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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words used in muliiple sca;’l'ioﬁs of this document are defined below und other words arc defincd in Scetions
3,10, 12, 17, 19 and 20. Certain rulcs.regarding the usage of words used in this document are also provided
m Section i5. S

{A) "Security lnstrument" mca_hs.tl"iis document, which is dated OCTOBER 5, 2 D1z

logether with all Riders to this docwment. "~

(B} "Borrower'is HENRY Jv ‘LACOUNT AND LINDA D. LACCUNT, HUSBAND
AND WIFE P

Borrower is the trustor under this Security 1ﬁkl_1‘h1nt:nt.
(C) "Lender"is PACIFIC MERCANTILE BANK

{enderisa CALIFORNIA BANKING CORPORATION - organized
and cxisting under the laws of ~ CALIFORNIA = .~ .
Lender's address is 949 SOUTH COAST DRIVE, | THTRD FLOOR, COSTA4 MESA,
CALIFORNIA 292626 P .
(D) "Trustee"is FIRST AMERICAN TITLE INSURANCE . COMPANY

1301 B RIVERSIDE DR., MOUNT VERNON, WASH INGTON 98273

(E) "MERS"is Mortgage Elccironic Registration Systems, Ine. ~“MERS is a séparale corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Seeurity Instrument, MERS is organized and cxisting under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tcl. (888).679-MLRS.

(F) "Note" means the promissory note signed by Borrower and dated QCTOBER -5,-72012

The Note states that Borrower owes Lender  ONE UUNDRED NINETY-THREEL THCQUSAND
ONE HUNDRED SIXTY-CNE AND 00/100 Dollars (US. 3 193,161 .00 }
plus interesl. Borrower has promised to pay this debt in regular Periodic Payments angd 10 pay the'debt in
full noi later than NOVEMBER 1, 2042 . R
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{(G) "Property" means the property that is described below under the heading " Transter of Rights in the
Property." =
(H) "Loan™ mcans the debt evidenced by Lthe Note, plus interesl, any prepayment charpes and lale charges
dué undgr'the’ Note, and all sums due under this Security Instrument, plus intercst,
(I~ "Ridérs™mcans all Riders to this Sccurity Instrument that are executed by Borrower. The following
Riders arcto be exceuted by Borrower [check box as applicable]:

[:]:" Adjustable Rate'Rider [J Planned Unit Develapment Rider
] Balloon Rider..".- [} Biweekly Payment Rider
] 1-4 Family Rider - ] Second Home Rider
Condomiinium. Rider .. Other(s) [specify] . .
L T X va Assumption Policy Rider

(J) "Applicable Law" means all controlling applicable federal. siatc and local statutes, regwlations,
ordinances and administrative fiilcs and-orders (that have the effect of law) as well as all applicable final,
nen-appealable judicial opinions, .

(K) "Community Association Dues, Fees, and Assessments” means all ducs, fecs, assessments and other
charges that are imposed on Borrower .or- {he _Property by a condominium agsociation, homeowners
association or similar organization. s _

(L} "Electronic Funds Transfer” means anytransfer of funds, other thana iransaction originated by check,
draft, or similar paper instrumcnt, which 15 initiatéd through an electronic terminal, telephonic insirument,
computer, or magnetic tape so as lo order, “mstruel, or anthorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated (eller machine
wansactions, transters initiated by telephone, wire transfers, and.automated clearinghouse transfers.

(M) "Escrow ltems" mcans thosc items that are described in-Section 3.

(N) "Miscellanecus Proceeds” means any compensalion; ‘settlernent, award of damages, or proceeds paid
by any third party (cther than insurance proceeds paid-under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation -or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation:; or {iﬁ)-misrepres@nwtions of, or omissions as lo, the
value and/ot condition of the Property. S

(O} “Periodic Payment" means the regularly schedulcd amount due for (i) principal und interest under the
Note, plus (i} any amounts under Section 3 of this Securily Instryrent. < ¢

() "RESPA" means the Real Estale Seitlement Procedures Act (12-U.8.C§2601 et scq.) and ils
implementing regulation, Regulation X (24 C.F.R. Part 3500, asthey might'bc'amén@c'c_l from time to time,
or any additianal or successor legistation or regulation thal governs the saime:subjecl matter. As used in this
Security Instrument, "RESPA™ refcrs to all requirements and resirictions that sre imposed in regard to 2
“federally related mortgage loan" even it the Loun does not qualify as a "federally related mortgage loan”
onder RESPA. 20

() "“Successor in Interest of Borrower™ means any parly that has taken title Lo _=_1hc' Property, wheiher or
not that party has assumed Borrowcr's obligations under the Nate and/or this Security Instrument: ™.

WASHINGTON-Single Family-UNIFORM INSTRUMENT DocMagic €arms
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS www.docmagic.€om
{Rev. 1/01) Page 3 of 17 T

WIPRR

2 0
Skagit County Auditor
10/30/2012 Page 4 of

21 10:14AM



_ TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nomince for Lender and Lender's successors
and assigns).and the successors and assigns of MERS. This Sccurity Instrument secures 1o Lender: (i) the
repayment af the boan, and all rencwals, extensions and modifications ol the Note; and {ii) the performance
of Borrower's covenanls and agreements under this Security Instrument and the Note.  For this purpose.
Borrawer-irrevocably ‘grants and conveys Lo Truslee, in trusl, with power of salc, the following described
property located in the L
COUNTY of SKAGIT

