MR

“.:After Recordlng Return To: Skagit County Auditor
Dennis D. Steinman 10/24/2012 Page 1of 6 3:37PM
18319 Eq_gle Point Lane
Mount Vernon, WA 98274

LANDTI'I’LEOFSKAG!T'OG‘UNTY“':'. |
| DEED OF TRUST
\H{AY -0

GRANTOR: TAPLEY INVESTMENTS, LL.C, a Washington limited

hablllty company

TRUSTEE: LAND T__ITLE COMPANY OF SKAGIT COUNTY
BENEFICIARY: DENNIS D. STEINMAN, a married man as his separate property
Legal Description: ~,

Abbreviated Form:  Tract 4, SP #19-77;
Tract 4-A, SP #20-77; -
Tract 4-B Survey AFN 856448; Ptn SWiNEl & PIN GL 9,
Allin 87 T34N, R4E WM

Additional on Page:  Exhibit A

Assessor’s Tax Parcel No:  340407-1-022-0209; P24084

THIS Deed of Trust, made this 24 day of October, 2012, between TAPLEY INVESTMENTS, LLC, a
Washington limited liability company, whose address is;: 680 Auto Boulevard, Burhngton, WA 98233, as Grantor; Land
Title Company of Skagit County, as Trustee, whose address is: P. O. Box 445 /111 E: George Hopper Road,
Burlington, WA 98233; and DENNIS D. STEINMAN, a married man as his separate property as Beneﬁcmry

WITNESSETH: Grantor hereby bargains, sells and conveys to Trustee in Trust wnt,h power of sale the
following described real property in Skagit County, Washington: . : .

That certain tract of land listed and described on Exhibit “A™ attached hereto and mcorporated herem
by this reference as if fully set forth herein;

SUBJECT TO: Easement, covenants, and restrictions of record;

which real property is not used principally for agricultural or farming purposes, together with all the tenen;eﬁtsﬁ

hereditaments, and appurtenances now or hereafter thereunto belonging or in any wise appertaining, and the rents, isstes e S
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e and proﬁts thereof

. 'I‘hls Deed of Trust is for the purpose of securing performance of each agreement of Grantor herein contained
and payment of the sum of TWO MILLION DOLLARS ($2,000,000), with interest, in accordance with the terms of a
Promissory Note of even date herewith payable to Beneficiary or order and made by Grantor, and all renewals,
modifications, arid extensions thereof, and also such further sums as may be advanced or loaned by Beneficiary to
Grantor or any-of its-successors or assigns, together with interest thereon at such rate as shall be agreed upon. The term
“Grantor” as used in this agreement includes the “Borrower” as defined in RCW 61.24, if the Borrower is a person or
entity other than the Grantor'

To protect the secunty of th]s Deed of Trust, Grantor covenants and agrees:

1. To keep the property in good condmon and repair; to permit no waste thereof; to repair any building, structure or
improvements thereon which may be damaged or destroyed; and to comply with all laws, ordinances, regulations,
covenants, conditions and restnctlous aﬂ'ectmg the property.

2. To pay before delmquent al] Iawful taxes and assessments upon the property; to keep free and clear of all other
charges, liens or encumbrances impaiting the security of this Deed of Trust.

3. To keep all buildings now or hereafter 'er__eéted'bii the property described herein continuously insured against toss by
FIRE, OPEN PERILS/SPECIAL PERILS OR-OTHER HAZARDS IN AN AMOUNT NOT LESS THAN THE
TOTAL DEBT SECURED BY THIS DEED OF TRUST. -All policies shall be held by the Beneficiary, and be in
such companies as the Beneficiary may approve, and have loss payable first to the Beneficiary, as their interest
may appear, and then to the Grantor. The amount collected under any insurance policy may be applied upon any
indebtedness hereby secured in such order as the Beneficiary shall determine. Such application by the Beneficiary shall
not cause discontinuance of any proceedings to foreclose this Deed of Trust. In the event of foreclosure, all rights of the
Grantor in insurance policies then in force shall pass to the purchaser at the foreclosure sale. Grantor shall provide proof
of insurance upon demand by a Bencficiary. AN such insurance shall be issued by carriers acceptable to
Beneficiary and shall contain a provision whereby the carrier agrees not to cancel or modify the insurance
without twenty (20)-days prior written notice to Beneficiary.

In addition, Grantor shall provide, at its sole expense, flood insurance for the ﬁﬂl ‘unpaid principal balance of the Note
up to the maximum policy limits set forth under the National Flood Insurance Program or otherwise required by
Beneficiary, and shall maintain such insurance until the Note is paid in full.

