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THIS: LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS - OR ITS AUTHORIZED
JQK(EIIEINF]:{l;iia f¢h

DEFINITIONS

Words used in multiple s&li;jhs iof thig dociiment are defined below and other words are defined in Sections
3, 10, 12, 17, 19 and 20. Cerfain rules regarding the usage of words used in this document are also provided
in Section 135. o

(A) "Security Instrument" means this document, which is dated OCTOBER 5, 2012 ,
together with all Riders to this docuinent.. =~
(B) "Borrower"is JASON E TI&*PPETT WHO TOOK TITLE AS UNMARRIED MAN,

AND HIS WIFE KARA LYNN TIPPETT .

Borrower is the trustor under this Security instij_ument.
(C) "Lender"is USAA Federal Savings Bank

Lender isa FEDERALLY CHARTERED SAVINGS BANK organized
and existing under the laws of THE UNITED STA:I_-'-ES'“-._’O-F AMERICA .
Lender's addressis 10750 McDermott Freeway, San Antonio, Texas
78288 Y

(D) "Trustee"is First American Title -Insurance Company

2101 FOURTH AVE, SUITE 800, SEATTLE, WA 98121

(E) "MERS"is Mortgage Electronic Registration Systems, Inc;” MERS 1s 3 separate corporation that is
acting solely as a nominec for Lender and Lender' s successors and assigns. MERS is the beneficiary under
this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F} "Note" means the promissory note signed by Borrower and dated QC’IOB‘ER; 5, 201z

The Note states that Borrower owes Lender ' TWQ HUNDRED SEVENTY -ONE: THOUSAND

FIVE HUNDRED SEVENTY-SIX AND 00/100  Dollars (U.5. $ 271;576.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to-pay the debt in
full not later than NOVEMBER 1, 2042 R T
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G) "Priiher"tj"'méans the property that is described below under the heading "Transfer of Rights in the
Prﬂpeﬁiy.-!“ . .

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, and all sums duc under this Security Instrument, plus interest.

(1) "Riders" rcans all Riders to this Scourity Instrument that are cxecuted by Borrower. The following

Riders are (¢ be ¢xceuted by Borrower [check box as applicable]:

[] Adjustable Rate Rider * [] Planned Unit Development Rider
[] Balloon Rider .~ .+ [] Biweckly Payment Rider

] 1-4 Family Rider’ .~ [] Sccond Home Rider

X Condominium Rider .-~ = [X] Other(s) (specify]

VA_Guaranteed Loan and Assumption
Policy Rider

() T"Applicable Law" means alt “controlling applicable federal, state and local statutes, regulations,
ordinances and administrative miles-and orders {that have the effect of law} as well as all applicable final,
non-appealable judicial opinions:” .~ .

(K) "Community Association Dtiés,‘_Fgeﬁ, ‘and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominiunt association, homeowners
association or similar organization.
(L) “Elecironic Funds Transfer" means aily trazisfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which'is inifiated through an ¢lectronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, 4nstruct, ot authorize a financial tnstitution to debit or credit an
account. Such term includes, but is not Timited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wirg transfers, and awtomated clearinghouse transfcrs.

(M) "Escrow Items"” means those items that are‘described iq--Séction 3

(N} "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i} condemiiation or other taking of all or any parl of the
Properly; (iii) conveyance in lieu of condemnation; or.(iv) misrepresentations of, or omissions as lo, the
value and/or condition of the Property.

(0) "Periodic Payment™ means the regularly scheduled armoiiit dwié for (i) principal and interest under the
Note, plus (i} any amounts under Section 3 of this Security Instrament, .

(P) "RESPA" means the Real Estate Setilement Procedures Act (12 U.S:C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part3500), as they might be amended from time 1o time,
or any additional or successor legislation or regulation that governs the sdmesubject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally retated mortgage loan"
under RESPA., P

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether ot
not that party has assumed Borrower's obligations under the Note and/or this Scourity Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The béheﬁciary:_éf th.i_s ‘Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the succssors and assigns of MERS. This Sceurity Instrument scourcs to Leader: (i) the
rcpayment of the Loan, and all rencwals, cxtensions and modifications of the Notc; and {ii) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrévocably grants dnd conveys to Trustee, in trust, with power of sale, the following described
property located in the . .
COUNTY ... of skagit

[Type of Kécqrding--ﬁlﬁfgipﬁfih} [Mame of Recording Jurisdiction)
The land referred to in this policy is situated in_the
State of WA, County of Skaglt - and described as follows:
APN: P123830 @ : UNIT L-2, TMARINER'S RIDGE VILLAS, A
CONDOMINIUM® , ACCORDING-TC THE DECLARATION RECORDED
DECEMBER 7, 2005 UNDER AUDITOR'S FILE NO. 200512070089 AND
SURVEY MAP AND PLANS- RECORDED UNDER AUDITOR'S FILE NO.
200512070088, FOR INFORMATICN ONLY: UNIT L-2,
"MARINER'S RIDGE VILLAS, A ‘CONDOMINIUM" A.P.N.: P123830

which currently has the addressof ~ © © ° < 3715 PORTAGE LN
e [Street)
ANACORTES . Washington 98221 ("Property Address");
City) % [Zip Code]

