MR
" Aler Recording Return To: Skagit County Auditor

" _LOANDEPROT.COM, LLC ATTN: DOCUMENT CONTRO. 10/24/2012 Page 10of 22 3:18PM
26642 TOWNE CENTRE DRIVE
 FOOTHILL RANCH, CALIFORNIA 92610

LAND TITLE OF SKAGIT COUNTY
\ M2 MO e
Loan Number- 100100260

DEED OF TRUST

MIN: 1008537010010'02608

- -'[Sba_ce Ahave This Line For Recording Data]

Graatoc(s) (Last n‘LmCaE[:Lrst then (\rbt nafg dﬂd initialsy:
1. ‘

% CROSS, ANITA E. WFG NAT'L T'TLE
p order no. X193}
6. -

[] Additional names on page ol decumem.

Grantee(s) (Last name first, then first name and initial$);
], MORTGAGE ELECTRCNIC REG ISTRATION SYSTEMS INC., {(MERS)

2.CHICAGO TITLE ¢

3. el

4 L,oqhole_' ot coney

5.

.

[] Additional names on page of document.

Legat Description {abbreviated: i.e.. lot, block, plat or section, mwmhlp, IEH]E.D)

LOT 28, SKYLINE NO. ll & PTN 27-35-1 E W M

Full legal description on page 4 of document,
Assessotr's Property Tax Parcel(s) or Account Number{s): P& 041/31?3-7 O:U‘CQ—S @3

Reference Number(s) Assigned or Released:

M Additional references on page of document.

o

WASHINGTON--Single Family DocM; aﬁwmg;' E
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS W, gfiﬁ,ag,c fom i
Form 3048 1/01 Page 1 of 17




- DEFINITIONS

;£ Words usediin muliiple sections of this document are defined below and other words are defined in Sections
-3, 11,13, 18, 20and 21 Certain rules regarding the usage of words used in this document are also provided
in Qecuon 16

(A) - =""Seéurity lnstrument"mcans this document, which is dated JULY &, 2012 , together
with all Riders.to this document.

(B) "Borrower"is - LANCE P. CROSS AND ANITA E. CROSS, HUSBAND
AND WIFE .7 . oo

Borrower is the tl'l:-sipf-'L"ir.l.:dcr__[ﬁ'is' Security Instrument.
(C) "Lender" is "LOANDEPOT CoM, LLC

Lender is a DELAWARE LIMITED LTIABILITY COMPANY organized
and cxisting under the laws'of ~ CELAWARE

Lender's address is 26642 TC}WNE CENTRE DRIVE, FQOTHILL RANCH,
CALIFORNIA 92610 -

(D)  "Trustee"is CHICAGO TITLE L

(£) "MERS"is Mortgage Blecironic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender!s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.Q), Box 2026, Flint, MI_48501-2026," tel. (888) 679-MERS.

(F)  '"Note" means the promissory note signed by Borrower and'dated JULY 6, 2012

The Note states that Borrower owes Lender FOUR-HUNDRED TEN THOUSAND FIVE
HUNDRED AND 00/100 Dollars (U'S."$. 410, 500,00 ) plus inderest.
Borrower has promised to pay this debt in regular Periodic Payments and tcu pay the debt in full not later than
AUGUST 1, 2042

(&) "Prnpert} " means the property lhdl is deseribed below under the 1’1eadmg " Treans(ler of Rights in the
Property.”

(H) "Lean” means the debt evidenced by the Note, plus mterest, any; prepaymem char ges and late charges
due under the Note, and atl sums due under this Security Instrument. plus interest:” ..
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" (i) "Riders" means all Riders o this Sccurity Instrument that are executed by Borrower, The following
Riders are ;0 be executed by Borrower [check box as applicable]:

Planned Umit Development Rider
Biweekly Payment Rider

Secend Home Rider

Other(s) [specily]

- Ad;uslablc Rate Rider
:] Bd!lo(m Rider

:] -4, [amtlv Rider

7] Condominium Rider

I

() “Applicable Law" means all controlling applicable federal, statc and local statutes, regulations,
ordinances and ddmlmbirdll\h rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. © /7

{K) "Community Assoclatmn Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are nupmed i Borrower or the Property by a condominium assoctalion, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" 'mcan: any transler of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal. tefephonic
instrument, compuler, or magnetic tape soas o order, instruct, or authorize a financial institution to debit
or credit an account.  Such term includes,, but.i$ not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by'te_l-é'jjhone, wire transfers, and automated clearinghouse transfers.
(M) "Escrow ltems" means those items that are described in Scction 3.

(N} "Miscellaneous Proceeds' means any'compensation settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid unider-the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemuauon or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemndtmn or (w} mlqrepre%enlallons of, or omissions as to, the
value and/or condition ol the Property.

(0} "Mortgage Insurance means insurance protecting Lender aﬂamqt the nonpayment of, or default on,
the Loan.

(#  "Periodic Payment™ neans the regularly scheduled amount due for {i) prmmpai and interest under the
Note, plus {ii) any amounts under Section 3 of this Security Im[rumcnl

(Q) "RESPA" meuns the Reut Estate Settlement Procedures “Act (]7 Y:8.C 82601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as thcy might be amended from time Lo time, or
any additional or successor legislation or regulation that governs the same subjecl maiter. As used in this Security
Instrument, "RESPA" refers to all requirements and restrictions that are iniposed in regard 10 a "federally related
mortgage loan” even if the Loan does not quality as a "federally refated mortgage-foan” under RESPA.

