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4101 WISEMAX' g:__.vn-_amc 108
SAN ANTONIO, TX  78351-4200

Assessor’s Parcel orAccountNumber 3807-009-003-0000 (225 7Y
Abbreviated Legal Descnpnon Lot 3, Block 9 Nelson's Addition to Anacortes

[Include lot, block and plat or secrion, tuwnsh:p and range] Full legal description located on page 3

Trustee: NORTHWEST TRUSTEE SERVICES LLC
GUARDIAN NORTHWEST TITLE CO.
lSpace Ahove This Line ¥or Recording Data])

DEED OF TRUST R0V 67 -2

DEFINITIONS T '
Words used in multiple sections of this document are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding: t‘ne usage of words vsed in this document are

also provided in Section 16.

(A) "Security Instrument" means this document, which is dmed OCTOBER 08, 2012 ,
together with all Riders to this document.

(B) "Borrower" is ROBERT M EMERSON AND MYRNA L msou. Trustees of the Emerson

" Revocable Living Trust, Dated October 4, 1396

Borrower is the trustor under this Security Instrument,
(C) "Lendexr" is WELLS FARGO BANK, N.A.
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- Lender is a NATTONAL ASSOCIATTON
' -organized and existing under the laws of THE UNITED STATES
Lendersaddress i§ 101 NORTH PHILLIPE AVENUE, SIQUX FALLS, 8D 57104

Lender is the benefma:y under this Security Instrument.

(D) "Trustec™is NORTHWEST TRUSTEE SERVICES LLC

3535 Fac';'ogm ‘BLVD SE, STE 200, BELLEVDE, WA 9800§

(E) "Note" means the promissory note signed by Borrower and dated OCTOBER 08, 2012

The Note states that Borrower owes Lender ONE HUNDREDP SEVENTY EIGHT THOUSAND EIGHT

HUNDRED AND--00/100 . Dollars

(U.5. §7*++178,800.00 . ) plus interest. Borrower hag promised to pay this debt in regular Periodic

Payments and to pay the dcbt in full not later than NOVEMBER 01, 2042

g?r’) "Pruperty" Teans the propeny that is described below under the heading Transfer of Rights in the
operty.”

(G) "Loan" means the dcbt ev1dem:ed by the Note, plus interest, any prepayment charges and late charges

dne under the Note, and all-sums due under this Security Instrument, plus interest.

() "Riders" means all Riders to thig Security Instrument that are executed by Borrower. The following

Riders are to be executed by Bon‘ower [che:.k bcx as applicable]:

Adjustable Rate Rider e Condomzmum Rider [ second Home Rider
Balloon Rider Plannied Unit Development Rider [ 1.4 Family Rider
VA Rider D waeel;ly Paymem Rider - [3' Other(s) [specify]

Inter Vivos Revocable

' Trust Rider
(I} "Applicable Law" means all controllmg applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
) "Community Association Duss, Fees, and Asswsm " means al dues, fees, assessmenis and other
charges that are imposed on Borrower or the Property by 4 condominjum association, homeowners
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of famds other than a transaction onginated by
check, drafi, or similar paper instrument, which is initiated through an electronic tepminal, telephonic
instrament, computer, O MAagnetic tape $0 as to order, instruct, or ‘authorize a financial instiration to debxn
or credit ap account. Such rerm includes, but is not limited to, point-of-sale transfers, automared reller
machine transactions, transfers initiated by telephone, wire tra.nsfers, and automated ¢learinghouse
transfers. :
(L) "Escrow Items" means those items that are described in Section 3 -
(M) "Miscellaneous Proceeds" means any compensation, senlement, award- of damages. or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Secton 5) for: (i)
damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (m) conveyance in lieu of condemnation; or (iv) misrepresentations of or omlssmns as to, the
value and/or condition of the Property.
(N) "Mortgage Insurance” mesns insurance protecting Lender against the nonpaymem of o defaxﬂt on,
the Loan.
(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mterest under the

Note, plus (ii) any amounts under Section 3 of this Security Instrument.
/4
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(P) "RESPA" means the Real Estate Seftlement Procedures Act (12 U.8.C. Section 2601 et seg.) and its
- mplementing regulation, Regulation X (24 C.F.R. Pan 3500), a3 they might be emended from time to

. time; or any.additional or successor legislation or regulation that governs the same subject marter, As used

© in'this Security Instrument, "RESPA" refers to all requirements and regtrictions thar are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor-in Interest of Borrower” means any party tat has taken title 1o the Property, whether or
not that parry has assumed Borrower’s obligations under the Note andf0r this Secunty Instrument,

TRANSFER OR RIGHTS IN THE FROPERTY

This Security Itstrument securcs to Lender: (i) the repayment of the Loan, and all renewals, exiensions apd
modifications of the Note; ‘and (ii) the performance of Borrower's covenants and agreements under thig
Security Instrument and the Note. For this purpose, Borrower irrevocably grans and conveys (o
Trustee, in trust, Wzth power of sale, the following described property located in the
COUNTY of SKAGIT :

[Type of Recordmg Iunsdlcﬂon] : MName of Recording Jerisdicrion)

SEE- LEGAL- DESCRIRTION- ATTACHED- HERETC--AND--MADE- -2 PART -FHBREOP

Lot 3, Block 9, "NELSON S ADDITION TO ANACORTES, WASH. " as per plat
recorded in Volume 2 of Plats, page 102, records of Skagit County,
Washington.

THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.
TAX STATEMENTS SHOULD BR SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
11758, NEWARK, NJ 071014758 ST

Parcel ID Number: 3807-008-003-0000 _ . whzch cuxrently has the address of

815 22KD ST (Streed)

ANACORTES [City) ,:Washmgtbn $85221 {Zip Code]
("Property Address"): R _

TOGETHER WITH all the improvements now or hereafter erected on the propcny, and ali
easements, appurtenances, and fixtures now or hereafter a patt of the property. All replacements and
additions shall also be covered by thig Security Instrument. All of the foregowg 1s refermd to in this
Security Instrument ag the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the esrate harcby conveyed and has
the right to grant and convey the Property and that the Property i3 uaencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title 1o the Property against all clazms and
demands, subject to any encumbrances of racord.

THIS SECURITY INSTRUMENT combines uniform covenagrs for national use and non- umform- .
covenants with limited variations by jurisdiction to constitute a vniform secur:ty ms)tmment covermg real

property.
A
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- UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:
e P JPayment of Priuncipal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
..~ Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
Prepayment charges and late charges due under the Note. Borrower shall ajso pay funds for Escrow Items
pursvant 10 Section 3. Paymenrs due under the Note and this Security Instrument shall be made in U.S,
currency .- However, if any check ot other instrument received by Lender as payment uhder the Note or this
Security Instrament is returned to Lender unpaid, Lender may Tequire that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selecred by Lender: (a)-cash; (b) money order; (¢) cerified check, bank check, treasursr’s check or
cashier's check, provided amy such check is drawn upon an institution whose deposits are insured by a
federal agency, instramentality, or enticy; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as-may be designated by Lender in accordance with the norice provisions in Section 15.
Lender may return any paymefit of partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
cwrrent, without waiver of any rights hereunder or prejudice to its fights to refuse such payment or partial
payments in the future, but Lender is.not obligated to apply such payments ar the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do §0 within a reasonable period of time, Lender shall either apply
such funds or return them 1 Borrower. I not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior 1o foreclosure. No offset or claim which Borrowes
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument, o o

2. Application of Payments or Proceeds. Bxcept as otherwise described in this Section 2, al}
payments accepted and applied by Lender shall be applied in' the following order of priority: (2) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second 1o any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. R

If Lender receives a payment from Borrower for a delinguent. Periodic Payment which includes 2
sufficient amount to pay any late charge due, the paymen: may be applied to the delinquent payment and
the lare charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to-the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note. © -+

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due under
the Note shall not extend or postpone the due dare, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securiry Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and ell insurance required by Lender under Section 5; and (d) Mon’g'a__ge'lr_murant:e
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage:
Inswrance premiums in atcordance with the provisions of Section 10. These items are called. "Escrow’

Items." At origination or at any time during the term of the Loan, Le%e that cm_mna_ty_ -
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/ Association Dues, Pees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

- -asgessments shall be an Escrow Item. Borrower shail promptly furnish ro Lender il potices of amounts to

-~ be paid-under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrawer’s
obligation-to pay.to Lender Punds for any or all Bscrow Iterms at any time. Any such waiver may only be
1n writing. "In the event of such waiver, Bormower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Punds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation 19 make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
15 used in Section 9.-If Borrower is obligated to pay Escrow Items directly, pursusnt to 2 wajver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items ar any time by a notice given in
asccordance with Section 15 and, vpon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required ynder this Section 3.

Lender may, at any time; collect and hold Punds in an amount (a) sufficient to permit Lender to apply
the Punds at the uime specified’ under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law, i R
The Funds shall be held in an institution whose deposits are jnsured by a federal agency,
Instrumentality, or entity (including Iender, if Lender is an institation whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Punds to pay the Escrow ltems no later than the rime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmuaily
analyzing the escrow account, or verifying the Escrow Iterhs; unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 10 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on thé Funds, Lender shall not be required 1o pay Borrower
any interest or earnings on the Funds. Borrower and Lender ean agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to Bnrrower,"without charge, an annual accounting of the
Funds as required by RESPA. A

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thére is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall potify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shortage in accordance with RESPA, but in ne more than 12
monthly paymenis. ¥f there is a deficiency of Funds beld in escrow, a3 defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the-amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, - Lender- shall ‘promptly refund
to Borrower any Funds held by Lender. T

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,’ fines, -and -impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground tents on the Propenty, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay thern in the manner provided ifi Section 3.
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. Borrower shal) promptly discharge any lien which has priority over this Secunry Instrument unless
_ ’Bormwer () agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
~-'to Lender; but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends agsinst enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the Jien while those proceedings are pending, but only until such proceedings
are"conicluded; or. (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to-this Security Instrument. If Leader determines that any part of the Property is subject to a lien
which can-atrain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the
lien. Within 10 days-of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions. set forth above in this Section 4.

