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%%3{55 ‘S(H% Ieed of Trust

Definitions. Words used in mu'l‘ﬁ.p]e 'S'e\;ﬁohé, of this document are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and’ "1 Certain rules regarding the usage of words used in this
document are also prmlded in Section 16: D

{A) “Security Instrument’’ means this doé_urhént, which is dated October 5, 2012, together with all
Riders to this document. o

(B) “Borrower " is PIERCE M, HOOVER AND QHARON HOOVER, HUSBAND AND WIFE.
Borrower is the trustor under this Securlty Instrument.-

(C) "Lender” is JPMorgan Chasc Bank, N.A.. Lendr,r i a"Natwnal Banking Assoctation organized
and existing under the iaws of the United States. Lender's address is 1111 Polaris Parkway, Floor 47,
Columbus, OH 43240 . Lender is the beneficiary under this Security Instrument,

(D) "Trustee” is Chicago Title Insurance Compa’n_&,‘ a‘N,_eb%gs-ka Corporation.

(E) “Noie " means the prontissory noie signed by Bé}fow’é_r-ﬁﬁd' dated October 5, 2012. The Note
states that Borrower owes Lender seventy six thousand seven hundred eighty-seven and 00/100 Dollars
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© (U.S. $76,787.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments
and to pay the debt in full not later than November 1, 2027.

.{E' (F) "Property” means the property that is described below under the heading "Transfer of Rights in
" the-Property.”

" (G) “Loan" means the debl evidenced by the Note, plus inlerest, any prepayment charges and late
© 7 charges due under the Note, and all sums due under this Security Instrument, plus interest,

_ : AH) “Riders’ mcans all Riders to this Security Instrument thatl are executed by Borrower. The Tollowing
Rldu’b -are: to be executed by Borrower {check box as applicable]:

o Adjustable Rate Rider 0 Condominium Rider O Second Home Rider
=l Balluon Rlder 0 Planned Unit Development Rider @ 1-4 Family Rider
0 VA R\dei‘ _ 0 Biweekly Payment Rider 0O Other(s) [specity]

I Applmabfe Lau theans all controlling applicable federal, state and local statutes, regulations,
ordinances and admmls'tratwe rules and orders (that have the effect of law) as well as all applicable
final, non-appea]abk JudlC]ﬂI opinions.

() “Community Asmc zataon Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that age 1mposed on Borrower or the Property by a condominium association, homeownets
association or mmttar or;gamzatmn

(K) "Electronic F unds Transfér ; means any transfer of funds, other than a transaction originated by
check, draft, or mml!ar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, compuicr, or magnetlc tape so as to order, instruct, or authorize a financial institution to
debit or eredit an account. Such térm includes, but is not limited to, point-of-sale transfers, automated
teller machine transactions, transf crs. mmated by telephone, wire transfers, and automated clearinghouse
lranstfers. : .

(L) "Escrow ltems’ means thb‘ée”itén-iq -that are deseribed in Section 3.,

(M) Miscellaneous Proceeds™ means any compensatlon settlement, award of damages, or procceds
paid by any third party (other than‘insurance proceeds paid under the coverages described in Section
5} for: (i) damage 1o, or destruction of, thé Property; (il) condemnation or other taking of all or any
part of the. Property: (iii) conveyance in‘lieu of condemnation; or (iv) misrepresentations of, or
omissions as to, the value and/or condition, of the Property

(N) “Mortgage Insurance " means insurarice protectmv Lender against the nonpayment of, or default
on, the Loan. CO A

(0) “Periodic Payiment ™ means the regularly 's'éhc'&luled ambunt due for (i) principal and interest
under the Note, plus (i} any amounts under Sectmn 3of this Secunty Instrument.

(P) "RESPA " means the Real Estate Settlement Procedures Act (]2 U.S.C. Section 2601 et seq.) and
its implementing regulation, Regulation X {24 €. F.R. Patt 3500), as they might be arnended from
time to lime, or any additional or successor lcgiqlatmn or regulauon that governs the same subject
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matter, As used in this Security Instrument, RESPA refers to all requirements and restrictions that
S e imposed in regard to a "federally related mortgage loan” even if the Loan does not qualify as a
‘o federally related mortgage loan” under RESPA.

i “(Q) :Sucecessor in Intevest of Borrower " means any party that has taken title to the Properly, whether
or.not thal party has assumed Borrower's obligations under the Note and/or this Security Instrument.