TOGETHER WITH all the improvements riow or hereafter crected on the property, and all casements,
appurtenances, and fixtures now or hercafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the intercsts granted by
Borrower in this Security Instrument, but, if necessary to ‘comply with law or custom. MERS (as nominee
for Lender and Lender's successors and assigns) has the.right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title {o the Property against all claims and
demands, subject to any encumbrances of record. P

THIS SECURITY INSTRUMENT combines uniform covenants for nationat, use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sécurity instrument covering real

property.
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UNIFORM :COVENANTS. Borrower and Lender covenant and agree as follows:

1. -Payment of Principal, Interest, Escrow Ifems, Prepayment Charges, and Late Charges.
Borrower shall. pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under {he Note. Borrower shall alse pay funds for Escrow ltems
pursuant to Scction 3, Payments duc under the Notc and this Sccurity Instrument shall be made in U.S.
currency. However, if any'check or other instrument received by Lender as payment under the Note or this
Security lnstrument is returned to Lender unpaid, Lender may requirc thal any or all subsequent payments
due under the Note and this Security Instrument be made in one or mere of the following forms, as sclected
by Lender: (a) cash; (b} money order () certified check, bank check, treasurer's check or cashier's check,
provided any such ¢heek is“drawn ‘wpon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed reccived:by Lender when received at the location designated in the Note or at
such other location as méy be designated by Lender in accordance with the nolice provisions in Section 14.
Lender may return any payinent or partial payment if the payment or parlial payments are insu[ficient {o
bring the Loan current. Lender may aceept any payment or partial payment insullicient to bring the Loan
current, without waiver of any rights hicreunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment s applied as of its scheduled due date, then Lender need hot pay interest
on unapplicd funds. Lender may holdsuch uriapplied fands until Borrower makes payment to bring the Loan
current. 1f Borrower does not do so withiin a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier. ‘such funds will be applied to the cutstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Horrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, ail
payments accepted and applicd by Lender shall be applied in the following order of priority: (a)interest duc
ander the Note; (b) principal duc under the Note; (c) amounts due undor Scction 3. Such payments shall be
applied to each Periodic Payment in the order in which it became du¢. Any remaining amounts shall be
applied first to late charges, second to any other amounts .due under'this Security Instrument, and then to
reduce the principal balance of the Note. s A

If Lender receives a payment from Borrower foi*‘::a"'d_elinqﬁ_erit Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. 1f more than one Periodic Payment is outstanding, Lender.may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that,'each payment can be paid in
full. To the extent that .
any excess exists after the payment is applied to the full payment of one.or morc Periodic Payments, such
excess may be applied 1o any late charges due. Voluntary prepayments shall-be applied first to any
prepayment charges and then as described in the Note. et e,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal duc under
the Note shall not extend or postpone the due date, or change the amount, ‘of the Perigdic Paymenits.

3, Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide Tot payment.of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property,if any; and
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(c) premiums for any-and all insurance required by Lender under Section 5. These items are catled "Escrow
jtems." At Grigination or at any time during the term of the Loan, Lender may require that Community
Association qu‘s, Eeéé-,_ and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall bé an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower's thigétioﬂ"z_lo ‘p__a'y the Funds for any or all Escrow Hems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. 1n the event of Such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Jtems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender.receipts gvidencing such payment within such time period as Lender may require.
Borrower's obligation to make such'payments and to provide receipts shall for al! purposes be deemed to be
a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” is
usedin Section 9. If Borrower is obligated to pay Escrow lems directly, pursuant to a waiver, and Borrower
fails 10 pay the amount due foran Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then-be obligated under Section 9 10 repay to Lender any such amount. Lender
may revoke the waiver as {0 any or all Escrow Iterms at any time by a notice given in accordance with Section
14 and, upon such revocation, Boriower shalt ‘pay to Lender all Funds. and in such amounts, that are then
required under this Section 3. . ooF

Lender may, at any time, collect-and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to cxceed the maximum amount & lender can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Itets or otherwise in accordance with Applicable Law,

The Funds shall be held in an ‘institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specificd under RESPA.  Lender shail not charge Borrower for-holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower intcrest on the
Funds and Applicable Law permits Lender to make such acharge, Unless an agreement is made in writing
or Applicable Law requires interest to be paid oo the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without.charge, an annual accounting of the Funds
as required by RESPA. s

If there is a surplus of Funds held in escrow, as defined. ﬁn_de‘i* RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held m escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with--RJ_SSPA. but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined. under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lénder ihic amountnecessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.;

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. A

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions

atiributable to the Property which can attain priotity over this Seourity Instriiment,Jeaschold payments or
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ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssments, ifany. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrowershall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrecs in writing 1o the payment of the obligation scourcd by the licn in a manner acceptable
to Lender, but only o long as Borrower is performing such agrcement; (b} contests the licn in good faith
by, or defends against-enforcement of the Tien in, legal proceedings which in Lender's opinion operate 10
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures:ffom the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument, . If Lender determines that any part of the Property is subject toa lien which
can attain priority over-this 'Segwi‘gsi--:lnstrumem, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on‘which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth aboye in this: Section 4.

Lender may requirc Borrower lo pay a one-lime charge for a real estate tax verification and/or reporling
gservice used by Lender inconnéclion wiils this Loan.

