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DEED OF TRUST

MIN: 1002010 0000077689 3 MERS Phone: 8%88-679-6377

Grantor(s) (Last name’ ﬁrﬁt lhcn ﬁrsl name and initials);
I. BISHOP, ANDREW T.
. BISHOP, LINDA G.
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(1, 8
71 Additional names on pagc' ofdocumcnl

Grantee(s) (Last name first, then first’ name and initials):

1. MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC., (MERS)
b

3 LAND TITLE OF SKAGIT COUNTY Lo

4 ' 3

1 Baka s mo/*@&t

0.

[ ] Additional names on page ot documenl

Legal Description (abbreviated: i.c., lot, block pla: or section, lm\n‘ihlp range):
LOT 40, COPPER POND PUD :

Full legal description on page 4 of documenl’lﬁ.:“ s T
Assessor’s Property Tax Parcei(s) or Account Number(s); 4661 —DUD- 040-0000
Reference Number(s) Assigned or Released: P 1 Ds ZO‘I

| Additional references on page of document. ° -
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'/ DEFINITIONS

~ “Words used in maultipte sections of this document are defined below and other words are defined in Sections
T LFTI3,18, 20 and 21, Certain rules regarding the usage of words used in this document are alsa provided

" Section 16.

1 (A} “Security Enstrument™ means this document, which is dated SEPTEMEER 26, 2012, together
. wilthsadl Riders 10 this document.
“ (R _-"Borrower"is ANDREW T. BISHOP AND LINDA G. BISHOP, HUSEBAND
AND WIFE:

Barrower is the .t.rt':'s_ggs'r under this Sccurity Instrument. .
(€C) "Lender"is” Alaska USA Mortgage Company, LLC

Lender is a -LIMITED LIABILITY COMBANY organized
and existing under he laws ot WASHINGTON

Lender's address is 33530 1st Way 8. 201, Federal Way, Washington
98003 A T

(D) “Trustee”is LAND TITLE COMPANY OF SKAGIT CO

(E)  "MIERS"is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a naminee for Lefider and Lender' s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS'is organizéd and cxisting under the laws of Detaware, and has an address
and telephone number of P.O 'Bg_)x-~2{)’.ﬁ6,,-F!im, MI 48501-2026, tel. (888) 679-MERS.

(F}  "Note" means the promissory riole signed by Borrower and dated SEPTEMBER 26 . 2012
The Nole states that Borrower owes Lender” ONE. HUNDRED EIGHTY THOUSAND AND
00/100 7 Dollars (US. § 180,000.00 ) plus interest
Borrower has promised to pay this debi i regufar Periodic Payments and to pay the debt in full not later than
OCTOBER 1, 2042 CRE

{G)  "Property"” means the property that is described betow under the heading "Transfer of Rights in the
Property." .

(H) “Leoan" means the debt evidenced by the Note, plus intgrest, any prepayment charges and late charpes
due under the Note, and all sums due under this Security lﬁ"'s_ll,_l::“umcm, plus interest.
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A "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
<" Riders are lo be executed by Borrower [check box as applicable]:

D Adjusiable Rate Rider X} Planned Unit Development Rider
[ ‘Balloon Rider ™1 Biweekly Payment Rider
EKl% 14 Family Rider i1 Second Home Rider

[} Condominium Rider {1 Other(s) {specifv]

(1)  "Applicablé Law" means all controlling applicable federal. state and local statutes. regulations,
ordinances and adsinistrative rules and orders (that have the ¢lTeet of law} as well as all applicable fina),
non-appealable-jidicial apinions.

(K} "Community hssoc_isition Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are itﬁposed_.gjn Borrower or the Property by a condominium association, homeowners
associabien or simila___r:o'r_ganizatipn.

(L} "Electronic-Funds. Transter" means any transfer of funds. other than a transaction ariginated by
check, draft. or simiilar pagér instfument, which is initiated through an electronic terminal, 1clephonic
imstrument, computer, or-magnetic tape so as to otder, instruct, or authorize a financial institution to debi
or credit an account, 'Sd_ch term’includes, but is not Yimited ta, point-of-sale transfers, automated teller
machine transactions, lr-aKri'Sﬁ:rs initiélcd bv telephene, wire transfers, and automaled clearinghouse transfers.
(M) "Escrow Items™ means.those Items that arc described in Scction 3,

{N)  "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (ether thanf'i_nsurance_..pr'dc'ec_ds paid under the coverages deseribed in Scetion 3) for: (i)
damage 10, or destruction of, ‘the- Property’ (1) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of candémnation; or {1v) misrcpresentations of, or omissions as to, the
value andfor condition of the Property, * ./ -

{0} "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or delault on,
the Loan. T

(P} "Periodic Payment" means the regularlyscheduled amount due for (i) principal and intercst under the
Note, plus (i} any amounts under Section, 3%0f this Security [nstrument.

(Q) "RESPA™ meuns the Real Estate Settlement  Procedures Act {12 U.S.C. §260] et seq.) and its
implementing regulation, Regulation X (24 C.F-R: Part 3500), as:they might be amended from tinic 1o time, or
any additional or successor legistation or regulation that governs the same subject matier. As used in this Security
Instrument, "RESPA” refers to all requirements and restrig:ﬁops"‘lhfit_é"rc imposed in regard to a "federally related
mortgage loan" even if the Loan does not qualify as a Mederally related morigage loan™ under RESPA.