Transfer of Rights in the Property. This Security Instrument secures to Lender: (i) the repayment
ofthe Loan,and all renewals, extensions and modifications of the Note; and {it) the performance of
Borrower's'covenants and agreements under this %ecunt) Instrument and the Note. For this purpose,
Borrower 1rrwocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the COUNTY [Type of Recording Jurisdiction] of Skagit [Name of Recordmg
Jur1sd1ct10n[ See Attdched

Parcel ID Number..?ﬁ‘_:_5444 which cutrently has the address of 1210 14TH ST [Street] ANACORTES
{City], Washington 9-82-2] [?ip Code] {"Property Address"):

TOGETHER: WITH all the’ improvements now or hercafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Securlty Instrurnem All of the foregoing is referred to in this Security Instrument
as the "Property." .+ .~ :

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the
right to grant and convey the Pr operty and that the Property 15 unencumbered, except for encumbrances
of record. Borrower watrants and ‘will defend generally the title to the Property against ali claims and
demands, subject to any L,ncumbranc,es of record.

THIS SECURITY INSTR UMENT combines uniform covenants for national use and non-uniform
covenants with limited varlatwnb by Junhdlct]on to constitute a uniform security instrument covering
real property. . g

Uniform Covenants, Bormwer and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due underithe Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrumert be made in one or more of the following torms,
as setected by Lender: (a) cash; {b) money order; (cycertified eheck, bank check, treasurer's check or
cashier's check, provided any such check is drawn’upon an institution whose deposits are insured by a
federal ageney, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received atthe location designaied in the Note or at such
other location as may be designated by Lender in accordanee with the'notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or'partial payments are insufficient
to bring the Loan current. Lender may aceept any payment or partial-'-:p_a‘yment insufficient to bring the
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¢ Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or

i partial payments in the future, but Lender {s not obligated to apply such payments at the time such

¢ ipayments are accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender
. ;*need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
_paymént to bring the Loan cutrent. If Borrower does not do so within a reasonable period of time, Lender
- shall-€ither apply such tunds or return them o Borrower. Ifnot apphed earlier, such funds will be applied
to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower mlght have now or in the future against Lender shall relieve Borrower from making
payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by thlb Secur:ty tnstrument.

2. Appllcatlon of Payments or Proceeds. Fxcept as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note;(b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each:-Periodic Payment in the order in which it became due. Any remaining amounts
shall be applicd first to late charges, second to any other amounts due under this Security Instrument,
and then to reduce tht, prmmpal balance of the Note,

[t Tenderveceivesa payment from Borrower fora delinquent Periodic Payment which includes a sufficient
amouft to pay any late charge due, the payment may be applicd to the delinquent payment and the late
charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Bortower to the repaymentof the Periodic Payments if, and 1o the extent that, each payment ¢can be paid
in full. To the extent that any excess exists atter the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insirance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due’ daLe or change the amount, of the Pertodic Payments.

3. Funds for Escrow ltems. BOITOWer shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full; a sum {the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
{¢) premiums tor any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ftem. Borrower shall pramptly furnish to Lender all notices of amounts
to be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender
waives Borrower's obligation (o pay the Funds for any or all Escfow Items. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow ttems at.any time. Any such waiver may only
be in writing, In the event of such waiver, Borrower shalt pay directly, when and where payable, the
amounts due for any Escrow items for which payment of Funds has been'waived by Lender and, if Lender
requires, shall {umnish to Lender receipts evidencing such payment within such time period as Lender
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may require, Borrower's obligation to make such payments and to provide receipts shall for all purposes

" 7/ be deemed to be a covenant and agreement conlained in this Security Instrurnent, as the phrase "covenant

¢ sand agrcement is used in Section 9. If Borrower is obligated to pay Escrow [tems dlrec.tly, pursuant to
* .4 waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights
ginder Secnon 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any ‘such amount. Lender may revoke the waiver as (o any or all Escrow ltems at any time by a
natice givén in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and ifi 5uch amounts, that are then required under this Section 3.

Lp_ndcr may, ak any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esttmau,&. of expcndllurus of future Escrow Items or otherwise in accordance with Applicable
Law. .

The Funds shall be held m an institution whose deposits are insured by a federal agency, mstrumcntahty,
or entity (inctidifig:Lender, if Lender is an institution whose deposits are so insured) or in any Federal

Home Loan Bink. Lender shall apply the Funds to pay the Escrow Items no later than the time SpLCIfled
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or wenfymg, the Escrow ltems, unless Lender pays Borrower interest on the Funds

and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or

Applicable Law requsreq interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that intcrest
shall be paid on the Funds. Lendcrshalk give to Borrower, without charge, an annual accounting of the

Funds as required by RESPA

If there is a surplus of Funds hc,]d in éscrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in‘escrow, as defined under RESPA, Lender shall notify
Rorrower as required by RESPA, and Borrowef shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA but ift no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmehts, charges, fines, and impositions attributable
to the Property which can attain priority over this Secutity Instrument, leaschold payments or ground
rents on the Property, if any, and Community Associatioh Dules; Fees, and Assessments, if any. To the
extent that these ttems are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over.this Security Instrument unless
Borrower; (a) agrees in writing to the payment of the obligation'secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agréement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate

¢ T k2 1195784819
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT E /V;} FORM 2048 1101
VMP® : o/ 0311
Waolters Kluwer Financial Services 201215024.0.0.0.4002-420110%23Y lmt\a\s Page -Tor—

HL 119

(T llle NN AHN

u\m\%\wmmwm\mM

Skagit County Auditor Dopwi
12: o
10/22/2012 Page g of 22




" .+to prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings

| are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating

~ ‘thelien to this Security Instrument. 1{ Lender determines that any part of the Property is subject to a lien
‘-f.-i'W_hICh can attain priority over this Security Instrument, Lender may give Borrower a notice identifying
-thedien. Within 10 days of the date on which that nolice is given, Borrower shall satisfy the lien or take

~ one.or more.of the actions set forth above in this Section 4.

;;LEnder may reyuire Borrower to pay a one-time charge for a real estate tax verification and/or reporting
Service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured-against loss by fire, hazards included within the term "extended coverage,” and any
other hazards mciudmg but not limited to, earthquakes and floods, for which Lender requires insurance.
This instrance:shall be‘maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender rcquires pursuant to the preceding sentences can change during the term
of the Loan. The insurance‘carrier providing the insurance shall be chosen by Borrower subject to Lender's
ng,hl to disapprove Borrowét's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in Connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification. and tracking services: or (b) a one-time charge for flood zone determination
and certification services dnd subsequent charges each time remappings or similar changes oceur which
reasonably might affeef such deterfination or certification. Borrower shall alsa be responsible for the
payment of any fees lmposed by the Federal Emergency Management Agency in connection with the
review of any tlood zone determination resulting from an objection by Borrower.

It Borrawer fails to maintairrany of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrowet's expense. Lender is under no obligation to purchase any particular type
or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Pmperty, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so-oblained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts dlsbursed by Lender under this Section 3 shall become
additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest at the
Note rate [rom the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Barrower requesting payment, :

All insurance policies required by Lender d.l’ld renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payce. Lender shall have the right to hold the policics and renewal certificates.
Il Lender requires, Borrower shall prompily give to Lender all'receipts of paid premiums and renewal
notices. 1f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall mclude a standard mortgage clause and shall
name Lender as mortgagec and/or as an additional lm% payee

In the event of loss, Borrower shall give prompt notice to the | lnﬂurance carrier and Lender. Lender may
make proof of loss if not made promley by Borrower. Unless Lender. and Borrower otherwise agree in
wriling, any insurance proceeds. whether or not the under]ymg msurance was required by Lender, shall
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i bL applied to restoration or repair of the Property, if the restoration or repair is economically feasible and

© 7 Lender's security is not lessened. During such repair and restoration period, Lender shall have the right

/tohold such insurance proceeds until Lender has had an opportunity to inspect such Property to cnsure

* .“the’work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

'promptly Lender may disburse proceeds lor the repairs and restoration in a single payment or in a series
of progress payments as the work is completed, Unless an agreement is made in writing or Applicable
L.aw requires interest fo be paid on such insurance proceeds, Lender shall not be required to pay Botrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Boirower shall fiot be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
[f the restoration Or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the.excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order
provided for in Secuon 2.

If Barrower abandons thuPropcrty, Lender may file, negotiate and seitle any available insurance claim

and related matiers. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to_settle a-claim, then Lender may negotiate and settle the claim. The 30-day period

will begin when the notige is: given. [n either event, or if Lender acquires the Property under Scetion 22
or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance proceeds in an

amount not to exceed ¢ amiounts unpaid under the Note or this Security Instrument, and (b} any other
of Borrower's rights {othér than the'right to any refund of unearned premiums paid by Borrower) under
all insurance policies covering the Property, insofar as such rights are applicable to the coverage of the

Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts
unpaid under the Note or th]S ‘?}ECunty Instrument, whether or not then due.

6. Occupancy. Borrower shall ncuupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property
as Borrower's principal residence forat least onie year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall niot be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control?

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall
not destroy, damage or impair the Pr0perty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 that repair o1 restoration js not economically feasible, Borrower shall
prompitly repair the Property if damaged to avoid furthepdeterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage 1o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Pmperty only if Lender has released proceeds for such
purposes. Lender may disburse proceed:, for the repairs and re@torahon tn a single payment or in a series
of progress payments as the work is completed. If the'insurance or condemnation proceeds are not
suficient to repair or restore the Property, Borrower is not- reheved of Borrower's obligation for the
completion of such repair or restoration., :
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=l ender or its agent may make reasonable entries upon and inspections of the Property. 1f it has reasonable

cause, Lender may mspeci the interior of the improvements on the Property. Lender shall give Borrower

'noticn, at the time of or prior to such an interior inspection specifying such reasonable cause.

