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THIS DEED OF TRUST is dated October 4, 2012, among Charles R Brown and Catherine E
Brown, husband and wife, whose address is 4308 WhlStle Lake Rd, Anacortes, WA 98225
("Grantor"); ISLANDERS BANK, whose mailing address is Lopez Istand Branch, 45 Weeks Rd,
PO Box 157, Lopez Island, WA 98261 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and Chicago Title Company of Washington, whose mailing
address is PO Box 790, Friday Harbor, WA 98250 {referred to below as "Trustee”).
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CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys ta Trustee in trust with power of sale, right
' of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantot's right, title, and interest in and to
‘the following -described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; ali easernents, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock:in: utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, cil, gas, geothermal and similar matters, (the "Real Property")

located-inSkagit County, State of Washington:

Tract B.6f CITY OF ANACORTES SHORT PLAT NO. AN-91-010, approved June 26, 1992,
and recorded July-2, 1992, In Volume 10 of Short Plats, page 95, under Auditor’s File No.
9207020026, records of Skagit County, Washington; being a portion of the Southeast
Quarter of the Southwest Quarter of Section 30, Township 35 North, Range 2 East of the
Willamette Meridian.". .

Situated in Skagit CountyF Washington.

The Real Property or its: '"ad.drégs is commonly known as 4308 Whistle Lake Rd., Anacortes, WA
98225. The Real Property tax identification number is P101676/360230-3-023-0200.

Grantor hereby assigns as Security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This’ agsignmant is recorded in accordance with RCW 65.08.070; the lien created by this
assignmaent is intended to be specific, pertected and choate upan the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the. Rents and profits, which license may be revoked at Lender’s option and shall be
automatically revoked upon acseiération of ‘all-or part of the Indebtedness, In addition, Grantor grants to Lender a
Uniform Commercial Code securityintérest in'the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO.SECURE-{A). PAYMENT OF THE INDEBTEDNESS AND (E) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED. ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they:becamie due, and shall strictly and in a timely manner perform ali of
Grantor's obligations under the Note, this Deed of T:;ust,_-and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occcurrence of an Event of Default, Grantor may (1} remain in possession and
control of the Property; {2} use, operate or manage the Propérty; and (3} collect the Rents from the Property
(this privilege is & license from Lender to Granter automatically revoked upon default), The following provisions
relate to the use of the Property or to other limitations op'the Property. The Real Property is not used principally
for agricultural purposes,

Duty te Maintain. Grantor shall maintain the Pro‘p__er'tv in gqod:condition and promptly perform all repairs,
replacements, and maintenance necessary to praserve Its value.” &

Compliance With Environmental Laws. Grantor represents and Warréhté’”to_ Lender that: (1) During the period of
Granter's ownership of the Property, there has been no use, generatien, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person:.on, under, about or from the Property;
{2} Granter has no knawledge of, or reason to believe that thére’ has beef, except as previously disclosed to and
acknowledged by Lender in writing, {a} any breach or violation of any: Environmental Laws, (b} any use,
generation, manufacture, storage, treatmant, disposal, release br ‘threaténed release of any Hazardous Substance
an, under, about or from the Property by any prior owners or oeeupants of“thig-Property, or (¢) any actual or
threatened litigation or claims of any kind by any person relating t6"such-matters; ‘and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a} neither Grantor:ngr“any tenant, contractar, agent or other
authorized user of the Property shall use, generate, manufacturs, store, tr¢at, dispose of or release any Hazardous
Substance on, under, about or from the Praperty; and (b) any such activity shall be gonducted in compliance with
all applicable federal, state, and local laws, regulations and ordinanges, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon :the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem approprigte to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed ta create any responsibility or liability on-the part:6f tender to Grantor or
to any other person. The reprasentations and warranties contained herein are basad on Graritor’s due ditigence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for_cleanup’ar-other costs under
any such laws; and {2} agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expanses which Lender may directly or indirectly sustain.or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufdcture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or nat the same was or should have been known to Grantar. The provisions of this section of tha Dsed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedniess.and-the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition ofanyinterest
in the Property, whether by foreclosure or atherwise. 1

