:maximum rate permitted to be charged by Trustee
under applicable law if that is less. "

SECOND: Payment of all sums expended by Beneficiary under the terms of
this Deed of Trust and not yet repaid, togethef with interest on such sums from date
of disbursement at an interest rate of 8% per annum or the maximum rate permitted
by applicable law if that is less. -- :

THIRD: Payment of all other 1ndebtedness secured by this Deed of Trust in
any order that Beneficiary chooses. :

FOURTH: The remainder, if any, to the person or ip_ersonés -'Iegally entitled to

8.4  Waiver of Order of Sale and Marshalling. Beneficiary shall have the right to
determine the order in which any or all portions of the secured indebtedness ‘are satisfied from
the proceeds realized upon the exercise of any remedies provided herein or in-any other deed of
trust securing payment of the Bonds. Grantor, any party who consents to this Deed of Trust and
any party who now or hereafter acquires a security interest in the Property and who has actual or
constructive notice hereof, hereby waives any and all right to require marshalll_ljlg __of assets in
connection with the exercise of any of the remedies permitted by applicable law or provided
herein or in any such other deed of trust, or to direct the order in which any of the Property w1l]
be sold in the event of any sale under this Deed of Trust. 2
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‘85  Non-Waiver of Defaults. The entering upon and taking possession of the
._"'Property, the collection of Rents or the proceeds of fire and other insurance policies or
compensatlon or awards for any taking or damage of the Property, and the application or release
thereof as_herein provided, shall not cure or waive any default or notice of default hereunder or
1nva11date any act done pursuant to such notice.

8 6 E_pgnses During Redemption Period. If this Deed of Trust is foreclosed as a
mortgage and the-Property sold at a foreclosure sale, the purchaser may during any redemption
period allowed, make stich repairs or alterations on the Property as may be reasonably necessary
for the proper operation, care, preservation, protection and insuring thereof. Any sums so paid
together with interest thercon from the time of such expenditure at the rate of 8% per annum or
the highest lawful rate if that is less shall be added to and become a part of the amount required
to be paid for redemption from such sale.

8.7  Foreclosure ‘Subject to Tenancies. Beneficiary’s right at its option to foreclose
this Deed of Trust is subjectto %h¢ rights of any tenant or tenants of the Property.

8.8  Remedies Cumulative, To the extent permitted by law, every right and remedy
provided in this Deed of Trust is distinet and cumulative to all other rights or remedies under this
Deed of Trust or afforded by law or equity or any other agreement between Beneficiary and
Grantor, and may be exercised concurfénﬂy, independently or successively, in any order
whatsoever. Beneficiary may exercise any of its rlghts and remedies at its option without regard
to the adequacy of its security. :

8.9  Beneficiary’s and Trustee’s Expenses. Grantor will pay all of Beneficiary’s and
Trustee’s expenses incurred in any efforts to enforce any terms of this Deed of Trust, whether or
not any suit is filed, including without limitation legal feés and disbursements, foreclosure costs
and title charges. All such sums, with interest thereon, shall be additional indebtedness of
Grantor secured by this Deed of Trust. Such sums shall be immediately due and payable and
shall bear interest from the date of disbursement at an interest rate of 8% per annum, or the
maximum rate which may be collected from Grantor under applicable law if that is less.

ARTICLE IX
GENERAL
9.1 Application of Payments. Except as applicable law or this' Dé'ed of Trust may

otherwise provide, all payments received by Beneficiary under the Loan Documents shall be
applied by Beneficiary pursuant to the Loan Agreement. -

9.2 Reconveyance. Upon payment of all sums secured by this Deed df Trﬁst
Beneficiary shall request Trustee to reconvey the Property and shall surrender this Deed of Trust

and all notes evidencing indebtedness secured by this Deed of Trust to Trustee. Trustee shall .-
reconvey the Property without warranty to the person or persons legally entitled thereto. . Thf;_:___.
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o grantee in any reconveyance may be described as the “person or persons legally entitled thereto,”
" and the recitals therein of any matters or facts shall be conclusive proof of the truthfulness
thereof Such person or persons shall pay Trustee’s reasonable costs incurred in so reconveying
the Property. ._

© 9.3 . Successor Trustee. In accordance with applicable law, Beneficiary may from
time to-timé .appoint a successor trustee to any Trustee appointed hereunder. Without
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon the- Trustee herein and by applicable law.