(R} "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.
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" _TRANSFER OF RIGHTS IN THE PROPERTY

;' The heneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
. and assighs) and the successors and assigns of MERS. This Security Instrument secures 1o Lender: (i) the
“'I‘Lpdymem ofithe-L.oan, and all renewals, extensions and modifications of the Note; and (ii) the performance
ol Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in.the .
~“COUNTY of SKAGIT

["Ty;ﬁé ol"'.l'i't:c.ordimj-.‘]i;{risdiction] INume of Recording Jurisdiction]

SER LEGQL DE‘SCRIPTICN ATIE‘%G—IED HERETO AND MADE A PART HEREOF AS EXHIBIT "A",
A P.N. P60041 e

which currenily has the address of - o 2216 DOVER DRIVE

<. IStreen)
ANACORTES , V\{a-sh'i_ngtbn 98221 {"Properly Address"):

[Chy] s . [£ip Code]

TQGETHER WITH all the improvements now or heréalier erected 6u the property, and all casements,
appurtenances, and fixtures now ar hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing s referred 10 jo this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only ]u,a[ title.to the interests granted by
Borrower in this Security Instrument, but. if necessary 1o compiy ‘with law o custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any ot al} of those interests,
ingluding, but not limited to, the right to foreclose and sell the Property;and to take any action reguired of
Lender including, but not timited to, releasing and canceling this Security Ibstrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estaté hereby conveyed and has
the right 1o grant and convey the Property and that the Property is unemumbede excepl for encumbrances
of record. Borrower warrants and will defend generally the title to the Proputy dé&m'ﬁt all al‘ums and
demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national uie and non unifornt
covenants with limited variations by jurisdiction to constitute a uniform security matrument COVLI‘lng real

properly. I o
) 1
] L[} L .:'
WASHINGTON--Single Family aﬁmﬂm{
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS ggvif”;ocfnagm dom |
Form 3048 1/G1 Page 4 of 17

USRI

Skagit County Auditor
10/24/2012 Page 4 of 22 3:19PM



~UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

_ -“1;. -Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges.
* Borrower shall pay when duc the principal of, und interest on. the debt evidenced by the Note and any
. prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow llems
"pursuanl 1o Seclmn 3. Payments due under the Note and this Security Instcument shall be made in U.S.
currency: However, if any check or other instrument received by Lender as payment under the Note or this
Security. Instrumerit: 15__rclume.d to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note, and this Sccurity Instrument be made in one or more of the following forms, as selected
by Lender: (a) sash; (b} moncy order; (c) certified check, bank check, treasurer's check or cashier’s check,
provided any such. check:is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or emtity;, m' (d] Electronic Funds Transfer.

Paymcnts ure deemed received by Lender when received at the location dgs]gnatu} in the Note or at
such other location ds miay.be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment Gr partial payment if the payment or partial payments are insufficient to
bring the Loan current,: Eender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any: rights. herzunder or prejudice to its rights to refuse such payment or partial
payments in the future, but L:ender is fot obligated to apply such payments at the time such payments are
accepted. [f each Periodic Payment is applied-as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may,hold such ufiapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so Within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. if not applied earlier, such funds will be applied to the outstanding principal
batance under the Note immediately pripr 10 foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall.rélisve Borrower from making payments duc under the Note and
this Sccurity Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except-as otherwise described in this Section 2, alt
payments accepted and applied by Lender shall be applied-in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) attoutts die under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applicd first to late charges, sccond to any other d]’l’lUUntb due under thlq Security Instrument, and then to
recuce the principal balance of the Note. :

If Lender receives a pavment from Borrower for a de]mquenl Perlodlc Payment which includes a
sufficient mount to pay any late charge duc, the payment may be apphe,d 1o the delinguent payment and the
late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the éxtent that, each payment can be paid in
full. To the extent that any cxcess exists alter the payment is applied (o the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due: Vo]untary prepdymr:nte shall be
applied first to any prepayment charges and then as described in the Nuu -

Any application of payments, insurance proceeds, or | Miscellancous Procéeds to pringipal duc under
the Note shall not extend or postpone the due date, or change the amount. of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic-Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security [nstrument as a lien
or encumbrance on the Property: (b) feasehold paymenis or ground rents on the Property, if.any; ¢)

premiums for any and all insurance required by Lender under Section 5; and (d) M_Qrt-gagé"_i__ns"urancc
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- pre.m ums, if any, ot any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
premuums-in accordance with the provisions of Section 10. These items are called "Escrow [tems.” At
" origination or at any time during the term of the Loan, Lender may require that Contmunity Association
. Dues, Fees: and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessiments shall
“bé an Facmw [tem. Borrower shafl promptly furnish to Lender alf notices of amounts to be paid under this
Section.. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower' s obligation
to pay the’ Put1ds for any or all Escrow Iems. Lender may waive Borrower's obligation to pay to Lender
Funds for any-or all Escrow ltems at any tinse,  Any such waiver may only be in writing. In the event of
stch waiver, Borrowu‘ shall pay directly, when and where payable, the amounts due for any Escrow Htems
for which payment, of Finds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidéncing such paymient within such time period as Lender may require. Borrower's obligation to
make such payments and Lo provide receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Securily Istrument, as the phrase "covenant and agreemeni” is used in Section 9.
Borrower is obligated (6 pay Escrow Items dlrectly pursuant to a waiver, and Borrower fails to pay the
amount due for an Lsc,mw e, Lender may cxercise its rights under Scction 9 and pay such amount and
Borrower shall then be obfigated under Section 9 to repay to Lender any such arnount.  Lender may revoke
the waiver as to any or all Escrow Tienis at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower bhﬂ" pay te Lender all Funds, and in such amounts, that are then reguired
under this Section 3.