Lender may require Borrower to pay a oneslime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Bofrower shall keep the improvements now existing or hereafter erected on
the Property insured against. 10ss by fire, hazards included within the rerm “extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained m the amounts (including deductible levels} and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing .the insurance shail be chosen by Borrower subject t0 Lender’s
right to disapprove Borrower's choice, Whlch right shall 0ot be exercised um'easonably Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a ome-time charge for flood zone
derermination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination Or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in conmection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails 10 maintain any of the coverages- deseribed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase amy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or lisbility and might provide greater or lesser coverage than.was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained mught significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed. by Lender wmder this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall ‘be subject 1o Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or a3 an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts-of paid premiums and
renewal notices. If Borrower obtaing any form of insurance coverage, not othérwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgaga clause and
shail name Lender as mortgagee and/or ag an additional loss payee.

In the event of loss, Borrower shall give prompt notice 10 the insurance carnar and Lender Lender
may make proof of loss 1f not made prompuy by Borrower. Unless Lander and Borrower otherwise. agree
in writing, any insurance proceeds whether or not the underlymg insurance was required by Lender, ghall
be applied 1o restoration or repair of the Property, if the restoration or repair is economically feasible and-

Lender’s security is not lessened. During such repair and restoration p% shall have the nght o
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;@oiq:.such insurance proceeds uatil Lender has had an opportunity to inspect such Property to ensure the
“work has. been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

i prompily. Lender may disburse proceeds for the repairs and restoration in a2 single payment or in a series

of progress payments as the work is complered. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insursnce proceeds, Lender shall not be required 1o pay Borrower any
inierest .or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall.not be paid out of the insurance proceeds and shail be the sole obligation of Borrower. If
the restoration or repair.is not economically feasible or Lender’s security would be lessened, the insurauce
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then dne, with
the excess, if any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. =

If Borrower abandons the Property, Lender may file, negotiate and settle any availsble insurance
claim and related matters. If Borrower does not respond within 30 days 1o a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and sentle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise,. Borrower hereby assigns to Lender (a) Borrower’s rights to amy insurance
proceeds 1 an amount not to"exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insnrance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendes may use the insurance proceeds either to repair or restore the Property or
10 pey amounts vopaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall occupy, establish, and use the Property as Bomower's principal
residence within 60 deys after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the dare of occupancy, vnless Lender
otherwise agrees in writing, which consent shall not be wnreasonsbly withheld, or unless exienvating
circumstances exist which are beyond Borrower’s control. ., .

7. Preservation, Maintenance and Protection of the Property; Inspections. Botrower shall not
destroy, damage or impair the Property, allow the Property to. deteriorate or commit waste on the
Property. Whether or not Borrower ig residing in the Property, Borrower shail maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration i3 not economically feasible, Borrower shall
promptly repair the Propesty if damaged to avoid further detériofation or damage. If insurance of
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series of
progress paymems as the work is completed. If the insurance or condemnétion-proceeds are not sufficienat
to repalr or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration. o

Lender or its agent may make reasonable eniries upon and inspections of the Property. If it has
reasongble cause, Lender may inspect the interior of the improvemenss on the Properiy. Lender shafl give
Borrower notice af the time of or prior to such an interior inspection specifying such-reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan sapplication
process, Borrower or any persons or entities acting ar the direction of Borrower or with Borrower’s
knowledge or consent gave maierially false, misleading, or inaccurate information or statéments to Lender
(or failed to provide Lepder with material information) in commection with the Loan. -Material
representations include, but are not limited to, representations concerning Borrower's occupancy-of the -

-

Property as Borrower’s principal residence. //%
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.9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
@ Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is'a _legal--;pro;egdmg that might significanly affect Lender’s wmnterest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcerent .of ‘a lien which may aftain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lander may do and pay for whaiever is
reasonable Or-appropriate to protect Lender's imterest in the Property and rights under this Security
Instrament; including protecting and/or assessing the value of the Property, and securing and/of repairing
the Property. Lendex’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing m court; and (¢) paying reasonable
amorneys' fees to protect its-interest in the Property and/or nights under this Security Instrument, ineluding
its secured position in-a banlouptey proceeding. Securing the Property includes, but is not imited to,
entering the Property to male repairs, chavge locks, replace or board up doors angd windows, drain water
from pipes, eliminate building of-other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may-take ‘action undet this Section 9, Lender does not have 1o do s0 and is not
under any duty or obligation to do so. Tt is agreed that Lender ineurs no liability for not taking any or all
actions authornized under this Section9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instriiment. These amounts shall bear interest ar the Note tate from the date of
disbursement and shall be payable, with such-interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on’2 leaschold, Borrower shall comply with all the provisions of the
tease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge uniess
Lender agrees to the merger in writing. © =~ ' . '

