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DEED OF TRUST

DATE: Qctober 9, 2012

Reference # (if appllcable) 143889 S Additional on page
Grantor(s}):

1. LALLI, GURMAIL S!NGH

2. LALLI, GURPAL SANDHU- <" .

Grantee(s)
1. Skagit State Bank : o
2. Land Title Company of Skagit Coumy, Trustee

Legal Description: Ptn W 1/2 of NW 1'/4‘, 10-35-3 E W.M.
o Additional on page 2

Assessor's Tax Parcel ID#: 350310-2-002-0008 (P34024)

THIS DEED OF TRUST is dated October 9, 2012 among GURMAIL SINGH LALLI and GURPAL
SANDHU LALU, husband and wife, whose address is 12248-9BA Ave, Surmrey, BC V3V755
{"Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to below. sometlmes as "Lender"” and sometimes
as "Beneficiary"); and Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 (referred to helow as “Trustea }
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CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustse in trust with power of sale, right
. of ‘entry and.pdssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and intarast in and to
‘the followmg .dascribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and prufrts relating to the real
praperty, including without limitation all minerals, oil, gas, gecthermal and similar matters, {the "Real Property")

located |_n_ SKAGIT-County, State of Washington:

The North ‘1/2.of the Southwest 1/4 of the Northwest 1/4 and the Northwest 1/4 of the
Northwest 1 !4 of 'Section 10, Township 35 North, Range 3 East. W.M.,

EXCEPT road rlght of way

AND EXCEPT Dralnange District No. 16 right of way as conveyed by dead recorded in
Volume 95.of Daed_s, page 343, records of Skagit County, Washington.

Situate in the Couhyty/r)f Skagit, State of Washington.

The Real Property o.r'*"i't‘s_.éri_dreeé"-zrné. commonly known as NHN SUNSET RD, BOW, WA 98232.
The Real Property tax identification humber is 350310-2-002-0008 (P34024).

Grantor hereby assigns as secumv to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This ‘assighment s recarded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specifie; perfacted and choate upen the recording of this Deed of Trust. Lender grants to
Grantor a license to c¢ollect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all srpart of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security intérest. ir‘the. Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE-‘{A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON:THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as "dther'iru'lse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform alf of
Grantor's obligations undar the Note, this Deed of Trust, and the Related Documenits.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event nf Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and {3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatlcally revoked upon default). The following provisions
relate to the use of the Property of to other limitations on the Property The Real Property is not used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property ifr tenantable conchtlon and promptly parfarm all repairs,
replacements, and maintenance necessary to preserve its value. ; : R

Nuisance, Waste. Grantor shall not cause, conduct or perrnlt anv nuusance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. S Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right-to, remove, any timber, minerals ({including
oil and gas), coal, clay, scoria, soil, gravel or rock products wnthout Lender"s prior- wntten consent.

Removal of Improvements. Grantor shall not demolish or remove any lmprovements from the Real Property
without Lendar's prior written consent. As a condition to the removal :of -any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements W|th Improvements of at least
equal value. .

Lender's Right to Enter. Lender and Lender's agents and representatwee r'hay enter tiboh the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Raal- Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly cumpiv, and” shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rant, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and tagulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of ‘the -Property; including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any. such law, ordinance, or
regulation and withhold compliance during any proceeding, |nclud|ng appropriate appeals, $o' long as-Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender!s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a, surety bond reasonablv
satisfactory to Lender, to protect Lender's interest, R .

Duty to Protect. Grantor agrees neithar to abandon or leave unattended the Property. Grentor shall do -all.other
acts, in addition to those acts set forth above in this section, which from the character and usg’ of the Property are
reasonably necessary to protect and preserve the Property. .

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are pert of thus Deed of
Trust: s

Payment. Grantor shall pay when dua {and in all events prior to delinquency! all taxes, special taxes assessments,_'
charges {including water and sewer), fines and impositions levied against or on account of the Property, and.shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Graftor
shall maintain the Property free of all lians having priority over or equal to the interest of Lender under this Deed ot
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of :
Trust. i .

