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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT:

DEFINITIONS

\7v ords used in multiple SLL:'llOIi;..Uf‘tl;lib document are defined below and other words are defined in Sections
10,12, 17, 19 and 20. Cerlam rales rcgdrdmg r the usage of words used in this document are also provided
in Section L5. .

(A) "Security Instrument" mecans thJS document whmh is dated OCTOBER 1, 2012
together with all Riders to this document, *
{B) "Borrower"is IZUMI R. HOEHN AN UNMARRIED WOMAN

Borrower is the trustor under this Security Instrument.
{C) "Lender"is USAA Federal Sav:.ngs Bank

Lenderisa  FEDERALLY CHARTERED SAVINGS BANK organized
and ¢xisting under the laws of  THE UNITED. STATES‘_ OF AMERICA .
Lender's addressis 10750 McDermott Freeway; San Antonio, Texas
78288 R

(D) "Trustee”is Chicago Title Insiira-n’é_e* :é.bf_inpany

(E) "MERS"is Mortgage Electronic Registration Systcms lnc MERS isa separate corporation that 15
acting solely as a nominee for Lender and Lender' s successors and assigns. MERS is the bencficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and elephone number of P.O. Box 2026, Flint, M1 48501-2026, tcl. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated ;OCTOBER (1, 2012

The Note states that Borrower owes Lender THREE HUNDRED TWENTY-THREE THCOUSAND
FOUR HUNDRED FIFTEEN AND 00/100 Dollars (U.S, $. 323,415, 00 )
plus tnterest. Borrower has promised to pay this debt in regular Periodic Paymt:nls and tD pay the debt in
full not later than NCVEMBER 1, 2042 :
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(G) "Property" ’meam the property that is described below under the heading "Transfer of Rights in the
Propcrty '

(H) "Loan" mccma {h(, debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the'Note, and all sums due under this Security Instrument, plus interest.

(1) "Ridérs" A all*Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be exe:culcd by Borrower [check box as applicable]:

[ Adjustable Ra{e Rlder [} Planned Unit Brevelopment Rider
[ Balloon Rider "= {1 Biweckly Payment Rider
] 14 Famtly. Rider 7=, ] Second Home Rider
[] Condominiumy Rider % ¢  [X] Other(s} [specify]
i i VA G uaranteed Loan and Assumption

Policy Rider

(J) "Applicable Law" meam ati controllmg applicable federal, state and local statutes, regulations,
ordinances and administrative TL!]CS and” ordcrq [that have the effect of law) as well as all applicable {inal,
non-appealable judicial opinions:

(K) "Community Association Dues; Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propcrty by a condominium association, homeowners
association or similar organization. _

(L) "Electronic Funds Transfer" mcans any transfer of funds, other than 4 transaction originated by check,
draft, cr similar paper instrument, which i3 initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, ‘instruct, or authorize a financial institution to debit or credit an
account.  Such term includes, but is not fimited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone. wire transfers, aﬁd automated clearinghouse transfers.

(M) "Escrow Items" means those items that are descrlbu:l in-Section 3.

(N} "Miscellaneous Proceeds" means any compensatlon, ::ettlcmcnt award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the BOVGI’dng described in Section 5} for: (i)
damage to, or destruction of, the Property; (ii) condemnation’ or ‘other taking of all or any part of the
Property: (iit) conveyance in lieu of condemnation; or (w) 111lscepresentat10m of, or omissions as to, the
valuc and/or condition of the Property.

(O} "Periodic Payment” means the regularly scheduled amount duc for (1) pnnmpal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instriment.

(P) "RESPA" means the Real Estatc Scttlement Procedures Act (12, U.8.C. §2601 ct seq.) and ity
implementing regulation, Regulation X (24 C.F.R. Part 3500), asthey mwht be amended from time to time,
or any additional or successor legislation or regulation that governs-the saime mubjcu matter. As used tn this
Security Instrument, "RESPA” refers to all requirements and restrictions that are lmpo;ed in regard w a
"federally related mortgage loan” even if the Loan does not qualify as a "fﬁ,dcrally rulated mortgage loan"
under RESPA,

(Q) "Successor in Interest of Borrower" means any party that has 1ak‘:n utle 1] th:, Prop:,rly whether or
not that party has assumed Borrower's obligations under the Note and/or this, Secumy [mtrument
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary 1 this Security [nstrument is MERS (solely as nomince for Lender and Lender's successors
and assigns) and (he successors and assigns of MERS. This Security [nstrument secures to Lender: (i} the
rcpayment of thie Loan, and all rencwals, extensions and modifications of the Note: and (ii) the performance
of Borrowet's covénants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grantb and conveys to Trustee, in trust, with power of sale, the following described
property located in the .

COUNTY of Skagit

[Type ol Recor(lmf Junsdu.uun] [Name ol Recording Jurisdiction]

Lot B-2, Short’ Plat No. ANA 07-006, approves September 17,
209, recordsd November 2, 2009, under Auditors's File No.
200911020015, Regords.of Ska it County, Washington:; keing a
ortion of Lots T and =71, aco Beach, Skaglt County,
ashington, " as per Blat recorded in Volume of Plats,
Page 4, records of Skaglt Lounty, Washington.