10, Mortgage Insurance. If Lender Tequired Mortgage Insurance as 2 condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgege nsurance coverage required by Lender ceases to Pe available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separarely designated payments
toward the premiums for Mongage Insurance, Bormower shall pay the premivms required to obtain
coverage substantially equivalent 10 the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage inswrer selected by Lender. [f substantially. equivalent-Mortgage Insurance coverage is not
available, Borrower shall continue to pay t0 {.ender the amount of the separately designated payments that

were due when the insurance coverage ceased to be in effect. Lender will accept, use and refain these
payments a3 2 non-refundable loss resérve in lieu of Mofigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall vot be
required 1o pay Borrower any intetest or earnings on such loss reserve. Lender ¢an no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount angd for the period that Lender requires)
provided by 20 insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Morigape Insurance in effect, or to provide a nmon-refundable. 1063 resérve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such terrnination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay inserest at the rate provided in the Note. " - ..
Mortgage Insurance reimburses Lender (ot any entity that purchases the Note)-for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party -to- the Mortgage
Mortgage insurers evaluate their total risk on all such ipsurance in force from timeé to time, and may
enter into agreements with other parties that share ot modify their risk, or reduce losses. Thesg agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) 10"
these agreements. These agreements may require the mortgage insurer to make payments using any source -
of tunds that the mortgage insurer may have avaitable (which may inclu%aineﬂ from Morgage: .

Insurance premiums).

WASHINGTON-Sinalg Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

@-GIWJ %nitialsz__}l/"%?
T LI
201210 0
Skagit County Auditor

10/11/2012 Page 8 of 2110:50AM

Farm 3048 1/01



As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
© any other entity, or any affiliate of any of the foregoing, may receive (directly or mduectly) amounts that
. derive from (or might be characterized as) a pomon of Borrower's payments for Mortgage Insurance, in

* exchauge for sharing or modifying the morgage insurer s 1isk, or reducmg losses. If such agreement
prowdes that ‘an affiliate of Lender taket a share of the insurer’s rigk in exchange for a share of the
premmms pa;d to-the insurer, the arrangement is often termed "captive reinsurance.” Further:

-{a) -&ny-fuch. agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage: lnsuranee, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurarice ‘under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated awtomatically, and/or to receive a
refund of any Mortgage Insuranoe premiums that were enearned at the time of such cancellation or
termination.

11, Assignment of Mlscellancous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restorarion or repair of
the Property, if the testoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to ingpect such Propernty to ensure the work has been completed to
Lender’s satisfaction, pronded that such. inspection shall be undertaken prompdy. Lender may pay for the
Tepairs and restoration in a single disbursement or in a series of progress payments as the work is
completed, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not-be: reqmred 10 pay Borrower any interest of eanungs on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied vo.the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, pa.'ld to- Borzower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the evenr of a total taking, destruction, or loss in’ value of the Property, the Miscellaneous
Proceeds shall be applied 10 the sums secured by this Sacunty Insrmment whetper or not then due, with
the excess, if any, paid 1o Borrower,

In the event of a partial taking, destruction, or loss in value of the: Property in which the fair market
valne of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrament immediately before the partial
taking, destruction, or Joss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Secutity Instrument shall be teduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial 1aking, destruction, or loss in value divided by {(b) the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in‘value is less than the
amount of the sums secured mmcdzately before the partial taking, destruction; or 1oss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shiall be apphed to the sums
secured by this Seclmty Instrument whether or not the sums are then due.

If the Property iz abandoned by Borrower, or if, after notice by Lender tn Bomwer that the
Opposing Party (as defined in the next septence) offers to make an award o seftle 4 claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is-authorized
10 collect and apply the Miscellaneous Proceeds either to restoration or repair of the Properry or to. the
surns secured by this Security Instrument, whether or not then due. "Opposing Party” means the third parry.
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a nght of acuon in )
regard 1o Miscellaneous Proceeds. . o
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/.~ Borrower shall be in default if any action or proceeding, whether civil or criminal, is beguo that, in
- Eender’s judgment, could result in forfeiture of the Property or other material impaioment of Lender’s
., nterest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if

~ acceleranon has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
smpairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any -award-or claim for damages that are atrributable to the impairment of Lender’s interest in the Property
are hereby.assigned and shall be paid w Lender.