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good falth )
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
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! 7 is'filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
" within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
~Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sutficient to discharge the lien plus any costs and atiorneys' fees, o other charges that could accrue as a
fesolt of a foreclosure or sale under the klen. In any contest, Grantor shall defend itself and Lender and shall
:satisfy any; adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
E_Obligee under' any surety bond furnished in the contest proceedings.

E\ndance of Pavment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or-assessments and shall authorize the appropriate governmental official t¢ deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice:of Ccmstructlon Grantor shall notify Lender at least fifteen (15} days before any work is commencead, any
services-are furnlshed -Or any materials are supplied to the Property, if any mechanic's lien, matarialmen's lien, or
other lien could”be asseried on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. ..

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurancs. _,Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fdir-value basis for the full insurable value covering all Improvemeénts on the Real
Property in an amount. sufﬂcnent to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. /Grantor shall also procure and maintein comprehensive general lability insurance in such
coverage amournts as L&nder may reguest with Trustee and Lender being named as additional insureds in such
liability insurance policies. | Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and baoiler .insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages-and basis Teasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lefider. Gramtor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurange in-form satigfactary to Lender, including stipulations that coverages will not be
cancelled or diminished without at. faast thirty {30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing-that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any othiér person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurence, if avaifable, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard.area, for the full unpaid principal balance of the loan and any prior liens
on the praperty securing the loan, up to-thé maximuin policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and te maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails 1o do so. within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's ‘elgction, recsive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment. ot sany lien affecting the Property, or the restoration
and repeir of the Property. If Lender elects to apply the proceeds: to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in.a pranner:satisfactory to Lender. Lender shali, upon
satisfactory proof of such expenditure, pay of reimbuirse”Gramtor from the proceeds for the reasonebie cost of
repait or restoration if Grantor is not in default under ‘this Deed of Trust. Any proceeds which have nat been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing t5 Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the prlnclpal balanca of the Indebtedness, If Lender holds
any praoceeds after paymaent in full of the Indebtedness, such preceeds sha!l be paid without interest to Grantor as
Grantor's interests may appear. :

Grantor's Report on Ingurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing:. {1} the name of the insurer; {2) the risks
insured; (3} the amount of the policy; {4} the property lnsured the: thﬂn ‘current replacement value of such
property, and the manner of determining that value; and () the expiratior date- of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender datermlne the cash value replacement cost
of the Property. : :

LENDER'S EXPENDITURES, If any action or praceeding is commenced that Wé)_uld matéri'ally affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust-gr any Related Documents, including
but not limited to Grantor’s failure to discharge or pay when due any amounts-Grantor.is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to} take
any action that Lender deems appropriate, including but not limited to discharging orpaying all taxes, Hens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and payling all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate sharged undar tha Note from the date incurred or paid by Lendér to.the date of repayment by
Grantor. All such expenses will become & part of the Indebtedness and, at Lender's Gption, will 1A} be payable on
damand; (B} be added to the balance of the Note and be apportioned among and be pavable with any installment
payments to become due during either (1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the MNota's, ‘maturity. . ‘The Deed of
Trust also will sacure payment of these amounts. Such right shall be in addition to all other rlghts and rerneclles to
which Lender may be entitled upen Default. .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed
of Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of recerd 10 the Prop}arty"in---fee sirn_p‘le,
free and clear of all liens and encumbrances other than thase set forth in the Real Property desgription:or. in any,
title insurance policy, title report, or final title opinion issued in faver of, and accepted by, Lender in ¢ennection’
with this Dead of Trust, and (b} Grantor has the full right, power, and authority to execute and dellver thls Deed of:
Trust to Lender. 5

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the_

title to the Property against the lawful claims of all persons. In the event any action or proceeding is cémmenced”

that questions Grantor's title or the interast of Trustee or Lender under this Deed of Trust, Grantor shall defend the .
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entifled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice;-and :
{Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time

i o i, L Wﬂ
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: :Cqmﬁlianca With Laws. Grantor warrants that the Praperty and Grantor's use of the Property complies with all
i existing applicable laws, ordinances, and regulations of governmental authorities.

Suri.r‘i_val, df.Reprosentations and Warranties. All representations, warranties, and agreements made by Grantor in
.this"Deed o Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in natura, and
“'shall remain in full force and effect unti! such time as Grantor's Indebtedness shall be paid in full.