Situate in the County of Skaglt State of Washington.
A.P.N.: 3858-000- 0'71 0100

which currently has the address of 7 - 4418 ANACO BEACH RD

Lo [Street]
ANACORTES . Washington 58221 ("Property Address™);

[Ciy] e . [Zip Code]

TOGETHER WITH all the improvements now or heiéa_.ﬂéf"qf'ectcd on the property, and all easements,
appurtenances, and fixiures now or hereaficr a part of the praperty.” All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred (o in this Security Instrument as the
"Properly.” Borrower understands and agrecs that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to wmply with taw or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has Lhe rights to.¢xereisé, any or all of those interests,
including, but not limited to, the right 1o foreclose and sell the Preperty; and'to take any action required of
Lender including, but not limited to, releasing and canceling this Security Anstrument,

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. uncncumbered except for encumbrances
ol record.  Borrower warrants and will defend generally the title o the Propcrty agam;t all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants: Ior nallondl use and non-umform
covenants with limited variations by jurisdiction to constitute a umform securll) mblrumcm covering real

praperly.
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- UNIFORM-COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall gay-when due the principal of. and interest on, the debt cvidenced by the Note and any
prepayment gharges and late charges due under the Note.  Borrower shall also pay funds for Escrow [tems
pursuant to Seition3. Payments due under the Note and this Sceurity Instrument shall be made in L. 5.
currency. However, 4f any'check or other instrument received by Lender as payment under the Note or this
Security Insirument is réturrcd to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and lhm Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money. order; (c) certified check, bank check, treasurer's check or cashicr' s check,
provided any such’ checi\ % drawn gpon an institution whose deposits are insured by a [ederal agency,
instrumnentalily, or entity; or (d) Eleétronic Funds Transfer.

Payments are deémed received by Lender when received at the location designated in the Note or at
such other location as may be-designated by Lender in accordance with the notice provisions in Scction 14.
Lender may return any paymeﬁt or pariial payment if the payment or partial payments are insufficient to
bring the Loan current. Leondgr may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of arty rights heretiidet or prejudice to its rights to refuse such payment or partial
payments in the (uture, but Lender-i§ not. obhgated to apply such payments at the time such payments are
accepted. If each Periodic Paymentis, applled as of tts scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied-funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasohablc period of time, Lender shall cither apply such funds
or return them to Borrower, 1f not appliéd e_arii¢r<.’ such funds will be applied to the outstanding principal
balance under the Note immediately prior.t0 foreclosure. No offset or claim which Borrower might have
now of in the future against Lender shall relicve Borrower from making payments due under the Nole and
this Security Instrument or performing the éovenants and agreements secured by this Security [nstrument.

2. Application of Payments or Proceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall Be applied in the, following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) d.lTJOUl'ltS due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it becanie due.  Any remaining amounts shall be
applied first to late charges, second 1o any other amounts due undcr this Security [nstrument. and then to
reduce the principal balance of the Note, : o

If Lender reccives a payment from Borrower for A, delmqumt Petiodic Payment which includes a
sutficient amount to pay any Jate charge due, the payment mnay be‘applied ‘to the delinquent payment and the
latc charge. 1 more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the exleni lhat., each payment can be paid in
full. To the extent that :
any excess exisis after the payment is applicd to the full payment: o' onc af moré Periodic Payments, such
excess may be applied to any late charges due.  Voluntary prepavmcntb shatl-be: dpplled first to any
prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneos ProLeeds 10 prmupal duc under
the Notc shall not extend or postpone the due date, or change the amount, of the Periodic-Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the. diy PCI‘lOdtC Paymenls are due
under the Note, until the Notc is paid in fuil, a sum (the “Funds") to providé Tor payment of amounts due

: () taxes and assessments and other items which can attain priority over this Sc_cunty Insifyment as a
I:en or encumbrance on the Property; (b} leaschold payments or ground rents on’ thc Pmperly, At any. and

.._.,..";-,,..,, ’ E
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{c¥ prefiums for any and all insurance required by Lender under Section 5, These items are called "Escrow
[temis.” At'@figiqatibn or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any. be escrowed by Borrower, and such dues, fees and
assessments shall be anEscrow [lem. Borrower shall promplly furnish to Lender all notices of amounts to
be paid under this. Seetion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligatipn to.pay the Funds for any or all Escrow lems. Lender may waive Borrower's
obligation to pay to Lenﬂf_:_r- Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing, I the evént 6l suchwaiver, Borrower shall pay dircetly, when and where pavable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and. if Lender requires,
shall furnish to Lcnder recupls evld;.ncmﬂ such payment within such time period as Lender may require.
Borrower's obligation o iake such payments and to provide receipts shall for all purposes be deemed to be
a covenant and dgrccmc,nt containeq:in this Sccurity [nstrument, as the phrase "covenant and agrecment” is
used in Section 9. 1f Boroweris ob]u,aled 10 pay Escrow [tems directly, pursuant 1o a waiver, and Borrowcer
fails to pay the amount duéfor-dn Escrow ltem, Lender may exercisc its rights under Section 9 and pay such
amount and Borrower shall thenbe.obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as 10 afly of all Escrow liems at any time by a notice given in accordance with Section
14 aund, upon such revocation, Borrower »,haﬂ pay to Lender all Funds, and in such amounts, that are then
required under this Section 3. ’

Lender may, at any time, collect and held Funds in an amount (a) sufficicnt to perniit Lender to apply
the Funds at the time specified under RESPA arid (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall &stimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of futurt Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an imstitution whose deposits are insurcd by a federal agency.
instrumentality, or entity (including Lender:if*Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall dpply the Funds to‘pay the Escrow Items no later than the time
specified under RESPA.  Lender shall not charge Borrowerfor holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems unle‘;s Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make such a'charge’ Unless an agreement 1s made in writing
or Applicable Law requires interest to be paid on thé Fands, Lender shall not be required to pay Botrower
any interest or earnings on the Funds. Borrower and Lender camagrée in writing, however, that interest shall
be paid an the Funds. Lender shall give to Borrower, without«éhargém‘é'h annual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as de[med undcr RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordﬁﬂc_éﬁith RESPA;-bul in no more than 12
monthly payments. [ there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amouri necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments..