Lender may, at any time, w]lecl and hU]d Funds in an amount (a) sufficient to permit Lender to apply
the Fuads at the time specified under RESPA, and.(b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on e basis of current data and
reasonable estimates of expenditures of futuie Escrow Items or otherwisc in accordance with Applicable Law.

The Funds shall be held in an institution whose depusits are imsured by a federal agency,
instrumentality, or entity (including Lender,'if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to'pay the Escrow Items no later than the time
specilied under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law perinits Lender to make suchia-charge, Linless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender-shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without: chargc an annual aceounting of the Funds
as required by RESPA. :

If there is a surplus of Funds held in escrow, as dchm,d “under Rl:‘c.PA ‘Lender shall account 10
Borrower for the excess funds in accordance with RESPA.  1f there is ‘asshortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, ‘and Borrower shall pay to
Lender the amaunt necessary to make up the shortage in accordance with RESPA, bul in no more than 12
monthly payments. 1f there is a deficiency of Funds held in escrow, as defined.undef RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amiount neueasary to make up
the deficieney in accordance with RESPA, but in no mere than 12 monthly payments. | _

Upon payment in full of all sums secured by this Security Instrument, Lender shdt] pmmpﬂy refund
to Borrower any Funds held by Lender.

4. Charges; Lieas. Borrower shall pay all laxes, assessments, charges, ﬁne:ﬁ dﬂd unpo«.monh
attributable to the Property which can attain priority over this Security Instrument, leaschuld pdymtnts or
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" _ground.rents on the Property. if any, and Community Association Ducs, Fees, and Assessments, if any. To

___the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.
' Botrawer shall promptly discharge any lien which has priority over this Sccurity Instrument unless
Berrowu’ {a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lenider, but only so long as Borrower is performing such agreement; {b) contests the lien in good [aith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the Hen while those proceedings are pending, but only until such proceedings are
concluded; ar'{¢) seciires fram the halder of the lien an agreement satisfaciory 1o Lender subordinating the
tien to this Security dnstrument. 1f Lender determines that any part of the Property is subject to a licn which
can attain priority ‘over this' Sccurity Instrument, Lender may give Borvower a notice dentilying the lien.
Within 10 days of the-date on'which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth-above in this Section 4.

Lender may: require Borrower 10 pay a one-time charge for a real cstate tax verilication and/or
reporling service used by Leénder in connection with this Loan.

5.  Property Insurance. Bmmwur shall keep the improvements now existing or hereafter erected
on the Property insured aL.imsl loss by fite, hazards included within the term "extended coverage,” and any
other hazards including, but‘tiot liited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintgined in the amounts (including deductible levels) and for the periods that
Lender requires.  What Lender requires. pur§uant to the preceding sentences can change during the term o
the Loan, The insurance carrier pmvsdmg the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, whieh right shall not be exercised unrcasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for floed zone determination,
certification and tracking services; or (b)a one-tlme charge lor flood zone determination and certification
services and subsequent charges cach timé.remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agcncy m Lonm.clmn with the review of any {lood zone
determination resulting from an objection by Borrower

If Borrower [ails to maintain any of the (,OVLI’d“(:‘-. dLhLllbLLl above, bender may obtain insurance
coverage, at Lender's option and Borrower's expense. ~Leéndér is-under no obligation to purchasc any
particular type or amount of coverage. Therefore, such covérage shall eover Lender, but might or might not
protect Borrower, Borrower” s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect.  Borrower
acknowledges that the cost of the insurance coverage so obtained mlght sigmficantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
hecome additional debt of Borrower secured by this Security Instrument.; “Thesc amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, wuh %uch mtcrcsi upoen notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such polam(,s shail be bllb_]CLt te Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender us
mortgagee and/or as an additional [oss payee. Lender shall have the right to hold the policies‘and renewal
certificates. [f Lender requires, Borrower shall promptly give to Lender all reccipts of paid premiums and
renewal nolices. EF Borrower obtains any form of insurance coverage, not otherwise reqitired by Lender, for
damage to, or destruction of, the Property, such policy shall include & standard mortgase clauss. and shall
name Lender as mortgagee and/or as an additional loss payee. T
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.-in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender

” __md} mclkt proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
S in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
. be applied to restoration or repair of the Property, if the restoration of Tepair is economically feastble and

"'-L_e'ndér'_s--Ségur'i_ty is not lessened. During such repair and restoration period, Lender shall have the right to
hold such-insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been.completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the. work is completed.  Unless an agreement is made in writing or Applicable Law requires
interest to be pald on suckiinisurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on sich proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurinec proceeds and shall be the sole obligation of Borrower. If the restoration or
repait is not economically feéasible or Lender's security would be fessened, the insurance proceeds shall be
applicd to the sums Secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Suclj ifsurance‘proceeds shall be applied in the order provided for in Section 2.