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit;” or -__sﬂ-f_fef-ahy

stripping of or waste on or to the Property ar any portion of the Property. Without limiting the ‘génerality: of the,
foregoing, Grantor will nat remove, or grant to any other party the right to remove, any timber, miherals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. R

Removal of Improvements. Grantor shali not demolish or remove any Improvements from the Real Property

witheut Lender's prior writtan consent. As a condition to the removal of any Improvements, Lender rﬁ_a__y"require E
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least”™ .~

equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upan the Real Propert\,r"-gtﬁé'il
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's

complianca with the terms and conditions of this Deed of Trust.
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Comipliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
gompliance by all agents, tenants or other persons or entities of every nature whatsoever who rant, lease or

- pthérwise_use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hergafter
_::m effact, 6f all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
Jinfgood falth any such law, ordinance, or regulation and withhold compliance during any proceeding, including

¢ appropriata appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

= sole opinfon; Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
‘:_securlty or:a surety bond, reasanably satisfactory to Lender, to protect Lender's interest.

Duty 1o Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addmon m those acts set forth above in this section, which from the character and use of the Praperty are
reasonablv necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Déed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtsdness-and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior.written: consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer®, means. the cohveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or‘equitable; whethier voluntary or involuntary; whether by outright sale, deed, installment sale centract,
land contract, contract for deed, lgasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assfgnment, or transfer of @ny beneficial interest in or to any land trust holding title to the Real Property, or by any
ather method of conveyance of an’intérest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is proh|b1ted by federal Iaw or by Washington law.

TAXES AND LIENS. The foilowlng prowsnons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due fand in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sgwer} fmes and impositions levied against or on account of the Property, and shall
pay when due all claims for work.dong on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of allliens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessmeants not due and except as otherwise provided in this Deed of
Trust. e

Right to Contest. Grantor may withHﬁld'p;_a’S(m'ent of any tax, assessmant, or claim in connection with a good faith
dispute aver the obligation to pay, so long ag Lender's interest in the Property is not jeopardized. If a lien arises or
is filad as a result of nonpayment, Grantor shall.-within fifteen {15) days after the lien arises or, if a llen Is filed,
within fifteen {15} days after Grantor has‘notice of the filing, secura the discharge of the lien, or if requested by
Lender, deposit with Lander cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. [n any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the'cgntest proceedings.

Evidence of Paymant. Grantor shali upon demand furnish.to Lender satisfactory evidence of payment of the taxes
or assessments and shall autherize the appropriate governmental Gfficial to deliver to Lender at any time a written
statement of the taxes and assessments against the Propertv E

Notice of Construgtion. Grantor shall notify Lender at Ieast flftaen (1 b) days before any work is commenced, any
services are furnished, or any materials are supplied to.the Property, if any mechanic's lign, materialmen's lien, or
other lien could be asserted on account of the work, serviges, of matérials.and the cost exceeds $500.00. Grantor
will upon request of Lender furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will
pay the cost of such improvernants.

PROPERTY DAMAGE INSURANCE. The following provisicns relatmg to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain® pohmes of.fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable’ value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsuranee dfause,“and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insdirance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, updn reguest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfak:tory te Lender,“including stipulations that
coverages will not be cancelled or diminished without at least ten {10) days prior” written notice to Lender. Each
insurance palicy also shall include an endorsement providing that coverage in favor of Lender will not be |mpﬂ|red
in any way by any act, omission or default of Grantor or any other persen. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a’special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45°days after notice is given by
Lender that the Property is located in a special tlood hazard area, for the full unpaid pringipal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set'under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance:for fhe term of- the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage tq the Progerty if the
estimated cost of repair or replacement exceeds $500.00. Lender may make proof of loss if Gramor fails to do so
within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender’ may, at kender's
election, receive and retain the proceeds of any insurance and apply the proceeds to_thg red_uctlpn ‘of the
Indebtedness, payment of any lien affecting the Property, or the rostoration and repair of thie/Propsrty:” It Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged-or:dastrayed
Improvermnents in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not:in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after théir receipt ‘and.
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then te pay accrued interest, and the remainder, if any, skall be applied

to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in- full “of the‘_:f“

Indebtedness, such proceeds shall ba paid without interest to Grantoer as Grantor's interests may appear. -