Upon payment in full of all sums sccured by this Security [nstrument, Lcndcr sha]l promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, ChaTL't:b, fmu, and impositions
altributable to the Property which can altain priority over this Security [nstrumen, lCdbthOld: payments or

v
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gmund rems on the Prupurty, if any, and Communily Association Ducs, Fees, and Assessments, if any. To
the éxtent that these‘items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unfess
Barrower: (d)"ds_recs in writing to the payment of the obligation secured by the lien in & manner acceptable
to Lender; but’ cmly s0 lonig as Borrower is performing such agreement; (b) contests the len in good [aith
by. or defends against cnfércement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcementof the lien while those proceedings are pending, but only until such proceedings are
concluded; or () secures from the holder of the lien an agrecment satistactory to Lender subordinating the
lien w this Seeunty Instrunient... 1f Lender determines that any part of the Property is subject to a lien which
can attain priority ‘over/this Seeur:ty Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions sct forthiabove in this’ Section 4,

Lender may require Borrower topay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in“connection with this Loan.

5. Property Insurance, : Borfower shall keep the improvements now exisling or hercafter erected on
the Property insured against l'oss'by fire, -iazatds included within the term "extended coverage." and any
other hazards including, but not limiled 1o “earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the, ambunts (including deductible levelsy and for the periods that
Lender requires. What Lender requires pursuant w.the preceding sentences can change during the term ol
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right Lo disapprove Borrower's choice, whlchnf,ht shall not be exercised unrcasonably. Lender may require
Borrower to pay, in connection with this Loan, etther: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) 3 one-time charge for (lood zone defermination and certification
services and subscquent charges each lime remappmgs or similar changes occur which rcasonably might
affect such determination or certification. Bormwer shall also*be responsible for the payment ol any fees
imposed by the Federal Emergency Mauag,ement Ageney in’ eonncctlon with the review of any flood zone
determination resulting from an objection by Borrower .+ " %

[l Borrower fails to maintain any of the covcrages descnbed above, Lender may obtain insurance
coverage, al Lender's option and Borrower's cxpensc Lender is under ne obligation to purchase any
particular type or amount of coverage. Therefore, suchicoveragé shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or t"he.._ckq_ment_;of the'Property, against any risk, hazard
or lability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained.  Any amounts disbursed by Liender under this Section § shall
become additional debt of Borrower sccured by this Security lnbtrumcnt “These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable mth such mterest upon netice trom
Lender to Borrower requesting payment. g : E

All tnsurance policies required by Lender and renewals of such pO]lCle qhal] bv. subject to Lender's
right o disapprove such policies, shall include a standard mortgage claiise, and:sh_a!l name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give o Lender 4l reeelpts ofpald premiwms and
renewal notices. [ Borrower obtains any form of insurance coverage, not otherwisc rcqmred by Lender, for
damage to, or destructivn of, the Property, such policy shall include a standard mortgagc clause and shall
name Lender as mortgagee and/or as an additional Joss payee. S
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In the é\{f:nt":df_loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof ofloss it not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurancg proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to-restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's steurityis not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property ta ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds-for the repairs and restoration in a single payment or in a scries of progress
payments as the worlk’1s u’ﬁnpleted Unless an agrecmentt is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such procet,ds Fces fer public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance procceds and shall be the sole obligation of Borrower, 1f the restoration or
repdir is not cconomlcaHy feasible or-Lender's security would be Iessened, the insurance proceeds shall be
applied 1o the sums sccurad by ‘this” Secunty Instrument, whether or not then duc, with the cxcess, if any,
paid ta Borrower. Such insurance proceeds shat] be applied in the order provided for in Section 2.

If Borrower abandons the [’rcpcrty L#nder may file, negotiate and settle any available insurance ¢laim
and related matters. 1 Borrower does not.réspond within 30 days to a notice from Lender that the insurance
carrier has olfered to settle a claim, then Lendeér may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, ot if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to Lcnder (a) Bormwer s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Now apthis Security [nstrument, and (b) any other of Borrower's
rights (other than the right to any refind 6l uhearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such nghts are applicable to the coverage of the Property. Lender
may use the insurance proceeds either 10 repair or restore the Property or 1o pay amounts unpaid under the
Note or this Security Insirument, whether or ‘not:then due. :

6. Occupancy. Borrower shall occupy, establish, dnd tise the Property as Borrower's principal
residence within 60 days after the execution of this Securty Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least'one year after the datc of occupancy. unless Lender
otherwise agrees in writing, which consenl shall riot ‘he unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. ;

7. Preservation, Maintenance and Protection 6f the Propertv “Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detérjorateor commit wasie on the Property.
Whether or not Borrower is restding in the Property, Borrower shall majnéain the Property in order to
prevent the Property from deteriorating or decreasing in value due to its coadition. Unless it is determined
pursuant to Section 5 that repair or resloration is not ecommically'fmsiblé Botrower shall prompily repair
the Property if damaged to avoid further deterioration or damagé.. I insurance ot -condemnation proceeds
are paid in connection with damage to, or the (aking of, the Propeity, Borrower-shiall be responsible for
rcpairing or restoring the Property only if Lender has released proceedb for such purposcs Lender may
disbursc proceeds for the repairs and restoration in a single payment or in 4 series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sulTicien! to repair or restore the
Property, Borrower is nol relieved of Borrower' s obligation for the completxon of such répair or restoration.