COI.:\*DEMNAT_IOI'{. The following provisions relating to candemnation proceedings are a part of this Deed of Trust:

Praceedings. .If ‘any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
G'r'antor-*'sha}'l"p_mm’ptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be thé nominal party in such proceeding, but Lendsr shall be entitled to participate in the proceeding and to be
represenited in‘the ‘proceading by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or
cause'to'be delivered to Lender such instruments and documentation as may be requested by Lender from time to
tima to permit such participation.

Apgplication of Ne_t""Pl_:péa"ads. If all or any part of tha Property is condemned by eminent domain proceedings or by
any proceeding:or purchase ‘in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the.award:be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall miean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND.CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees ‘and Charges. “Upon request by Lender, Grantor shail execute such documents in addition to
this Deed of Trust and taka whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grah_tofr_ shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfegting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and ‘other charges far recording or registeting this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
Deed of Trust or upen all or any part of the -Indebtedness secured by this Deed of Trust; {2) a specific tax on
Grantar which Grantor is authorizeéd or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type.of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax on all or ariy-portion’of'the indebtedness or on payments of principal and interest made by
Grantor. LS

Subsequent Taxes. If any tax to which this section” applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax-as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety'bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMEﬁTS-;___ The following provisions relating to this Deed of Trust as a
sacurity agreement are a part of this Deed of Trust: .~

Security Agreement. This instrument shall constitute a S_gc'ﬁi‘it\'(-;_ Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights-0f a secured party under the Uniform Commercial Code
as amended from time to time. e Fa

Security Interest. Upon requast by Lender, Grantor shall take ‘Wh‘étever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and, Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time~and without-further authgrization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as ‘a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continling this security interest. Upon default, Grantor
shall mot remove, sevar or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3) days aftei-reéeipt of written demand from Lender to the

extent permitted by appficable law. :

Addresses. The mailing addresses of Grantor {debtor) and Lender, '(setiﬁred:"'pa;ny) from which information
concerning the security interest granted by this Deed of Trust may be ‘obtained {each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust. : | :

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions™ relating t6 further assurances and
attorney-in-fact are a part of this Deed of Trust: CRP

Further Assurances. At any time, and from time to time, upon request of Lendet, Grantor will make, execute and
deliver, or will cause to be made, executed ar delivered, to Lender or to Lender’s designee,and: when requested by
Lender, cause 1o be filed, recorded, refiled, or rarecorded, as the case may be; at such times and in such offices
and places as Lender may deam appropriate, any and all such mortgages, deeds, ¢f-truist,-secyfity deeds, security
agreements, financing statements, continuation statements, instruments of further assurance; certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order.to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed-of Trust, and.the Related
Documents, and {2} the liens and security interests created by this Deed of Trust as first and_prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law.or:L&ndar agrees to the
gontrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. TS

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph; Lendér may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing-all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph, S
FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, and otherwise performs all the:obligatiens’
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fae shall be paid by~
Grantor, if permitted by applicable law, The grantee in any reconveyance may be described as the "person or perspns .’
legally entitled therete”, and the recitals in the reconveyance of any matters or facts shall be conclusive proofof the
truthfulness of any such matters or facts. o

EVENTS OF DEFAULT. Each of the following, at Lender's aption, shall constitute an Event of Default under this Deed

L
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of Trust
,Pﬂyment Default. Grantor fails to make any payment when due under the Indebtedness.

' chgr---Befau_lts. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Relsted Documents or to comply with ar to perform any term,
‘obligation, covenant or condition contained in any other agreement between Lender and Grantor.

'1'cempliance‘_[')efeult. Failure 1o comply with any other term, abligation, covenant or conditien contained in this
Beed of Trust, the. Note or in any of the Related Documents.

Default on Otllar Péyments Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or msurance, or any other payment necessary to prevent filing of ar to effect discharge of any lien.

False Statements Ang warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any rnaterial respect,
either now or at tne- t'ime___r'nade or furhished or becomes false or misieading at any time thereafter.