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security |nte’i’és’ts_-,‘“
encumbrances, and other claims, (B} to provide any required insurance on the Property, or (C) to make repairs. to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's

intarests in the Property, then Lender on Grantar's behalf may, but is not required to, take any action that Lender

believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will”

g
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then béar.interest at the rate charged under the Nete from the date incurred or paid by Lender to the date of repaymant
by Grartor, All such expenses will bacome a part of the Indebtedness and, at Lender's option, will (A} be payable on
‘demand;,.{BJ~ be added to the balance of the Note and be appartioned among and be payable with any installment.
“payments_to-betome due during either (1) the term of any applicable insurance policy; or {2} the remaining term of
the Note! or {C) “be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust dlsa will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or_any remedies to which Lender may be entitied on account of any default. Any such action by Lender

shallindt be consirued. as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARﬁAN_’II"jY__.; 'DEFENS_E' OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust: .

Titla. G'ra_m"o-r Warrhqi-s that: {a) Grantor holds good and marketabie titte of recard to the Property in fee simple,
free and-clear ‘of:all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance palicy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trugt;and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender,~ O

Dafense of Title:" Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
titte to the Property against the'lawful claims of all persons. In the event any actian or proceeding is commenced
that questions Grantor's titfe or the interest of Trustee ar Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense: Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proteeding-and e, _be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, orGause te-hié-delivered, to Lender such instruments as Lender may request from time to time
to permit such participation..” L

Compliance With Laws. : Grantor wérpants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and.regulations of governmental autharities.,

Survival of Promises. All promises, agreéments, and statements Grantor has made in this Deed of Trust shall
survive tha execution and delivary.6f this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following prc;{r'iéi__ggs-.rél}§:iing' t_g} candamnation proceedings are a part of this Deed of Trust:

Proceadings. |f any proceeding in.condemnation is filed, Grantor shall premptly natify Lender in writing, and
Grantor shall promptly take such steps ‘as‘may be negessary te defend the action and obtain the award. Grantor
may be the nominal party in such proceeding; but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its.own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instrimerits .ahd documentation as may be raquested by Lender from time to
time to permit such participation. o :

Application of Net Proceeds. if all or any part gt the Property is condemned by eminent domain praceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the indebtedness or:the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment.of afl.reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnatipn.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEBNMENTAL "iAU:THORITIES. The following provisions relating
ta governmental taxes, fees and charges are a part of this Deed of Trust:’

Current Taxas, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requasted.by Lendgr.to perfact and continue Lender's lien on
the Real Property. Grantor shall reimburse Lander for all taxes; as-described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registéring this Deed of Trust,

Taxes. The following shall constitute taxes to which this section appliés:’ (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the [ndebtedness secured-by thié Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments‘orthe Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against:the Lender or the holder of tha Naote;
and (4) a specific tax on all or any partion of the Indebtedness or on payments of principal and interest made by
Grantor. i

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may éxercise any or all of its
available remedies for an Event of Default as provided below unless Grantdi eithier .{1} pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes ard Liéns section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory té Lender. . @

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to”this Deed of Trust as a

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the EX_tent_::-é‘nv‘dof the Property
constitutes fixtures, and Lendar shall have all of the rights of a secured party under tha-Uniformy Commercial Code
as amended from time to time. T e