All’ Miscellancous. Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wajver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lendex
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Iuterest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment of otherwise modify
amortization of the sums secured by. this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Apy forbearance by Lender in exercising any right or
remedy including, without limitation; Lender's acceptance of payments from third persons, entities or
Suecessors in Interest of Borrower or in amounts lese than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-sigmers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligatons and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, prant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agres 1o extend, modify, forbear or
make any accommodarions with regard to the terms of this Security Instrument or the Note withour the
co-5igner’s consent. S

Subject w0 the provisions of Section 18, any Successor in Interest of Bomower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instramént unless Lender agrees to such release in
vwriting. The covenants and agreements of this Security Instrument:shall bind (except as provided in
Section 20) and benefir the successors and assigns of Lender. E

14, Loan Charges. Lender may charge Borrower fees for services performed in commection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property ispection and valvation fees.
In regard 10 any other fees, the absence of express authority in this Security Instrument 1o charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finaily interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the permitted 1imit; and (b) any sums already collected from Borrower which exceeded permitted
limuts will be tefunded to Borrower, Lender may choose 10 make this refund by reducing. the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces printipal, the
reduction will be weated a8 z partial prepaymem without any prepayment charge (whether or not &
prepayment charge is provided for under the Note). Borrower's acceptance of any such réfund made. by
direct payment 10 Borrower will constitute a waiver of any right of action Borrower might have arising-out
of such overcharge. L e

15. Notices, All notices given by Borrower or Lender in conneciion with this Security Instrument
must be in writing, Any notice to Borrower in conneciion with this Security Instrament shall be-deemed o,

have been given to Borrower when mailed by first class mail or when actually, delivered to Bomower's .

r
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/ motice address if sent by other means. Notice to ény one Borrower shall constitute notice to all Borrowers

-unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
. -unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
- notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shali only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Insttwmemt at any one tme. Any
notice-to Lender shall be given by delivering it or by mailing it by First class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Amy notice in
connection with, this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender: Jf-any notice required by this Security Instrument is 2lso requited under Applicable
{,aw, the Applicable.Law requitement will satisfy the corresponding requirement under this Security
nstrument. S

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations confained in this -Secirity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitdy or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall oot be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicabie
Law, such conflict shall not"affect other provisions of this Security Instrument or the Note which can be
given effect witbout the conflicting provision:

As used in this Security Insuument:(a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plura) and vice versa; and (¢) the word "may" gives sole discretion withour any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be-given one copy of the Note and of this Security Instument.

18. Transfer of the Property or a'Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Properry” means any legal or beneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in a bond for deed, coptract for deed, installment sales contract of
escrow agreement, the intent of which is the transfer of title by Borrower at a fature dare 10 a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and 2 beneficial interest in Borrowes s sold or wansferred) without Lenders prior
writien consent, Lender may require immediate payment in full ‘of all sums secured by this Security
Instrumment. However, this oprion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower nonce of acceleration. The notice shall
provide a period of not less than 30 days from the date the noticé is-given in accordance with Section 15
wirhin which Borrower must pay all sums secured by this Security Jnstrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower, EE

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Sectrity Instrument-discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant w any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might ‘specify for the: termination of
Borrower’s right t0 reinstate; or (c) entry of a judgment enforcing this-Security .Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable atorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument;-and- (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Propertyand
nights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security.
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; . (c).
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cemfied check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an instirarion whose deposits are insured by a federal agency, instrumentality or entity; or (d) Elecrronic

" Punds-Transfer. Upon reinstatement by Borrower, this Securiry Instrument and obligations secured hereby

shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall ot
apply in the case. of acceleration under Section 18.

.20, Saleof Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrurnent) can be sold one or more times without prior notice to
Borrower.” A sale might result in a change in the entiry (known as the “Loan Servicer”) thar collecs
Periodic Payments -due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice 'of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Bortower will remain with the Loan' Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser nnless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, er be joined to any judicia) action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant ta this
Security Instrument or thar alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Imstrument, until such Borrower or Lender has notified the other party (with such
noiice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides & time period which must elapse before certain action can be takem, that time
period will be deemed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursvant to.Section 22 and the notice of acceleration given to
Borrower putsuant to Section 18 shall be deemed to. satisfy the notice and opportunity to take corvective
action provisions of this Section 20. " .