94 Bene'ﬁmary’s Ppwers. Without affecting the liability of any person for payment
or performance of the Secured Obligations, Beneficiary, at its option but only if not prohibited
by the resolution of the Authofity pursuant to which the Bond was issued, the Loan Agreement,
may extend the time for payment of the indebtedness secured hereby or any part thereof, reduce
payment thereon, release anyone liable on any of such indebtedness, accept a renewal note or
notes thereof, modify the terms-and timie of payment of the indebtedness, release the lien of this
Deed of Trust on any part of the Property, take or release other or additional security, release or
reconvey or cause to be released orreconveyed all or any part of the Property, or consent and/or
cause Trustee to consent to the making of any map or plat of the Property, consent or cause
Trustee to consent to the granting of any easement or the creating of any restriction on the
Property, or join or cause Trustee to join in-any subordination or other agreement affecting this
Deed of Trust or the lien or charge hereof. Grantor shall pay Beneficiary a reasonable service
charge, together with such title insurance premiums and attorneys’ fees as may be incurred at
Beneficiary’s option, for any such action if taken at Grantor’s request.

9.5 No Violation of Usury Laws. Interest, fees and charges collected or to be
collected in connection with the indebtedness secured hereby shall not exceed the maximum, if
any, permitted by any applicable law. If any such law is interpreted so that such interest, fees
and/or charges would exceed any such maximum and Grantor is entitled to the benefit of such
law, then: (a) such interest, fees and/or charges shall be reduced by the amount necessary to
reduce the same to the permitted maximum; and (b) any sums.already paid to Beneficiary which
exceeded the permitted maximum will be refunded. Beneﬁciary may choose to make the refund
either by treating the payments, to the extent of the excess, as prepayments of pr1n01pal or by
making a direct payment to the person(s) entitled thereto. No prepayment premium shali be
assessed on prepayments under this section. The provisions of this section shall centrol over any
inconsistent provision of this Deed of Trust or the Bond or any other Loan Docu'ments.

9.6 Additional Documents; Power of Attorney. Grantor, fr()m tlme to tlme will
execute, acknowledge and deliver to Beneficiary upon request, and hereby 1rrevocably appomts
Beneficiary its attorney-in-fact to the extent permitted by applicable law, to  execute,
acknowledge, deliver and if appropriate file and record, such security agreements, assignments
for security purposes, absolute assignments, financing statements, affidavits, certificates and
other documents, in form and substance satisfactory to Beneficiary, as Beneficiary may request . -
in order to perfect, preserve, continue, extend or maintain the assignments contained hér’eir;,' the .~ -
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Ii_er.i.fan'd security interest under this Deed of Trust and the priority thereof. Grantor will pay to
~'Beneficiary upon request therefor all costs and expenses incurred in connection with the
" preparation, execution, recording and filing of any such document.

"9.7  TForbearance by Beneficiary Not a Waiver. Any forbearance by Beneficiary in
exercising any r1ght or remedy hereunder, or otherwise afforced by applicable law, shall not be a
waiver of or preclude the exercise of any right or remedy, and no waiver by Beneficiary of any
particular default by Grantor shall constitute a waiver of any other default or of any similar
default in the future. ~Without limiting the generality of the foregoing, the acceptance by
Beneficiary of payme_ht_"o"f. any sum secured by this Deed of Trust after the due date thereof shall
not be a waiver of Beneficiary’s right either to require prompt payment when due of all other
sums so secured or to declare a default for failure to make prompt payment. The procurement of
insurance or the payment of taxes or other liens or charges by Beneficiary shall not be a waiver
of Beneficiary’s right to accelerate’the maturity of the indebtedness secured by this Deed of
Trust, nor shall Beneﬁciary s receipt of any condemnation awards or damages or insurance
proceeds operate to cure or wawe Grantor’s default in payment of sums secured by this Deed of
Trust. A

9.8  Indemnity. Grantor ‘agrees 1o defend and hold Beneficiary harmless from any
claims made against Beneficiary which aris¢ as a result of actions taken by Grantor. This
indemnity shall survive foreclosure or 'ot_hef_aéquisition of the Property by Beneficiary.