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by-Lendser to perfect
and continue Lender's security intarest in the Personal Property. In addition to recording this Dead.6f TruSt in the
real property records, Lender may, at any time and without further authorization from Grantgr, file exdcuted
counterparts, copies ar raproductions of this Deed of Trust as a financing statement. Graptor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest, Upon default, Grantor. shall not
remove, sever or detach the Personal Proparty from the Property. WUpen default, Grantor shall :assgrh_ble'-ahy
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor ang:,
Lender and make it available to Lender within three {3) days after receipt of written demand from Lendar to the
extent permitted by applicable law. k 3

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party) from whicr'f" in-fbn:m' tion

concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniferm -~

Commercial Code) are as stated on the first page of this Deed of Trust. ’ S
FURTHER ASSURANCES; ATTORMEY-IN-FACT. The following provisions relating to further assuranceg," and”
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upoen request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requestad by

MRV
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~Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
*""agree'n‘nént_s, finanging statements, continuation statements, instruments of further assurance, certificates, and
other'doguments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
. perfect, continue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related
i Documents,:and (2} the liens and security interests created by this Deed of Trust as first and prior liens on the
 Property,whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
‘:_cnntrary in’ writing, Grantor shall reimburse Lender for sll costs and expenses incurred in connection with the
matters referred o in this paragraph.

Attorney-m Fact -If.Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
far and’in.ths ‘name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably sppoints
Lender g% Grantor's attorney-in-fact for the purpose of making, exacuting, delivering, filing, recording, and doing all
other things as‘may.be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding para‘graph B

FULL PERFORMANCE lf Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor ‘urider ‘this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recanveyance and ‘shall execute dnd deliver to Grantar suitable statements of termination of any financing statement on
file avidencing Lender's security interest in the Rents and the Personal Praperty. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, ahd.the.récitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters oF facts.

EVENTS OF DEFAULT. At Lender s optlon, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make arw payment when due under the Indebtedness.

Break Other Promises. Gréantor brsaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided |n thIS Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply W|th any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of ‘the. Flelated Documents.

Default on Other Payments. Failuré of K,Gr-a__ntor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any ather payment*'necessﬂry to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statement ‘made or furnished to Lender by Grantor or on Grantor's behalf
under this Daed of Trust or the Related' Documents is false or misleading in any matarial respect, either now or at
the time made or furnished. : :

Defoctive Collateralization. This Deed of TrUst or any of the Related Docurnents ceases to be in full force and
effact (including failure of any collateral document to create a valld and perfected security interest or lien) at any
time and for any reason.

Dsaath or Insolvency. The death of any Grantor the msoEvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insol\:rency iaws by or against Grantor.

Taking of the Property Any creditor or governmentﬂl agency: tries to take any of the Property or any other of
Grantor's proparty in which Lender has a lien. This includes . taklng of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in-gond-faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives:Lendér written notice of the claim and turnishes
Lender with monies or a suraty bond satisfactory 1o Lender to sattsf\,r the" clalm then this default provision will not
apply. H R

Breach of Other Agraement. Any breach by Grantor under the terms of: any other agreement between Grantor and
Lender that is not remedied within any grace period provided thereiri, inéluding. without limitation any agreement
cancerning any indebtedness or other obligation of Grantor to Lender, -wheth’er exis"ting now or later.

Events Affecting Guarantor., Any of the preceding events occurs with raspect to® arw guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor,” epdorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity Gf or Ilablllty under, any Guaranty of the
Indebtedness. . R

Right to Cure. If any default, other than a default in payment is curable ahd--if'Gra_n‘tor:--has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured if
Grantor, after Lender sends written natice to Grantor demanding cure of such default: (1) .¢ures the default within
fifteen {15} days; or (2] if the cure requires more than fifteen {15) days, |mmed|ate|y mmates steps which Lender
deems in Lender's sole discretion to ba sufficient to cure the default and thereaf_t_er__. continues®and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reas’onably p'ractiéal :