I Borrower abandons the Property, 1.ender may file, negotiate and settle any available insurance claim
and related matters. 11 Borrower does tiot respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a cialm ‘then Lender may negotiate and setile the claim. The 30-day period will
begin when the notice is given. .l ¢cither évent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assignis io-Lender (a) Borrower's rights to any insurance proceeds in an amount
0ot 10 exceed the amounts nnpaid under the Note or fl:fis Security Instrument, and (b) any other of Borrower's
rights {other than the right to any refund of Unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such-tights arc applicable to the coverage of the Property. Lender
may usc the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note ot this Security Instrument, whether ornot then due.

6. Oceupancy. Borrower shall occupy, establish, and-use the Property as Borrower's principal
residence within 60 days aller the execution of this Security Instrument and shall continue to occupy the
Property as Borrowet' s principal residence for at lcast one year after the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unn,asnnably mthheld or unless extenuating
circumstances exist which are beyond Borrower's controt.

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to._da._u.rlorn_ue orf commnit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall.iaintain the Property in order to
prevent the Property from deteriorating or decreasing in value duc {0 its-condition, . Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in conncction with damage to, or the taking of, the Properly, Borrower shall'be responsible for
repairing or restoring the Property only if Lender has released proceeds for such. piuposcs Lender may
disburse proceeds for the repairs and restoration in 4 single payment or in a serigs of Progress payments as
the work is completed. 1f the insurance or condemnation proceeds are not sufficiént to’ repair of Testore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or ifs agent may make reasonable entries upon and inspections of the Property If-it has
reasonable cause. Lender may inspect the interior of the improvements on the Properiy. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause. .,
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) 8. Borrower's Loan Application. Borrower shall be in default if. during the Loan application
___pmwss Borrower or any persons or cntities acting at the direction of Borrower or with Borrower's
© Knowledge or consent gave materially false, misleading, or maccurate information or statements to Lender
. {or failed to'provide Lender with material information} in connection with the Loan. Material representations
‘include, bu[ are. not limited to, representations concerning Borrower's occupancy of the Property as
Borrower's prmc:lpal residence.

-9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails-to per[orm the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such.as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Sccurily Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender imay do and pay for whatever is
reasonable or appropriate- 0_protect Lender's interest in the Property and rights under tus Security
Instrument, including pmtectmE, and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Secunty [nstrument; {b) appearing in court; and (¢) paying reasonable attorneys’
fees to protect ils interest i the Propgrty and/or rights under this Sceurity Instrument, including its secured
position in a bankruplcy procgeding. Securing the Property includes, bul is not limited 10, emermg: the
Property to make repairs, change-ocks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned o or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duly or obligation to do so. [t is agreed thdl Lenider incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender undcr this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such mu,rt.st upcm nom.e from Lender to Borrower requesting
payment.

If this Security Lnstrument is on a leasehald, Borrowcc sha[i c,omply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and-interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, aiter or amend the ground
lease. If Borrower acquires fee title to the Property, the Ieaiehold and the fee title shafl not merge unless
Lender agrees to the Merger imn wrltmg,

19. Mortgage Insurance, 1 Lender required Mortgwe lnsurance as EICC!nd]lIOI\ of making the f.oan,
Borrower shall pay the premiums required to maintain the Mortgagé Tnsdraneen effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be available [rom: the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums {or Mortgage Insurance, Borrower shull pay the prcmmms rcqulrcd to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost’ substantially equivalent to
the cost Lo Boarrower of the Mortgage Insurance previously in effect, from an:alternate martgage nsurer
selected by Lender. 1f substantially equivalent Mortgage Insurance coverage isnot available, Borrower shall
continue lo pay to Lender the amount of the separately designated payments that were dile when:the insurance
coverage ceased (o be in eflect. Lender will accept, use and retain these payments as a non: “tefundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding. the fact
that the Loan is ullimalely paid in full, and Lender shall not be required to pay Borrower any“'ipteires_t or
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e turnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Ensurance
~coverage {in the amount and for the period that Lender rc.qmres) provided by an insurer selected by Lender
;' wgain becomes available, is obtained, and Lender requires scparatcly designated payments toward the
. premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
“Loan and Borrower was required to make separately designated payments toward the premlums for Mortgage
Ensurance Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
4 non: rcfunddblc loss reserve, until Lender's requirement for Mortgage Insurance ends in accordunce with
any written 1§,reement ‘hetween Borrower and Lender providing fot such termination or untif termination is
required by Applu.ablL de Nothing in this Section 10 atfects Borrower's obligation to pay interest at the
rate provided in the Note:.

Mortgage [nsurance réiimburses Lender (or any entity that purchases the Note) For certain tosses it tay
incur if Borrower does not-Tepay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such imsurance in foree from time to time, and may
enter into agreements with olher partics that share or modify their risk, or reduce losses. These agreements
are on terms and LUﬂdl[lUIlb that arc salisfactory to the morlgage insurer and the other party (or parties) to
these agreements. These dgreemems miay-require the morigage insurer to make payments using any source
of funds thai the morigage msun.r may have available (which may include funds obtained from Mortgage
[nsurance premiums). :