8 Borrower s Loan Appilication. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge
or consent gave materially false, misleading, or inaccurate information or stalements to Lender (or failed
to'provide Lender with material mformatmn) in connection with the Loan. Material representations
include, but are not limited to, representations concerning Borrower's occupancy of the Property as
Berrower s prmc:pal residence.

9. Protectlon of Lender's Interest in the Property and Rights Under this Security
Instrument 1T (ay Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b} there is a legal proceeding that might significantly affect Lender’s interest in the Property
and/or rights under this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation
or forfeilure, for enforcément of a lien which may attain priority over this Security Instrument or to
cnforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, inclading protecting and/or assessing the value of the Property, and securing and/or
repairing the Property: Lender's‘actions can include, but are not limited to: (a) paying any sums secured
by a lien which has prigrity’overthis:Security Instrument; (b) appearing in court; and (¢) paying reasonable
attorneys' fees to protect its.interest.in the Property and/or rights under this Security Instrument, including
its secured position in al'béinkruptcir proceeding. Securing the Property includes, but is not limited to,
entermg the Property to make repairs, change tocks, replace or board up doors and windows, drain water
from pipes, eliminate bulldmg or othicr code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may tike action under this Section 9, Lender does not have to do so and is
not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any
or all actions authorized under this. Secmm 9.

Any amounts disbursed by Lender und_er _[hl_:: Sectic_m 9 shall become additional debt of Borrower secured
by this Sccurity Instrument. These amounts shall bear interest at the Note rate [rom the date of disbursement
and shall be payable, with such interest, ipon.natice trom Lender to Borrower requesting payment.

i{ this Security Instrument is on a leasehold, Borrower shalt comply with all the provisions of the lease.
If Borrower acquires fee title to the Pmperty the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing. :

10. Mortgage Insurance. If Lender rr.qu:recl Mortgage lnaurance asa condmon of making the Loan,
Borrower shall pay the premiums required to maintain e Mortgage Insurance in elfect. If, for any reason,
the Mortgage Insurance cov crage required by Lender céases to be available from the mortgage insurer
that previously provided such insurance and Borrowér was reqmred to make separdtely designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the Mortgag{: Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Tnsurance pteviously in eftect, from an
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay to Lender the amount of the separately designated
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: pdyments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and

© =/ retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve

- shall be non-refundable, notwnthstandmg the fact that the Loan is ultimately paid in full, and Lender shall
©ienot be rcqmred to pay Borrower any interest or earmnings on such loss reserve. Lender can no longer

~fequite 10ss reserve payments if Morlgage Insurance coverage (in the amount and for the period that

~ Lendér requires) provided by an insurer selected by Lender again becomes available, is obtained, and

Lender requires separately designated payments toward the premiums for Mortgage Insurance. 1f Lender
required Mortgage Insurance as a condition of making the Loan and Borrower was required (o make
separately desighated paymenis toward the premiums for Morigage Insurance, Borrower shall pay the
premjums requived to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve,
until Lender's fequirement for Mortgage Insurance ends in accordance with any written agreement between
Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Sectlon 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurancu re1mhulses Lender (or anty entity that purchases the Note) for certain losses it may
incur if Bm‘ruwer does not r{,pay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage i insurers evaluaw thelr total risk on all such insurance in force from time to time, and may enter
into agreements with other pames that share or modify their risk, or reduce losses. These agreements are
on terms and conditipns that are-satisfactory to the mortgage insurer and the other party (or pames) to
these agreements, Thest agreements may require the mortgage insurer to make payments using any
source of funds that the rnortgage msurer may have available (which may include funds obtained from
Morigage Insurance premiums).

As a result of these agreements. Lender -any purchaser of the Note, another insurer, any reinsurer, any
olher entity, ot any affiliatc-of any.of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrewer's payments for Mortgage Insurance, in
exchange for sharing or modityirig the mdrtgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes-a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is ofien termed "captive reinsurance." Further:

(A) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage 1nsurance, and they will not entitle Borrower te any
vefund. .

(B) Any such agreements will not at‘fect__t’he rights Borrower has - if any - with respect 10 the
Mortgage Insurance under the Homeowneérs Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mertgage Insurance terminated automatically, and/or
to receive a refund of any Mortgage Insurance premlums that were unearned at the time of
such cancellation or termination. :

11. Assignment of Miscellaneous Proceeds; Forfenture. All Mlscel'idneous Proceeds arc hereby
assigned to and shall be paid to Lender, :
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E It tht. Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
. Property, if the restoration or repair is economically feasible and Lender's security is not lessened, During
© isuch repair and restoration period, Lender shall have the ripht to hold such Miscellaneous Proceeds until

y “1etider has had an opportunity to inspect such Property to ensure the work has been completed to Lender's

.-sarlsfactmn prowded that such inspection shall be undertaken promptly. Lender may pay for the repairs
© and réstoration in a smglc disbursement or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security
would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shal] be apphcd in the order provided for in Section 2.