RIGHTS AND REMEDIES ON DEFAULT. f an Event of Default ocours under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any ane or more of the following rights and remedies: & . :

Election of Remedies. All of Lender's rights and remedies will be cumulative and” may be examlsad along or
together. An election by Lender to choose any one remedy will not bar Lender from using apy other remedy. If
Lender dacides ta spend money or to perform any of Grantor's obligations under this Daed-of Trust, after ‘Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to. exercise
Lender's remedies. g : L

Accelorate Indebtedness. Lender shall have the right at its option to declare the antire Indebteﬂng rﬁ"r.nedigtely

due and payable, including any prapayment penalty which Grantor would be required to pay.

Foreclosure. With respect ta all or any part of the Real Property, the Trustee shall have the rlght to exercise lts;:i
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judigial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. * :

UCC Remadies. With respect to all or any part of the Personal Proparty, Lender shall have all the- nghts and--""
remedies of a secured party under the Uniform Commercial Code, S

Collect Rents, Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ovar: “and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or

other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by

Lender, then Grantor irravocably designates Lender as Grantor's attorney-in-fact to endorse instruments recaived m )
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_pa:\jrm'ént thereaf in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
~‘or-6ther users to Lender in response to Lendar’s demand shall satisfy the obligations for which the payments are
vmaq_le-, “Whether or not any proper grounds for the demand existed. Lender may exercise its rights under this

subparagraph either in parson, by agent, or through a receiver.

-Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
ithe Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
':fdreclosu_l_'-é of sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
thé receivership; ‘against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to tHe appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disgualify a person from serving as a
receiver.” P

Tenancy at Sufferance.: If Grantor remains in possession of the Property after the Property is sold as provided
above or Lenderotherwise becomes entitled to passession of the Property upon default of Grantor, Grantor shall
hacome a tenant at'sufferance of Lender or the purchasar of the Property and shall, at Lender's option, either (1)
pay & reasonabl_e-’re_ntgl for the use of the Proparty, or (2) wvacate the Property immaeadiately upon the demand of
Lender. A

Other Remodies. Tru§t.e"e o_r.=.l;éhder shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in eguity.”

Notice of Sale. Lender:shall give-Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time afterwhich any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice $hall medn notice given at least ten {10) days before the time of the sale or dispasition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To'the extent pérmitted by applicable faw, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Attorneys’ Feos; Expenses. |fiLender insfitutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to"fecover'such:sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether of not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs-that in‘Lender's opinion are necessary at any time far the protection af its
interest or the enfarcement of its rights shall became“a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the' expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any:limits under applicable law, Lander's attorneys' fees and Lender's legal
expenses, whether ar not there is a lawsuit,“including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any adtomatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching retords, obtaining titie reports (including foreclosure reparts), surveyars'
reparts, and appraisal fees, title insurance, and-fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to alt other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND DBLIGATIONS OF TRUSTEE. The following p‘réyiéioné“-;é‘l-ating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: P

Powers of Trustee. |n addition to all powers of Trusteé-:ar-ising,_a's a’'matter of law, Trustee shall have the power to
take the following actions with respect to the Property upoh the.written.request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, inelading~the. dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and ({c) join in any
subordination or other agreement affecting this Deed of Trust of the intarest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify';_ahv othe[.=-bafty of a pending sale under any other
trust deed or lien, ot of any action or proceeding in which Grantor, Lendér, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is b"rc_agg'h_t_ by Trustée.,

Trustae. Trustee shall meet all qualifications required for Trustee under appiicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the:Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law. g L

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowlgdged by Lender and recorded in the
office of the recorder of Skagit County, State of Washingtan. The instrument shall gontain, in addition to all other
matters required by state law, the names of the original Lendar, Trustee, and Grantor, the bdok and page or the
Auditar's File Number where this Deed of Trust is recorded, and the name and: address-of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors<in ifiterest;, The successor
trustee, without conveyance of the Property, shall succeed to all the title, power;.and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution. A