ITyp'e. of Recc_;__n‘:ling Jurisd_icliun] |Name ol Recarding Jurisdiction]
LEGAL DESCRIPTIQN ATTACHED HERETO AND MADE A PART HEREQF,
A.P.N.: 4150-069-005-0200

which currently has the address of S e ap7 BENNETT STREET

d T [Strevt]
SEDRC WOOLLEY . Washington 282684 {"Property Address");

[City] - (£ip Code]

TOGETHER WITH all the improvements now or her_cafl?r-ércbtgd on the property, and all easements,
appurtenances, and fixtures now or hereaftera part of the property. Allreplacements and additions shall also
be covered by this Security Instrument. All of the foregaing is referred to in this Sccurity Instrument as the
"Property.” Borrower understands and agrees that MERS hoids only Jegal title (o the interests granted by
Borrower in this Sceurity Instrument, but, if nccessary o comply_w’i'_th--law or.custom, MERS (as nomines
for Lender and Lender's successors and assigns) has the right: (o' exercise any or all of those inerests,
including, but not limited to, the right to foreclose and sefl the Property: and to take any action required of
Lender including, but not limitcd to. releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised ot Ihe estate-hercby conveyed and has
the right to grant and convey the Property and that the Property is unencunibered, cxcepl tor encumbrances
of record,  Borrower warrants and will defend generally the title (o the: Proporty against all claims and
demands, subject to any encumbrances of record. T T

THIS SECURITY INSTRUMENT combines uniform covenants for ndtional use-and nan-uniforin
covenants with limited variations by jurisdiction lo constitute a uniform security instrument covering real
property. G T
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

" 1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower _skiali pay when duc the principal of, and interest on, the debt evidenced by (he Note and any
prepayment charges and late charges due under the Nole. Borrower shall also pay funds for Escrow liems
pursuant to Section 3, Payments due under thc Note and this Security Instrument shall be made in U.S.
currency.-Hewaver, if-any check or other instrument received by Lender as payment under the Note or this
Security Instrument i returncd to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as selected
by Lender: (a) gusﬁ_;_(ﬁ) nioney order; (¢) certified check. bank check, wreasuret's check or cashier's check,
provided any such check is drawn upon an institution whose deposits arc insurcd by a federal agency,
instrumentality, or entily. or{d) Electronic Funds Transter.

Paymenls are deemed reteived by Lender when received at the focation designated in the Note or at
such other location as'may be designated by Lender in accordance with the notice provisions in Section 14.
Lender may return any payment or ?ar'i-ial payment if the payment or partial paymenls are insufficient to
bring the I.oan current. Lender may accept any paymenl ot partial payment insufficient to bring the Loan
current, without waiver of ‘apy rights hereimnder or prejudies to its rights to refuse such payment or partial
payments in the future, but Lender is not-obligated Lo apply such payments af the time such payments are
accepted. If each Periodic Paymenl is applied as of its scheduled duc date, then Lender nced nol pay intcrest
an unapplied funds. Lender may fiold suchiUnapplied funds until Borrower makes payment to bring the Loan
current. If Borrawer does not do 5o within'a reasonable period of time, Lender shall either apply such lunds
or retuen them to Borrower. 1f not applied earlier. such funds will be applied to the outstanding principal
batance under the Note immediately prior 1o foreclosure. No offsst or claim which Borrower might have
now or in the future against Lender shall rélievé Borrower from making payments dus under the Note and
this Security Instrument or performing (he covenants snd agreements secured by this Security [nstrument.

2. Application of Payments er Proceeds, Except as otherwise described in this Section 2, all
payments accepted und applied by Lender shall be applied in the foltowing order of priority: (a) interest due
under the Nate; (b) principal due under the Note: (¢ amounts dug under Section 3. Such payments shall be
applied 10 each Periodic Payment in the order in whichi il became due. Any remaining amounts shall be
applied first to lale charges, sccond 1o any other amounts duc under this Security Instrument, and then to
reduce the principal balance of the Note. T e e

If Lender receives a paymeni from Borrower for a delinquent Périodic Payment which includes &
sufficicn amount to pay any lale charge due, the payment may beapplied to 1_}1e_delinquenl payment and the
late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to ihe repayment of the Periodic Payments if, and o lhe extent that, each payment can be paid in
full. To the extent that T e
any excess exisls after the payment is applied to the full payment of one ar more Periodic Paymenis, such
excess may be applied 1o any late charges due. Volunlary prepayments shall b applied first to any
prepayment charges and then as described in the Note. T

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
{he Note shall not cxtend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ttems. Borrower shall pay fo Lender on the day Periedic Paymenls.arc due
under the Note, until the Note is paid in full, a sum (the "Funds"} 1o provide for payment-of aniounis due
for: {a) taxes and assessments and other items which can attain priority over this Security Instriment as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, it any;-and
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(c} premiuins for any and all insurance required by Lender under Section 5. These items are called *Escrow
Items." Afprigination or al any time during the term of the Loan, Lender may reguire that Community
Association’ Dues, Fees, and Assessments, if any. be escrowed by Borrower, and such dues, fees and
assesyments shall be an Escrow liem. Borrower shal] promptly furnish to Lender ali nolices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrow«;r?-s'obligaiinn- lo pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation-to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In thé event of such waiver, Borrowar shall pay directly, when and where payable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish io Lender receipis evidencing such payment within such time period as Londer may require.
Borrower's obligation to'make such payments and 1o provide receipts shall for all purposes be deemed to be
a covenanl and agrecment-contained in this Security Instrument, as the phrase “covenanl and agreement” is
used in Section 9. If Borrower is obligated 1o pay Escrow llems directly, pursuant to a waiver, and Borrower
Fails 1o pay the amount due for-an Escrow ltem, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be oblipated under Section 9 to repay 10 Lender any such amount. Lender
may revake the waiver as (0 any. or all Escrow ltems at any time by a nolice given in accordance with Section
14 and, upon such revocation: Borrower shall pay 1o Lender all Funds, and in such amounts. that are then
required nnder this Section 3. 7 e