Defective Collaseralization. “This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including, failure of any collateral document to create a valid and perfected security interest or lien} at any
time and for any raasun g

Death or insolvency. Th_e."rleeth of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's propertys any_assignment for the benefit of creditors, any type of creditor workout, or the
commencement of anv proceedlng under any bankruptey or insolvency laws by or against Grantor.

Craditor or Forfelture Procaedmgs Commencement of foreciosure or forfeiture proceedings, whether by judicial
proceeding, self-help, reposgession of any other methad, by any creditor of Grantor or by any governmental agency
against any property secufing the lndebtedness This includes a garnishment of any of Grantor's accounts,
including deposit accounts, ‘with Lender.*However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor givas Lender ‘written notice of the creditor or forfeiture proceeding and deposits with
Lender manies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve-cr hond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within-any grace perlod provided therein, including without limitation any agreement
concerning any indebtedness ar other obligation of Grantor to Lender, whather existing now of later.

Events Affecting Guarantor. Any of the preceding evénts occurs with respect 1o any guarantor, endorser, surety,
or accommadation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes ar dlsputes the validity of, or liability under, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indeb‘tedness is |mpalred

Insecurity. Lender in good faith believes itself ingecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the loll_ewr_ng rlgh‘ls_ and remedtes:

Election of Remedies. Election by Lender to pursue arw K'remedy-s:'h,all not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to performy apobligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's.right-to. declare a default and exercise its remedies.

Accelerate Indsbtedness. Lender shall have tha right at its option.to declare the entire Indebtednass immediately
due and payable, including any prepayment penalty which Grantor ‘would be required to pay.

Foreclosure. With respect te all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lendér shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent prowded bydpplicable law,

UCC Remadias. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Cobect Rents. Lender shall have the right, without notice to Grantor o take poesessmn of and manage the
Praperty and collect the Rents, including amounts past due and unpaid,:and apply te net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this Tight,: Lencsr may fequire any tenant or
other user of the Property to make payments of rent or use fees directly to Lendei. W the Rents are collectad by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact fo endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the;/proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender mev exerclse |ts nghts under this
subparagraph sither in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of aII or any part of
the Property, with the power to protect and preserve the Property, to cperate the Pmpertv ‘praceding or pending
forectosure or sale, and to collect the Rents from the Propeny and apply the proceeds, -over and- dbove the cost of
the receivership, against the Indebtedness. Tha receiver may serve without bond if parmltted by law Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the- Property excéads the
Indebtedness hy a substantial amount. Employment by Lender shall not disqualify a perspn _f_;orn eervl_ng_ as a
receiver. ; '

Tenancy at Sufferance. M Grantor remains in possession of the Property after the Propertv is sold as prcwded
above or Lender otherwise becomes entitled to possession of the Property upen default of Grantor, Graritor ghall
become a tenant at sufferance of Lander or the purchaser of the Property and shall, at Lender's aptign, éither (1},
pay a reasonable rental for the use of the Property, or {2} wvacate the Property immediately upon: the demand ofx._'-
Lender, S

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nute A
ar available at law or in equity. o

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal._.. :
Property or of the time after which any private sale or other intended disposition of the Personal Property ig to | bé
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.
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. *Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have

" the Proparty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any

“part”of the Property together or separately, in one sale or by separate sales. Lender shall he entitled to bid at any
public sate on all or any portion of the Property.

Attomeys Fees, Expanses. If Lender institutes any suit or action to enforce any of the terms of this Deed of

3;-_ Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
‘and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
'reﬂsonable expenisas Lender incurs that in Lender's opinion are necessary at any time for the protection of its
intarest or the snforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at' the: Note rate from the date of the expenditure until repaid. Expenses cavered by this paragraph includs,
wnhout limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to madify or vacate any automatic stay or injunction), appeals, and any anticipated post- |udgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted oy applicable law.
Grantor also quI pay any court costs, in addition to ail other sums provided by law.

Rights of Trustao Trustee shali have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustea. "In. addutuon to-all’ powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (&) join in
preparing and filing & map-or plat of the Real Property, including the dedication of streets or other rights to the
publtic; (k) join in granting any easement or creating any restriction an the Real Property; and {c} join in any
subordination or other agreement affectmg this Deed of Trust or the interest of Lander under this Deed of Trust.