5. Property Insurante: Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to. ¢arthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained-in the. antousits (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carricr providing ‘the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shalknot be exercised unreasonably. Lender may requite
Borrower (o pay, in connection with thig 16an, ilher: (2)2 one-time charge for flood zone determination,
certification and tracking services; or (b} a one-time charge for flood zone determination and certification
services and subsequent charges each time :remappings ot similar changes accur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emcrgency Management Agency in conncction with the review of any flood zonc
determination rosulting from an objcction by Borrower. -

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender ‘is under no cbligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained miiglit significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender 1o Borrower requesting payment. T

All insurance policies required by Lender and renewals of such policics, shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and'shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right fo hold the policies and renewal
certilicates. If Lender requires, Borrower shall promptly give to Lender-all receipts of paid premiums and
rencwal notices. 1f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standaid morigage clause and shall
pame Lender as morigagee and/or as an additional loss payee. s
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may miake proof of loss if noi made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance procecds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's security is niot lessencd. During such repair and restoration peried, Lender shall have the right to
hold such insiranée progeedsuntil Lender has had an opportunity to inspect such Property to ensurc the work
has been completed to, Liender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse progeeds for the repairs and restoration in a single payment or in a scries of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on'such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fées for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or
repair is not economically feasible ot Lender's security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Securily Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided [or in Section 2.

1f Barrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. 1 Borrower doés not respond within 30 days toa notice from Lender that the insurance
carrier has offered to setile a claim, therl Lendér may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either cvent, or if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to Lender.(a) Borrower's rights to any insurange prooeeds in an amount
not to exceed the amounts unpaid under the Note or thiis Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarried premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are appticable to the coverage of the Property. Lender
may use the insurance proceeds either to repait or restore the Property of to pay amounts unpaid under the
Note or this Security Instrument, whether or not. then due.

6. Occupancy. Borrower shall cccupy, establish, and nsc the Property as Borrower's principal
residence within 60 days afier the cxecution of this Security Tnstrument and shall continue to occupy the
Property as Borrower's principal residence for at least ong year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not-be vinreasonably withheld, or unless extenualing
circumstances exist which are beyond Borrower's coritrol. F

4. Preservation, Maintenance and Protection ‘of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property. to detcriorsleor commit wastc on the Property.
Whether or not Borrower is residing in the Property, Borrower shall ‘maintain the Property in order to
prevent the Property from deteriorating or decreasing in valuc due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically-feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. 1f insurance or condemnation procecds
are paid in connection with damage to, or the taking of, the Properiy, Borrower:shall be responsible for
repairing or restoring the Property only if Lender has released proceeils for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in‘a séries of progress payments as
the work is completed. 11the insurance or condemnation proceeds are not suflicient 1o repair or restore the
Property, Borrower is not relieved of Borrower' s obligation for the completion of such Fepair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property, “Lender shall give

Borrower notice at the time of or prior to such an interior inspection specifying stch-reasonable cause.
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8. Borrower's Loan Application. Borcower shall be in defavlt if, during the Loan application
process, -Borrower of any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in conncction with the Loan. Material representations
include, but aré not. limited to, rcpresentations concerning Borrower's occupancy of the Property as
Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
1f (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such a5 a .pr_ﬁceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o protect’Lender's interest in the Property and rights under this Security
Tostrument, including proteciing. and/or ‘assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions-can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys'
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding’ “Securinig the Property includes, but is not limited to, entering the
Property to make repairs, change focks, ‘replace or board up doors and windows, drain water from pipes,
climinate building or other code violations of dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. Itis agread that Lender incurs no Hiability for not taking any or all actions
authorized under this Section 9. o

Any amounts disbursed by Lender under this Section 9 shall become additiona! debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such'interest, upon notice from Lender to Borrower requesting
payment. '
If this Security Instrument is on a leasehold, Borrower shall eomply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and.interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express-written consent of Lender, alter or amend the ground
fease. If Borrower acquires fee title o the Property, the leasehold-and the fee title shall not merge unless
Lender agrees to the merger in writing. RS

10. Assignment of Miscellaneous Proceeds; Forfeiture. . Al 'Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. L

1f the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right 106*hold such Miscellaneous Procecds until
Lender has had an opportunity 1o inspect such Property to ensure the work fias been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly, Liender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments asthe work-is completed. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on’such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or ‘earnitigs on such’ Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender‘s"sécuri'qr__:m)uld be lessened,
the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
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then dug; with the excess, if any, paid to Borrowet. Such Miscellaneous Proceeds shall be applied in the
order provided for 1n Section 2.

In'the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applicd 1o the sums sconred by this Security Instrurnent, whether or not then due, with the creess,
if any, paid to Borrower.. .

In the event of. .:a"p_ar!i‘-al' taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediatély before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the suims secured by this Sccurity Instrument immediately before the partial taking,
destruction, or loss i|=1,value’;" unless Borrower and Lender otherwise agree in writing, the sums secured by

this Sccurity Instrughent shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: * (a) the-total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b} the fair market value of the Property immediately before the
partial (aking, destruction, ‘or loss in value. Any balance shall be paid to Borrower.

In the event of a partialtaking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums scoured immediately before the partial taking, destruction. or loss in value, unless
Borrower and Lender otherwise agree in__writ'ih'ge. the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument-whether or not the sums are then due.