Lender may, at any time, colléct and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds al the time specified under RESPA; and (b) not to excced the maximum amount a lender can
tequire under RESPA. Lender shall estimite the ameunl of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow liems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institetion” whose deposits arc insured by a federal agency.
instrumentality, er entity (including Lender.'if Lender is an institation whose deposils are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the lime
specificd under RESPA. Lender shall not charge Borrower for Holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow liems, ‘unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a chiarge. ‘Unless an agreement is made in writing
or Applicable Law requires interest 1o be paid on the Funds, Lendcr shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender caragree inwriling, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without chafge; an annual accounting of the Funds
a5 required by RESPA. S E

If therc is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrawer for the excess funds in accordance with RESPA. If there is-a-shorfage of Funds held in escrow,
as defincd under RESPA, Lender shall ndtify Borrower as required By RESPA, and Borrower shall pay to
Lender the amount necessaty to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 10 Lender the amount necessary lo muke up
the deficiency in accordance with RESPA, but in no more than 12 monthly paymenis, .-

Upon payment in full of all sums secured by this Securily Instrument, Lendeér shall promptly refund
to Borrower any Funds held by Lender. o

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fings, and impositions
atiributable to the Property which can attain priority over this Sccurily Instrument, leaschold payments or
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‘ground renis on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the-extent that these items are Escrow Ilems, Borcower shatl pay them in the manner provided in Section 3.
L Borrower shall promputy discharge any lien which has priority over this Sccurity Instrument unless
Bgr:'-ower:': (a) agrees in wriling 10 (he payment of the obligation secured by the lien in a manner acceplable
to Lender. but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends a_g_ainsi'entbrccment of the licn in, logal procecdings which in Lender's opinion vperale to
prevent'thé enforcement of the licn while those proceedings are pending, but only unti} such proceedings are
concluded; or {c} secures. from the hotder of the lien an agreement salisfactory to Lender subordinating the
lien to this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which
can atiain privrily over this Secyrity Instrument, Lender may give Borrower a notice identifying the lien.
Within LO days of the date on-which that notice is given, Borrower shall satisfy the lien or lake one or more
of the actions set forth above-in this Section 4.

Lender may requirc Borrower (o pay @ one-time charge for a real estate tax verification and/or reporting
service used by Lender in conniection with this Loan.

5. Property [nsurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insurcd against loss-by tire, hazards inciuded within the term "extended coverape,” and any
other hazards including, but fiot limitcd to, curthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender reguires piirsuant to the preceding sentences can change during the lerm of
the Loan. The insurance carrier providing. the insurance shall be chosen by Borrower subjeet to Lender's
right to disapprove Borrower' s choice, which right shall not be exercised unrcasonably. Lender may requirc
Borrower (@ pay, in connection with this Loan, eithcr: {a) a one-time charge for flood zone determination,
cerlification and tracking services; or (b) & one-time charye for floed zone determination and certification
services and subscquent charges cach time remappings or similar changes occur which reasonably might
affect such delermination or cerlification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management-Agency in connection with lhe review of any flood zone
determination resulting from an objection by Borrower. B

If Borrower fails to maintain any ol the coverages described above, Lender may oblain insurance
coverage, al Lender's oplion and Borrower's cxpensc: ‘Lender is tnder no obligation to purchasc any
particutar lype or amounl of coverage. Therefore, such coverage shall.cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of thi¢ Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurance coverage so obtainod might significantly exceed the cost of
insurance that Borrower could have oblained. Any amounts disbursed by Lenderunder this Section 5 shall
become additional debt of Borrower secured by this Securily Instrumeni. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, witl such interést; upon notice trom
I.ender to Borrower requesting payment. Lol L

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall inciude a standard morlgage ciause, and.-shall’ name Lender as
mortgagee andor as an additional loss payee. Lender shall have the right to hold:the policies-and rencwal
certiticates. If Lender requires, Borrower shall promptly give o Lender all receipls-of paid premiums and
cenewal notices. [f Borrower obtains any form of insurance coverage, not otherwise required by L:ender, for
damage 10, or destruction of, the Property, such policy shall include a standard mortgage clayse and shall
name Lender as mortgagee and/or as an additional loss payee. et A e
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' '_[n.lhé'event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of 10ss if nol made promptly by Borrower. Unless Lender and Borrower otherwise agrec
in.writing, 4ny insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied 1o restoration or repair of the Property, if the restoration or repair is economically fcasible and
Leider's Securityis not lessened. During such repair and restoration period, Lender shall have the right to
hold such-insurance proceeds until Lender has had an opportunity 1o inspect such Property to ensure the work
has been completed to Lender's satisfaction. provided (hat such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a singlc payment or in & series of progress
puayments as the wurk is completed, Unless an agreement is made in writing ot Applicable Law requircs
interest te be paid on such insirance proceeds, Lender shall not be required W pay Borrower any interest or
earnings on such procecds. Fees for public adjusters, or other third partics, rctained by Borrower shall not
be paid oul of the insurance proceeds and shall be the sole obligation of Barcower. 1 the restoration or
repair is not cconomically feasible.or Lender' s security would be Jessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrumeni, whether or not then due, with the excess, if any,
paid (o Borcower, Such insurance proceeds shall be applied in the order provided for in Section 2,