(R} "Successor in Interest of Borrower"” means any "p'arry that has taken litle 10 the Property, whether or
nat that party has assumed Borrewer's obligations underthe Noté and/or this Security Instrument.
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' TRANSFER OF RIGHTS IN THE PROPERTY

~“The beneficiary of this Security Instrument is MERS isolely as neminee for Lender and Lender' s successors

" aitd aséigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: {1} the
; r:x:'ﬁéfj@'mcn.t of the Loan, and all rencwals, extensions and modifications of the Note: and (i1} the performance
i Jof Bortdwer's covenants and agreements under this Sceurity Instrument and the Note. For this purposc,
¢ . Borrower jrrevocably grants and conveys o Trustee, in trusi, with power of sale, the following described
" “property.focated in the '

R _ : . COUNTY of Skagit

_ .[T:yp.e qj'ﬁeuurding Jurisdiction] [Name of Recording Jurisdiction]

Lot 4.8, =" PQAT OF COPPER POND PLANNED UNIT DEVELOPEMENT, " as
per-plat.recorded in Volume 16 of Plats, pages 70 through
72, inclusive, records of Skagit County, Washington.
Situated din-the County of Skagit, State of Washington.

A.P.N.:4661-000-040-0000
which currently has the address of 3811 COPPER POND
[Sireer]
ANACQRTES:ﬁ.“fyﬂfg;wmhmyma 98221  ("Property Address"):
(City] "o 2 Zip Code]

TOGETHER WITH all the impmycm'enls‘ndwﬁr hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereaticr a part6f the property. All replacements and additions shall aiso
be cavered by this Security Instrument. “Allof the foregoing is referred o in this Security Instrument as the
"Praperty.” Borrower understands and agrees that MERS holds only legal tilie 1o the interests granted by
Borrower in this Security [nstrument, but, if niecessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns} has the right: to exercise any or all of thuse interests,
including, but not limited to, the right 1o forcclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and cangeling this Security Instrument,

BORROWER COVENANTS that Borrower isJawfally seised of the eslate hereby conveyed and has
the right to grant and convey the Property and that the Property is uhencumbered, except for encumbrances
of record.  Borrower warrants and will defend generally. the title lo the Property against all claims and
demands, subject to any encumbrances of record. Gt .

FHIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
covenants with limjted variations by jurisdiction to constitute A uniform security instrument covering real
property. : :
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Priucipal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges.
‘Barrower shalt pay when due the principal of, and interest on, the debt evidenced by ihe Note and any
{Prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow lems
¥ _purstant 1o Section 3. Payments due under the Nofe and this Security Instrument shalt be made in U.S,

7 currency.: However, if any check or other instrument received by Lender as payment under the Note or this
.+ Sccurily Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments

" due under theNote and this Securtty Instrument be made in one or more of the following farms, as selected

. b‘r 'L_@ﬁ'dq_rff‘fa_,) ash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upen an institution whose deposits are insured by a federal agency,
instrumentality, “or-entity; or {d) Electronic Funds Transfer.

’ .+ Payrents arc.deemed received by Lender when received at the location designated in the Note or at
such other locatior as tay be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any"'paymenl or partial payment if the payment or partial payments arc insufficient to
bring the Loan.current.”. Lender may accept any payment or partial payment insufficient to bring the Loan
current, withdut Q&'ra;i@fer 6[.any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, ::b'iil_ Lender is not obligated (o apply such payments at the time such payments arc
accepted. 1f cach Periddic Payment is applied as of its scheduled duc date, then Lender need not pay interest
on unapplied funds:” Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrowet doés ndi dé'so.within a reasonable period of time, Lender shalt cither apply such funds
or return them to Borrpwér. If not applied earlier, such funds will be applicd to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Barrower might have
now or in the future against Lender shallrelieve Borrower from making payments due under the Note and
this Sceurity Instrument or. performing:the covenants and agreements secured by this Security Instrument.

L. Application of Payshents or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and app[icj(f_]“by'Lende__n shall-be applicd in the following order of priority: (a) interest due
nnder the Note; (b} principal diie yndér 'thr:'-'_No_te; {c) amounts duc under Section 3. Such paymens shall be
applied o cach Periodic Payment.in the @rder in which it became due. Any remaining amounts shall be
applied first to late charges, second to, ary other amounis due under this Securily Instrument, and then to
reduce the principal balance of the Note. s

I Lender receives a payment from Borrowér for a definguent Periodic Payment which includes a
sufficient amount to pay any late charge’duc, thé payment may be applied (0 the delinguent payment and the
late charge. 1 more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 10 the extent that, each payment can be paid in
full. To the extent that any cxcess exists after the payment is applied to the full payment of one or more
Perivdic Payments, such excess may be applied 1o any lal¢' charges duc. Voluntary prepayments shall be
applied first to any prepayment charges and then as described it the Note.

Any application of payments, insurance procce'as_,=."6r Miscetlaneoys Proceeds 1o principal due under
the Note shall not extend or postpone the due date, br change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to-Eender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum (the “Funds™} 1 provide for payment of amounts due
for: {a} taxes and assessments and ather items which can attain Qr'in_rﬂg/ ovey this Security Instrument as a tien
or encumbrance on the Property; (b) leasehold payments or ground reats on the Property, if any: {(c)
premsums for any and all insurance required by Lender undér Section 35 and {d) Morigage Insurance
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_premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
" premiums in accordance with the provisions of Section 10. These items are called "Escrow Items.” Al
“origination or al any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and asscssments shall
be an Escrow ltem. Borrower shail promptly furnish to Lender all notices of amounts to be paid under this

¢ Section’ Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation
It pa){_::thr-:_: Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay 1o Lender

= Funds for any.or all Escrow liems at any tine.  Any such waiver may only be in writing. In the event of

__rguéh__w?aiyé‘r, Bﬁgruwcr shall pay directly, when and where payable, the amounis due for any Cscrow [tems
for whech payment of Funds has been waived by Lender and, if Lender requires, shalf furnish to Lender
recgipty C\{jdencin_g'such payment within such time period as Lender may require. Borrower's obligation to
makesuch paymentsand to provide receipts shall for all purpeses be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrasc "covenant and agreement” is used in Section 9. I
Borrower is obligaied 1o:pay Escrow Items directly, pursuant to a waiver, and Borrower fails (o pay the
amount dueTor an Escrow:Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Edcrow ltems at any time by a netice given in accordance with Section 15 and,
upon such revocation; Borfower shali pay to Lender all Funds, and in such amounts, that are then required
under this Section 3. " 7