If the Property is abandoned by Berrower or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offets to make an award to settle a claim for damages, Borrower fails
to respond 1o Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Procecds cither 10 res;_tarat_ioil or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds. L

Borrower shall be in default if any action of procceding, whether civil or criminal, is begun that, in
Lender's judgment, coutd result in forfeiture of the Property or. other matcrial impairment of Lendet's
interest in the Property or rights under this Security Tnstrument,  Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section-18, by:causing the action or procceding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under- this Security Instrument. ‘I'he proceeds of
any award or claim for damages that are attributabie to thie impairment of Lender's interest in the Property
are hercby assigned and shall be paid to Lender. FR

All Miscellaneous Proceeds that are not applied 10 restoration or repair of the Property shall be applicd
in the order provided for in Section 2. P i

1L Bosrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for
payment or modification of amorlization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate o releasethe liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required fo gommenge proceedings against
any Successor in Interest of Borrower or 10 refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand magde by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lendét in exetcising any right or
remedy including, without limitation, Lender's acceptance of payments fromi third persons, cniities or
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Successors in Interest of Borrower or in amounts fess than the amount then due, shall not be a waiver of or
preclude the ‘exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but docs not exccute the Note (a "co-signer"): (a) is co-signing this
Security Insttument only 10, mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Jnstrunient; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or make
any accormmodations with régardio the terms of this Seeurity Instrument or the Note without the co-signer's
consent. A
Subject to the provisions of Section | 7, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and beefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument umless Lender agrees to such release in
writing. The covenants and agreemexts of this Sceurity Instrument ¢hall bind (except as provided in Section
19) and benefit the successors and assigns of Lender.

13. Loan Charges. Letider may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose-of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited-to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of ‘express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

I the Loan is subject to a law whichi sets ‘maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the permitted limit; and (b) any sumS-.a.i_rcady coliected: from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. “If4 refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge'(whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance’ of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

14. Notices. All notices given by Borrower or Lende in conficetion with this Security Instrument must
be in writing. Any netice to Borrower in comection with this Security Instrument shall be decmed to have
been given to Borrower when mailed by first class mail or when.actually delivered to Borrower's notice
address if sent by other means. Notice to any onc Borrower shall constitute notice to all Borrowers unless
Applicablc Law expressly requires otherwise. The notice addréss shall be the Property Address unless
Borrower has designated a substitule notice address by notice lo Lender. -Borrewer shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procédiire for reporting Borrower's change
ol address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at ay one time,: Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in ¢onnection with this Security
Instrument shall not be deemed 1o have been given to Lender until actually received by Lender. If any notice

i
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requiredby iliis Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations confained in"this Sccurity Instrument arc subject to any requirements and limitations of
Applicable Law.“Appticable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silerit, but sugh silerice shall not be construed as a prohibition against agreement by contract. In
the event that any provision or-¢clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not-affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter waords or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa, and.(¢) the word "may" gives sole discretion withoul any obligation to lake
any action. Lo,

16. Borrower's Copy: Botrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property; Acceleration; Assumption. This losr may be declared immediately
due and payable upon transfer ‘of th_g,pr‘(iberty securing such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptability of any assumption shall also be subject to the following
additional provisions: A

(3) Funding Fee: A fee equal to one-half of 1 percent of the balance of this loan as
of the date of transfer of the property shall be payable at the time of transfer to the loan
holder or its authorized agent, as t;uétge‘"t’or the Department of Veterans Affairs. If the
assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt
to that already secured by this instrument, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be immediately due and payable. This fee is automatically waived if the assumer is
exempt under the provisions of 38 U.S.C. 3729(c)- T

(b) Processing Charge: Upon application for approval to allow assumption of this
loan, a processing fee may be charged by the:loan hoMer or its authorized agent for
determining the creditworthiness of the assumer’ and. subsequently revising the holder's
ownership records when an approved transfer is completed., The amount of this charge shall
not exceed the maximum established by the Department of Veterans Affairs for a Joan to
which Section 3714 of Chapter 37, Title 38, United States:Code applies.

(¢) Indemnity Liability Assumption: Tf this obligation is assumed, then the assamer
hereby agrees to assume all of the obligations of thie ‘veteran under the terms of the
instruments creating and securing the loan, The assumer. further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment.arising from the
guaranty or insurance of the indebtedness created by this instrument.,  ° ©
If the acceptability of the assumption of this loan is not established for any reason, and Lender

exercises its option to declare all sums secured by this Security Instrument immediately due and
payable, Lender shall give Borrower notice of acceleration. The notice §hall provide & period of not
less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to:pay these sums prior to
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the expirht_ioh., of this period, Lender may invoke any remedies permitted by this Security Enstrument
without further. notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Scourity Instrument discontinued at any time prior
to the carlicst of: (2) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such-other period as Applicable Law might specify for the termination of Borrower's
right 1o reinstite; or (c)entryofa judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender all'sums which then would be due under this Security Instrument and the Note
as if no acceleration had océurred; {b) cures any default of any other covenants or agrecments; {c) pays all
expenses incurred iti enforcing this Security Instrument, including, but not limited to. reasonable attormeys'
fees, property inspection __and-véluafipﬁ-fees, and other fees ingurred for the purpose of protecting Lender's
interest in the Property and rights under this Sccurity Instrument; and {d) takes such action as Lender may
reasonably require to assurd that Lendet's interest in the Property and rights under this Securily Justrumen,
and Borrower's obligation. 16 pay the suths secured by this Security Instrument, shall continue unchanged.
Lender may regquire that Borfower pay such reinstatement sums and expenses in one or more of the lollowing
forms, as selected by Lender: (a)caghi (b) money order; (c) certified check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality ok-ehtity;. of (d} Electronic Funds Transfer. Upen reinstatement by
Borrower, this Security Instrument and ‘obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reingtate shall not apply in the case of acceleration under
Section 17. L

19, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security. Instrument and performs other mortgage loan servicing
obligations under the Note, this Sceurity Instrument, and Applicable Law. There also miglt be one or more
changes of the Loan Scrvicer unrclated to a sale of the Note: Tf there is a change of the Loan Servicer,
Borrower will be given written notice of the change whicl will state the name and address of the new Loan
Servicer, the address to which payments should be made-and any other information RESPA requires in
connection with a notice of transfer of servicing. 11 the Notc is sold and thereafter the Loan is serviced by
2 Loan Servicer other than the purchaser of the Note, the morigage-loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to 4 successor Loar Servicer and are not assumed by
the Note purchaser upless otherwise provided by the Note purchaser,” . =

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified (he other party (with such notice given
in compliance with the requirements of Section 14) of such alleged bréach and afforded the other party herelo
a reasonable period after the giving of such notice to take corrective action. - 1T Applicable Law provides a
time period which must elapse before cerfain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity.to cure given to
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pursuant to-Section 17 shall
be deemed to satisfy the notice and opportunity to take corrective action provisions-of this Section 19.
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20, Hazardous Substances. As used in this Section 20: (a) "Hazardous Substances” are those
substances defined as'toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radiocactive materials; {b)
"Environmental-Law! means federal laws and laws of the jurisdiction where the Property is located that relate
to health, saf_elyér'e_n"\{ironniemal protection; (¢) "Environmental Cleanup” includes any response action,
remedial actiof, or remeval action, as defined in Environmental Law; and {d} an " Environmental Condition"
means a condition that can'“c_a.uée, coutribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not catise or.permit the presence, usc, disposal, storage, or releasc of any Hazardous
Substances, or {hreaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor alfow anyorte else to do, ‘anything:affecting the Property (a) that is in violation of any Environmental
Law, {b) which creates an _Environméntai Condition, or {¢) which, due to the presence, use, or release of a
Hazardous Substance, creales a condition thal adversely affects the value of the Properly. The preceding two
sentences shall not apply 1o the presence, use, or storage on (he Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to mainienance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit

or other action by any governmental-or reguldtory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of'which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, ‘any spilling, leaking, discharge, release or threat of releasc of any
Hazardous Substance, and (c) any condition gaused by the presence, us¢ or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notificd by any governmenial
or regulatory authority, or any privale patty, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an

Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides otherwise). ‘The notice shall specify: (a)
the default; (b) the action required to cure the default; {c) 2 date, iot Tess than 30 days from the date
the notice is given to Berrower, by which the default must be ‘curéd; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auctien at a__-thfte not less than 120 days in
the future. The notice shall further inform Borrower of the right to.reinstate after acceleration, the
right to bring a court action to assert the non-existence of a défault or.any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the noticé by Applicable Law.
If the default is not cured on or before the date specified in the notice, Linder at its option, may require
immediate payment in fuil of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable-Law, Lender shall
be entitled to collect all expenses incurred in pursuing the remedies. provided in this Section 21,
including, but not limited to, reasonable attorneys' fees and costs of title evidence..
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If Eender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an eveit of ‘default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action’ regarding netice of sale and shall give such potices to Borrower and te other
persons as Applicable. Law may require, After the time required by Applicable Law and after
publication of the notice'of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest-bidder at the time and place and under the terms designated in the notice of sale
in ome or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods pérmitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale.”Lender or ifs designee may purchase the Property at any sale.

TFrustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied: The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’
fees: (b) to all sums secured-by this Seéqrity Instrument; and (¢) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon.payrient of all sums secured by this Security Instrument, Lender shall
request Trusteeto reconvey the Property and shizlksurrender this Security Instrument and all notes evidencing
debt secured by this Security Instrumeit to Tristee. Trustee shall reconvey the Property without warranty
1o the person or persons legally entitled 1o it. Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyamee. -

23, Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustes to any Trustee appointed heréunder who has ceased 10 act. Without conveyance of the
Property, the successor trustee shall succeed to alt the title, power and duties conferred upon Trustee herein
and by Applicable Law. Lo

24. Use of Property. The Property is not used principally for agricultural purposes.

25. Attorneys' Fees. Lender shall be entitled to recover its.reasonablc attorneys fees and costs in any
action or procceding to construc or enforce any term of this Scouirity. Instrument, The term “attorneys' fecs,”
whenever used in this Security Instrument, shall include without Timitation attorneys' feesincurredby Lender
in any bankruptcy procecding or on appeal. T

NOTICE TO BORROWER
Departrent of Veterans Affairs regulations at 38 'E;F:Rﬁ_ 364337 provide as follows:

"Regulations issued under 38 U.S.C. Chapter 37 and in‘effect on the date of any Joan which
is submitted and accepted or approved for a guaranty:or for insirance thereunder, shall
govern the rights, duties, and liabilities of the parties to such lpan and any provisions of the
loan instruntents inconsistent with such regulations are hereby.amended and supplemented
to conform thereto." S
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ORAL AGREEMENTS OR ORAL COMMITMENTS TQ LOAN MONEY, EXTEND
CREDIT; OR.TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UN'DER WASHINGTON LAW,

BY SIGNTNG BELOW Borrower aceepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

-z . {Seal)
JASON E TIPPETT: ¢ :Borrower

_{8eal {Seal)
«~Borrower -Borrower
(Sedn).-‘-’ (Seal)
-Borrower -Borrower
Witness: . ___._Wii_ne‘ss 2

l"i v '
w‘
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[Space Below This LUne For Acknowladgment)

State of .HASHINGTON )

)

On this day perhsonélly""appaarf:d before me

JASON E TIPPETT AND KARA LYNN TIPPETT

’

to me known to be the individlj'ei!,-or in_di__v.idﬁé]_é‘-s:_lescribed in and who executed the within and foregoing
instrument, and acknowledged that-he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes thereinkm_gmiq_ned.

Given under my hand and official seal this _ 5th day of __ QCTOBER, 2012

SANDRA J DUTTON

STATE OF WASHINGTON | _
NOTARY PUBLIC otary Public in and f; Statc of Washington,
COMMISSION EXPIRES ‘;réf__idihg__ at: Blaine

JUNE 20, 2015 A Sandv o PuHo)

(Seal) My ;;orj-i@isgipﬁ‘ ‘e;pires: 6-20-2015

BANK 015756102

@ FMDEED 1207178025
WASHINGTON-Single Family-UNIFORM INSTRUMENT oM '
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS www.docmagic:com’

(Rev. 1/01) Page 17 of 17

T

Skagit County Auditor
10/25/2012 Page 17 of  2611.08AM



Loan Number: 1207178025

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 5th day of QCTORER, 2012
and is incorporated indo. and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Tnstrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note to” USAA Federal Savings Bank, a Federally
Chartered Savings Bank
(the "Lender") of the-"samé daIe and -odvering the Property described in the Security Instrument and located at:

3715 PORTAGE LN ANACCORTES, WASHINGTON %8221
8 2 [Propcrty Address]

The Property includes a unit ln, togelher with an undivided interest in the common elements of, a
condominium project known as:,

_. M;Aii;mEi’i S RIDGE VILLAS
: "“[Nam’;)f.(:mdonﬁnimn Project]

(the "Condominium Project”). If the owners assomanon or other entity which acts for the Condominium
Project (the "Owners Association") holds' title to-property for the benefit or use of its members or
shareholders, the Property also includes Borrowcr s interest in the Owners Association and the uses, proceeds
and benefits of Borrower's interest. :

CONDOMINIUM COVENANTS, In addition to the coveliants and agreements made in the Security
Insirument, Borrower and Lender further covenant and agree as follows

A. Condominium Obligations. Borrower shall perform alI of Borrower's obligations under the
Condominium Project's Constituent Documents. The "€ onstituent Documents” are the: (i} Declaration or
atty other document which creates the Condominium Project; (ii) by-laws; (iii} code of regulations; and (iv)
other equivalent documents. Borrower shall promptly pay,” when due, all dues and assessments imposed
pursuant to the Constituent Documents. -

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Projéct which is satisfactory to Lender
and which provides insurance coverage in the amounts {including deduetible. levels) for the periods, and
against loss by fire, hazards included within the term "extended coverage, " and asiy other hazards, including,
but not limited to, earthquakes and floods, from which Lender requires insurance, then:: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yedrly premium installments for
property insurance on the Property; and (ii) Borrower's obligation under Seetion 5 to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the reqmred coverage is provided
by the Owners Asscciation policy.

What Lender requires as a condition of this waiver can change during the term of the ]oan
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MODIFIED FOR DEPARTMENT OF YETERANS AFFAIRS wﬂ mﬂ E‘I:I."h AgicC: Ot :
(REV. 1/01) Page 1 of 3 docmag. cor

Qe 0
hE L
F b
BANK 015756102 y
3 FMRIDER 12071 78025 ;

M

Skagit County Auditor
10/25/2012 Page 18 of  2611:09AM




Bormwer shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

Inthe event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, whether to the unit or to common elements, any proceeds payable 10 Borrower are
hereby assigned anid shall’be.paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower,

C. Public Liabiiity Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association. malntams a public liability insurance policy acceptable in form, amount, and
extent of coverage g Lendcr

D. Condemnataon The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with:any condemnation or other takmg of all or any part of the Property,
whether of the unit or of the common élemiénts, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lendcr Such’proceeds shall be applied by Lender to the sums secured by the
Security Instrument as prowdcd in, Sectmcn 10

E Lender's Prior Consant Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition_or: subdlwd:: the Property or consent to: (i) the abandonment or
termination of the Condominium Project, except for abandonment or termination required by law in the case
of substantial destruction by fire or other casdalty or ir.the case of a taking by condemnation or eminent
domain; (ii) any amendment to any provision.of the' Constituent Documents if the provision is for the express
benefit of Lender; (iii} termination of professiofial management and assumption of self-management of the
Owmners Association; or (iv) any action which-waould have the effect of rendering the public liability insurance
coverage maintained by the Owners Associationunacceptable to Lender.