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Enviropmental Law and the
following substances: gasoline, kerosene, other flammable: or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or-formaldebyde, and radioactive marterials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where.the Property is located that
relate 1o health, safety or eavironmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; 20d (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise triger an Environmental
Cleanup. e

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ot in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Conditien, or (¢) which, due to the presénce, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).. -

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsnit "
or other action by any governmmental or regulatory agency or private party involving the Property and apy-

Hezardous Substance or Environmental Law of which Borrower has actus) knowledge, (oY any
Environmental Condition, including but not limited to, aqy spilling, leaking Aischafge, release or threar of -~ .
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release of any Hazardous Substance, and (¢) any condition caused by the presence, uge or release of a
' “Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified

.- by any governmental or regulatory authority, or any private party, that any removal or other remediaton

of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creare any obligation on
Lender for-an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shal) give notice to Borrower prior to acceleration following
Borrower’s bréach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in tull of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted hy
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but- not limited to, reasonable attorneys’® fees and costs of title
evidence,

If Lender invokes the power ot‘ sale_, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without démand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender ot its demgnee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it ot to the clerk of the superior court of the oounty in which the
sale took place.

23, Reconveyance, Upon payment of all sums secured by this Security Instrument Lender shall
request Trustee to recomvey the Property and shall surrender this Security Instrument. and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or pcrsons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to nms appomt g
a successor wustee 1o any Trustee appointed hereunder who has ceased to act. ‘Without conveyance of the

Property, the successor trustee shall succeed to all the title, power and erred vpon. Trustee’ -

herein and by Applicable Law. R
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25 Use of Property. The Property is not used principally for agricultural purposes
“ 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable aworneys' fees and costs in

any action or proceeding to construe of enforce any term of this Security Inszrument. The term "attorneys’

fees," whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender in: any bankruptcy proceeding or on appeal.

" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms aod covenants contained in this
Security Instrument and in any R:dcr executed by Borrower and recorded with it

Witnesses:

(Seal)
ROBERT M ENERSON ~Borrower

Trustes of Emerson Revoc:ahle
L ng ‘I'rust Dated October 4,

27” (Seal)

uynug I EMERSON “Borrowet
Trustee of Fmerson Revocable

::ﬁ-v"Ing Trust, Dated Oetober 4,
1996

(Seal) . —— (Seal)
-Borrower . .- T | ~Bosrower
(Seal) L (Seal)
“Borrower s e -Borrower
" (Seal) i (Se)

-Borrower L L -Borrower
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/ STATE OF WASHINGTON - } s:
~“County of SKAGIT
- Onthis day personally appeared before me ROBERT ¥ EMERSON AND MYRNA L EMERSON

to me lmovm 10" be the mdmdual(s) described in and who executed the within aad foregoing instrirnent,
and aclmowlcdged that he/shefthey signed the same as his/herheir free and voluntary act and deed, for the

uses and purposes therein mentioned. _
GIVEN under my hand and official seal this VTR dayor O CT. 2013

S Caa

Notary Public in and for the Sme of Washi

O A R TES
My Appointment Expires on VO-%=1 2

regiding at
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4, FAMILY RIDER is made this 8TH day of GCTOBER, 2012
and is incorporated into and shall be deemed to amend and supplement the Meortgage, Deed
of Trust, or Security. ‘Deed (the “Security Instrument”) of the same date given by the
undersigned (the “Borrower"} to secure Borrower’'s Note top WELLS FARGO BANK, N.A.

(the
"Lender”) of the same date and .covering the Property described in the Security Instrument
and located at: 815 22ND s'r. Amacomzs, WA 96221

[Property Address)

1-4 FAMILY COVENANTS. {n ‘addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender. further covenant and agree &s follows:

A, ADDITIONAL PROPERTY SUBJEGT TO THE SECURITY INSTRUMENT, In addition to
the Property described in the Security Instrument, the foliowing items now or heresfter
attached to the Property to the extent they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials,
apphances and goods of every nature whatsoever now or hereafter located in, on, or used, or
intended to be used in connection with the FPropérty, including, but not limited to, those for
the purposes of supplying or distributing heeting, coohng. electricity, gas, water, air ang light,
fire prevention and extinguishing appsaratus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges,-stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, ‘storm ‘doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling ‘and attached floor coverings,
ol of which, including replacements and additions thereto, shall be deemed to be and remain
a part of the Property covered by the Security Instrument. All of the foregoing together with
the Property described in the Security Instrument (or the ‘icasehold: estate if the Security
Instrument is on a leasehold) are referred to in this 1-4 Family. Rider and the Security
instrument as the "Property.”

B. USE OF PROPERTY: COMPLIANCE WITH LAW, Borrower shall ot seek, sgree to or
make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change, Borrower shall comply with 8!l laws, ordmances, regulations
and reguirements of any governmental body applicable 1o the Property.—

C. SUBCRDINATE LIENS. Except as permitted by federal law, Borrower ‘shatl not allow
any lien inferior to the Security Instrument to be perfected against the Propertv thhout
Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agamst rent Ioss in
addition 10 the other hazards for which insurance is required by Section 5. - . P
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E. “BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agres in writing,
Section 6 concerning-Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign
to Lemder all feases. of the Property and all secutity deposits made in connection with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execute new leases, in Lender’s sole discretion. As used
:n thiﬁ ﬁgragraph G, the word."lease” shall mean "sublesse” if the Security Instrument isona
gasehoid. L :