In the event of & total Iakmg, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the's sums secured by this Security Instrument, whether or not then due, with the excess,
i any, paid to, Borro“ er.”

In the event of a partlal tdkmg, destruction, or loss in value of the Property in which the fair market value
of the Property lmmedlatc]y before the partial taking, destruction, or loss in value is equal 10 or greater
than the amount of the'sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss‘in value, uniess-Borrower and Lender otherwise agrec in writing, the sums secured
by this Security Instrumenthall be reduced by the amount of the Miscellaneous Proceeds multiplied by
the following fraction; (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by {b) the fair market value of the Property immediately beforc the
partial taking, destruction; of Toss i invatue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of'the Property immediately befote the partialtaking, destruction, or loss in value is less than the amount
of the sums secured immediately-béfore the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writinig, the Miscellancous Proceeds shall be applied to the sums secured
by this Security Instrument whether or.notthe sums are then due,

If the Property is abandoned by Borrower, orif, atter notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) dffers 1o make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds either to restoration ot repair of the Property or to the sums secured
by this Security Instrument, whether or not then due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party dgalmt whom Borrower has a right of action in regard to
Miscellaneous Proceeds. AT T

Borrower shall be in default if any action or proce’c_dihg, wh@rh_er civil or criminal, is begun that, in
Lender's judgment, coutd result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Smurit}r Instrument-Botrower can cure such a default and,
if acceleration has occurred, reinstate as provided in Section’19, by causing the action or proceeding to
be dismissed with a ruling that, in Lender's judgment, prectudes forieiture of the Property or other material
impairment of Lender's interest in the Property or rights under th1s Secunty Instrument. The proceeds of
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ag:fly award or claim for damages that are attributable to the impairment of Lender's interest in the Property

T are hereby assigned and shall be paid to Lender.

_"":_A]l Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
Cin thu orcler provided tor in Section 2.

12. .Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to.Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower of any Successors in Interest of Borrower. Lender shall not be required to commence proceedings
against any Suceessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization ot the sums secured by this Security Instrument by reason of any demand made by the
original Borrower orany Successors in Interest of Borrower. Any forbearance by Lender in exercising
any right or remedy mcludmg without limitation, Lender's acceptance of payments from third persons,
entities or Successorsin Interest of Borrower or in amounts less than the amount then due, shall not be
a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Llablllty, Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees ‘that Borrower's obligations and liability shall be joint and several. However, any
Borrower who co-signs’ this Security Instrument but does not execute the Note (a "co-signer"): () is
co-signing this Security Instrument only to mortgage, grant and convey the co-signer's interest in the
Property under the terms-0f. this Security Instrument; (b) is not persenally obligated to pay the sums
secured by this Security Instrumerit; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear ermake any-accommodations with regard to the terms of this Security Instrument
or the Note without the co-mgner s consent

Subject to the provisions ot Sectlon 18 any Successor in Interest of Borrower who assumes Borrower's
obligations under this Sccurity’ Instrumem Ani.writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits inder this. Security Instrument. Borrower shall not be released from
Borrower's obligations and liability.unider-this Security Instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Security instrument shalf bind (except as provided in
Section 20) and benefit the successors and asslgns of Lender.

14. Loan Charges. Lender may charge Borrower tees for services pertormed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
Inregard 10 any other fees, the absence of express authority in this Security Instrument to charge a specific
[ee (o Borrower shall not be construed as a prohibition on'the charging of such fee. Lender may not
charge fees that are expressly prohibited by this ‘Securit) Instrument ot by Applicable Law.

If the 1oan is subject to a law which sets maximum loan chargcz. and that law is finally interpreted so
that the interest or other loan charges collected or 10 be collected in connection with the Loan exceed the
permitted limits, then: (a) any suah loan charge shall be'reduced by the amount necessary to reduce the
charge to the permitted limil; and {b) any sums already cotlected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to.make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. [{' a refund reduces principal, the
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" reduction will be treated as a partial prepayment without any prepayment charge (whether or not a

s prepayment charge is provided for under the Note), Borrower's acceptance of any such refund made by

" “direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising

¢ ~“out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in Wntmg Any notice to Borrower in connection with this Security Instrument shall be deemed to
-haw been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unjess Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be onty one deSIgnated notice address under this Security Instrument at auy one time. Amny
notice to Lender.shatl be given by delivering it or by mailing it by first class mail to Lender's address
stated herein uriless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requlremcut will satisfy the corresponding requirement under this Security Instrument.