Lender or its agent may make reasonable eniries upon and inspectioiis of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvements on the Pmperty Lendet shall give
Borrower notice at the time of or prior {o such an interior inspection specifying such reasonab]e cause.
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"8 uBGr_ruWei"s Loan Application. Borrower shall be in default if, during the Loan application
process, Botrower-0r.any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or gonsent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to pfovids Lender with material information) in connection with the Loan, Material representations
include, bt are-not limiited to, representations concerning Borrower's occupancy of the Property as
Borrower's prmc‘lpal tesidence.

9. Protection of ‘Lender's Interest in the Property and Rights Under this Security [nstrument.
[f (a) Borrower fails £ parformthe covenanls and agreements contained in this Security Instrument, (b) there
is a legat proceedmg that m]g,hl smm{'cantly afTect Lender's interest in the Property and/or rights under this
Securily Instrument (such 45 a procccdmg in bankruptcy, probate, for condemnation or for(eiture, for
enforcement of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or {¢) Borrom,r has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriaté-to.protect-Lender's interest in the Property and rights under this Security
Instrument, including protecting ‘and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions.Can-include, but are nol limited to: {(a) paying any sums secured by a lien
which has priority over this Securlty lnstrument {b}appearing in court; and (¢) paying reasonable atiorneys'
fees to protect its intcrest in the Property dntl’or Tights under this Security Instrumeant, inctuding its secured
position in a bankruptey procecding:. Stcnrmu the Property includes, but is not limited to, entering the
Property to make repaits, change locks. feplace or board up doors and windows, drain water from pipes,
climinate building or other code violations or danﬂerous conditions, and have utilities turned on ar ofl.
Although Lender may take action under thls Secnon 4. Lender does not have to do so and is not under any
duty or obligation to do so. 1t is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Scction 9. B

Any amounts disbursed by Lender undf;r this Scction @ shall become additional debt of Borrower
secured by this Security lnstrument. These’ amounta shall bear, interest at the Note rate from the date of
disbursement and shalt be payable, with such intercst, upon otlce from Lender to Borrower rcquesting
paymcnt. S

['this Sccurity Instrument is on a leasehold, Borrower bhd“ Lomply with all the provisions of the lease.
Borrower shall not surrender the leasehold estatc and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written edngént of Lender, aller or amend the ground
lease. If Borrower acquires fee title to the Property, the leaschotd and the Fec title shall not merge unless
Lender agrees to the merger in writing. &

10. Assignment of Miscellaneous Proceeds; Forfelture All Miséel_laneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Properly is damaged. such Miscellancous Proceeds shall be apphcd to restoration or repair of the
Property, if the restoration or repair is economically feasible and{_erider' s scourity is not lessened. During
such repair and restoration period, Lender shall have the right to hotd such Miseellaneous Proceeds until
Lender has had an opportunity 1o inspect such Property to ensure the work has been’ completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lander may:-pay for the repairs and
resioration in a single disbursement or in a series of progress payments as'the worki% completed, Unless
an agreement is made in writing or Applicable Law requires interest to be paid on_sichMiscellaneous
Procceds, Lender shall not be requm.d to puy Borrower any interest or catnings on such Miscellaneous
Procecds. 1f the restoration or repair is not econormically feasible or Lender's security would be lessened,
the Miscellancous Proceeds shall be applied to the sums secured by this Security lnslrument whgt‘hcr or not
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then die, with tho'excess, it any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the
order provided forin®Section 2.

In the event of-a.lotal taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be appl{t'cl tothe’ suins sccured by this Security Instrument, whether or not then due, with the excess,
if any, paid toBarrower;

In the cvent of a pdl"__tl'éﬂ'.lﬂkiﬂg, destruction, or loss in value of the Property in which the fair market
value of the Property iminediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of.the .'éilms-segured by this Security Instrument immediately before the partial laking.
destruction, or logs invaltie. unless Borrower and Lender otherwisc agree in writing, the sums secured by
this Security Instéidmerit shall be“réduced by the amount of the Miscellancous Procecds multiplied by the
foltowing [raction: {a)ithe total amount of the sums secured immediately before the partial taking,
destruction, or foss in valuc divided by, (b) the fair market value of the Property immediately before the
partial taking, destruction;-or.loss in valie. Any balance shall be paid 1o Bortower.

In the event of a partial lél\ingﬁ destruction, or loss in value of the Property in which the fair market
value of the Properly immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured’ 1mmed1ately sefore the partial taking, destruction, or loss in value, unless
Borrower and Lender olherwise agrée in. wrnmg the Misceltancous Procceds shall be applied to the sums
secured by this Sceurity [nstrument whether or not the sums are then due.

If the Property is abandoned by Borfower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle # claim for damages, Botrower fails
to respond to Lender within 30 days aﬂer the date the notice s given, Lender is authorized 1o collect and
apply the Miscellaneous Proceeds eithet to'Testoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not-then due. "Opposing Parly” means the third party that owes
Borrower Miscellaneous Praceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Procecds. g

Borrower shall be in default if any st]OI‘l or proceeding Whether civil or crimimal, is begun that, in
Lender's judgment, could result in forfeiture of the Propcrty‘"'c_)f other material impairment of Lender's
interest in the Property or rights under this Security Instrument. :.Biprrower can cure such a deflault and, i
acceleration has occurred, reinstate as provided in Seciion 18, by gausing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's intcrest in the Property or rights, undcr this-Security Instrument. The proceeds of
any award or claim for damages that are altributable to the i 1mpa1rment of, Lender s interest in the Property
are hereby assigned and shall be paid to Lender. '

All Miscellaneous Proceeds that are nol applied to rcstoratlon or repalr c)f the Property shall be applied
in the order provided lor in Scction 2.