Lender may,.4t any timie, callect and hold Funds in an amount (a) sufficient to permitt Lender to apply
the Funds at the time specified uader RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of gxpenditures of 'ﬁiturc Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be_held in an institution whose deposits are insured by a federal agency,
istrumentality, or entity (inclgdfﬁg*-Lender, if Lender is an institution whose deposits are so msured) or in
any Federal Home Loan Bank-_._k Lender shail'apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA.  Lender shall not¢haize Borrower for holding and applying the Funds, annually
analyzing the escrow account, o'i‘&:yﬁriff,r_ing'lbe Escrow [tems, unless Lender pays Borrower interest an the
Funds and Applicable Law permits Lender to makessuch a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid om'the' Funds. Lender shall not be required (o pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in wriling, howcever, that intercst shall
be paid on the Funds. Lender shall gi\'f'c__tﬁ B_ofmwer, without charge, an annual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in 'escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds i accordance with RESPA. [Fthere is a shortage of Funds held in escrow,
a5 defined under RESPA, Lender shall notify Borrower ag'tequired by RESPA, and Borrower shall pay 10
Lender the amount necessary to make up the shortage i accordante with RESPA, but in no more than 12
monlhly payments. If there is a deficiency of Funds heldin escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowér shall pay.to Ecnder the amount necessary lo make up
the deficiency in accordance with RESPA, but in no more thin 12 monthly payments.

Upon payment in fult of all sums secured by this"'Secu-r-itj Instrymént, Lender shall promptly refund
o Borrower any Funds held by Lender. ST T

4. Charges; Liens, Borrower shall pay all taxcs, a;isc;'SSmcnts, icharges, fines, and impositions
attributable to the Property which can atain priority over this: Security l_riSt_ﬁzmcn[, leasehold payments or
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-ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmenls, if any. To
# the extent that these items are Escrow {tems, Borrower shall pay them in the manner provided in Section 3.,
o Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless

r Bbr‘r'b'w.cr: {a) agrees in writing Lo the payment of the obligation secured by the lien in a manner acceplable

8 Lendér, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the fien in, legal proceedings which in Lender's opinion operate 1o
. prevent the enforcement of the lien white those proceedings are pending, but only until such procecdings arc

- -_c_u_nc-li'xded; or:{c} secures from the holder of the lien an agreement satisfactory 10 Lender subordinating the
" I%éq_m"l'hi,s'Sf;cﬁr_ity Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority, over this Securily Instrument, Lender may give Borrower a notice ideniitying the lien.
Within H).days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions ‘set forth above in this Section 4. -

Lender may require Borrawer (o pay a one-time charge for a real estate tax verification and/or
reporting servide L:ié.ed_by Lender in connection with this Loan.

5. _Property Insurance. Borrower shall keep the improvements now existing or hereafier crected
on the Propeily insured against loss by fire, hazards included within the term "extended coverage, " and any
other hazards inc]ud"ing,"b_u_r'hm limited to, earthguakes and floods, for which Lender rCquires msurance,
This insurance shatl be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What 'L‘,_endc_r reguires pursuant o the preceding sentences can change during the term of
the Loan. The insutange carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Bor:'l"qvver‘ s chaice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connectian wigh this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking “services; o_rifb_) a one-time charge for flood zone determination and certification
services and subsequcm"cha_[gf-:s eath time remappings or similar changes occur which reasonably might
atfect such determination or certificition. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Mq_r_mgéni‘ent Agency in connection with the review of any flood zone
determination resulting from an (_}._jeéiiqn-:b-i" Borrower.

If Borrower fails to maintzin-any of the coverages deseribed above, Lender may obtain Msurance
coverage, at Lender's option and Borrawer's cxpense.  Lender is under no abligation to purchase any
particular type or amount of coverage. Therefore; such coverage shall cover Lender, hut might or might not
protect Borrower, Borrower' s equity iﬁ._l__hc P];o}')'e_r{:y;. or lhe contenls of the Property, against any risk, hazard
or fiability and might provide greater of lesser coverage than was previously in cffect.  Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaméd, " Any amounts disbursed by Lender under this Section 5 shall
secome additional debt of Borrower secured by this Security Tnstrument. These amounts shall bear interest
al the Note rate from the date of disbursement and shall be' payable, with such interest, upon notice from
Lender to Borrower requesting payment, R

All insurance policies required by Lender ang tencwals of such policies shall be subject to Lender's
right to disapprove such paolicies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender'shall havethe right to hold the policies and rengwal
certificates. 1t Lender requires, Borrower shall prompfiy-give“iq tender all reccipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, nol otherwise reguired by Lender, for
damage o, or destruction of, the Property, such policy shall inglude a standard mortgage clause and shatl
name Lender as mortgagee and/or as an additional loss payee: ©
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. In the event of loss, Borrower shall give prompt netice to the insurance carrier and Lender, Lender
+ mdy make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
_In writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
bi¢’applied to restoration or repair of the Praperty, if the restoralion ot repair is economically feasible and
# Liender’ sisecurity is not lessened. During such repair and restoration period, Lender shall have the right w0
* hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work

: .': has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.