4. To defend any action or proceeding purporting to affect the security here&f or the rights_qr.powers of Beneficiary or
Trustee, and to pay all costs and expenses, including cost of title search and attormeys' fees in'a reasonable amount, in
any such action or proceeding and in any suit brought by Beneficiary to foreclose this Déed of Trust-

5. If Beneficiary institutes any suit or action to enforce any of the terms of this Deed of Trust Beneficiary shall be
entitled to recover such sum as the court may adjudge reasonable as attorneys’® fees at trial and on any appeal. Whether
or not any court action is involved, all reasonable expenses incurred by Beneficiary, which, ini Beneﬁcnary s opinion, are
necessary at any time for protection of their interests or the enforcement of their rights, shall ‘become part of the
indebtedness payable on demand and shall bear interest at the same rate as provided in the Promissory Note from the
date of expenditure until paid. Expenses covered by this paragraph include, without limitation, however subject to. any
limits under applicable law, Beneficiary’s attorneys® fees whether or not there is a lawsuit, including attorneys’ fees for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals,-and any
anticipated post-judgment collection services, the costs of searching records, obtaining title reports (including

foreclosure reports), surveyors reports, appraisal fees (including those related to any action for a deficiency judgment), .-

and title insurance fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs;

WAL

Skagit County Auditor
10/24/2012 Page 2 of 8 3:37PM



- m additi'on to-all of the sums provided by law.

6. . Should Grantor fail to pay when due any taxes, assessments, insurance premiums, liens, encumbrances or other
charges agamst the property hereinabove described, Beneficiary may pay the same and the amount so paid, with interest
at the rate set forth in the note secured hereby, shall be added to and become a part of the debt secured in this Deed of
Trust,

7. Beneficiary iay, at Beneficiary’s option, declare immediately due and payable all sums secured by this Deed of
Trust, including fees for prepayment of principal, upon the sale or transfer of all or any part of the real property, or any
interest therein, without the Beneficiary’s prior written consent. A “sale” or “transfer” means the conveyance of any
property or any right, title-or interest therein, whether legal or equitable, whether voluntary or involuntary, by outright
sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3)
years, lease option contract, sale; assignment or transfer of any beneficial interest in or to any land trust holding title to
the real property; or any other method of conveyance of real property interests. If any Grantor is a corporation,
partnership, or limited liability company, transfer also includes any change in ownership of more than fifty percent
(50%) of the voting stock, partnership interests, or limited liability company interests, as the case may be, of such
Grantor. However, this option shall not be exercised by Beneficiary if such exercise is prohibited by federal law or by
Washington law. The leasing of Grantor’s building for more than three (3) years shall not constitute a transfer for
purposes of this paragraph 7 if tenant'is an affiliated-entity in which Grantor, or any member(s) of Grantor together
owning at least fifty percent (50%) of the llrmted liability company interest of Grantor, owns more than fifty percent
(50%) of the voting stock, partnership mterest, or limited llablllty company interest, as the case maybe, of the tenant.

IT IS MUTUALLY AGREED THAT: .

1. Inthe event any portion of the property is taken’ or ‘damaged in an eminent domain proceeding, the entire amount of
the award or such portions as may be necessary to fully satlsfy the obllgatlon secured hereby shall be paid to Beneficiary
to be applied to said obligation.

2. By accepting payment of any sum secured hereby after its___due. date, B_en_eﬁciary does not waive its right to require
prompt payment when due of all other sums so secured or to declare defaﬁ]t for fa:ilure to so pay.

3. The Trustee shall reconvey all or any part of the property covered by th1s Deed of Trust to the person entitled
thereto on written request of the Grantor and the Beneficiary, or upon satisfaction of the obhgatlon secured and written
request for reconveyance made by the Beneficiary or the person entitled thereto T

4. Upon default by Grantor in the payment of any indebtedness secured hereby or in the performance of any agreement
contained herein, all sums secured hereby shall immediately become due and payable at-the option of the Beneficiary.
In such event and upon written request of Beneficiary, Trustee shall sell the trust property; in accordance with the Deed
of Trust Act of the State of Washington, at public auction to the highest bidder. Pursuant to RCW62A.9-501(4), if this
Deed of Trust encumbers both real and personal property, the Trustee is authorized: to sall all or ‘any portion of the
Grantor’s interest in the real and personal property at the Trustee’s sale. Any person, except Trustee, may bid at
Trustee's sale. Trustee shall apply the proceeds of the sale as follows: (1)to the expense of the sale, including a
reasonable Trustee's fee and attorneys' fees; (2) to the obligation secured by this Deed of Trust,.including all late
charges, interest, fees, including any fees for prepayment of principal; and, (3} the surplus, if any, shall he dlstrlbuted to
the persons entitled thereto. :

5. Trustee shall deliver to the purchaser at the sale its deed, without warranty, which shall convey to.. tﬁé’--puféhasepthé .
interest in the property which Grantor had or had the power to convey at the time of execution of this Deed ¢f Trust, and

such as he/they may have acquired thereafter. Trustee's deeds shall recite the facts showing that the sale was:_édnducted__ N
in compliance with all the requirements of law and of this Deed of Trust, which recital shall be prima facie evidence of .
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. such comphance and conclusive evidence thereof in favor of bonafide purchaser and encumbrancers for value.

6. The powcr of sale conferred by this Deed of Trust and by the Deed of Trust Act of the State of Washington is not
an excluswc remedy, Beneﬁcmry may cause this Deed of Trust to be foreclosed as a mortgage.