NOTICES. Subject to applicable law, and axcept for notice requirad ar allowed by law to bi giveri.in“another manner,

any notice required to be given under this Deed of Trust, including without limitation any notice of ‘default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when“actially recéived by
telafacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight coUrier,.ar, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage .prepaid, directed to

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from_the-holderof

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the baginning of

this Deed of Trust. Any person may change his er her address for notices under this Deed of Trust:by, giving:formal,
written notice to the other person or persons, specifying that the purpose of the notice is to change ihe person's ©
address. For natice purposes, Grantor agrees to keep Lender informed at all times of Grantor's currént address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if therelis’
mare than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. 1t will =
be Grantor's responsibility to tell the others of the notice fram Lender. S

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What Is written in this Deed of Trust and in the Relatad Documents is Grantor's entire agreérne'ﬁ"t
with Lender cancerning the matters covered by this Deed of Trust. To be effective, any change or amandment to .
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or -+
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amendment.

k__.-C'ept_ion..Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to. interpret or define the provisions ot this Deed of Trust.

U:*Mer'ger. T_hére shall be no merger of the interast or estate created by this Deed of Trust with any other interest or
¢ gstate in the:Property at any time held by or for the benefit of Lender in any capacity, without the written consent
» af Lender;

:G;Jvern'ing ‘Law! "This Deed of Trust will be governed by federal law applicable to Lender and. to the extent not
presmptod by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
This Desd oi‘ Trust has been accepted by Lender in the State of Washington.

Chaice’ of Venua If_-there is a lawsuit, Grantor agrees upon Lender's requast to submit to the jurisdiction of the
courts of San Juan Codnty, State of Washington.

Joint and Saveral Llabalrty-, All obligations of Grantor under this Deed of Trust shall be joint and several, and all
refarences to Grantor shall mean each and evary Grantor. This means that each Grantor signing below is
responsible for all- oblrgetlons in this Deed of Trust,

No Waiver by Lander:. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in-writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does nat
mean Grantor will net have to comply with the other provisions of this Daed of Trust. Grantor also understands
that if Lender does corisent to-a request that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again.: Grantor further understands that just because Lender ¢onsents to one or
more of Grantar's requests, that does not mean Lender will be required to consent to any of Grantor's future
requesis. Grantor walves presentment demand for payment, protest, and notice of dishonor,

Severability. If a court frnds that any’ provrsmn af this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean ‘that-the. ‘rest of this Deed of Trust will not be valid or enforced. Thearefare, a court will
enforce the rest of the pruvrslons of thrs Daed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. ; #

Successors and Assigns, Subject § s} anv Etmrtattens stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
awnership of the Property becomes vested in'a persan other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance ar
extension without releasing Grantor from the obhgat:ens of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in’ the performance of this Deed of Trust.

Waivar of Homastead Exemption. Grantot herebv releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington ag to al! Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shall have the foltl'owing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means {SLANDERS BANK and its successors and assigns.

Barrower. The ward "Borrower" means Charles R Brown JF and Cathenne E Brown and includes all co-signers and
co-makers signing the Note and all their successors and as:;lgns

Deed of Trust. The words "Deed of Trust” mean thls Deed. of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security: |nterest provrslons relating to the Personal Property and
Rents. R

Environmental Laws. The words "Environmental Laws" mean any and ‘all state, federal and local statutes,
regulations and ordinances relating to the protaction of human health:or the environment, including without
limitation the Comprehensive Environmentai Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments’ arid Reauthorization Act of 1986, Pub. L.
No. 99-498 {"SARA™"), the Hazardous Materials Transportation Act, 49 LK 'S.CGdction 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other appllcable state or federal laws, rules,
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default” mean any of the events ot default set forth in this Deed of Trust in
the events af default section of this Deed of Trust. T

Grantor. The word "Grantor” means Charles R Brown Jr and Catherine E Brown

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Nota. ; :