As a result of these dgreemt.t1ts Lcndcr any purchaser of the Note, another insurer, any reinsurer,
any other entily, or any afliliate o[ dny-of the toregomg, may receive {directly or indirectly) amounts that
derive from (or might be characterized-asy a pert:on of Barrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the: mortaage insurer's risk, or reducing losses. If such agrecment
provides that an affiliate of Lender lakes ashare of the insurer’s risk in exchange for a share of the premiums
paid to the insurcr, the arrangement is oﬁé‘n"lq_rmcd "caplive reinsurance. " Further:

(1) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. - ‘Such“agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not'entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request -and-obtain cancellation of the Meortgage
Insurance, to have the Mortgage Insurance terminated automaticalky, and/or te receive a refund of any
Mortgage Insurance premiums that were unearned at the time of su':ch"cancell.ition or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture Al] ’Vhscelidnwuq Proceeds arc hereby
assigned to and shall be paid to Lender. :

Il the Propetty is damaged, such Miscellaneous Proceeds shall: be apphed to restoration or repair of
the Property, il the restoration or repair is cconomically feasible and ‘Lender' s-security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such: Miscellaneous Proceeds
until Lender has had an epportunity to mspect such Property to ensure the work-has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. L ender may pay for the
repairs and restoration in a single disbucsement or in a series of progress payments.as. lhe work is-completed.
Unless an agreement is made in writing or Applicable Law reguires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on “-Llch Miscellaneous
Proceeds. I the Testoration or repair is not cconomically frasible or Lender's security would b lessened.
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrumient; whether or not
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" _hen due, with the excess. il any, paid to Borcower, Such Miscellaneous Proceeds shall be applied in the
__.os der pmwded for in Section 2,

' In thé event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

*. shall beapplied to the sums secured by this Security Instrument, whether or not then due, with the cxcess,

af dny, paid.to Berrower.

" In.the-gvent of a parlial taking, destruction, or loss in value of the Property in which the fair market
value 0_{ thie Property immediately before the partial taking, destruction. or loss in value is equal to or greater
than the amount of thé. sums secured by this Security Instrument immediately before the partial taking,
destruction, or Ioss-in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Secux:ty Insttument ‘shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction:*(a) the lotal amount of the sums secured immediately before the partial taking,
destruction, or loss in-valug divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property iintfr__}ediately_before the partial taking, destruction, or toss in value is less than the
amount of the sums secured iinmediately before the partial taking, destruction, or toss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrisment whether-or not the sums are then due.

I the Property is abandoned by Boerwer, or if; after notice by Lender to Borrower that the Opposing
Party {as delined in the next sentenice) ofl"ers o make an award to settle a claim for damages, Borrower fails
1o respond 0 Lender within 30 days dﬁer the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the pd!‘[}’ dg,dmst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any stmn or prou,tdmg ‘whether civil or criminal, is begun that. in
Lender's judgment, coubd result in forfeiture of the Property:.of other material impairment of Lender's
interest in the Property or rights under this Security. Instrument. _.Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19,y causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preclides forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award ot claim for damages that are attributable to the 1mpalrmcnt of. Lender's interest in the Property
are hereby assigned and shall be paid o Lender.

All Misccllaneous Proceeds that arc not applied to restoration or rcpdnr of lln, Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not W.uver Extcns;on of the time for
payment or modification of amortization of the sums secured by this Security Instruinent granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
atty Successor in Interest of Borrower or to refuse to extend time for payment ‘or-dtherwise modify
amortization of the sums secured by this Security Instriment by reason of any deinand made by the original
Borrower ot any Successors in Inlerest of Botrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons; cotities or
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" ~Successors in [nterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
y prcciudu the exercise of any right or remedy.

’ 13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
. und agr ces_thdt Borrower's obligations and liability shall be joint and several. However, any Borrower who
'--c_c_'i-si'g_ﬁ_s:tﬂts_ Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's intercst in the Property under the terms of this
S(.c_urlsjy Instrinment; (b} is not personally obligated 1o pay the sums secured by this Security lastrument; and
{c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
dcwmmoddtwm wnh r%drd to the terms of this Security Instrument or the Note without the co-signer's
consenl. : e

Subject to the p{‘UVlb]Ol’lb of Scetion 18, any Successor in [nterest of Borrower who assumes Borrower' s
obligations under this-Sectrity Instrument in wriling, and is approved by Lender, shall obtain all of
Borrower's rights and betiefits under this Sccurity strument.  Borrower shall not be released {rom
Bortower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
203 and benefit the successors.and hwigiq of Lender.

14, Loan Charges. “Lender miay charge Borrower fees for services performed in connection with
Borrower's default, for the purpesa of protectmg Lender's interest in the Property and rights under this
Security Instrument, including. but fiot. Ilmlted to, attorneys' fees, property inspection and valuation fees,
in regard to any other fees, the absenice of express authority in this Security Instrument to charge a spectfic
fec lo Borrower shall not be construed as a-prohibition on the charging of such fee. Lender may not charge
fees that are expressly probibited by this'Securtly Tnstrument or by Applicable Law,

if the Loan is subject to a law which sels maximum loan charges, and that law is finally interpreted
so that the interest or olher loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any swms already colleeted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to BUTFO’\A er. Ifa refund reduces principal, the reduction will
be treated as a partial prepayment without zmy prepayment- Lhdl’gl; {whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Seculny Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
addrcss if sent by other means. Notice to any one Borrower shall constitute notiec to all Borrowers unkcss
Applicable Law cxpressly requires otherwisc. The notice address shall be the. F’ropurly Address unless
Borrower has designated a substitute notice address by notice 10 Lender. Borrower shall promptly notify
Lender of Borrower' s change of address. 1t Lender specifics & procedure for reporting Borrower's change
of address, then Barrower shall only report a change of address through that spécified procedure. There may
be only one designated notice address under this Security Instrument at any one-time.- Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address btd.l(,d hgrun unless
Lender has designated another address by notice to Borrower. Any notice in connection with thlb Security
nstrument shalt not be deemed to have been given to Lender until actually received by Lendcr lf d.ny notice