11. Borrower Not Released; Forbearance By Lender I\ot a"Wan'fer.=~ ~Hxtension of the time for
payment or modification of amortization of the sums secured by thisSécurity’ Insteurient granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to releasc the ability of Borrower
or any Successors in Interest ol Borrower. Lender shall not be required t¢ commiencc proceedings against
any Successor in Intcrest of Borrower or to rcfuse to extend time for paymeni or gtherwise modify
amortization of the sums secured by this Security [nstrument by reason of any démand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Létdsr in- exercmmg any right or
remedy including. without limitation, Lender's acceptance of payments from third personsy: entities or

vz 'wr‘y'--
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Suécessors it Intérest of Borrower or in amounts less than the amount then due. shall not be a waiver of or
preclude thé:._e‘Xer_cis'é ‘of any right or remedy.

12. Joint.and-Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Botrower"s obligations and liability shall be joint and several. [owever, any Borrower who
co-signs this,Sec"grily lastrument but does nol execute the Notc {a "co-signer"): (a) is co-signing this
Sceurity Instrument only 16 Thortgage, grant and convey the co-signer' s interest in the Property under the
terms of this Security hisiriiment; (b) is not personally obligated to pay the sums secured by this Security
instrument; and (¢) afirees that.Lender and any other Borrower can agree to extend, modify, forbear or make
any accommoddtrons wuh regard t0 1he terms of this Security Instrument or the Mote without the co-signer's
consent. '

Subject to the provnslom of Secuon 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this. Security Instrument in writing, and is approved by Lender. shall obtain all of
Borrower's rights and-bénefits under this Security Insirumend.  Borrower shall not be released trom
Borrower's obligations afd: hablllt) under this Security [nstrument unless Lender agrees 1o such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
19) and benefit the successors and'assigm of Lender.

13. Loan Charges. Lender may char;,e Borrower Jees for services performed in connection with
Borrower's default, for the purpgseof’ protcctmg Lender's interest in the Property and rights under this
Security Instrument, including, bul not fimited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence ot‘éxpress'authority tn this Security Instrument to charge a specific

- fee 10 Borrower shall not be construed-as-a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by thi$ Security Instrument or by Applicable Law.

If the Loan is subject to a law which’sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collecléd or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitied limit; and (b) any sums already colledt ed from Borrower which cxceeded permitted
limits will be refunded to Borrower. Lender may choose to mal\e lhIS refund by reducing the principal owed
urdler the Note or by making a direct payment to Borrower! If a refuind reduces principal, the reduction will
be treated as a partial prepayment without any prepaymient charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance ‘of any such relund made by direct payment to
Borrower will constitutc a waiver of any right of action Borrower’ 1mbht hiive arising out of such overcharge.

14. Notices. Allnotices given by Borrower or Lender in connection with this Securily Instrument must
be in writing. Any noticc to Borrower in connection with this Sec:urity instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually’ dehvered to Borrower's notice
address if scnt by other means, Notice to any one Borrower shall-constititc notice to all Borrowers unless
Applicable Law expressly requires otherwisc. The notice addvess shall be.the Property Address unless
Borrower has designated a substitute notice address by notice to Lénder. - Borrower shall promptly notify
Lender of Borrower's change of address.  If Lender specifies a procedure for rcpomng Borrawer's change
of"address, then Borrower shall only report a change of address through that. 5pcuf ied-procedure. There may
be only one designated notice address under this Security Instrument at any'one lime. ~Anyotice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address-stated herein unless
Lender has designated another address by notice to Borrower. Any notice i ¢onnection’ with this Security
Instrument shall not be deemced to have been given to Lender until actually received by Lender, I any notice
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rt.quu'cd by this becunty [nstrument is afso required under Applicable Law, the Applicable Law requirement
wilk satisfy the cotresponding requirement under this Security Instrument.

15. Governing: Law; Severability; Rules of Construction. This Security Instrument shall be
governed by.federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations” conlgined in: this Security Instrument are subject to any requirements and limitations of
Applicable Law, Apphcable ‘Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such sitence shall not be construed as a prohibition against agreement by contract. In
the cvent that any prmmon or-clause of this Sceurity lnstrument or the Note conflicts with Applicable Law,
such conflict shalf not afféct other:provisions of this Sccurity Instrument or the Note which can be given
effeet without the wnﬂactmg provision,

As used in this Scgurity Ingtrement:  (a} words of the masculine gender shall mean and include
corresponding neuter words or wards of the feminine gender; (b} words in the singular shall mean and
include the plural and vtu, versa, and {c) 1hL word “may" gives sole discretion without any obligation to take
any action.