It Borrower abandons:thi Property.:L’epdcr may file, negotiste and settle any available insurance claim
and related matters. [f Borrower does not respond within 30 days to a nolice from Lender that the insurance
carrier has offercd to settle a claim; then Lender may negoliate and settle the claim. The 30-day petiod will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to-Lender {a) Barrower's rights to any insurance proceeds in an amount
a0t 1o exceed the amounts unpaid under the Noté or this Security Instrument, and {b) any other of Borrower's
rights (other than the right to any refund of ungarned premiums paid by Borrower) under all insurance
policies covering (he Property, insotar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to ropair or resiore the Properly or lo pay amounts unpaid under the
Note or this Security Instrument, whether or not then duc. _

6. Occupancy. Borrower shall occupy, cstablish, and0se the Property as Borrower's principal
residence within 60 days after the execution of this Security Insitument and shall continue (o oceupy the
Property as Borrower's principal residence for a1 least one year aiter the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unrcasonably withheld, or unless extenualing
circumstances cxist which are beyond Borrower's control. | T o o

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desteoy, damage ar impair the Property, allow the Property to deferiorate or ommitl wasle on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mainlain the Property in order to
prevent the Property from deteriorating or decreasing in value due to {18 ondition:Unless it is determined
pursuant lo Scction 5 that repair or restaration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurarice or candemnation proceeds
are paid in connection with damage to, or the taking ol, the Property, Borrower shall be responsible for
repairing or vestoring the Property only if Lender has released proceeds for such purposes: Lender may
disburse proceeds for the repairs and Testoration in a single payment ar in 4 serics of profress payments as
the work is completed. [f the insurance or condemnatien proceeds are not sufficient (o repair of restore the
Property, Borrower is not relieved of Borrower's obligation for the complation of such repair or restoration.

Lender or ils agenl may make reasonable entrics upon and inspections of the Property.” M i has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender:shall give
Borrower nolice at the time of or prior to such an interior inspection specifying such reasonable couse:”
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*'8.... Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrpwer or any persons or entities acting a the direction of Borrower or with Borrowet's
knowledge or ‘consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
includes but dre: =nbt._1imited 10, representations concerning Borrower's occupancy of the Property as
Borrower"s principal. residence.

9, -Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
11 (a) Borrower falls lo perform the covenants and agreements comtained in this Security [nstrument, (b) there
is & legal proceeding thal might significantly affect Lender's interest in the Property and/or rights under this
Sccurity Instrument (such as a procceding in bankruptcy, probatc, for condemnation or forfeiture, for
enforcement of a lien“which may attain priority over this Security Instrument or o enforce laws or
regulations), or (¢} Borrower has abandened the Property, then L cnder may do and pay for whatever is
reasonable or appropriate lo* pritect “Lender's interest in the Property and rights under this Security
[nstrument, including protecling and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can inclide, but are not limited to: (a) paying any sums secured by a lien
which has priorily over this:Security Instrumgnt; (b) appearing in court; and () paying reasonable attorneys'
foes 1o protect its interest in the Property and/or rights under this Security Instrument, including ils secured
pusition in a bankruptcy proceeding.~ Securing-the Property includes, but ts not imited 1o, entering the
Propcriy to make repairs, change locks, veplace or board up doors and windows, drain water from pipes,
climinate building or other code viclai‘ioﬁsq_ of dangerous condilions, and have wlilities turned on or off.
Although [ ender may {ake action under this Séction 9, Lender does not have to do so and is not under any
duty ur obligation lo do so. It is agreed that Lender incurs no hability for not taking any or all actions
authorized under this Section 9. W

Any amounts disbursed by Lender under-this Section 9 shall beceme additional debt of Borrower
sceured by this Security Instrument. These amounts shall bear interest ut the Note rate from the date of
disburserment and shall be payable, with such intercsi, upon notice from Lender to Borrower requesting
payment. PR
If this Security lnstrument is on a Jeaschold, Borrower shall conwply with all the provisions of the lease.
Borrower shall not surrcnder the leaschold estate and interests hercin' conveyed or terminate or cancel the
ground leasc. Borrower shall not, withoul the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fce title (o the Property, the leaschold and the fee title shall nol merge untess
Lender agrees to the merger in writing, S I

10. Assignment of Miscellaneous Proceeds; Forfeiture.: All Mi_scél_]aiueous Proceeds are hereby
assigned to and shall be paid to Lender. T e,

If the Property is damaged, such Miscellancous Proceeds shall be applied torestoration or repair of the
Property, if the restoration or repair is cconomically feasiblc and Lender' s security is :nu'i lessened. During
such repair and restoration period, Lender shall have the right o hald sich Miscellancous Procceds until
Lender has had an opportunity to inspect such Property to ensure the work ‘has been completed 1o Lender's
satisfaction, provided that such inspection shall be undertaken promply. Lender may pay-for the repairs and
restoration in a single disbursement or in a series of progress payments as the wark is comp_lctéd. Unless
an agreement is made in writing or Applicable Law requires interest 1o be paid on such Miscellaneous
Procceds, Lender shall not be required to pay Borrower any interest or earnings on. suchMis¢cllaneous
Praceeds. 1f the restoration or repair is nol economically feasible or Lender's security would be lessened,
ihe Miscellaneous Proceeds shall be applied to the sums sccured by this Security Instrumehi, whether or ivt
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theri due, with the cxcess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2.

. Inthe évemt of a total taking, destruction, or joss in value of the Property, the Miscellancous Proceeds
shall be applied 10'the sums secured by this Security Instrument, whether ar not then due, with the excess,
if any,-paid lo Borrower.