F. Remedies. IfBorrower does not pay condominium dues and assessments when due, then Lender
may pay them. Amny amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument, Unless Borrower and Lender agree to other terms of payment,
these amounts shall bear interest from the date of disbursenient at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment. -
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this

Condmruumm Rlder
Sas L (Seal M %@:%
JASON E TIPPETYT .- ] -Borrower YNN TLIDPETT -Borrower
~{Beal) (Scal)
-Bormwer -Borrower
(Sml)' (Scal)

B@rrower - -Borrower
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Loan Number: 1207178025

1-4 FAMILY RIDER
{Assignment of Rents)

THIS 1-4 FAIVIILY RIDER is made this S5th day of OCTOBER, 2012 s
and is incorporated into and shall be deemed 1o amend and supplement the Morigage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned {ihe "Borrower"} 1o
secure Borrower's Note'to USAA Federal Savings Bank, a Federally
Chartered Savings Bank
(the "Lender") of the same date and covenng the Property described in the Security Instrument and located at:

371 5 PGRTAGE LN ANACORTES, WASHINGTON 98221
g [Property Address]

14 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender fur!her covenant and agree as follows:

A ADDIT!DNAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. In addition‘to the Propetty described in Security Instrument, the following
items now or hereafter attached i thc Property to the extent they are fixtures are added to the
Property description, and shall also consfitute the Property covered by the Security Instrument:
bul]dmg materials, appliances and goods of every nature whatsoever now or hereafter located
in, on, or used, or intended to be used i connection with the Property, including, but not
limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention arid éxtinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water “heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods, attached mirrors, cabincts, paneling and
attached floor covermgs, all of which, including rcplacemcnts ‘and additions thereto, shall be
deemed to be and remain a part of the Property covered by the Security Instrument. All of the
foregoing together with the Property described in the Security Instrument (or the leasehold
estate if the Securnity Instrument is on a leaschold) are referred 10 in ‘thls 1-4 Family Rider and
the Security Instrument as the "Property. " o,

B. USE OF PROPERTY; COM PL!ANCEWITH LAW Borrower shall not seek,
agree to or make a change in the use of the Property or its zoning classification, unless Lender
has agreed in writing to the change. Borrower shall comply with-all laws, ordinances,
regulations and requirements of any govemmental body applicable to the Property

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrowcr shall not
allow any lien inferior to the Secumy Instrument to be perfected agamst the Property without
Lender's prior writter permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance; agamst rent loss
in addition to the other hazards for which insurance is required by Section 5
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. "BORROWETS RIGHT TO REINSTATE" DELETED. Section 13 is deleted.

F BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree
in writing, Section 6 _conccrnmg Borrower's cecupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upen Lender's request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits made in connection
with leases of the Property. Upon the assignment, Lender shall have the right to modify,
extend or terminate the existing leases and to execute new leases, in Lender's sole discretion.
As used in this: paragraph G, the word "lease” shall mean "sublease” if the Security Instrument
is on a leasehold.

H. ASSIGNM B'IT OF RENTS APPOINTMENT OF RECEIVER; LENDERIN
POSSESSION. Borrower absolulely and unconditionally assigns and transfers to Lender
all the rents and revenues. ("Renis") of the Property, regardless of to whom the Rents of the
Property are payable. Borrower duthorizes Lender or Lender's agents to collect the Rents, and
agrees that each tenant of the Property shall pay the Rents to Lender or Lender's agents.
However, Borrower shall Teceive the Rents until (i) Lender has given Borrower notice of
default pursuant to Section 2 L'of the Security Instrument and (ii) Lender has given notice to the
tenant(s) that the Rents are to be paidto Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment and oot ap assignment for additional security only.

If Lender gives notice of defmilt to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (i) Lender shall be entitled to collect and receive all of the Rents
of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents: upon Lender's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents shall
be applied first to the costs of taking control of and, ms.naglng the Property and collecting the
Rents, including, but not limited to, attorney's feés, feceiver's fees, premiums on receiver's
bonds, repair and maintenance costs, insurance premivms, taxes, assessments and other charges
on the Property, and then to the sums secured by the Security Instrument; (v} Lender, Lender's
agents or any judicially appointed receiver shall be Jiable to- account for only those Rents
actually received; and (vi) Lender shall be entitled to have-a rece_lvs;r appointed to take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as’security.

If the Rents of the Property are not sufficient 1o coverithie costs of taking contrel of and
managing the Property and of collecting the Rents amy funds f:xpendecl By Lender for such
purposes shall become indebiedness of Borrower to Lender secured by the Securaty Instrument
pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior ass1gnmcnt of
the Rents and has not performed, and will not perform, any act that wuu}d preveut Lender from
exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shal] not be requlred to enter
upon, take control of or maintain the Property before or afier giving notice of default to
Borrower. However, Lender, or Lender's agenis or a judicially appointed receiver, rnay do'so_
at any time when a default ocours. Any application of Rents shall not cure or waive any default"" :
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' ..or mvalldate any other right or remedy of Lender, This assignment of Rents of the Property
_shall terrmnate when all the sums secured by the Security Instrument are paid in full.