16. Borrower's Copv Barmu er shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Properfy, Acceicratmn, Assumption. This loan may be declared immediately
due and payable upon transfer-of the pmperty securing such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptabllltv of any assumption shall also be subject to the following
additional provisions:

(a} Funding Fee: A fee equal to’ one-half of 1 percent of the balance of this lean as
of the date of transfer of the prop_erty___.shall be payable at the time of transfer to the loan
holder or its authorized agent, as trustee for the Department of Veterans Affairs. If the
assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt
to that already secured by this instrun‘n‘e'ht, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness hefehy secured or any transferee thereof,
shall be immediately due and payable. This fee:is automatically waived if the assumer is
exempt under the provisions of 38 U.8.C. 3729(c)

{)  Processing Charge: Upon appllcatlon for approval to allow assumption of this
loan, a processing fee may be charged by the loan-holder or its authorized agent for
determining the creditworthiness of the assumeér, and- subsequently revising the holder’s
ownership records when an approved transfer is completed The amiunt of this charge shail
not exceed the maximum established by the Department.of Veterans Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code applies.

() Indemnity Liability Assumption: If this obligation js.dssumed, then the assumer
hereby agrees to assume all of the obligations of thé.wveteran undé¥ the terms of the
instruments creating and securing the loan. The assumer further agrees to-indemnify the
Department of Veterans Affairs to the extent of any claim panellt arising from the
guaranty or insurance of the indebtedness created by this instrument. ;

If the acceptability of the assumption of this loan is net establlshed for anv reasan, and Lender
exercises its option to declare all sums secured by this Security lnstr_umep_t lmmgdlately due and
payable, Lender shall give Borrower notice of acceleration, The notice skiall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 14 within which-Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
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the explratmn of thls period, Lender may invoke any remedies permitted by this Security Instrument
withiout further noiice or demand on Borrower.

18, Borrower's Right to Reinstate After Acceleration. [f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
1o the carliest.6f" . (a) five days before sale of the Property pursuant to any power of sale contained in this
Securily Instrument; £b) suehvther period as Applicabie Law might specify for the termination of Borrower's
right to reinstate; or {c)entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender all-sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurJ:ed tb) cures any delault of any other covenanis or agreements; (c) pays all
expenscs incurred in enforcmg this Security [nstrument. inctuding. but not limited to. reasonable attorneys'
fees, property inspectien and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights ynder this Security Instrument; and (d) takes such action as Lender may
reasonably require 1o assure-that Lender' siintcrest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the stims secured by this Security Instrument, shall continue unchanged.
Lender may require that Burmwei' pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender:: (&) cash; (byfiohey order; () certified check, bank check, treasurer's check
or cashier's check, provided an)r suth Ll‘lu,]\ is/drawn upon an institution whose deposits are insured by a
federal agency, instrumentality “at-entily; or (dy Electronic Funds Transfer. Upon reinstatement by
Borrower, this Securily Instrument and "'db}i'gdtions secured hereby shall remain fully effective as if no
acceleration had occurred, Howcver, thm nght to rcmstate shall not apply in the case of acceleration under
Section 17. g

19. Sale of Note; Change of Loan Servlcer, Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sofd one or more times withoul prior notice 1o
Borrower. A sale might result in a change isthe entity (known as the "Loan Servicer”)that collects Periodic
Payments due under the Note and this Securlty Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and App]lcable Law, There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note! lf there is a change of the Loan Servicer,
Borrower will be given wrillen notice of the change whlch will stite dhe name and address of the new Loan-
Servicer, the address to which payments should bemade and afty ‘other information RESPA requires in
connection with a notice of transter of servicing. [f the Nole is sofd and thereafler the Loan is serviced by
a Loan Scrvicer other (han the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a succesdor Ebari Servu,cr and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or bejomed to any judicial action (as either an
individual litigant or the member of a class) that arises from the oiher party's actions pursuani to this Sccurity
Instrument or that alleges that the other party has breached any provision of, orati-duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified thi othér party. (vith such notice aiven
in compliance with the requirements of Section 14} of such alleged breach and-afforded the other party hereto
a reasonable period after the giving of such notice to take corrective actionr If Apphcable Law provides a
time period which must clapse before certain action can be laken, that’ time period-will-be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration dnd opporiu.mty 1 cure given to
Borrower pursuant to Section 2f and the notice of acceleration given to Borrower pursiiantio Section 17 shall
be deemed to satisfy the notice and opportunily to take corrective action provisiofs of this Section 19,
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20, 'H'ét_zar'ddu,s Substances. As used in this Section 20: (a) "Hazardous Substances™ are those
substances defined.as1oxic or hazardous substances, pollutants, ot wastes by Environmental Law and the
following substarices: gasoline, keroseng, other flamamable or toxic petroleum products, toxic pesticides and
herbicides, mlau]e solvents. materials containing asbestos or formaldehyde, and radioactive materials; (b)

"Environmiental Law means federal taws and laws of the jurisdiction where the Property is located that relate
to health, safety or: enwronmcntal protection; (c¢) "Environmental Clcanup” includes any responsc action,
remedial action, or removal dction, as defined in Environmental Law; and (d} an "Environmental Condition”
means a condition that can cause, contribute 1o, or otherwise trigger an Environmental Cleanup.

Borrower shall niot cduse, or ‘permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or Lhrcaten to release’ any Hazardous Substanccs, on or in the Property. Borrower shall not do,
ner allow anyoue elscto:do, anythmg affecting the Property (a) that is in violation of any Environmental
Law, (b} which creaies an Em'lronmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, createa a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to. the’ presence us¢, or storage on the Property of small quantitics of Hazardous
Substances that are generally reedgnized 1 be appropriate to normal residential uses and to maintenance of
the Property (including, but riot. imted tovhazardous substances in consumer products).