In 1hé event of a partial taking. destruction, or loss in value of (he Property in which the fair markel
value oF the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount ‘of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Bosrower and Lender otherwisc agres in writing, the sums secured by
this Sccurity Instrument shatl be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a} lhe-tola] amount of the sums sccured immediately before the partial taking,
destruction, or loss in valig divided by (b) the fair market value of the Properly immediaicly before the
partial taking, destruction, or-loss.in value. Any balance shall be paid o Barrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vilue of the Property immediately before the partial taking, destruction, or loss in value is less than lhe
amount of the sums secured immediatcly ‘before the partial taking, destruction. or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelluneous Proceeds shal] be applied to the sums
sccured by this Security Instrument whether of. not the sums are then due.

(f the Property is abandoned by Borrower, or if, afier notice by Lender ta Borrower that the Opposing
Party {as defined in the next senitence) offers to make an award to seftle a claim tor damages, Berrower fails
1o respond to Lender within 30 days afler the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either ta restoration or repair of the Property or w the sums secured by
this Security Instrument, whether or not then duc’ "Opposing Party" means the third parly thal owcs
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard o
Miscellaneous Proceeds. o

Borrower shall be in default if any action or procecding, whether civil or criminal, is begun that, in
Lender's judgment, could resul in forfeiture of the Property-or. other material impairment of Lender's
intercst in the Property or rights under this Security Instryment. Borrower can curc such a defaull and, if
aceeleralion hus occurred, reinstate as provided in Section. 18, by calising the action or proceeding 1o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impaitment of Lender's interest in the Property or rights under this Security nstrument. The proceeds of
any award or claim for damages that are attribulable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid 1o Lender. Lo g

All Miscellaneous Proceeds that are not applied to restoration or repair.of the Property shall be applicd
in the order provided for in Section 2. T e

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or medification of amertization of the sums secured by this Security Instrumient granted by Lender
1o Borrower or any Successer in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Intercst of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or o refuse to extend time for payment-or otherwise medify
amortization of the sums secured by this Security Instrument by reason of any dewmiand mede by the original
Borrower or any Successors in Interest of Borrower. Any forbearange by Lender in‘exereising any right or
remedy including, without limitation, Lender's acceplance of payments from third pcrsens,-chlit’ics or
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Sucéessors it Interest of Borrower of in amounts less than the amount then due, shall not be a waiver of or
preélude the exercise of any right or remedy.

_ 12, .!o'ini and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agreds that Bofrower's obligations and liability shall be joint and several. However, any Borrower who
co—é’igns‘“lh__is- Sceurity, Instrument but does nol execute the Nole {a "co-signer™). (a) is co-signing this
Sccurity. Histrument enly to mortgage. granl and convey the co-signer’s interest in the Properly under the
terms of this Seurity ‘Instrument; (b} is nat personally obligated to pay the sums secured by this Security
Instrument; and (c) agroes that Lendor and any other Borrower can agree to cxtend, modify, forbear or make
any accommodations. with regard Lo the terms of this Security instrument or the Note withoul the co-signer's
consenl. L

Subject 1o the provisions 6_fSecLion 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Sccurify Instrument in writing, and is approved by Lender, shall obtain all of
Borrowet's rights arid benefits under. this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees {0 such release in
writing. The covenams and agreements of this Security Instrument shall bind {excepl as provided in Section
19) and bencfil the successors and assigns of Lender.

13. Loan Charges. Lénder may charge Borrower fees for services pertormed in connection with
Borrower's default, for the purpase of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not-timited (o, atiorneys’ fees, property inspection and valuation fees.
In regard Lo any other fees, the absence ‘of express authority in this Security Instrument 10 charge a specific
fee to Borrower shall not be construed as a protibition-on the charging of such fec. Lemder may not charge
fees thal are cxpressly prohibited by this Seciirity instrument or by Applicable Law.

If (he Loan is subject 10 a law which sets raaximum loan charges, and thal Taw is finally interpreled so
{hat the interest or other loan charges coliected or to be collected in connection with the Loan excced the
permitied limits, then: (a) any such loan charige shall be reduced by thc amount necessary (© reduce the
charge to the permitted limit; and {b) any sums already collscied from Bosrower which exceeded permitied
limits will be refunded 10 Borrower. Lender may choose Lo.nmake ihis refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, (he reduction will
be treated as u partial prepayment withoul any prepayment charge {whether or not a prepayment charge is
provided tor under the Notc). Borrower's acceptance of any such refund made by dircet payment (o
Barrower will constitule & waiver of any right of action Borrower might have arising out of such overcharge.

14, Notices. All notices given by Borrower or Lender in connection with this Security lnsirument must
bc in writing. Any notice to Borrower in connection with this Security Inst.r'i.u:ﬁem shall be deemed to have
been given to Borrower when mailed by first class mail or when agtually delivered 1o Borrower's notice
address if sent by other means. Notice Lo any one Borrower shall constitute notice to all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall’be the Property Address unless
Borrower has designated a substitute notice address by notice tu Lender. : Borrower shall premplly nulify
Lender of Borrower’s change of address. {f Lender specifies a procedure for reperting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Sccurity Instrument at any one time, Any nutice 1o Lender
shall be given by delivering it or by mailing it by first class mail o Lender's address statéd herein. unless
Lender has designated another address by notice to Borrower. Any nolice in conneetion with this Sceurity
{nstrument shall not be decmed to have been given to Lender until actually received by Lender. If any notice
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tequired by this Sceurity Instrumcnt is also required under Applicable Law, the Applicable Law requircment
willsatisfy the corresponding requirement under this Secarity [nstrument.