Obligations to Notify. Trustee shall not ‘be obligated to notity any other party of a pending sale under any other
trust deed or lien, or of any actioh or proceeding in which Grantor, Lander, or Trustee shall be a party, unless
required by applicable law, or unle_ss the action’or proceeding is brought by Trustee.

Trustee. Trustee shall meet all ‘qualifications required for Trustee under applicable law. In addition to the rights
and remadies set forth above, with resgisct-to‘all or any part of the Property, the Trustee shali have the right to
foraclose by notice and sale, and Cender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent pravidéd by applicable law.

Successor Trustee. Lender, at Lender' s*optlon, tnay from time to time appoint a successor Trustee to any Trustee
appointad under this Deed of Trust by an instrumient executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County,-State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the ariginal Lender, Trustee, and Grantar, the book and page or
the Auditor's File Number where this Deed.of Trust is recorded, and the name snd address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shal’succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable’ law, “This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitd’tion' u

NOTICES. Subject to applicable law, and except for ncmce requured or allowed by law to be given in another manner,
any notica required to be given under this Deed of Trust, including’ without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective.wwhen actually delivered, when actually received by
telefacsimile {uniess otherwise required by law), when deposited with 4 naltu:mall‘,.r recognized aovernight courier, or, if
mailed, when deposited in the United States mail, as first class, cemhed 0F vegistered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All-'copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notick. is t6 change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at aif times of Grantor 8 qurrent “dddress. Subject to applicable law, -
and except for notice required or allowed by law to he given in another Hidnner, if there IS more than one Grantor, any
natice given by Lender to any Grantor is deemed to be notice given to &ll Grantcrs k

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are'a _part of th'is__jDeed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutés the-entire understanding ard
agresment of the parties gs to the matters set forth in this Deed of Trust, No: alteration”of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the partv or: parties sought to be charged or
hound by the alteration or amendment. . :

Annual Reports. (f the Property is used for purposes other than Grantar's resadence, Grantor shall furnish to
Lender, upon request, a certifiad statement of net operating income recewed trom the Pmpertv during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income! 'shall mean all cash
recaipts from the Property less all cash expenditures made in connection with the operatmn of the Property.

Caption Headings. Caption headings In this Deed of Trust gre for convenience purposes only and are not to be
used to interprat or define the provisions of this Deed of Trust, AT :

Merger. There shall be no merger of tha interest or astate created by this Deed of Trust wuth anv other interast or
estate In the Property at any time held by or for the benefit of Lender in any capacity, WlthOUt tl'le wntten consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law appficable to Lender and to: the extant not
presmpted by federal law, the laws of the State of Washington without regard to its conflicts of Iaw pm\nsuons
This Daad of Trust has been accepted by Lender in the State of Washington. :

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several “ang- all :
references to Grantor shall mean each and every Grantor. This means that each Grantor sngnmg belew is
responsible for all obligations in this Deed of Trust, i

No Waiver by Lander. Lander shall not be deemed to have waived any rights under this Deed of Trust unless such B
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right’

shall operate as a waiver of such right or any other right. A waiver by Lendar of a provision of this Deed of Trust.

shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. Mo prior waiver by Lender, nar any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lander is required under this Deed of Trust, the granting :*
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* - of suth consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
“'such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

“Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
uhenforcéable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
Jars ‘unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered
.modified g0 that it becomes legal, valid and enforceable. If the offending provisien cannot be so modified, it shall
*he considered deleted from this Deed of Trust, Unless otherwise required by law, the illegality, invalidity, or
unenforceablllty ‘of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other prawsmn Qf this Deed of Trust.

Successors and Assmns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed .of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the: Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantdr's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without.réleasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Eésenca' 'l;irn.e is of the essence in the performance of this Deed of Trust.

Waiver of Humastead Exemption Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State’ of Washington as to all indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capltallz_gd words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically $tated 16 the contrary, all references 1o dollar amounts shall mean amounts in lawful money
of the United States of America. ~Wérds“and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may, require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributad lo such terms:'in the Uniform Commercial Code:

Beneficiary. The word "Benefrmary" 'means Skagit State Bank, and its successors and assigns,

Borrower. The word "Borrower“ means GURMAIL SINGH LALL and GURPAL SANDHU LALLI and includes all
co-signers and co-makers signing the _Note and all their successors and assigns.