“.Lendér may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
"._paymefits a8 thé.work is completed. Unless an agreement is made in writing or Applicable Law requircs
interest o b paid-on such insurance proceeds, Lender shall not be required 10 pay Barrower any interest or
carnigs on such'proceeds. Fees for public adjusters, or other third parties, relained by Borrower shall not
be patid out:of the insurance proceeds and shall be the sole obligation of Borrower. |f the restoration ot
repair 18 not écenoﬁiy_j_célly feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the shmsVsecﬁrpd by this Security Instrument, whether or not then due, with the ¢xcess, if any,
paid to Borrower. ‘Such.insurance proceeds shall be applied in the order provided for in Section 2.

If Borrﬁ'wcr'ab'andons-*!hc Property, l.ender may file, negotiate and seitle any available insurance claim
and related matters, “If Barrpwer does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle'a claim, then Lender may negotiate and settle the claim. The 30-day peried will
begm when the notice.is given. “In either event, or if Lender acquires the Property under Section 22 or
ctherwisc, Borrower hereby-assigns ¢ Lender (a) Borrower' s rights to any insucance proceeds in an amount
nal to exceed the amounts:unpaid under the Nole or this Security Instrument, and (b) any other of Borrower' s
righls {vther than the "En'g‘ht to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Pfoper_ly,_ insd”fhr’zi:i_:such rights arc applicable to the coverage of the Property. Lender
may use the insurance procegds cither 16 repair or restore the Property of to pay amounts unpaid under the
Note or this Security Instrument; whiether of not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue 1o occupy the
Property as Borrower's principal residence for at least one year aficr the date of occupancy, unless Lender
otherwisc agrees in writing, which cqr'is'cnt' shall not be unreasonably withheld, or unless extenuating
crreumstances exist which are beyond Borrower's' control.

7. Preservatien, Maintenance and Protection of the Property; Inspections. Borrower shail not
deslroy, damage or impair the Property,” allow.the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value duc to its condition, Unless it is determined
pursuant to Section S that repair or resloralioﬂ.jéf:not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or démage. If insurance or condemnation procecds
are paid in connection with damage 1o, or the taking of, the Property, Borrower shall be responsible for
repatring or restoring the Property only if Lender haé ‘r.e']'cased praceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in asingle payment or in a series of progress payments as
the work is completed, 11 the insurance or condemnation proceeds are not sutficient to repair or restore the
Property, Borrower is not relieved of Borrower' s obligation.for'the comp etjon of such repair or restoration.

Lender or its agent may make reasonable entries upon and-inspections of the Property. 1f i has
reasonable cause, Lender may inspect the interior of the imprdveients on:the Property. Lender shall give
Borrawer notice at the time of or prior to such an interior inspection spt;g:ifying such reasonable causc.
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application

: ‘--')Y(JCC“ Borrower or any persons or entities acting at the diréction of Borrower or with Borrower's

" _Knowledge or consent gave materially fatse, misleading, or inaccurate information or statements 1o Lender
* (et failed (o provide Lender with material information} in connection with the Loan. Material representations
o ineludé, but are not limited to, representations concerning Borrower's occupancy of the Properly as
_-Borrowu s principal residence.

: 9.7 Protection of Lender's Interest in the Property and Rights Under this Security Instrument.

. It {a) Borpowerdails to perform Lhe cavenants and agreements contained in this Security Insirument, (b) there
"is i chtl proceeding thal might significantly affect Lender's interest in the Praperty and/or rights under this
Smcurny Instiument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture. for
Lnf"DrLt‘menf of a lien which may attain priority over this Securily Instrument or to enforce laws or
regulations): o (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or” approprlate lo protect Lender's interest in the Property and rights under this Security
Instrument, mc]udmg proleLung and/or assessing the value of the Property, and securing and/or repairing
the Property.” Lcndcr s actions can inchude, but are not limited to: (a) paying any sums secured by a lien
which has prmnty over this Security Instrument; (b} appearing in court; and (¢} paying reasonable attorncys'

fees to proteet its interest.in the Property and/or rights under this Security Instrument, including its secured
posilion in a bankruptcy proceedmg Securing the Property includes, but is not limiled to, entering Lhe
Property to make tepairs, change locks, replace or board up doors and windows, drain waler from pipes,

eliminate building “or other edde vnolatlons or dangerous conditions, and have uh]mm turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation 10 do 50. H is’ agrccd that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. S

Any amounts dlsburscd by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security lmtrumenl These amounts shall bear interest at the Note rate fram the date of
disbursement and shall be paydh]e wnh such ‘interest, upen notice from Lender to Borrower requcsting
payment, 3 S

If this Sceurity Instrument is, ona }eaqehold Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold eslale and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the expresswritten consent of Lender, alter or amend the ¢ ground
icase. lf Borrower acquires fee title tof the Pmperly, the leasehold and the fee title shall not merge unlcss
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender, requ:rud Mortgage Insurance as a condition of making the Loan,
Rorrower shall pay the premiums required to maintain the Mortgage Insurance in effect, [f, for any reason,
the Morlgage [nsurance coverage required by ‘Lender ceases to-be available from the mortgage insurer Lhat
previously provided such insurance and Borrower was requlred {0 make separately designated payments
toward the premiums for Morigage Insurance, Borrower shallpay, the premiums required to obtain coverage
substantially equivalent 10 the Mortgage Insurance prewm[slv in cffect, at a cost substantially equivalent to
the cost 1o Borrower of the Mortgage Insurance previdusly in effecl from an allernatc mortgage insurer
sciected by Lender. If substantially equivalent Mortgage Insurancer coverag; is not availahle, Borrower shall
continuc 10 pay to Lender the amount of the separately dcmgnatcd paymcms that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in Jieu of Mortgage Insurance. Such loss reserve shall be; non—ref‘undablc, notwithstanding the fact
that the Loan is ultimately paid in full. and Lender shall not bc rcqmred 1o pdy Borrower any interest or
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edznings on such lass reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
-"'c_«_)\?cragc (in the amount and for the peried that Lender requires} provided by an insurer sciected by Lender
© ~“again becomes available, is oblaincd, and Lender requires separately designated payments toward the
.pr“'"crpftims for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making Lhe
Lan and Borrower was required to make separately designated payments toward the premiums for Mortgage
‘Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
. 4 non-refundable loss reserve, until Lender's requirement for Mortgage [nsurance ends in accordance with
“any writtén ageeement between Borrower and Lender providing for such termination or until termination is
“required by Apﬁ-l-icable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the
rale provided in.the Note.
-~ Merigage Insurance reimburses Lender (or any cntity that purchases the Note) for certain losses it may
meur 4t Bortower dqcs not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enler inte agrger'ﬁems with other parties that share or modify their risk, or reduce losses, These agreements
are on terms‘and ‘conditions that are satisfuctory to the morigage insurer and the other party {or parties} o
these agrectments. T hese agreements may require the mortgage msurer (o make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
{nsurance premiums). o