S 1 Gﬁvérning Law; Severability; Rules of Construction. This Security Instrument shall be
goyerned- by tederal law and the law of the jurisdiction in which the Property is located. All rights and
obligations coitaincd in this Security Instrument are subject Lo any requircments and limitations of
Applicablc’Law.=___App'i'icab]e Law might explicitly or implicitly allow the parlies to agrec by contracl o it
might be silent, but such silence shall not be construcd as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shalk-not affect other provisions of this Security lnsirument ot the Mote which can be given
effect without the conflicting ‘provision.

As used in this Security Instrument: (a) words af the masculine gender shall mean and include
corresponding neuter words.u’rwqrds of the feminine gender; (b) words in the singular shall mean and
include the plural and vice vorsa; and {¢) the word “may" gives sole diseretion without any obligation to take
any agtion, -

16. Barrower's Copy.’ Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property; Ac'c_eléljation; Assumption. This loan may be declared immediately
due and payable upon transfer of the property securing such loan to any transferce, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptability of any assumption shall also be subject to the following
additional provisions: e

(a} Funding Fee: A fee equal to-one-half of 1 percent of the balance of this loan as

of the date of transfer of the property shall be payable at the time of transfer to the loan

holder or its autherized agent, as trustee for the Department of Veterans Affairs, If the

assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debi

to that already secured by this instrument;. shall bear Interest at the rate herein provided,

and at the option of the payee of the Indebtedness hereby secured or any transferee thereof,

shall be immediately due and payable. This fee is antematically waived if the assumer is

exempt under the provisions of 38 U.S.C. 372%c).. P

(b) Processing Charge: Upon application for approval to allow assumption of this
loan, a processing fee may be charged by the Toan hodder .or-its authorized agent for
determining the creditworthiness of the assumer and subsequéntly -revising the holder's
ownership records when an approved transfer is completed.. The amount of this charge shall

not exceed the maximum established by the Department, of Veterans Affairs for a loan to

which Section 3714 of Chapter 37, Title 38, United States Code '_appiies;. e

(c) Indemnity Liability Assumption: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran’ under the terms of the
instruments creating and securing the loan. The assumer further agrees to-indemnify the

Department of Veteraus Affairs to the extent of any claim paymient. arising from the

guaranty ar insurance of the indebtedness created by this instrument. "

If the acceptability of the assumption of this loan is not established for any reason, and Leader
exercises its option fo declare all sums secured by this Security Instrument, imme_diét_ely due and
payable, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
Jess than 30 days from the date the notice is given in accordance with Section 14 within which Berrower
must pay all sums secured by this Seeurity Instrument. If Borrower fails to pay these sums prior fo
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‘the ‘expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without furthier notice or demand on Borrower.
. 18 Borrower's Right to Reinstate After Acceleration. 1f Borrower micety certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued al any time prior
io tho-earliest 0t~ (a) five duys before sale of the Property pursuant (o any power of sale contained in this
Security Instrurhent, () such other perivd as Applicable Law might specify for the termination of Borrower's
right to'reinstate; “or (¢} entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays L:énder.all sums which then would be due under this Sccurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incuriedin enforciﬁg‘ this Security Instrument, including, but not limited to, reasonable avtorneys’
fecs, property inspection and valuation fecs, and other fecs incurred for the purpese of protecting Lender's
interest in the Property and right___s__under this Security Instrument; and (d) takes such action as L.ender may
reasonubly require to-assure thal Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligalion:to. pay the sums sccured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay sich reinstatement sums and expenses in one or morc of the following
forms, as selected by Lender: {a} cash; (b) money order; (c) cerlified check, bank checck, treasurer’s check
or cashier’s check, provided any such ¢heck is drawn upon an institution whose deposits are insured by a
federal agency, nsirumentality .of eritity. or (d) Electronic Funds Transfer. Upon reinstatcment by
Borrower, this Security Instrument and-obligations secured herchy shall remain fully effective as if no
acceleration had occurred. However, this Tight (o reinstate shall not apply in the casc of acccleration under
Section 17. R

19. Sale of Note; Change of Loan Servicer; ‘Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument)-éan be sold onc or more limes without prior notice to
Borrower. A sale might result in a change in the cenlily (known as the “Loan Servicer” ) that collects Periodic
Payments due under the Nole and this Sccurity Instrument and performs other mortgage loan servicing
obligations under the Note, this Sccurity Instrument, and Appl_ic-aﬁlc Law. Thercalso might be one or more
changes of the Loan Servicer unrelated to a salc of the Noté. -|fthiere is a change of the Loan Servicer,
Borrower will be given written notice of the change whi'ch_ will staté |he name and address of the ncw Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Nal¢ i sold and-thereafter the Loan 18 serviced by
a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not agsumed by
the Note purchaser unless olherwisc provided by the Notc purchaser. S

Mcither Borrower nor Lender may commence, join, or be joined {o ey judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or thai alleges thal the other party has breached any provision of, or any duty owed by reason of,
this Securily Instrument, until such Borrower or Lender has notitied the other party (with such notice given
in compliance with the requirements of Section 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take cotrective action. {1 Applicablc Law provides a
time period which must elapse before certain action can be taken, that time period will be decined to be
reasonable for purposes of this paragraph. The notice of acceleration and oppor_tunity_..td_cui-e__g.iven to
Borrower pursuant to Scction 21 and the notice of aceeleration given to Borrower pursuafil 1o Secticn 1 7.shall

be deemcd o satisfy the nolice and opporiunity o take corrective action provisions of this Segtion 1.
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“20.. Hazardous Substances. As used in this Seclion 20: (2) "Hazardous Substances™ are those
sibstances defined as toxic or hazardous substances, pellutants, or wastes by Envirenmental Law and the
following subsiances: gasoline, kerosene, other flammablc or toxic petroleum products, toxic pesticides and
hc[bicidcs,': volatite solvents. materials containing asbestos or formaldchyde, and radicactive materials; (b)
“Environmental Law" means tederal laws and laws of Lthe jurisdiction where the Property is located that relate
to health, safety.or envirommental protection; (c} "Environmental Cleanup" includes any responsc action,
remedial aclion. orremioval action, as defined in Environmental Law: and (d) an "Environmental Condition”
means a conditior that can cause, contribute Lo, or otherwise trigger an Environmental Cleanup.