9.9 Modifications and Wajver'si.'_ - This Dq_ed of Trust cannot be waived, changed,
discharged or terminated orally, but only by an instrument in writing signed by the party against
whom enforcement of any waiver, change, discharge’or termination is sought.

9.10 Notice. Except as applicable law may othemse require, all notices and other
communications shall be in writing and shall be deemed given when delivered by personal
service or when mailed, by certified or registered mail, postage prepald addressed to the address
set forth at the beginning of this Deed of Trust. Any party may at-any time change its address for
such purposes by delivering or mailing to the other parties hereto as aforesald a notice of such
change. -

9.11 Governing Law: Severability; Captions. This Deed of Tnist shall be governed by
the laws of the State of Washington without regard to the conflict of laws provisions thereof. If
any provision or clause of this Deed of Trust conflicts with applicable law, such conflicts shall
not affect other provisions or clauses hereof which can be given effect w1thout the conflicting
provision, and to this end the provisions hercof are declared to be severable: The captlons and
headings of the sections and articles of this Deed of Trust are for convenience only and are not to
be used to interpret or define the provisions hereof. : :

9.12 Definitions. As used herein, the term “Grantor” means the Grantor herem named

together with any subsequent owner of the Property or any part thereof or interest therem, the -
term “Trustee” means the Trustee herein named, together with any successor Trustee, and _the_
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term “Beneficiary” means the Beneficiary herein named, together with any assignee of the
- _’_Belieﬁciary.

7 913, Successors and Assigns Bound; Agents. This Deed of Trust shall bind and inure
to the benefit of the parties hereto and their respective heirs, devisees, legatees, administrators,
executors, successors and assigns, subject to the provisions of ArticleIV. In exercising any
rights hereunder or-taking actions provided for herein, Beneficiary and Trustee may act through
their respectlve employees agents or independent contractors as authorized by Beneficiary and
Trustee. -

9.14 Number;" Ge'n'der. This Deed of Trust shall be construed so that wherever
applicable the use of the singular number shall include the plural number, and vice versa, and the
use of any gender shall be appl_i:e:ebl_e to all genders.

9.15 Time. Timeis of the_.--'esgsence in connection with all obligations of Grantor herein.

9.16 Request for Naﬁée Gfantor hereby requests that a copy of any notice of default
and notice of sale hereunder be malled to 1t at its address set forth at the beginning of this Deed
of Trust.

IN WITNESS WHEREOF, Grantor has executed this Deed of Trust as of the date first
above writien.

PLEASE BE ADVISED THAT ORAL"_-- "AGREEMENTS OR ORAL
COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR FORBEAR
FROM _ENFORCING REPAYMENT OF A DEBT ARE _NOT
ENFORCEABLE UNDER WASHINGTON-L_A-W.-- -

SKAGIT COUNCIL HOQUSING, a Washington
nonprofit corporatlon L

James M VanderMey
President :

wRARIBR

Skagit County Auditor
10/31/2012 Page 24 of 28 9:04AM

- -
51242742.1



" STATE OF WASHINGTON )
COUNTY OF SKAGIT )

On this day: before me personally appeared James M. VanderMey, known or proved to
me to be the President of Skagit Council Housing, a Washington nonprofit corporation, the entity
that executed the W1th1n and foregoing instrument, and acknowledged that instrument to be the

free and voluntary act and. deed of that entity, for the uses and purposes mentioned therein, and
on oath stated that he was authorlzed to execute such instrument.

IN WITNESS WHEREOF 1 have hereunto set my hand and official seal this ;, 4 day
of October, 2012. S _

N AS 7
~\“:.\ ‘&F ..”f"ig // =
§ Q‘%-- """ /’4, (Signature of Notary)
$E7 otany “ "Z.. . . KAREN ASHLEY
:—:: : ‘;ﬂas gji1/eo L = = (Legibly Print or Stamp Name of Notary)
Z %y O 4@ § - Notary public in and for the state of Washington,
4/,/!’\6“ SIS . “residing at _ SEDRO-WOOLLEY
KO
"My appointment expires _9/11/2014
SRaglt County Audltor L
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EXHIBIT A
LEGAL DESCRIPTION

(SI"(AGIT"COUNTY ASSESSOR’S PARCEL NO. P-25028):