As a result c_rt"'theﬁe‘_,a'g'rééﬁienls, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or-any affiiate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might _Be_-:éharactefiied as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing tf?r'-modifyirgg the mortgage insurer's risk, or reducing losses. If such agrecment
provides that an affiliate.of Lender takes ashare of the insurer's risk in cxchange for a share of the premiums
pad o the insurer, the afrangement’is dften termed “captive reinsurance,” Further;

(a) Any such agreements will not affect the amounts that. Borrower has agreed to pay for
Mortgage Insurance, or any other terms-of the Loan. Such agreements will not increase the amount
Borrewer will owe for Mortg’a"ge---lln'khranéé._-:ind they will not entitle Borrower to any refund.

(b} Any such agreements. will 'ﬁ_otfaffect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeawhers Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures. to request and obtain cancellation of the Mortgage
insurance, to have the Mortgage [nsu-ta.ﬁcg_ltei‘mihated automatically, and/or to receive a refund of any
Mortgage Insurance premioms that were unearned af the ftime of such cancellation or termination.

11, Assignment of Miscellanecus: Proceeds; Forfeiture.- All Miscellancous Proceeds arc hereby
assigned to and shall be paid to Lender. .

If the Property is damaged, such Miscéllancous Proceeds shall be applicd to restoralion or repair of
the Property, if the restoration or repair is cconomically feagible and Lender's securily is not Jessened.
During such repair and resteration period, Lender shall.haye-’thé-.r_ight to hold such Miscellaneous Proceeds
until L.ender has had an opportunity to inspect suchi'i’m}ierly td cnsure the work has been completed to
Lender's satisfaction, provided that such inspection shail be undertaken promptly. 1ender may pay for the
repairs and restoration in a single disbursement or in a series.of progress payments as the work is completed.
Unless an agreement is made in wriling or Applicable Law-'requi'r'"q;x-init;r:g_s!' to be paid on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any jhterest of";arnings on such Miscellancous
Proceads. If the restoration or repair is not economically feasible or Lender!s scecurity would be lessencd,
the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
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hen due, with the excess, if any, paid to Borrower. Such Miscellanecus Proceeds shall be applied in the
<“order provided for in Section 2,
o fn the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
_shiall be.applied to the sums secured by this Security [nstrument, whether or not then due, with the excess,

ifsiny, paid to Borrower.
H I the event of a partial taking, destruction, or loss in value of the Property in which the fair market
. value of the Property immediately beforc the partial taking, destruction,or loss in value is cqual to or greater
'-1_r_mn.41-ti'c.éimo_um of the sums secured by this Sccurity Instrument immedtately before the partial taking.
Rt z_fut:fiqﬂ,‘ér_ Toss in value, unless Borrower and Lender otherwise agree in writing, the sums sccured by
this S_eg:t’iﬁ@y Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
!"oiE___(_)\ifi_ug";__t‘racli'ml_:_':- (a) the total amount of the sums secured immediately before the partial taking,
destruction, or. loss in value divided by (b} the fair market value of the Property immediately before the
pariial laking,“dc;j..ti'ugt'}on, or loss in valuc. Any balance shall be paid te Borrower.

In the event of a'partial taking, destruction, or loss in vatue of the Property in which the fair market
value of the Property immiediately before the partial taking, destruction, or loss in valug is less than the
amount of thé suris secured: immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shalf be applied to the sums
secured by this Secutity [nstrument whether or not the sums are then duc,

f the Property is-abandonedby Borrower, or it, after notice by Lender to Borrower that the Opposing
Party (as defined in.the next-sentcnce) offers to make an award to scttle a claim for damages, Borrower fails
to respond to Lender within 30 days-afier the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by
this Security Instrument, “whether t)r____ﬁ'ét_.}_then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Progeeds or thie party against whom Borrower has a right of action in regard to
Miscellangous Proceeds. L

Borrower shall be in default’if any,action ar proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in-férfeitare &f the Property or other material impairment of Lender's
mierest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as-provided in_Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's Judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property orrights under this Security Instrument. The procecds of
any award or claim for damages that are z_ali'r':;b_ufable to the impairmenf of Lender's interest in the Property
are hercby assigned and shall be paid to Uender.

All Miscellancous Proceeds that are not applicd to restoration or repair of the Property shall be applicd
it the order provided for in Scetion 2.