Borrower shall not causc or permit the presence, use, disposal, slorage, or release of any Hazardous
Substances, or threalen.to releas any lHazardous Substances, on or in Lhe Property. Borrower shall not do,
ner allow anyone ¢lse 1o do, anything affecting the Property {a) thal is in violalion of any Environmental
Law, (b) which creates an-E_nv‘ifop_ljnenlal Condition, or (c) which, due to the presence, use, or releasc of a
Hazardous Substance, ¢reatesa condilion that adverscly affects the value of the Properly. The preceding two
sentences shall not apply to'ths presence, use, or storage on the Property of small yuantities of Huazardous
Substances Lhat are gencrallyrecognizedto be appropriate lo normal residential uses and to maintenance of
the Property (including, but tiot himitcd Lo, hazardous substances in conswmer products).

Borrower shall promptly-give Lender ‘written notice of (a) any investigation, claim, demand, lawsuil
or other action by any govcmmcnla:l or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmbnfl_al. Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited 10,-any spilling, leaking, discharge, release or threat ol rolease of any
Hazardous Substance, and (¢) any cundition caused by the presence, use or relcase of a Hazardeus Substance
which adversely affects the value of the Property.. 1T Borrawer lourns, or is notified by any governmental
or regulatory autharity, or any privale party, thatany removal or other remediation vl any Hazardous
Substance affecting the Property is necessary; Borrower shall promptly take alf necessary remedial aclions
in accordance with Environmenls] Law. Nothing herein shall crcate any obligation on Lendar [or an
Envirgnmental Cleanup. R

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Barrower's breach of any covenant or agreement i this Security -Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides otlierwise). The notice shall specify: ()
the default; (b) the action required to cure the default; (c) a datg, not less than 30 days from the date
the notice is given to Borrower, by which the default must bé__cured; anﬂ__fd) that failure to core the
default on or before the date specified in the notice may result in acccleration. of the sums secured by
this Security Instrument and sale of the Property at publie auction it 'a date oot less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after. acceleratien, the
vight te bring 2 court action {o assert the non-existence of a default orany other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender it its option, may require
immediate payment in tull of all sums secured by this Security lnstrument withgut further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law: ” Leinder shall
be entitied te collect afl expenses incurred in pursuing the remedies provided. in this Section 21,
including, but not limited to, reasonable attorneys' fees and costs of title evidence. - s
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“'If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event-of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take sich action regarding notice of sale and shall give such notices to Borrower amd to other
persens .as_Applicable Law may require. After the time required by Applicable Law and after
publication of the netice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction ta'the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods.permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sak.. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver tothe purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statem_enﬁ_ made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) fo all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’
fees; (b} to all sums secured by this Security lnstrument; and (¢) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale fook place.

22. Reconveyance. ‘Upon-payment of all sums sccured by this Sccurity Instrument, Lender shall
request Trustee 1o reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debl secured by this Sccurily Instr-ufn.c-ht to Trustee. Trustee shall reconvey the Propcrty withoul warranty
to the person or persons legally entitlcd-to ii. . Such person or persons shall pay any recordation costs and
the Trustec' s fee for preparing the reconyeyante:’

23. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustec 1o any Trustec appointed.hereunder who has ceased (o acl. Withoul conveyance of the
Property, the successor trustee shall succesd to-dll e title, power and dulies conferred upon Trustee hercin
and by Applicable Law. o

24. Use of Property. The Property is not used principally for agricultural purposes.

25, Attarneys' Fees. Lender shall be entitled to recover its Teasonable attorneys' fees and costs inany
action or proceeding to construe or ¢nforce any term of this Security Instrument. The term "altorneys’ fees,”
whenever used in this Security [nstrument, shall include without limitation attorneys' feesincurred by Lender
in any bankruptcy proceeding or on appeal. L o

NOTICE TO BORROWER -
Department of Veterans Affairs regulations at 38 C. FR 36.4337 p.rq'vide as follows:

"Regulations issued under 3§ U.S.C. Chapter 37 and in effect.on the.date of any loan which
is submitted and accepted or approved for a guaranty or for insurasice thereunder, shall
govern the rights, duties, and liabilities of the parties to such loan and any provisions of the
loan instrusnents inconsistent with such regulations are hereby amended and Supplemented
{0 conform thereto." R
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-~ ORAL. AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
'+ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
.. ENFORCEABLE UNDER WASHINGTON LAW.