L CRDSS-DE:AULT PROVISION. Borrower's default or breach under any note
or agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may 1nv0ke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW Borrcrwcr accepts and agrees to the terms and covenants contained in this 1-4
Family Rider.

JASON E TIPPETT ____:.-Borrower____ ‘ }CARA LYNNUTIPPETT ' -Borrower
(Seal) . . (Seal)

-Borrower - -Borrower

(Seal) (Seal)

-Borrower D Ao -Borrower
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46-46-6-0729030 Loan Number: 1207178025

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS VA GUARAN] [EED LOAN AND ASSUMPTION POLICY RIDER is made this 5th  day of
OCTOBER 2012 .~ .« .. ™= , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, o Deed to Secure Debt (herein "Security Instrument") dated of
even date herewith, given by the undersrgned {herein "Borrower") to secure Borrower's Note to

USAA Federal Sav1ngs Bank

(herein "Lender™) and covermg the property described in the Security Instrument and located at;

3715 PORTAGE LN ¥ ANACORTES WASHINGTON 98221
- (Pm])erly Address})

VA GUARANTEED LOAN COVENANT ‘In ad_;lmon 1o the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in" ¢ffect-on the date hereof shall govern the rights, duties and
liabilitics of Borrower and Lender. Any provisions of the Security Instrument or other instruments executed
in connection with said indebtedness which are inconsistent with said Title or Regulations, including, but
not limited to, the pmvrsron for payment of any sum in conilection with prepayment of the secured
indebtedness and the provision that the Lender may accelerate: payment of the secured indebtedness pursuant
to Covenant 17 of the Security Instrument, are hereby a.meuded or uegated to the extent necessary to conform
such instruments to said Title or Regulations. . :

LATE CHARGE; At Lender's option, Borrower wm pay a "]ate charge not to exceed four per centum
(4%) of the overdue payment when paid more than fifteen (15) ddys after the due date thereof to cover the
extra expense involved in handling delinquent payments, but such."late charge” shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient
to discharge the entire indebtedness and all proper costs and expensai secured hereby

GUARANTY: Should the Department of Veterans Affairs fail or refuse to-isswe its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Depariment of Velerans Affairs under the provisions of Title 38 of the U.8. Code "Velerans
Benefits" the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take auy other proper actron as by law
provided. o

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER ie CRors
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TRANSFER OF "TI[E PROPERTY: This loan may be declared immegdiately due and payable upon transfer
of the property secunug such loan to any transferee, unless the acceptability of the assumption of this loan
is established pursuaut 1o, qectlon 3714 of Chapter 37, Title 38, United States Code.

An authorized transf'er ("assumption“) of the property shall also be subject to additional covenants and
agreements as-set. forth below

{a) ASSUMP’I‘ION ¥ LNDING FEE: A fee equal to one-half of 1 percent (.50%) of this loan as
of the date of transfer of thé property shall be payable at the time of transfer to the loan holder or its
authorized agent, as trustec for the Department of Veterans Affairs. If the assumer fails to pay this fee at
the time of transter, the‘fee shall'conititute an additional debt to that already secured by this instrument, shall
bear interest at the rate herein provided; and, at the option of the payee of the indebtedness hereby secured
or any transferee thereof; shall be immediately due and payable. This fee is automatically waived if the
assumer is exernpt under the provisions of 381.8.C. 3729 (b). (Note: The funding fee for loans assumed
between 12/13/02 and 9/30/03 mll be’ 1 percent )

{b) ASSUMPTION PROCESSING 'CHARGE: Upon application for approval to allow
assumptions and transfer of this |oan, aprocessing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the-assumer and subsequently revising the holder's ownershnp
records when an approved transfer is completed The amount of this charge shall not exceed the maximum
established by the Department of Veterans Aﬁ'alrs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code applies. .

(¢) ASSUMPTION INDEM]'TI’I’Y:'LIABELI'I'Y: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to inﬂenmify the Department of Viterans Affairs to the extent
of any claim payment arising from the guaranty or insurance of the mdcbtcdncss created by this instrument,

IN WITNESS WHEREQF, Borrower(s) has cxecutcd thls VA Guarautcccl Loan and Assumption Policy
Rider. ;

% (Seal)

JASON E TIPPETT Borrower
Borrower Borrower
(Seal) e

Borrower A Borrower
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EXHIBIT 'A’

FileNo.; . 7473375n (CP)
Property: 3715 PORTAGE LN, ANACORTES, WA 98221

UNIT L-2, "MARINER'S RIDGE VILLAS, A CONDOMINIUM", ACCORDING TO THE
DECLARATION RECORDED DECEMBER 7, 2005 UNDER AUDITOR'S FILE NO.
200512070089 AND SURVEY MAP AND PLANS RECORDED UNDER AUDITOR'S FILE NO.
200512070088. © - - -

FOR INFORMATION om.v

UNIT L-2, "MARINER S RIDGE VILI..AS, A CONDOMINIUM™
IIWINEAIIN TIPPETT
45849886

FIRST AMERICAN ELS
DEED OF TRUST

L0 e D

;.l"lh--' :

7473375n 1ofl
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