All that portlon of the Northwest Y4 of the Northwest Y of Section 16, Township 34 North,
Range 4 East W. M. descrlbed as follows:

Beginning at the Nor_thwe-st corner of Tract “B”, Short Plat No. MV-3-81, approved January 15,
1981, recorded in the Auditor’s Office of Skagit County, Washington;

thence North 89°47°35” East.and along the North line of said Tract “B”, for a distance of 393.70
feet to the Northeast corner of said. Tract “B”;

thence South 00°33°01” -East and'along the East line of said Tract “B” and its Southerly
extension for a distance of 305.00 feet;

thence South 89°47°35” West,’ for a: distance of 393.13 feet to a point on the West line of said
Tract “B” extended Southerly; -

thence North 00°39°29” West alc:ng sald cxtensmn and the West line of Tract “B”, a distance of
305.01 feet to the point of beginning. .~ -

EXCEPT that portion thereof lying wﬂhm Austm Lane, as dedicated for street purposes by Short
Plat No. MV-17-81, approved September 16 1981.

AND EXCEPT that portion thereof lying Southerly and Easterly of the following described line:

BEGINNING at the Northeast corner of said Lot B, Mount Vernon Short Plat No, MV-3-81,

being a point on the East line of the Northwest ' of the Northwest Y of Section 16, Township 34

North, Range 4 East, W.M.;

thence South 0°04°45” West (shown as South (°33° 01” East On sald Short Plat No. MV-3-81)

along the East line of said Lot B, also being the East line of sa_ld _Northwest Ya of the Northwest

Y4 for a distance of 117.35 feet to the Point of Beginning of said line description;

thence North 89°34°47" West, parallel with the North line' of said Lot B (shown as South
89°47°35” West on said Short Plat No. MV-3-81), for a distance of 185 OO feet

thence South 0°04°45” West for a distance of 156.00 feet; : A

thence North 89°35°09” West for a distance of 125.00 feet; e

thence South 38°51°37” West for a distance of 22.21 feet, more or less to a pomt on a non-

tangent curve;

thence along the arc of said curve to the right, concave to the Southwest, havmg an 1n1t1al tangent

bearing of South 51°08°23” East a radius of 50.00 feet, through a central angle 21939 32" an arc

distance of 18.90 feet, more or less, to the South line of the above-described t:ract and bemg the

terminus of said hne : L .

Situate in the City of Mount Vemnon, County of Skagit, State of Washington.

/MIWIﬂfﬂﬂW!MWlWW
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'(SK'AGIT COUNTY ASSESSOR’S PARCEL NO. P-25034):

'""Tract 4, Short Plat No. MV-17-81, approved September 16, 1981, and recorded in Volume 5 of
Short Plats, page 128, under Audltor s File No. 8109160029, being a portion of the Northwest 4
of the Northwest Y4 of Section 16, Township 34 North, Range 4 East, W.M.

Sltuate in the County of Skagit, State of Washington.

(SKAGIT COUNT.--Y_ ASSESSOR’S PARCEL NO. P-25019):

All that portion of the Northwest ¥ of the Northwest % of Section 16, Township 34 Noxth,
Range 4 East, W.M., lying North of the North line of Tract 4, Short Plat MV-17-81, as recorded
in Volume 5 of Short Plats, page 128, lying East of the Easterly line of Austin Lane as shown on
said Short Plat, and lying S:out'h of the following described line:

Beginning at the Northeast ¢ comer of Tract “B”, Short Plat MV-3-81, as recorded in Volume 5 of
Short Plats, page 24; :

thence South 00°33°01” East and along the East line of said Tract “B” and its Southerly
extension for a distance of 305 feet to the true point of beginning of this line description;

thence South 89°47°35” West for a dlstance of 393.13 feet to the terminus of this line
description;. :

TOGETHER WITH that portion of the below descrlbed Tract X lying Southerly and Easterly of
the following described line: - :