16. Governing LaW' Se\rerablllty, Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Securlty Instrument are subject to any requirements and limitations of
Appllcable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or
it might be silent, but s.uch sﬂence shall not be construed as a prohibition against agrec.ment by contract.
Law, such conflict shall not affect other_ prov 1_510n% of this Security Instrument or the Note which can be
given effect without the contlicting provision:

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c} the word "may” gives sole discretion without any obligation to
take any aclion. :

17. Borrower's Copy. Borrower shall be glven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or béneficial interést in the Property, including, but not limited
to, those beneficial interests transferred in a bond for.deed, contract for deed, instaliment sales contract
or escrow agreement, the intent of which is the transfer.of title :bj! Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transterred (or if Borrower is
not a natural person and a beneficial interest in Borrowéi'is.sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not he exercised by Lender if such exercise is prohibited by
Applicable Law,
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e [f Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide

" "7 aperiod of not less than 30 days from the date the notice is given in accordance with Section 15 within

- ‘which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
. ;#sums prior to the expiration of this period, Leuder may invoke any remedies permitted by this Security
.[nstmmcnt wuhout further notice or demand on Borrower.

19+ Borra.w_er s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earligst of: (a) five days before sale of the Property pursuant to any power of sale conlained
irethis Seeurity Tnstrument; (b) such other period as Applicable Law might specify for the termination
of Borrower's right'to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are’ that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrumert and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; {c) pays all expenses incwrred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of’ pmtccuno Lender's interest in the Property and rights under this Securn:y Instrument; and
(d) takes such action:as Lender may reasonably require to assure that Lender's interest in the Property
and rights under this Security Instrument, and Borrower's obligatien to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses iri one or'moré-of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bark check, treasurer’s Lheck or cashier's check, provided any such check is
drawn upon an institution whose deposns are insured by a federal agency, instrumentality ot entity; or
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security [nstrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in‘the case’of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Nole (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sate might resultin a change-in the entity (known as the "Loan Servicer") that collects
Periadic Payments duc under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, tiis Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer vnrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writtén notice of the change which will state the name and address of
the new Loan Servicer, the address to which'payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transfeired 1o a successor Loan Servicer and are
not assumed by the Note purchaser unless othemlse pmwded by the Note purchaser.

Ncither Borrower nor Lender may commence, jOln or be Jmmd to any judicial action (as euther an
individual litigant or the member of a ¢lass) that arises. fromi the other party's actions pursuant to this
Security Instrument or that alleges that the other party.has breached any provision of, or any duty owed
by reason of, this E,ecunty Instrument until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hercto a reasonable period atter the giving of such notice to take corrective action. If
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- Applicable Law provides a time period which must elapse before certain action can be taken, that time

g period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and

" ‘opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to

¢ Betrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective

-4action provisions of this Scction 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the [ollowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides; volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
{b) “Erivironmental Law" means federal laws and laws of the jurisdiction where the Property is located
that relate to. heallh, safety or environmental protection; (¢) "Environmental Cleanup” includes any
response action;: remedlal action, or removal action, as defined in Enviconmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwise trigger an
Environmental C]eanup

Borrower sha]i ot causc of permlt the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to rélease any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else- to dd, anything affecting the Property (a) that is in violation of any Environmental
Law, {(b) which creates an Envirenmental Condition, or {¢) which, due to the presence, use, or release of
a Hazardous Substance, creates-a condition that adversely affects the value of the Property. The preceding
two semtences shall not apply to the presence, use, or storage on the Property of small quantitics of
Hazardous Substances that are generally recognized te be appropriate o normal residential uses and to
maintenance of the Property (including; but not limited to, hazardous substances in consumer products).

Borrower shall promptly give-Lender Written notice of (a) any investigation, claim, demand, lawsuit or
other action by any govemmema] or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but-niot limited to, any spitling, leaking, discharge, release or threat
of release of any Hazardous Substance; and-(c) any conditton caused by the presence, use or release of
a Hazardous Substance which adversely affects the'value of the Property. [f Borrower leamns, or is notified
hy any governmental or regulatory authority, or'"an}’f private party, that any removal or other remediation
of any Hazardous Substance affecting the Property 15 necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation an
Lender for an Environmental Cleanup. = -

Non-Uniform Covenants. Borrower and Lender furthcr covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notlce to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 unless Applicable Law provides otherwise). The
notice shall specify: (a) the default; (b) the action.required to cure the default; (c) a date, not
fess than 30 days from the date the notice is given to Burrower, by which the default must
be cured; and (d) that failure to cure the default on of hefore the date specified in the notice
may result in acceleration of the sums secured by thjs Security Instrument and sale of the
Property at public anction at a date not less than 120 days in the future, The notice shall
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further inform Borrower of the right to reinstate after acceleration, the right to bring a court

action to assert the non-existence of a default or any other defense of Borrower to acceleration

/and sale, and any other matters required to be included in the notice by Applicable Law. If

:_ﬁ.-fhe “default is not cured on or before the date specified in the notice, Lender at its option,

fhay require immedizte payment in full of all sums secured by this Security Instrument without
furthér demand and may invoke the power of sale and/or any other remedies permitted

by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees
and.costs of title evidence.