Dead of Trust. The words "Déed-df Trust® ‘friean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assugnment and secunty interest provisions relating to the Personal Property and
Rents.

Default. The word "Default” means the Default set farth in this Deed of Trust in the section titled "Default”.

Event of Default. The werds "Event of Default" mean:any of the events of default set forth in this Deed of Trust in
the evants of default section of this Deed of Trust, -

Grantor. The word "Grantor” means GURMAIL SINGH LALLI and GURPAL SANDHU LALLI.

Guaranty. The word "Guaranty” means theguaranty from guarantor, endorser, surety, or accommeodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” meéhs all exlstiné and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addluons, replacemants and ether construction on tha Real
Property.

Indebtedness. The word "Indebtedness" means all: pr__ini:ipal, iq’terest. and other amounts, costs and expenses
payable under the Note or Related Documents, togather with all’ renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Rocuments and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expensés_incurfed-by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on su_ch amaunts as provided in this Deed of Trust.

Lander. The word "Lender” means Skagit State Bank, its successors and a‘séigns

Note. The word "Note" means the promissory note dated October g9, 2012, in the original principal amount
of $246,500.00 from Grantor to Lender, together with alt. renawalé of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note pragreement.

Personal Property. The words "Personal Property” mean all equipment; fixtlrgs, and other articles of personal
property now or hereafter owned by Grantor, and new or hereafter antached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds fincluding:. w:thout limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the' Prraperty

Property. The word "Proparty” means collectively the Real Property and thé Persona'. Proper‘w

Real Property. The words "Real Property” mean the real property, interests and nghts as further described in this
Deed of Trust. i

Related Documents. The words "Helated Documents” mean all prormssorv notes, credn agreements loan
agreements, security agreements, mortgages, deeds of trust, security deeds, coilateral mortgages and all other
instruments, agreements and documents, whether now or hereafter existing, sxecuted in cormection with the
Indebtedness; provided, that guaranties and envirgnmental indemnity agreements are not "Re]ated Docurnents" and
are not secured by this Deed of Trust, E :

Rents. The word "Rents” means all present and future rents, revenues, income, |ssues, royaltres, proflts and
other benefits derived from the Property. . :

Trustee. The word "Trustee” means Land Title Company of Skagit County, whose malhng address is P 0 Box
445, Burlington, WA 98233 and any substitute or successor trustees.
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.EA.CHlﬁFIANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GBANTOR AGREES TO ITS TERMS.

GRAMTDR

GURPAL SANDHU LALL

:"i]NDlVlDUAL ACKNOWLEDGMENT
stateofF (D . )

)88

COUNTY OF CQ\Q 9‘7 -_-:i )

On this day before me, the undérsigned Notsry Public, personally appeared GURMAIL SINGH LALLI, personally known
to me or pravad to me on the basig of satisfactory evidence to be the individual described in and who executed the
Deed of Trust, and acknowledged that hé or she sngned the Deed of Trust as his or her free and voluntary act and deed,
for the uses and purposes therein mentloned

Given under my hand and official seal thj_;. ', l ' day of i h"
Residing at ‘ggnﬂé’_‘g& @ VM"
My commission expires ) "

e

ST. \J&\’\,Qg-\;m
ATE OF :ss

COUNTY OF U)\f\a?rﬁom e )

On this day before me, the undersigned Notary Public, personally appéared GURPAL SANDHU LALLL, personally known
ta me or proved to me on the basis of satisfactory evidence to be the |ndwndual described in and who executed the
Deed of Trust, and acknowledged that he or she signed the Deed of’ Trust as hl5 or her free and voluntary act and deed,

for the uses and purposes therein mentioned.
O;Q/J(U\DO( ,20 12

Resudlng at w\f\a’\’(‘ﬂ(\f\

Mv commnssmnlexplros 0\ io‘ l

Given under my hand and official seal this

By‘ %

Notary Public in and for the State of Ldpf

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of. Trust Yoﬁ are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltled thereto the
right, titla and interest now held by you under the Deed of Trust, B ST

Date: Beneficiary:
By:
its:
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