12. Borrower Not Released; Forbearance By Lender, Not a Waiver, Extension of the time for
payment or modification of amortization of the sums segured'by this Security Instrument granted by Lender
te Borrower or any Successor in Intercst of Borrowershall not operate Lo release the liability of Borrower
or any Successors in Intercst of Borrower. Lender shall not be required to commence proceedings against
any Successor fn berest of Borrower or to refuse 1o-exténd Time for payment or otherwisc modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearante by“l.énder in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, enfitics or
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Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
# preclude the exercise of any right or remedy.
= 13, Joint and Several Liability; Co-signers; Snccessors and Assigns Bound. Borrower covenants
~and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
# otsigns this Security Instrument but does not execute the Note (a "co-signer"): (a) is ca-signing this Security
¢ Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
. Security [pstrument; (b) is not personally obligated to pay the sums sceured by this Sccurity Instrument; and
2(C) agregs that Lender and any other Borrower can agree to extend, modify, forbear or make any
" accommadations with regard to the terms of this Security Instrument or the Note without the co-signer's

consent.” _ h :

" Subijeetto the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
nbl'i'ga-zi'ons"';1ndcr ‘'this Security Instrument in writing, and 1s approved by Lender, shall obtain alt of
Borrower's rights and. benefits under this Security Instrument Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instruncat shall bind (except as provided in Section
20) and benefit thé:sticcessors and assigns of Lender.

14. Loan Chiarges. -Lender may charge Borrawer fecs for services performed in connection with
Borrower's default, for the putpose of proteciing Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
B regard to any other fees, thie absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not Be construed as a prohibition on the charging of such fee. Lender may not charge
tecs that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject o a law which seis maximum loan charges, and that law is finally interpreted
s0 that the interest or other loan-charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: {a} any stich“loan charge shall be reduced by the amount necessary 1o reduce the
charge to the permitted timit; and {b) any sus.already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender tay choose to make this refund by reducing the principal owed
under the Note or by making a direct paymeéntio Borrower. Ifa refund reduces principal, the reduction will
be treated a5 a partial prepayment withoit any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment 1o
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharue.

15, Notices. All notices given by Borrewer or Lender in connection with this Security Instrument
must be in wriling.  Any notice to Borrower in connection with this Security Instrument shali be deemed to
have been given to Borrower when mailed by, first class mail or when actuaily delivered to Borrower' s notice
address if sent by other means. Notice o any:one Borrower shall constitnte notice 10 all Borrowers unless
Applicable Law expressly requires otherwise.” The notics’ dress shall be the Property Address unless
Borrower has designated a substitute notice address by riotige to Lender, Borrower shall promptly notify
Luender of Borrower's change of address. If Lender specitics a pifoc":-edurc far reporting Borrower's change
of address, then Borrower shall only report 2 change of address through that specified procedure. There may
be only one desigaated nolice address under this Securny :l.nsirim)cnt__a___( any one time.  Any notice to Lender
shall be given by delivering it or by mailing it by first ¢lass mail-to ender's address stated herein unless
Lender has designated another address by notice to Borrower. _A'ny notice in connection with this Security
tustrament shall not be deemed to have been given to Lender unfil actually received by Lender. If any notice
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required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
< will satisty the corresponding requirement under this Security Instrument.
i 16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
+ obligdtions contained in this Security Instrument are subject to any requirements and limitations of
* ~Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
¢ might be silent, but such silence shall not be construed as a prohibition against agreement by contract. [n
“ihe _cvéng.=1|:al_~.a1_1y provision or clause of this Security Iastrument or the Note conflicts with Applicable Law,
= stich conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without theiconflicting provision,

+“As“used iR this Security Instrument: (a) words of the masculine gender shall mean and include
cm'l*csp'end:iné newter<words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (¢) the word " may" gives sole discretion without any obligation 1o 1ake
any aetion. 7 7

17. Kﬁﬁr,rmy'e{'s Copy. Borrower shall be given cne copy of the Note and of this Security Instrument.

18. Transfer of thﬂc_-P.‘roperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interesl in the Pmpérly_:,'-'-“ﬁ)_eans any legal or beneficial interest in the Property, including, but not §imitcd
o, those beneficial intérests transferred in a bond for deed, contract for deed. installment sales coniract ot
escrow agreement,the dntent of which is the transfer of title by Borrowcr at a future date Lo a purchaser.

If all or any'part of the Property or any Interest in the Property is sold or transferred (or if Borrower
1s ot a natural person and a beneficial interest in Borrower is sold or transterred) without Lender's prior
written consent, Lender imay requife immediate payment in full of all sums secured by this Security
Instrument.  However.: this_option shill: not be exercised by Lender if such exercise is prohibited by
Apphicable Law. RS

If' Lender exercises this opfion; Lender shall give Borrower notice of acceleration. The notice shali
provide a period of not less than-30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums seciired by this Security Instrumcnt. |f Borrower fails 1o pay these
sums prior 1o the expiration of this-period; Eender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrawer shall have the right to have ciforcemént of this Security Instrument discontinued at any time prior
10 the earliest of: (a) five days before sile.of thie Froperty pursuant to any power of sale contained in this
Seeurity Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower' s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a} pays Lender all sums which th'{‘:n'_wou]d be dug-ander this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any. other covenants or agreements; (c) pays all
¢xpenses incurred in enforcing this Security Instrument, including, *but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security-Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's inlerest in the Praperty and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by thiis Secirity Instriment, shall continue unchanged.
Lender may require that Barrower pay such reinstaternent sums afid expenscs in one or more of the tollowing
lorms, as selected by Lender: (a) cash; (b) money order; (c) certified chcck, ‘bank check, treasurer's check
or cashicr's check, provided any such check is drawn upen an ir‘;slitulior_a;'w}_iose deposits are insured by a
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Jederal agency, instrumentality or entity; or ¢(d} Electronic Funds Transfer. Upon reinstatement by
“Barrower, this Sccurity Instrument and obligations secured hereby shall remain fully effective as if no
~“acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Sécuon, 18,