Hazardous Substances. The words "Hazardous Substances” mean matenals that because 0f their quantity,
goncentration or physical, chemical or infectious characteristics, may cause or pose-a présent’ or potential hazard
to human health or the environment when improperly used, treated, stored, dlsposed of, genierated, manufactured,
transported or otherwise handled, The words "Hazardous Substances” are used in their-very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined-by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without Ilmltatlen petroleum and
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements;’ burlchngs, structures.
mobile hemes affixed on the Real Property, facilities, additions, replacements and other construct:on on the Heal
Praperty, . : :

Indebtedness. The word "indebtedness” means all principal, interest, and other amounts, c.o'é n_t_!”expérjses
payable under the Note or Related Documents, together with all renewals of, extensions of,: modifications of,

consolidations of and substitutions for the Note or Related Documents and any amounts expended or_advanced-by:
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enfproe Grartor's:
obiigations under this Deed of Trust, together with interest on such amounts as provided in this Deed:of Trust

Lander. The werd "Lender” means ISLANDERS BANK, its successors and assigns. The words " successors Or‘
assigns" mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissory note dated October 4, 2012, in the orlgmal principal amount“‘
of $268,000.00 from Grantor to Lender, together with all renewals of, extensions of, modlflcatlons o,
refinancings of, consalidations of, and substitutions for the promissory note or agreement.

Parsonal Property. The wards "Personal Property” mean all equipment, fixtures, and other articles of personal
property naw ar hereafter ownad by Grantor, and now or hereafter attached or affixed 1o the Real Pmperty‘;j )
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'_toﬁgj'e:tﬁer with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
¢ < property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
~progeeds-and refunds of premiums) from any sale or other disposition of the Property.

Erqpé?éj}."---fhe word "Property" means collectively the Real Property and the Personal Property.

{R_éal Property. The words "Real Property” mean the real property, interests and rights, as further described in this
- Deed of Trust.

KR__a“‘Iated--"Dobuméh_,ts. The words *Rslated Documents" mean all promissory nates, credit agreements, loan
agreements, ghvironmental agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages; and all. othar instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the lndebtedness; provided, that guaranties are not "Related Documents” and are not secured by
this Deed-of Trust, .

Rents. The woid 'f:Rént's_f' means all present and future rents, revenues, income, issues, rovalties, profits, and
other benefits dem_fi.v"ed_ frami.the Property.

Trustee. The word ""l:ruét‘eé" means Chicago Title Company of Washington, whose mailing address is PO Box
790, Friday Harbor, WA 98250 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES "HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

A g e
garlﬂs R Brown Jr

X

INDIVIDUAL ACKNOWLEDGMENT

stateor ASHIN E 70N }
: )5S

COUNTY OF DSIN U—Uﬂ Vad )

On this day before me, the undersigned Notary Public, persenally appéared Charles R Brown Jr and Catherine E Brown,

personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described in and

who executed the Deed of Trust, and acknowledged thﬁ ﬂ“__"signed-th-e Deed of Trust as their free and voluntary act
e\ T,

and deed, for the uses and purposes therein menti ) '/
Given under my hand and official seal this - HA'/V--' d’aﬁ,};.._. 6?2.72)6,5 A .20/
. . - Y* ."\.SS\ON é{"..-‘ EA .
. S 0% X
By QZ{/JQMU ‘7? M%g "§ o + asjé]ir_;g at /é-O/dé'»Z /éﬁ MA

<

%‘é“"’

Notary Public in and for the State of Lb& g. NOTARY % - “g,,ﬁf;mmission oxplros / _ 3 _ /é
Zwi PUBLC iz
?ﬂ-:;;-.-. .".A\O 5 A :
IR

QWS
REQUEST FOR'FULMRECONVEYANCE .~

To: , Trustee

The undersigned is the legal owner and helder of all indebtedness secured by this BDeed __o‘f: "lfrtl'st._,:;_ You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to. the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. T @ :

Date: Bencficiary: =
Bv.:
Its:
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