7. In the event’ of the death, incapacity, disability, or resignation of Trustee, Beneficiary may appoint, in writing, a
successor Trusteé and upon the recording of such appointment in the mortgage records of the county in which this Deed
of Trust is recorded; the successor Trustee shall be vested with all powers of the original Trustee. The Trustee is not
obligated to notify any. party hereto of pending sale under any other Deed of Trust or of any action or proceeding in
which Grantor, Trustee, or Beneficiary shall be a party uniess such action or proceeding is brought by the Trustee.

8. This Deed of Tr;ust' applies to',:_;.inures to the benefit of, and is binding not only on the parties hereto but on their
heirs, devisees, legatees, administrators, executors, and assigns. The term "Beneficiary” shall mean the holder and
owner of the Note secured hereby, whether or not named as Beneficiary herein.

9. As additional security, Grantor hereby gwes and confers upon Beneficiary the right, power, and authority during the
continuance of this trust to collect the property- lncorne reserving to Grantor the right, prior to any default by Grantor in
payment of any indebtedness secured hereby of in performance of any agreement hereunder, to collect and retain such
property income as it becomes due and’ ‘payable. Upon any such default, Beneficiary may at any time, without notice,
either in person, by agent, or by a receiver to be appointed by a court, and without regard to the adequacy of any security
for the indebtedness hereby secured, enter lipon and take possession of said property, or any part thereof, in their own
name, sue for, or otherwise collect such property income; including that past due and unpaid, and apply the same, less
costs and expenses of operation and collection, including reasonable attorneys’ fees, upon any indebtedness secured
hereby and in such order as Beneficiary may detefmine. The entering upon and taking possession of said property, the
collection of such property income, and the application thereof, as aforesaid, shall not cure or waive any default or
notice of Trustee’s sale hereunder or invalidate any act done pursuant to suc:h notice.

10. Grantor hereby releases and waives all rights and beneﬁts of _;Homestead Exemption laws of the State of
Washington as to all indebtedness secured by this Deed of Trust..

A Al
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STATE OF kx’u—zés%i"
_ 88,
COUNTYOF esserson

1 certlfy :tlié_tt--l jm_ow or have satisfactory evidence that DONALD A, TAPLEY is the person who appeared
before me, and said person. acknowledged that he signed this instrument, on oath stated that he was authorized to
execute the instrument and-acknowledged it as a Manager/Member of Tapley Investments, LLC, to be the free

and voluntary act of su"ch partjifor the vses and purposes mentioned in the instrument.
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STATE OF ARIZONA
COUNTY OF S5

I certify that I know or have satisfactory evidence that. DONALD 0. TAPLEY is the person who appeared
before me, and said person acknowledged that he signed-this instrument, on oath stated that he was authorized to
execute the instrument and acknowledged it as a Manager/Member of Tapley Investments, LLC, to be the free

and voluntary act of such party for the uses and purposes mentloned in’ the instrument.

STEPHANIE C. HOSONUMA

Step\-(,wg{mmu

NOTARY PUBLIC - ARIZONA Printed Name
Maricopa Cou
My Commissi E';'Ypim NOTARY PUBLIC in and for tﬁ'e State Of Arizona
July 2, 2016 My Commission Expires

.

Skagit County Auditor

DEED OF TRUST - 5
10/24/2012 Page § of 8 3:37PM



" Schedule “A-17 143976-OF

" DESCRIPTION:

Tréct-ﬁ,_-“Short Plat No. 19-77, located in the Southwest /4 of the Northeast ¥ of Section 7, Township 34
North, Range 4 East, W.M., approved May 12, 1977, and recorded May 18§, 1977, in Volume 2 of Short
Plats, page 60‘,:_und_¢r__A}1ditor’s File No. 856677, records of Skagit County, Washington.

AND ALSO; Tract4-A, _'.Shc_)rt Plat No. 20-77, located in Government Lot 9 of Section 7, Township 34
North, Range 4 East, W.M, approved May 12, 1977, and recorded May 18, 1977, in Volume 2 of Short
Plats, page 61, undqr--Au_dit0r7S'-File No. 856678, records of Skagit County, Washington.

AND ALSO, Tract 4-B of S'ﬁryéy recorded May 13, 1977 in Book 2 of Surveys,',page 29, under Auditor’s
File No. 856448, records of Skagit County, Washington, said tract being a portion of the Southwest ¥ of
the Northeast % and Government Lot 9 'of Section 7, Township 34 North, Range 4 East, W.M.

EXCEPT from all of the abo.\'fe-vt:’hﬁ't pm"ti'.on thereof lying within the boundaries of that certain private road
and utility easement as delineated on.the face of said Short Plat No. 19-77, Short Plat No. 20-77 and
Survey recorded under Auditor’s File No, 856448 commonly known as Auto Blvd.

TOGETHER WITH a non-exclusive easc;tneﬁt foringress, egress and utilities over, under and across said
herein above excepted private road and utility easement commonly known as Auto Blvd.

Situate in the City of Burlington, County of Skagit, State of Washington.
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