" " 20: Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
“in the Note (together with this Security Instrument} can be sold onc or more times without prior notice 1o
. Borrower; A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
. Payménts due under the Note and this Security Instrument and ‘performs other mortgage loan servicing
._.,_'Qb'lig.ah'or}:-‘si‘iin_d'er the Note, this Sccurity Instrument, and Applicabie Law. There also might be one or more
changes of the:Loan Servicer unrelated to a sale of the Note. I therc is a change of the Loan Servicer,
Borrower will be. given wrillen notice of the change which will state the name and address of the new Loan
Servicer, the ‘address: to which payments should be made and any other information RESPA requires in
connection with a“hotice of transfer of servicing, 1fthe Note is sold and thereafier the Loan is serviced by
a Loun Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain-with:the Loan:Servicer or be transferred 1o a successor Loan Servicer and arc nol assumed by
the Note purchaser: unless otherwise provided by the Note purchaser,

Neither Borrdwernor-Lender may commence, join, or be joined Lo any judicial action (as cither an
individual litigant or _tlié_mémber of a class) that arises from the other party's actions pursuant to this Security
Instrument or that.atleges that the ‘other party has breached any provision of, or any duty owed by reason of.
this Security Instrimient;” unti] Sk'm_h"'Borrower or Lender has notified the other party (with such notice given
im complance with the.requirements of Section 15} of such alleged breach and afforded the other party hereto
a reasonable period afterithe giviri:g ‘of such notice to take corrective action. If Applicable Law provides a
lime periodl which must elapsc before certain action can be taken, that time period will be deemed 10 be
reasonable for purposcs ‘af this paragraph. The notice of acceleration and oppartunity {o cure given 1o
Borrower pursuant to Section 22.4nd the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed 1o satisfy the notice and opportudity to take corrective action provisions of this Section 20.

21. Hazardous Subsianc_es:"'As used- in this Seetion 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kéE'DS:él:'lé',“OI-ﬁCl‘ flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, malcrials,'cqu'lainipg‘as;bcstos or formaldehyde, and radioactive materials; (b)
"Environmental Law™ means federal lawsand laws of Lhe jurisdiction where the Property is located that relfate
te health, safety or environmental protéction;.(c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition™
means a condition that can cause, contribug to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence. use, disposal, storage, or releasc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on'or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {a} that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or fc) which, ‘due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on-the Property of small quantities of Hazardous
Substances that are generally recognized 1o be appropriate fo norntal residential uses and 1o maintenance of
the Property (including, but not Jimited to, hazardous substancés i corsumer products).

Borrower shall promptly give Lender written notice of (-l"i) any inveéligation. claim, demand, lawsuit
or other action by any governmental or regulatory agency or private pa]j.ly _:i"nvolving the Property and any
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Harardous Substance or Environmental Law of which Borrower has actual knowledge, {(b) any Environmental
“ Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any

*~"Hazardous Substance, and {c}any condilion caused by the presence, use or release of a Hazardous Substance

' _.\x!‘hip'ﬁ“‘advcrseiy affects the value of the Property. If Borrower learns. or is notified by any governmental
@i regulatory authority, or any private party, that any removal or other remediation of any Hazardous

¢ " Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
¢ . in accordance with Environmental Law. Nathing herein shall create any obligation on Lender tor an

- Environmental Cleanup.

~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.y Accele:_fation; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bt)i"‘ru'i*ver'sl hreaéh:-of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) 2 date, not less than 30 days from the date
the notice i§ given'to Borrower, by which the default must be cured; and (d) that failure to cure the
default ou-or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instriment and sale of the Property at public auction at a date not tess than 120 days in
the future. The notice _sh:hll‘f"urther inform Borrower of the right to reinstate after acceleration, the
right to bring a courtaction to assert the non-existence of a default or any other defense of Borrower
to acceleration and'sale; and any.other matters required to be included in the netice by Applicable Law,
If the defautf is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all $_uh1§ secured by this Security Instrument without further demand and
may invoke the poweﬁ,o'ﬂsaig and/or’any other remedies permitted by Applicable Law. Lender shall
he entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, réasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale; Lender shall give written notice to Trustee of the oceurrence
of an event of default and oI'"Le_ndeF'ﬁ elaction to cause the Property to be sold. Trustee and Lender
shall take such action regarding.--nuti-_ce‘o'f_éale and shall give such notices to Borrower and to other
persons as Applicable Law may reqiire.  After the time required by Applicable Law and after
publication of the notice of sale, Trust.ee,-‘withput' demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or mare parcels and in any order T:rii_stéé determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its""dé's_ignee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
aF warranty, expressed or implied. The recitals in the Tf'u_gjét;'s decd shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (2) to all expenses of the sale, including, buf"nof'iimitec'] te, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this Security Instrument; and {c) any excess to the PEFSOn or persons
legally entitled to it or to the clerk of the superior sotrt.of the county in which the sale took place.

23. Reconveyance, Upon payment of all sums secured :b?”l_his"churily Instrument, lender shali
request Trustee to reconvey the Property and shall surrender this:Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconveyithe Praperty without warranty
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toithe person or persons legally entitled to it.  Such person or persons shall pay any recordation costs and

““the Truslee's fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appaint

¢ a'sucedssor Lrustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the

Prupcriy, the successor trustee shall succeed to all the title, power and dutics conferred upon Trustee hercin

© 7and by Applicable Law.

25. :Use of Property. The Property is not used principally for agricultural purposes,
26 Attorneys’ Fees. Lender shall be entitled 1o recover its reasonable atlorneys' fees and costs in

“any ac,ilcm or procuedmg to construe or entoree any term of this Security Instrument.  The term "attorneys'

fees,” whengver used in this Security Instrument, shal} inchude without limitation attorncys' fees incurred
hy Lt,ndt,r m dﬂ}’ bdnkruptcy proceeding or on appeal.

. ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIF; OR TO.FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
N()'l EF\F‘ORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Seeurity Instrument _gnd_}_n any Rider executed by Borrower and recorded with it.