- BY Si_GNi_NG BELOW. Borrower accepls and agrees to the terms and covenants contained in this
Security lustrument and in any Rider executed by Borrower and recorded with it,

(Seul) . M

-Borrower TINDA D. LACOUNT -Borrower
(gcai} {Scal)
L -Borrower -Borrower
“{Seal) . . (Seal)
-Borrawer” -Borrower
Wilncss: : "Wit'n'ess.:'
WASHINGTCN-Single Family-UNIFORM INSTRUMENT am.' .
O DISED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS D o
{Rev. 1/01} Page 16 of 17 e
J” 0121 Lm3 000 !) 8
Skagit County Auditor

10/30/2012 Page 17 of 21 10:14AM



[Space Below This Line For Acknowledgment]

Statc of WASHINGTON )

Count.}.‘ of:. 5 KE‘G 1T )

On this day -péf_sdhally_appcarcd before me

HENRY J. LACOUNT AND LINDA D. LACOUNT

L]

to me known to be the mdmdual or mdw:dudls described in and who cxecuted the within and foregoing
instrumenl, and acknowledged that he/sht::‘thcy signed the same as his‘her/their free and voluntary act and
deed, for the uses and purpases therein. menuoncd

Given under my hand and ufﬁcnal sca] :‘ms j_ day of O c f'Dbc"’( _2_0’ >

o Q 4/1
S vt
R weion 9 %
FOF e

3 ”e
T & =
g : U \&21%? b = Noiary PubeL in and for the state of Washinglon,
Z L PR :5 -~ residing ak _Max\lsu‘ e, we
= RS .
) PSS s, e .
RS 20N ‘@ $ e I3
“, AN o -7 -
/;‘, S \\\ 2 5
1y %ﬁﬁm\‘ \ My cummls:,mn cxplres
WASHINGTON-Single Family-UNIFORM INSTRUMENT premoeil
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS ﬁﬂ'gg’c‘;ag;c_m o
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EXHIBIT A

LEGAL DESCRIPTION: Real property in the County of Skagit, State of Washington, described as
follows: .

The East Half of Lot 3; TOGETHER WITH the South Half of the Lot 4; all in Block 69 of
FIRST -

ADDITION TO THE TOWN OF SEDRO, according to the plat thereof recorded in Volume
3 of Plats,

page 29, records of. Skaglt County, Washington;

(Also known as Tract C of Survey recorded April 27, 2005, under Auditor’s File No.
200504270111, -

records of Skagit County, Washlngton )

AR
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L.oan Number: 95004745
Case Number: 46-46-6-0729404

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER 4s niade this ~ Sthdayof OCTOBER, 2012 ,
and is incorporated imo and shall be decméd to amend and supplement the Mortgage, Dced of Trust, or Decd
to Secure Debt (" Instrument") of the same date herewith, given by the undersiyned ("Mortgagor”) to sccure
the Morigagor's Note ("Note") of the: sdrne datg v PACIFIC MERCANTILE BANK

{"Morigagee") and covering the property d&sqﬁbed_in the Inswrument and located at:
907 BENNETT STREET,. SEDRO "WOOLLEY, WASHINGTON 58284

."[]’rcpcrty Address)

Notwithstanding anything {o the centrary sct torth in the IT)SI-I'I:!;mE_:nt, Mortgagee and Morigagor hercby
acknowledges and agrees to the following: S

GUARANTY: Should ihe Department of Velerans Affairs fail o refuse 1o issuc its guaranty in full amount
within 60 days from the date that this loan would normally become. cligible for such guaranty comniitted
upon by the Department of Veterans Affairs under the provisions of Title 38of the U.S. Code "Veterans
Benefits”, the Mortgagee may declare the indebledness hereby sccured at once duc and payable and may
toreclose immediately or may excreise any other rights hereunder, or take any other proper action as by law
provided. R

TRANSFER OF THE PROPERTY: If all ur any part of the Prepcrty' or any inferest in it is sold or
transferred, this loan shall be immediately duc and payable upon transfer {7 assumption”).of the property
securing such loan to any transferee {"assumer”), unless the acceptability oF the assumplion-and transier of
this loan is established by the Department of Veterans Affairs o its authorized agent ptirsudmt tu section 3714
of Chapter 37, Title 3. United Stutes Code. S A

An authorized transfer ("assumption”) of the property shall alsc be subject 10 additjonal covénants and
agrecments as set forth below: SRR

VA ASSUMPTION POLICY RIDER DocMagic €
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T (a). ASSUMPTION FUNDING FEE: A fee cqual to une-half of 1 percent {.50%) uf the unpaid
principal batance of this loan as of the date of transfer of the property shall be payable at the time of transfer
10 the morigagee or its authorized agent, as trusiee for the Sceretary of Veterans Affairs. [If the assumer fails
tq, p‘ay_lhis':’r:'_ce'ul_ thie Lime of transfer, the fee shall constitute an additional debt 1o that already secured by this
instrument. shall‘bear interest at the rate herein provided, and., at the option of the mertgagee of the
indebledness. hereby sécurcd or any transferee thercof, shall be immediatcly due and payable. This fec is
automatically waived if the assumer is excmpl under the provisions of 38 U.8.C. 3729 (b),

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval o allow
assumptions and transfer of this loan, a processing fee may be charged by the mortgagee or ils authorized
agent for determining the creditworthiness of the assumcr and subsequently revising the holder's ownership
records when an approved trarisfer is completed. The amount of this charge shall nat exceed the maximum
established by the Departmentof Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code applics: - ot

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer
herchy agrecs to assume all of'the 6bliga'timi's of the veleran under the terms of the inslruments crealing and
securing the loan, including the obligation of the-veteran to indemnify the Department of Vetcrans Affairs
to the extent of any claim payment arising from the guaranty or insurance ol the indebtcdness created by this
instrument. e

IN WITNESS WHEREOF, Mortgagor(s)l-_has:exgcu'léd this Assumption Policy Rider.

P j ﬁ\U (Seal) e T {Seal)
'NRY’ J.J LACOUNT Morlgager . LINDA . LACCUNT Morlgagor
(Seal) TS (Seal)
Mortgagor T Morigagor
(Scal) P . (Seal)
Mortgagor L " Marigagor
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