ISR

WASHINGTON--Single Family s
Fannie Mae/Freddie tac UNIFORM INSTRUMENT - MERS m“gggﬁfﬁﬁﬁ S

Form 3048 1/01 Page 12 of 17 e

Skaglt County Audftor
10/24/2012 Page 12 of 22 3:18PM




- rcqmrad by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
__mll satisfy the corresponding requirement under this Sccurity Instrument.

: 16.: (,mermng Law; Severability; Rules of Construction. This Security Instrument shall be

. governed by federal law and the law of the jurisdiction in which the Property is located. All rights and

"'-Ubhg&uom contained in this Security Instrument are subject to any requirements and limitations of
Appllbdb]{, Law:. Applicable Law might explicilly or implicitly allow the partics to agree by contract or it
might be-stlent, but. hlth silenee shalfl not be construed as a probibilion againsl agreement by contract. In
the event that any provi {sion or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shatl not affect other provisions of this Security [nstrument or the Note which can be given
effect without thé confhctm;:, Provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: {b) words in the singular shall mean and
include the plural and vru, versa; dlld () the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower's Copv Borr(mu shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property.or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Properly” mieans any [égal or beneficial interest in the Property, including, but not limited
to, those beneficial interests 1ra‘risﬁ%i’red in.a-bond for deed, contract for deed, instatiment sales contract or
escrow agreement, the totent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any ]ntt,rc__al in the Property is sold or translerred (or if Borrower
is not a natural person and a beneficial interest in*Borrower is sold or transferred) without Lendet's prior
written consent, Lender may require immediate ‘payment in full of all sums secured by this Security
Instrument. However, this option shall not ‘be exerciscd by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration.  The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums secured by this Steurity Instrument. 1f Borrower fails to pay these
sums prior to the cxpiration of this period, Lender.may mvokt, any remedies permitted by this Security
Instrument without further notice or demand on Borrower .~ .

19. Borrower's Right to Reinstate After Acceleratio. . -lf an'ower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the carliest of: {a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for-the termination of Borrower's
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrusment: Those conditions are that
Borrower: {a} pays [.ender all sums which then would be due under this’ Sccunty Instrument and the Note
as if no acceleration had oceurred; {b) cures any default of any other covenants ot a;:n,ements (e) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited $6, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’ s
interest in the Property and rights under this Security Instrument; and (d) takes such action 4s Lender may
reasonably require to assure that Lender's interest in the Property and rights undcr-this Su,untv Instrument,
und Borrower's obligation (o pay the sums secured by this Security Instrument, shall conunuc unchanged
Lender may require that Borcower pay such reinstatement sums and expenses in one ot miore of the following
forms, as selected by Lender: (a) cash; (b} money order; (¢) certified check, bank {.hLLk treasurer's check
or cashier’s check, provided any such check is drawn upon an institution whose deposnt_s arg insured by.a
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* -federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower;-this Security Instrument and obligations secured hereby shall remain fully effective as if no
¢ atceleration had occurred. However, this right to reinstate shall noi apply in the case of acceleration under
: Se(,tlon I8,
’ 0 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pamal interest
in iie Note (mgulhﬂ,r with this Security Instrument) can be sold one or more times without prior notice to
Botrower. A sale might result in a change in the entity (known as the "Loan Servicer" ) that collects Periodic
Payments due.under-the Note and this Security Instrument and performs other mortgage foan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrefated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given writtch notice of the change which wilt state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a noticé of transfer of servicing, 1f the Note is sold and therealler the Loan is scrviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicet gr be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nof Lender may commence, join, or be joined to any judicial action (as cither an
individuat litigant or the member ofa class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the.othér party has breached any provision of, or any duty owed by reason of]
this Securily Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements ol _b_u,lmn 15)0lsuch atleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. 1f Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed 1o be
reasonable for purposes of this paragraph:. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice. of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity to take cofrective action provisions of this Scction 20.

21. Hazardous Substances. As used in this Section 2[; (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammiable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials: {b)
"Environmental Law" means federal laws and laws of the jurisdiction whete the Property is located that relate
to health, salely or environmental protection; (c) "Environmiental Cleanup"” includes any response action,
remedial action. or removal action, as defined in Environmental: Law; .:md (d} an ! Environmental Conditicn”
means 4 condition that can cause, contribute to, ot otherwise {riggcr an I:nwmnmcntal Cleanup.