If Lender inyvokes the power of sale, Lender shall give written notice to Trustee of the
occurrence-of an event of default and of Lender's election to cause the Property 1o be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices
to Borrower and t§ other persons as Applicable Law may require. After the time required
by Applicable Law and.after publication of the notice of sale, Trustee, without demand on
Borrower, shall sell-the Pmperty at public auction te the highest bidder at the time and place
and under the terms: deblgnated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee ‘may postpone sale of the Property for a period or periods permitted
by Applicable Law by pubhc announcerment at the time and place fixed in the notice of sale.
Lender or its desngnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds
of the sale in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee's and attorﬁeys fees; (b) to all sums secured by this Security Instrument;
and {c) any excess to the person or persons legally entitled to it or to the clerk of the superior
court of the county in which the sale took place.

23. Reconveyance. Upon payment of, all sums secured by this Security Instrument, Lender shail
request Trustee to reconvey the Property and shall surrender this Security Instrument and ail notes
evidencing debt secured by this Security. Instrement to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons, legakly entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance,

24, Substitute Trustee. In accordance With Applicable Law, Lender may from time to time appoint
a successor trustee to any Truslee appointed heteunder who has ceased to act. Without conveyance of
the Property, the successor trustee shall succeed 1o all the tlt{e power and duties conferred upon Trustee
herein and by Applicable Law. ;

25. Use of Froperty The Property is not used prmmpa]iy for agricuitural purposeq

aunon or proc:,edmg t¢ construe or enforce any term ot thils becurlty lnstmment The term "attomeys
lees," whenever used in this Security Instrument, shall include. w:thout limitation attorneys' fees incurred
by Lender in any bankruptey proceeding or on appeal. - ¢
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: ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
< CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
: NOT ENFORCEABLE UNDER WASHINGTON LAW.

& B Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
- lnslrument and in any Rider executed by Borrower and recorded with it.

.Borrower :.é

P]ERCE M HOOVER Date

Seal

HARON HOOWR Date

Seal
L 1126784819
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A.cknowledgment

7 ‘State' of Washington
; .;"-'Countv of Skagit

VI cerufy thatl know or have satisfactory evidence that

isfare the person:(s-)"iwﬁo "appeared before me, and said person(s) acknowledged that he/she/they signed
this instrument-and acknowledged it to be his/her/their free and voluntary act for the uses and purposes
mentioned in'the instrument,.

Dated:

NOTARY PUBLIC
STATE OF WASHINGTON
residing at

My appointment exp.rrei%/!él J AN WI LL'S

{Seal) /8 ~/ My Apgointment Expires Oct 1, 2014

PIERCE M. HOOVER AND SHARON HOOVER, HUSBAND. AND WIFE

T . 1199784819
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT B FORM 3048 1/01
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1-4 Family Rider

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 5th day of October, 2012, and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument”) ofthe same date given by the undersigned (the "Borrower") to secure Borrower's Note 1o
JPMorgan Chase Bank, N.A. (the "Lender") of the same date and covering the Property described in the
Security Instriment and located at:

1210 14TH ST, ANACORTES, WA 98221
[Property Address]

1-4 Family ( Covenants In addition to the covenants and agreements made in the Security Instrument,
Borrower and,Lendeg further covenant and agree as follows:

(A) Additional Property Subject to the Security Instrument. [n addition to the Property
described in the Security Instrument, the following items now or hereafter attached to the Property
to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limyited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, ai ‘and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closcts, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and turtain tods, aitached mirrors, cabinets, paneling and attached floor
coverings, all of which, including replacements and additions thereto, shall be deemed to be and
remain a part of the Property covered by the Sgeurity Instrument. All of the foregoing together with
the Property described in the Security Instrument {or the leasehold estate it the Security Instrument
is on a leasehold) are referred to in this 1-4 Famity Rider and the Security Instrument as the "Property.”

(B) Use of Property; Compliance with Law. Borrower shall not seek, agree to or make a change
tn the use of the Property or its zoning classification, uniess Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordmances regulat:ons and requirements of any governmental
body applicable 1o the Property. ‘ :

{C) Subordinate Liens. Except as permitted by federal [aw Borrower shall nat allow any lien
mierior to the Security Instrument to be perfe:.ted agamst thc Property without Lender's prior written
permission. ;

(D) Rent Loss insurance. Borrower shall mdmtaln msuranu, dgamst rent loss in addition to the
other hazards for which insurance is required by %ectlon 3.