Beginning at the Northeast comner of said Lot b, Mount Vernon Short Plat No. MV-3-81, being a
point on the East line of the Northwest ¥ of the Northwest Ya of Sectlon 16, Township 34 North,
Range 4 East, W.M.;

thence South 0°04°45” West (shown as South 0°33° 01” East on sald Short Plat No. MV-3-81)
along the East line of said Lot B, also being the East line of said Northwest Y4 of the Northwest
Y4 for a distance of 117.35 feet;

thence North 89°34°47” West, parallel with the North line of sa1d Lot B for a distance of 185.00
feet;

thence South 0°04°45” West for a distance of 156.00 feet;

thence North 89°35°09” West for a distance of 125.00 feet; _ S

thence South 38°51°37” West for a distance of 22.21 feet, more or less to a pomt on a non-
tangent curve;

thence along the arc of said curve to the right, concave to the Southwest, havmg an mmal tangent
bearing of South 51°08°23" East a radius of 50.00 feet, through a central angle 21°39 327, an arc
distance of 18.90 feet, more or less, to the South line of the above-described tract and bemg the
terminus of said line. L

AR
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TRLACT X:

'""All that portron of the Northwest Y of the Northwest % of Section 16, Township 34 North,
Range 4 East W M described as follows:

Begmmng at thc Northwest corner of Tract “B”, Short Plat No. MV-3-81, approved January 15,
1981, recorded in'the- Auditor’s Office of Skagit County, Washington;

thence North'89°47°35 East and along the North line of said Tract “B”, for a distance of 393.70
feet to the Northeast correr of said Tract “B”;

thence South 00°33°01™" East and along the East line of said Tract “B” and its Southerly
extension for a distance of 305. .00 feet;

thence South 89°47°35™ West, 'for a distance of 393.13 feet to a point on the West line of said
Tract “B” extended Southerly;

thence North 00°39°29” West along said extension and the West line of Tract “B”, a distance of
305.01 feet to the point of begmnmg

AND ALSO EXCEPT that portlon thereof lying within Austin Lane, as dedicated for strect
purposes by Short Plat No. MV-17-81, appr_oved September 16, 1981.

SUBJECT TO AND TOGETHER WIT_H'. cas‘égrrlents, reservations, restrictions, covenants, liens,
leases, court causes, and other instruments of record.

Situate in the City of Mount Vernon, Couﬁtjf'of Skagit, State of Washington.

(SKAGIT COUNTY ASSESSOR’S PARCEL NO.'.. P-13022_9)_

That portion of the Northwest Y4 of the Northwest ’A of Sectlon 16 Townshlp 34 North, Range 4
East, W.M., described as follows: { _

Beginning at the Southwest corner of said Northwest Y4 of the Northwest %,

thence North 0°01°51” West along the West line of said subdivision for'a distance of 495.01 feet;
thence South 89°35°09” East parallel with the South line of said Northwest % of the Northwest

1, for a distance of 30.00 feet, more or less, to the Easterly right-of-way margin of LaVenture
Road, being the Northwest corner of that certain Parcel “A” conveyed to Richard and Deborah
Thurman, husband and wife, by Statutory Warranty Deed recorded under Skaglt County
Auditor’s File No. 9003150088,

thence continue South 89°35°09” East along the North line of said Parcel “A” cf the Thurman
Tract for a distance of 869.50 feet, more or less, to the Southwest corner. of Tract 4, City of
Mount Vernon Short Plat No. MV-17-81, approved September 16, 1981, and - recorded
September 16, 1981, in Volume 5 of Short Plats, page 128 under Auditor’s File No 810‘9160029
and being the true point of beginning;

thence continue South 89°35°09” East along the North line of said Thurman Tract, also belng the
South line of said Tract 4, City of Mount Vernon Short Plat No. MV-17-81, for a drstance of .
413.49 feet, more or less, to the East line of said Northwest % of the Northwest 4, bemg the_

.
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-~ Northeast comer of said Thurman Tract and the Southeast corner of said Tract 4, City of Mount
~"Vernon Short Plat No. MV-17-81;

" thence South 0°04°45” West along the East line of said Northwest Y of the Northwest Y4, also
being t the East line of said Thurman Tract for a distance of 165.00 feet, to the Southeast comner of
said Thirman Tract;
thence North' 89°35°09” West along the South line of said Thurman Tract for a distance of
41317 feet more or less, to a point bearing South 0°01°51” East from the true point of
beginning; -
thence North 0°01 51” West paralleI with the West line of said Northwest % of the Northwest Y4
for a distance of 165 00 feet ‘more or less, to the true point of beginning.

Situate in the City of Mount_ _Vemon, County of Skagit, State of Washington.

__ o
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