Botrower shall prompily give-1-ender er:ttcn notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental-or reffulafor)f agency or private party involving the Property and any
Hazardous Subsiance or Environmental: Law of which-Borrower has actual knowledge, {b) any Environmental
Condition, inctuding but not limited io,: any splllmg, leaking, discharge, refease or threat of release of any
Hazardous Subslance. and {¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affiects the value of thé*Pgoperty. 1f Borrower learns, or is notificd by any governmental
or regulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Nothmg herein shall create any obligation on Lender for an
Environmental Cleanup. : ;

NON-UNIFORM COVENANTS. Borrower and Lendér further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give nitice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement, in_this Security Instrument (but not prior to
aceeleration under Section 17 unless Applicable Law prp\f_i;i'gs’otheﬁi"i'se). The naotice shall specify: (a)
the default; (b) the action required to cure the defauit; (¢) a ddte, gt less than 30 days from the date
the notice is given to Borrower, by which the default most becured; and (d) that failure to cure the
default on or before the date specified in the notice may result in accelgration of the sums secured by
this Security Instrument and sale of the Property at public auct_mn at-4 date not less than 120 days in
the future. The notice shall further inform Borrower of the rightto réinstate-after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in ,th"e notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without-further demand and
may invoke the power of sale and/or any other remedies permitted by’ Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in- “this Section 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evndence
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_‘ lf Lender 1nvokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such-action Tegarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require.  After the time required by Applicable Law and after
publication of the rigtice of sale, Frustee, without demand on Borrower, shall sell the Property at public
auction to the highest biddek at the time and place and under the terms designated in the notice of sale
in one or more parcels. and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or permds permltted by Applicable Law by public announcement at the time and place
fixed in the notice of sale;’ Lender or its designee may purchase the Property at any sale.

Trustee shall dehver 6 the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expresséd or implied.” The recitals in the Trustee's deed shail be prima facie evidence of

the truth of the staterhc’nts made:therein. Trustee shall apply the proceeds of the sale in the following

order: (a) to all expenses-of the sale,- mcludmg, but not limited to, reasonable Trustee's and attorneys'
fees; (b to all sums sectred by this Security Instrument; and (c) any excess to the person or persons
fegally entitled to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Ljon payment-ol all sums secured by this Security lnstrument, Lender shall
rcquest Trustee o reconvey the Propcrty and'shall surrender this Security Instrument and ail notes evidencing
debt secured by this Sceurity Insteument toTrustee. Trustce shall reconvey the Property without warranty
to the person or persons legally entitled 1o it Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance.

23. Substitute Trustee. In accordance with-Applicable Law, Lender may from time to time appoint
a successor trustce to any Trustee appointed hereunder who has ceased o act, Without conveyance of the
Property, the successor trustee shall succeed tn all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

24. Use of Property. The Property is not used principally for agricultural purposes.

25. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action or proceeding to construc or enforce any term of this Securlly Instrument. The term "attorneys’ fees,”
whenever used in this Security Instrument. shall include wtthout hmlwtlon attorneys' fees incurred by Lender
in any bankruplcy proceeding or on appeal. :

NOTICE TO BGRROWER
Department of Veterans Affairs regulations at 38 C.F. R 36 4337 proude as follows:

"Regulations issued under 38 U.S.C. Chapter 37 and in;:_effect on__tﬁe date of any loan which
is submitted and accepted or approved for 2 guaranty or-for insurance thereunder, shall
govera the rights, duties, and liabilities of the parties to such joan and any provisions of the
loan instruments inconsistent with such regulations are hereby amended .md supplemented
to conform thereto." : =k
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" ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE. UNDER WASHINGTON LAW.

BY SjiGNENG'BELDW, Borrower accepts and agrees to the terms and covenants contained in this
Security [nstrument. dhd in‘any Rider executed by Borrower and recorded with it.

.| .. {Seal) (Seal)

K. HOEHN % ¢ -Borrower -Borrower
S (Scal) (Seal)

" ., “Bortower -Borrower

:5'.(Sjc.:.i[) (Seal)

-Borrower -Borrower

Wilness; o _,.W'imcés: i

l-?l. u iyt . d " o
£ BANK 615768786 .
FMDEED 12062507047
WASHINGTON-Single Family-UNIFORM INSTRUMENT DerMagic EFmms
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS www,dgcn}ag‘ic.c'om -
{Rev. 1/01) Page 16 of 17 R
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State of _WEX_S_HINGTON

[Space Below This Line For Acknowledgment)

)

)

County oiii" \)_}(/‘},f/f T

On this day-:}__';ég_so;lgl-l)'f'_'?ppp;éif-;;d before me

1ZUMI R. HOEHN.

to me known to be the individual b'r'"fﬁ_divi't_li.ial's described in and who executed the within and foregoing

instrument, and acknowfedged that.

hef@thcy signed the same as M@Tbﬂ-i’r free and voluntary act and

deed, for the uses and purposcs therein nientioned. ..