{E) "Borrower's Right to Reinstate” Deleted. Secuon 19 is: de]etcd

R -- 1198784819
MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1401
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(F) Borrower’s Occupancy. With regard to non-owner occupied investment properties, the first
© sentence in Uniform Covenant 6 {or if this Rider is attached to an FHA Security Instrument, the first
¢ two sentences in Uniform Covenant 5) concerning Borrower's accupancy of the Property is (are)

'ddeted

'{G) Asmgnment of Leases. Upon Lender's request after default, Borrower shall assign to Lender
. -all leases.of the Property and all security deposits made in connection with leases of the Property.
. Upon the‘assignment, Lender shall have the right to modify, extend or terminate the existing leases
;. “and t'execute new leascs, in Lender's sole discretion. As used in this par agraph G, the word "lease"
. shall pican “stiblease” if the Security Instrument is on a leasehold.

(H) Assignment of Rents; Appointment of Receiver; Lender in Possession. Borrower
absolutely and uaconditionally assigns and transfers to Lender all the rents and revenues ("Rents")
of the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes

Lender or Lender's'agents to collect the Rents, and agrees that each tenant of the Property shall pay
the Rents to Lcnder or Lender's agents. However, Borrower shall receive the Rents until: (i) Lender
has given Bortower notice of default pursuant (o Section 22 of the Security Instrument, and (ii) Lender
has given notice tathe tenam(s) that the Rents are to be paid to Lender or Lender's agent, This
assignment of Rents comtltulus an absolute assignment and not an assignment for additional security
onty.

If Lender gives holiu:f’ of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be dpphed to the sums secured by the Security
Instrument; (ii) Lmder shall be. emnlcd to coliect and receive all of the Rents of the Property; (iii)
Botrower agrees that each tenant.of the Property shall pay all Rents due and unpaid to Lender or
Lender's agents upon Lender's-vwritten demand to the tenant: (iv) unless applicable law provides
otherwise, “all Rents collected by Lender or Lender's agents shall be applied first to the costs of taking
controf of and managing the Property and cr)l]cc.tmg the Rents, including, but not limited to, attorney’s
tees, receiver's fees, premiums on recencr s bonds, repair and maintenance costs, insurance premiums,
taxes, assessments and other charges on.the Property, and then to the sums secured by the Security
instrument; (v) Lender, Lender's agents or any Judmally appointed receiver shall be liable to account
for only those Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed
to take possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the madequacv of the Property as security.

If the Rents of the Property are not Ruﬂi@lem to cover the costs of taking control of and managing the
Property and of coliecting the Rents any tinds expended, by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Sg?cun_ty [nstrument pursuant o Section 9,

Borrower represents and warrants that Borrower has not éxéculed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its
rights under this paragraph. o

Lender, or Lender's agents or a judicially appointed"‘reééi_\g-c'f;.shal]_:'n(_)L be required (o enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, ot Lender's agents or a judicially appointed receiver, may do so at any time when a default

T 119978481y
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* occurs. Any application of Rents shall not cure or waive any default or invalidate any other right or
remedy of Lender. This assignment of Rents of the Property shall terminate when all the sums secured
‘by the Security Instrument are paid in full,

(I) Cross-Default Provision. Borrower's default or breach under any note or agreement in which
“"Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any
0T the remedles permitted by the Security Instrument.

EBY SIGNWG BELOW, Borrower accepts and agrees to the terms and covenants contained in this 1.4
Famlly R]der

Borrower

SITARONHOOVER ; Date

1199784819
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L2

Title No TI-56963855
LEGAL DESCRIPTION
EXHIBIT “A”
THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT, STATE OF Washington, AND
IS DESCRIBED AS FOLLOWS

LOTS 15 AND 16, BLOCK 81 MAP OF THE CITY OF ANACORTES, ACCORDING TO THE PLAT THEREOF
RECORDED IN VOLUME 2 OF PLATS PAGES 4 THROUGH 7, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY, WA.SHINGTON.

Parcel ID: P55444 AND 3772-081-016:0010

Cortimonty known as 1210 14TH ST, Anacortes, WA 98221
However, by sh‘bwihg this address no additional coverage is provided

ABBREVIATED LEGAL: LOTS 15 AND 16 BLOCK 81 "MAP OF THE CITY OF ANACORTES" SKAGIT COUNTY,
WASHINGTON.

*UB3 196570,
1
371 18/15/28¢» 780798811

L

tor T
Skagit County Audi
(0/22/2012 Page 22 of 221Z °°PM, TP