Borrower shall not cause or permit the presence, use, dwposdi blorag_, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in tile Property.’ Borrower shall not do,
nor allow anyone else 10 do. anything aftecting the Property (a) that is'in Violation’ of-any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, usc. or storage on the Property of small quéntities of Hazardous
Substances that are generally recognized to be appropriate to normal restdential o uses and to mdlntmdmc of
the Property (including, but not limited to, hazardous substances in consumer produgts), '

Borrower shall promptly give Lender writlen notice of () any investigation, claim, dcm.md ldeLllt
or other action by any governmental or regulatory agency or private party involving the Properiy and dny
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*_-Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
.Condition including but not limited to, any spilling, leaking, discharge, release or threat of release of any
- Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
. which adversely afTects the value of the Property. If Borrower learns, or is notified by any governmental
or regulaiory authority, or any private party. that any removal or other remediation of any Hazardous
SUbbid[lCE affécting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in ac;_ordanc_f, with- Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratmn, Remedles. Lender shall give notice to Borrower prier to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectmn 18 _u__l'll(:‘h_s Applicable Law provides otherwise), The natice shall specify: (a)
the default; (b) the "étct_i_On fequired'to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrament dnd sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall _fil_rthér inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to asseit the ion-existence of a default or any other defense of Borrower
to acceleration and sale, and any other mattérs required to be included in the notice by Applicable Law,
If the default is not cured on or before the date specified in the netice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
inclading, but not limited to, reasonable attnrnevs fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall gwe written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Propertv to be sold. Trustee and Lender
shall take such action regarding notice of sale and ‘shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demaad on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms desu,nated in the notice of sale
in one or more parcels and in any order Trustee determines; Trustee mav postpone sale of the Property
for a period or periods permitted by Applicable Law by pubhc announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchasé the Property at any sale.

Trustee shalt deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee' s and attorneys’
fees; (b) to all sums secured by this Security Instrnment; and (c) any exceéss to the PErson or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrumenit,- Lender shall
request Trusle to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Securily Instrument to Trustee. Trustee shall reconvey the Property. w1th0ut warranty

——

WASHINGTON--Single Family o
Fannic MagiFreddie Mac UNIEORM INSTRUMENT - MERS mfggﬁ;m i
2

Fom 3048 1/01 Page 15 of 17
024009

it}
Skagit County Auditor
10/24/2012 Page 15§ of 22 3:18PM




E 10 the-person or persons legally entitled to it. Such person or persons shall pay any recordation costs and

.the Trostge's fee for preparing the reconveyance.
" 24. Substitute Trustee. In accordance with Applicable Law, Lender may (rom time (o time appoint
. & successor:trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
“Property: the successor (rustee shall succeed 1o all the title, power and duties conferred upon Trustee herein
and by Applicable*Law,

+25:"Use of Property. The Property is not used principally for agricultural purposes.

26. Aftorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or prULLLdmg to construc or enforee any term of this Security Instrument. The term "attorneys’
fees," whenever sed.in this Securily [nstrument, shall include without limitation atlorneys' fees incurred
by Lender in‘any bankruptcy proceeding or on appeal.

ORAL AGR_EEM:ENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Boitower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any 'Ri.cler eygecu;ed. by Borrower and recorded wiih it.

QJ\ ") (Seal) é%ﬁﬂ/ (Seal)

LAW \R CROSS “Boirower ITA E. CROSS -Borrower
(Seal) o _ {Seal)
-Borrower e P -Borrower
(Seal) S i (Seah)
-Borrower W -Borrawer
Witness: Witness:

s

WASHINGTON--Single Family DacMagic €77
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[Space Below This Line For Acknowledgment]

St 1tc of WASHINGTON }

C oumy 01L SKAGET }

On this day 'per'sdn::éiliy appeared before me LANCE P. CROSS AND ANITA E.

CROSS

3

to me known to be the individual-or individuals described in and who executed (e within and foregoing
instrument, and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes theréin mentioned.

Given under my hand and ofﬁciai__l s;:a'l this <. l’l day of _¢J jhﬂn . 26812

NOTARY PUBLIC . w ‘s
STATE OF WASHINC TON el
J S otary Public in and for the state of Washington,
AN W”_LIS .rcbldmgdl éf/k{
My Anpoirtment Expires Oct 1, 2014 - --
(Scat) My wmmasmon cxplres (8-t

Iﬁﬁ!ﬁﬁ@%ﬁﬁ%&%‘%ﬁ‘ﬂm

WASHINGTON--Single Family e?@fm :
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' “'Loan Number: 100100260
‘Dite: JULY 6, 2012

'anaWJMMmu 2216 DOVER DRIVE
| - ANACORTES, WASHINGTON 98221

EXHIBIT "A"
- LEGAL DESCRIPTION

BAR ﬂ.AH_

Lot 28, "SKYLINE NO. 11," as per pIaI rccorded in Volume 9 of Plats, pages 78 and 79, records of Skagit
County, Washington. 1

Situate in the City of Anacortes, County ot skagir; State of Washington.

PARCEL “B”: R

That portion of Section 27, Township 35 North, “R-a_j]_ge 1 East, W.M., described as follows:

Beginning at the most Southerly comer of Lot 28, "SKYL]NE NO. ;1"1:," as per plat recorded in Volume ¢ of
Plats, pages 78 and 79, records of Skagit County, Washmgton o

thence South 44°47°13” West a distance of 70 feet;

thence North 41°11°20” West a distance of 145,99 feet;

thence North 68°28°19” East a distance of 85 feet to the most Wester]y comer of Lot 28;
thence Southeasterly along the Southwesterly line of said Lot 28 to the point of beginning.

Situate in the City of Anacortes, County of Skagit, State of Washington. . .