Given under my hand and ofﬁcia"t_?éél lhss A8t  dayor OCTOBER, 2012

(Seal)

Y /7
N_Qtéi;}___ﬁu_b]ic in and for the state of Washinglon,

esiding st ANACOATES, 44

Mycomnusgl(m éipircs: l/ o) X’/ /4

Notary Public
State of Washingtan .
CIANNE M NORTON ., :

My Appointment Expires Jan 28, 2044 [

] w"v ; e
: BANK-015798786,
EMBEED 1206250707,

WASHINGTON-Single Family-UNIFORM INSTRUMENT DocMaglc €5smms
MODIFIED FOR DEFARTMENT OF VETERANS AFFAIRS - MERS www.,dgc'm'ag‘kc,,cbm i

(Rev. 1/01)

Page 17 of 17
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46 46 6 0729904 Loan Number: 1206250707

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTIC.E'; THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS VA CIUARANTFED LOAN AND ASSUMPTION POLICY RIDER is made this 1S5t day of
OCTOBER 2012 ; ~ L . and is incorporaled into and shall be deemed to amend and
supplement the Mortﬂazc Deed of Frust, or Deed to Secure Debt {hercin "Security Instrument™) dated of
even dale herewith, given by the undersigned (herein "Borrower"} to secure Borrower's Note to

UShEA Federal S.a’vi‘-ngs_. Bank

(herein "Lender™) and coverin.g""the '}ﬁropcrly_dcscribcd in the Security Instrument and located at:

4418 ANACO BEACH RD ANACORTES WASHINGTON 98221
5 rProperw Address)

VA GUARANTEED LOAN COVENANT h qddltlon {o the covenants and agreements made in the
Security Instrument, Borrower and Lendér further covenagat and ayree as follows:

If the indebtedness securcd hereby be guaranteéd or insured under Title 38, United Staes Code, such Title
and Regulations issued thereunder and incffect on the date hereof shall govern the rights, duties and
liabilitics of Borrower and Lender.  Any provistons of the Securily [nsirument or other instruments executed
in connection with said indebtedncss which are jnconsistent with said Title or Regulations, including, but
not limited to, the provision for payment of any sum in cenngction with prepayment of the secured
indebtedness and the provision that the Lender may accelérate payment of the secured indebtedness pursuant
to Covenant 17 of the Security Instrumenl, arc hereby: amended or l.'lbgd[(.‘d to the extent necessary to conform
such instruments to said Title or Regulations.

LATE CHARGE: At Lender's option, Borrower will pay.a “Tate chargé® not 1o exceed four per centum
(4%) of the overdue payment when paid more than fifieen (15) days 'afte'r'the‘ due date thereof to cover the
cxtra expense involved in handling delinguent payments, but such™late charge” shall not be payable out of
the proceeds of any sale made to satisty the indebtedness secured hiereby, un'lesé such proceeds are sufficient
to discharge the entirc indebiedness and all proper costs and cx'i:»e'h-scs se’cured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or ref'usc to tssue i§ guaranty in full amount
within 60 days from the datc that this oan would normalty become ellglblc for such guaranty committed
upon Dy the Depariment of Veterans Affairs under the provisions of Tifle3R of thé U.S. Code "Veterans
Benefils” the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take dny | oth;,r prﬂper action as by law
provided. :

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Doc\_... & Parmne ———
GLAPR.VA 03/06/08 Page 1 of 2 Wwwﬁ?!,f,égm;éom,f g

e
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TRANSP ER OF THE PROPERTY: This loan may be declared immediatcly due and payable upon transfer
ol the property secufing such loan to any transferee. unless the acceptability of the assumption of this loan
is eslablished punuzmt to scction 3714 of Chapter 37, Title 38, United States Code,

An authon?_ed ernsfer ( a‘:sumptlon ") of the property shall also be subject to additional covenants and
agreements as set forth belou

() ASSUMI™ FION JFUNDING FEE: A fee equal to one-half of 1 percent (.50%) of this loan as
of the date of mmsfcr of the propcrty shall be payable at the time of transfer to the loan holder or its
authorized agent, a$ trysteg for the Department of Veterans Affairs. If the assumer [ails to pay this fee at
the time of transfer, the foe shall constitute an additional debt o that already secured by this instrument, shall
bear interest at the ratg herein pmwded and., at the option of the paycc of the indebtedness hereby sccured
or any transferce thereof, shall be immediately due and payable. This fee is automatically waived if the
assumer is exempt under the provigions of 38 U.5.C. 3729 (b). (Note: The funding fee for loans assumed
between 12/13/02 and 9/30/03 wul be 1 percent )

(b) ASSU'\iPTlO\I PROCESSIN(: CHARGE: Upon application for approval to allow
assumptions and transfer of this lean;.a proceaﬁ;mg fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the holder's ownership
records when an approved transfer is completed. Theamount of this charge shall not exceed the maximum
established by the Department of Vetemns Affalrs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code applies,

{c) ASSUMPTION INDEMNITY. EIABILITY: If this obligation is assumed. then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the foan. The assumer further agrecs 16 mdcmmty the Department of Veterans AHairs to the extent
of any claim payment arising from the guaranty or msurancc of lhe 1ndcbtcdncss created by this instrument.

IN WITNESS WHEREOF, Borrower({s) has excculcd thls \/A Guaranteed Loan and Assumption Policy
Rider.

A ~ o P

! - (Scal) £ L (Seal)

ZUMI R. HOEHN Borrower A Borrower

{Seal) E 5 {Seal)

Borrower D Borrower

(Seal) Dot (Seal)

Borrower . .. Borrower
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER oc M, m o
GLAPRVA D3/06/08 Page 2 of 2 DocMagic

W, docmag:c com.
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Order No.: 14483924
Loan No.: 1206250707

Exhibit A

The following deé&_ribéd‘"property:

Lot B-2, Short Plat No. ANA 07-006, approves September 17, 209, recorded November 2,
2009, under Auditors's File No.: 200911020015, Records of Skagit County, Washington;
being a portion of Lots 70.and 71, "Anaco Beach, Skagit County, Washington," as per Plat
recorded in Volume 5 of Plats, Page 4, records of Skagit County, Washington.

Situate in the County of S-kag_it,-'$tate of Washington.

Assessor’s Parcel No:  3858-000-071-0100

B
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