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Barrower sbsolutely and unconditionally assigns and transfers to Lendecr all the rents and
revenues (“Rents”) of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or-Lender’s agents to collect the Rents, and agrees that
each tenant of the Property shall pay the Rents to Lender or Lender’'s agents. However,
Borrower shall receive the Rents until; {i} Lender has given Borrower notice of default
pursuant to Section 22 of the Security Instrument, end () Lender has given notice to the
tenantis) that the Rents are to be paid to Lender or Lender’s agent. This assignment of Rents
constitutes an absolute assignment and.not an assignment for additional security only.

if Lender gives notice of defauit to-Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (i) Lender-shail be entitled to coliect and receive ali of the Rents
of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpsid to Lender or Lender's agents upon Lender’s written demand to the tensnt; (iv)
unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents
shall be applied first to the costs of taking  control ‘of and managing the Property and
collecting the Rents, including, but not limited. to,-attorney’s fees, receiver’s fees, premiums
on recsiver's bonds, repair and maintenance costs, insUrance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Secutity Instrument;
{v) Lender, Lender's agents or any judicially appointed receiver shall be liable to account for
only those Rents actually received; and (vi) Lender shall be entitied to_have a receiver
appointed to take possession of and manage the Property and-collect the Remts and profits
derived from the Property without any showing as to the inadequacy of the Property as
saturity, £ i

if the Rents of the Property are not sufficient to cover:the costs of taking control of and
managing the Property and of collecting the Rents any funds -expended by Lender for such
purposes shall become indebtednsss of Borrower to Lender secured by the Security
Instrument pursuant to Section 8. S e

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act-that ‘would prevent Lender
from exercising its rights under this paragraph, S

Lender, or Lender's agents or a juthcially appointed receiver, shall not be required 1o enter
upon, take control of or maintain the Property before or after giving notice. of default to
Borrower. Howsever, Lender, or Lender's agents or a judicially appointed feceiver. may do so
at any time when a default occurs. Any spplication of Rents shall not ‘cure or waive any
default or invalidate any other right or remedy of Lender, This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in-full.

I. CROSS-DEFAULT PROVISION, Borrower’s default or breach under “any note or
sgreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument. - -~ .,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

i3 1-4‘-{ Fami
g NP LS

. 4. _(Seal) &= ﬂ/ﬂ {Seal}
ROBERT M EMERSON . - -Borrower L EMERSON ~Borrower
Trustee of Emerson Revocable Trustee of Emerson Re?ocable

Living Trust,;Dated October Living Trust, Dated October

4,1996 o 4,1996

S e (Seal) _ {Seal)
) .'BD_'__."“_"'W ' -Borrower
_{Seal) (Seal)
-Borrpwer -Borrower
(Seal) e A (Seal)

-Borrower S - -Borrower
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INTER VIVOS REVOCABLE TRUST RIDER

DEFINTTIONS USED IN THIS RIDER.

(A) “Re:vo'c'able Trast.” TheEmerson Revocable Living Trust
Trust created wnder trust instrument
dated October 4 1 996 , for the benefit of ROBERT M EMERSON AND MYRNA L
EMERSON U .

(B) “Revocable Tmst Trusree(s)
Robert M Emersgon . and Myrna L Emerson )
trustee(s) of the Revocable Trast, -
(C) "Revocable Trust Settlor(s)
Kobert M Emersén and ‘Myrna L Emerson ,
settlor(s) of tne Revocable Trust signmmg oclow _
WELLS FARGO B\M N.a.

(E) "Security Instrument.” The Deed of Trust, Mortgage or Security Deed and any riders thexeto
of the same date as this Rider given 10 secure tlie Note 10 Lender of the same date made by the Revocable
Trust, the Revocable Trust Trustee(s) and the Revocable Trust Sewtlor(s) and any other natiral persons
signing such Note and covering the Property (as defined below). .

(F) "Property." The property descnbed in the Secunty Instrumenr and located at:

815 22ND ST, AN.FLCORTBS, WA 98221 . e
[Property Address] .

THIS INTER VIVOS REVOCABLE TRUST RIDER is made this 8TH day of
OCTOBER, 2012 , and is mwrpurated znto and shall be deemed to amend and

supplement the Security Instrument.