A.P.N. # : P60041

DacMagic ﬂﬁ@ums
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Loan Number: 100100260

PLANNED UNIT DEVELOPMENT RIDER

T THIS _PLANNED UNIT DEVELOPMENT RIDER is made this &6rh day of
JULY,; 2612 . . and is incorporated into and shall be deemed to amend and
supplemént the-Mortgage, Deed of Trust, or Security Deed {the "Security [nstrument") of the sume date,
given by the ur'ndLrsignc'd (the "Borrower") to secure Borrower's Note to LOANDEPQT . COM,

LLC, A DELAWARE LIMITED LIABILITY COMFANY
(the "Lender").of the, qame date and covering the Property described in the Security Instrument and located at:

2216 DG‘VER DRIVE, ANACORTES, WASHINGTON 98221

[Property Address]

The Property includes, bul is not l;l.l-nifc_d. 10, a parcel of land improved with a dwelling, together with other
such parcels and certain com'n:i'on gl_r_.ca?s_and facilitias, as described in
COVENANTS, CONDITTONS AND RESTRICTIONS CF RECORD

(the "Declaration™). The Property is a part of a planned 'Qnit' dé"v_glopmenl known as

ANACORTES " .

[Name of Planned Uriit l)_g;-:v;:luriment"]"_'

(thc "PUD"). The Property afso includes Borrower's interest in the homeawners association or equivalent
entity owning or managing the common arcas and facilitics of thc PUD: (thf_ "Owners Association") and the
uses, benelits and proceeds of Borrowet”s interest. -

PUD COVENANTS. In additien fo the covenants and dgru,ment; made in 1he Secuntv Instrument,
Borrower and Lender further covenant and agree as follows: : T

A. PUD Obtligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents, The "Constituent Documents™ are the (i} Declaration;: ( n} articles of mcorporauon
trust imstrument or any equivalent document which creates the Owners Assomanon dnd (m) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay. whcn due all dues and
assessiments imposed pursuant to the Constituent Documents. : :

B. Property Insurance. So long as the Owners Association maintains, with a generaliy accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender dnd' .

MULTISTATE PUD RIDER--Single Family M,g,cm' o

Farnie Mae/Freddie Mac UNIFORM INSTRUMENT

T
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-+ _whichprovides insurance coverage in the amounts (including deductible levels). for the periods, and against

___]o'ss---by ﬁ:i‘e, hazards included within the term "extended coverage,” and any other hazards, including, but
© wot limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the
. provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
"in_s_urahce"qu: {h_c'-Pmperty; and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on:ihe Property is deemed satisfied 10 the extent that the required coverage is provided by the
Ownei'_ﬁ__.Association-;pp]icy.

Whal Leridér requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the event of 4 distribution of property insurance proceeds in licu ol restoration or repair following
a loss to the Property, o to¢ommon arcas and facilities of the PUD, any praceeds payable to Borrower are
hereby assigned and shall be paid-to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument; whether or not then due, with the excess. if any. paid to Borrower.

C. Public Liability Insura’hce. " Borrower shall take such actions as may be reasonable to insure
that the Owners Association-maintains-a publ;c liability insurance policy acceptable in form, amount, and
extent of coverage o Lender.

D. Condemnation. Thc..pr()cégdé of any award or claim for damages, direct or conscquential,
payable to Borrower in connection with any condenination or other taking of all or any part of the Property
or the common arcas and facilitics of the PUD; or for any conveyance in lieu of condemnation, arc hereby
assigned and shall be paid to Lender, Sich proceeds shall be applied by Lender 1o the sums secured by the
Security lnstrument as provided in Scetion. 'L

E Lender's Prior Consent, Borrower shall not,“except after notice to Lender and with Lender's
prior writlen consend, either partition or subdivide the Property, or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking. By condemnation or eminent domain; (ii) any
amendment 1o any provision of the "Constitvent Documents™ if Ihé"j;irtrvision is for the express benefit of
Lender; (iii} termination of professional management and asaumptlon of 'self-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable:to Lender,

F. Remedies. If Borrower does not pay PUD ducs and assessments wher dite, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
securad by the Security Instrument. Unless Borrower and Lender agreeto other ternis of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shalt be pdyab}e with interest,
upon notice from Lender to Borrower requesting payment.

MULTISTATE PUD RIDER-Single Family e
Fannie Mae/Freddie Mac UNIFGRM INSTRUMENT o :gcﬁ,m .
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: .. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD
< Raderse

AAA (Scal) (Seal)

-Borrower ITA E. CROSS -Borrower

—. (Seal) (Seal)
< -Borrower -Borrower
( Sedl) (Scal)
-Borwwur -Borrower
MULTISTATE PUD RIDER-Single Family o
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ﬁﬂfgﬂfmym tom | ¢
Form 3150 1/01 Page 3 of 3 :
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ACKNOWLEDGMENT

State of LLB[% .
County of MG[C

on JL\ L\Z&I}

before me,-\Jah aj (6';. k@d( fz-é (;.o

(insert nafme and'title of the officer)

personally appeared rfwﬁaﬁ@%silﬁﬂdé £, érASS

who proved to me on.the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person{s), or the entity upon, b.ehalf of'which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJ URY under the laws of the State of that the foregoing

paragraph is frue and correct,

WITNESS my hand and official seal.”

Signature@i&L (/()J/w:w
U

NOTARY PUBLIC
STATE OF WASHINCTON

JAN WILLIS

My Aoncirtment Expires Oct 1, 2014

]
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