ADDITIONAL COVENANTS. In addition to the cuvanan:s a.nd agreements made in the Security
Instrument, the Revocable Trust Trustee(s), and the Revocable TruSt Settlor(s) and the Iender fursher

covenant and agree as follows: i
A. INTER VIVOS REVOCABLE TRUST,
1. CERTIFICATION AND WARRANTIES OF REYOCABLE TRUST TRUSTEE(S)
The Revocable Trust Trustee(s) cextify to Lender that the Revocablé Trust-is an inter vivos

revocable trust for which the Revocable Trust Trustee(s) are holding full title to the Propeny as tmsrec(a)

MULTISTATE INTE REVOCABLE TRUST RIDER
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’I'he Revocable Trust Trustee(s) warrants 1o Lender that (i) the Revocable Trust is validly
created under the laws of the State of WASHINGTON ; (i) the trust
instrument creating the Ravocable Trust is in full force and effect and there are Do amendments or other
modifications to the trust instrument affecting the revocability of the Revocable Trust; (iii) the Property is
located in the State of WASHINGTON ; (iv) the Revocable Trust
Trugtee(s) have full power and authority as trustee(s) under the trust insrrumeni creating the Revocable
Trust and under applicable law.to execute the Security Instrument, including this Rider; (v) the Revocable
Trast Trustee(s) have executed-the Security Instrument, including this Rider, on behalf of the Revocable
Trust; (vi) the Revocable Trust Serlor(s) bave executed the Security Instrumsnt, including this Ridet,
acknowledging all of the terms and conditions contained therein and agresing to be bound thereby; (vii)
only the Revocable Trust Settior(s) and the Revocable Trust Trustee(s) may hold any power of direction -
over the Revocable Trust; (viii) only the Revocable Trust Sertlor(s) hold the power to direct the Trustee(s)
in the management of the Propery; (ix) only the Revocable Trust Settlor(s) hold the power of revocation
over the Revocable Trust; and (x)-tié Revocable Trust Trustee(s) have not been notified of the existence or
assertion of any lien, encumbrance or claim sgaingt any beneficial interest in, or transfer of all or any
portion of any beneﬁcxal interest in or powers Of direction over the Revocable Trust Trustee(s) or the
Revocable Trust, as the case may be, or power of revocation over the Revocable Trust.

2. NOTICE OF CHANGES TO REVOCABLE TRUST AND TRANSFER OF POWERS
OVER REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR BOTH; NOTICE OF
CHANGE OF REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF
THE PROFERTY; NOTICE OF TRANSFER OF BENEFICIAL INTEREST IN REVOCABLE

TRUST.

The Revocable Trust Trustee(s) shall provide nmely notice to Lender promptly upon notice or
knowledge of any revocation or termination of the Revocable Trust, or of any change in the holders of the
powers of direction over the Revocable Trust Trustee(s) or the Revocable Trust, as the case may be, or of
any change in the holders of the power of revocation over the. Revocable Trust, or both, or of any change
in the trustee(s) of the Revocable Trust (whether such changs i 18 temporary or permavent), or of any change
in the occupancy of the Property, or of aiy sale, transfer, assignment or-other dlSpOSlthﬂ (whether by
operation of law or otherwise) of any beneficial inserest in r.he Revocable Trust

B. ADDITIONAL BORROWERC(S).
The term "Borrower" when used in the Secority Insmnnem ghall refer to the Revocable Trust,

the Revocable Trust Trustee(s) and the Revocable Trust Settlor(s), jointly and severally. Bach party signing
this Rider below (whether by accepting and agreeing to the terms and covenants contzined herein or by
acknowiedging all of the terms and covenants contained herein and agreeing 1o be bound thereby, or both)
covenamts and agrees that, whether or nor such party is named as "Borrower” on the first page of the
Security Instrument, each covenant and agreement and undertaking of "Borrower" in:the Security
Instrument shall be such party’s covenant and agreement and undcnakmg as "Borrower and shall be
enforceable by Lender ag if such party were named as "Borrower” in the Semn Ingfr S
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C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE
REVOCABLE TRUST. :

Uniform Covenant 18 of the Security Instrument is amended 1o read as follows:

Transfer of the Property or a Beneficial Interest in Revocable Trust.

If, without Lender's prior written consent, (i) all or any part of the Property or an interest in
the Property is sold or rramsferred or (ii) there is a sale, transfer, assignment or other disposition of any
beneficial interest in the Reyocable Trust, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrumen:. However, this option shall not be exercised by Lender if
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give the Borrower ngtice of acceleration. The
notice shall provide a period of not fess than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails
to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without furthey notice or-démand on Borrower.

BY SIGNING BELOW, the Revocaﬁ_le"'Trust Trustee(s) accepts and agrees to the terms and covenants

contained in th jw Revocable Trust Rider.
% g~ — Py T ———
EON cyRNA £/

T Z
ROBERT M EMER - MYRNA £/ EMERGON
Trustee of the Emerson Revocahle . - Trosiee of the_Emerson Revacable

.Living Trust Living_Trust.
Trust under trust instrument dated _October "Trust under trust instrument dated_Dctobex
4, 1994 , for the 4...1506 , for the
benefit of Robert M Emerson benﬁﬁt__of - M lyrna.l. Emerson
Trustee of the Trustee of the
Trust voder trust instrument dated Trust under trust instrument dated: A
, for the S ALy for the
benefit of benefit of e
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