Lo (Seal) M % I%U%O {Seal)

ANDREW T. BISH T Borrower LINDA G. BISHOP -Borrower
= (Sealy (Scal)
-Borrowser” -Borrower
(Sealy . {Seal)
-Borrower R -Borrower
Witness: ---V&ilnésﬁ; S
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[Space Beiow This Line For Acknowledgment]

A *S!dl{, of AT Vi Va—!ﬂ! Q. Q ) é ) .

::'.; ( L)Ul'lt}' Of _Skaq_be_ \[l mra_/ W

On llm day personally appeared before me . ANDREW T. BISHOP AND LINDA G.

BISHOP

to me known to be the mdmdual or individuals described in and who execnled the within and foregoing
instrument, and acknowlcdged that he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses: and purposcs lherem mentioned.

Given under my hand and of'ﬁCial seal this ‘3? day of %bfk’ QO /Q‘

““uumm,,,

Notary Public jn and for the s al/%ﬂhmglon
residing al; U‘H’

My commission expircs: d(fh30"/~3
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- Loan Number: 776839

1-4 FAMILY RIDER

(Assignment of Rents)

1 HIS 1-4 FAMILY RIDER is made this 26th day of SEPTEMBER, 2012 ,
cand s’ 1ncorp0ratcd into and shalt be deemed 10 amend and supplement the Mortgage, Dced of Trust, or

- Scourity Deed (the "Security Instrument”} of the same date given by the undersigned (the "Borrewer") to

:, soeure Borrowcr sNoteto Alaska USA Mortgage Company, LLC

ik {I_Ix.c- * ch}derj"}_ of__ thc same date and covering the Property described in the Security Instrument and located au

383.1 COPPER POND, ANACORTES, WASHINGTON 98221

[Propenty Addresst

14 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
qutrmmm Barrower angd” lcndcr further covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. 'In addition to the Property described in Security Instrument, the following
ilcms now-or héreafier atiached to the Property to the extent they are fixtures are added to the
Property dc%cnptlon “and shall also constitute the Praperty covered by the Security Instrument:
building materials; apphanccs and goods of cvery nature whatsoever now or hereafter kocated
in, an, or used;. or intended.to be used in connection with the Property, including, but not
limited to, those for'the purpmeq 0{ supplying or distributing heating, cooling, clectricity, gas.
water, air and light,~firé prevennon and extinguishing apparatus, security and access control
apparatus, plumbing, Bath' tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, dlspmah washers, dryers, awnings, storm windows, storm doors,
screens, blinds, shades, curtains ane[ curtam rods, attached mirrors. cabinels, pancling and
atiached [loor coverings, all‘of which, including replacements and additions thereto, shall be
deemed to be and remain a part of the Property covered by the Security Insorument, Al of the
foregoing together with the Prépcfty described in the Sceurity Instrument (or the leasehold
estate if the Security Instrument:is on & leasehold) are referred to in this 1-4 Family Rider and
the Security lnstrument as the "Prope:ty

8. USE OF PROPERTY; CDM PLIANCEWITH LAW. Borrower shall not seek,
agree 10 or make a change in the use of{he Property oriits zoning classification, unless Lender
has agreed in writing to the change. Borrower shaH comply with all laws, ordinances,
regulations and requirements of any governmental body applicable (o the Property.

C. SUBORDINATE LIENS. [xceptaspermitted by federal law, Borrower shall not
allow any lien inferior to the Security !nslrumcnt 10 be perica!cd agazmt the Property without
Lender's prior written permission, : S e

D. RENT LOSS INSURANCE. Borrower shall ‘maintain insurance against rent Joss

in addition to the other hazards for which insurance is requlred bv Secuon 5.

MULTISTATE 1-4 FAMILY RIDFR
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E "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is dcleted.

i F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree
i wrmng, Section 6 concerning Borrowcer's occupancy of the Property is delcted.

G ASSIGNMENT OF LEASES. Upon Lender's reguest afier default, Borrower
shall assign 1o Lender all leases of the Property and all security deposits made in connection
+with leases of the Property. Upon the assignment, Lender shall have the right to modify,
; thmd of. terminate the existing leases and to execute new leases, in Lender's sole discretion,
As used in this paragraph G, the word "lease" shall mean "sublease™ if the Sccurity Instrument
# sy ]C&%Chold

H: ASS!GNM ENT OF RENTS; APPOINTMENT OF RECEIVER; LENDERIN
POSSESSION.. Borrower absolutely and unconditionally assigns and transfers to Lender
all the rcnt'-; and tevenues ("Rents"y of the Property, regardless of to whom the Rents of the
Propefly ard, payablc :Borrower authorizes Lender or Lender’s agents to collect the Rents, and
agrees that each.tenant of the Property shall pay the Rents to Lender or Lender's agents.
However, Borrnwer shall receive the Rents until (i) Lender has given Borrower notice of
default purscan to Seclmn 220f the Security [nstrument and {ii} Lender has given notice to the
tenant(s) thatthe. Rems areto be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absu]ule assignment and not an assignment for additional security only.

If Lender gives notice af default to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee fi the benefit of Lender only, to be applicd to the sums secured
by the Security Instrument;, (u) Eender shall be entitled 10 collect and receive all of the Rents

of the Property; (iii} Borrower agrees that cach tenant of the Property shall pay all Rents due
and unpaid to Lender Dr Lender's- agents upon Lender's written demand to the tenant; (iv)
unless applicable law provides otherwase all Rents collected by Lender or Lender' s agents shall
be applied first to the costs of taking control of and managing the Property and collecting the
Rents, including, but not limited o, allorncy s fees, recetver's fees, premiums on receiver's
bonds, repair and maintenance costs insurance premiums, taxes, assessments and other charges
on the Property, and then to the'sums scuured by the Security Instrument; (v) Lender, Lender's
agents or any judicially appomtt,d weceiver shalt be hable 1o account for only those Rents
actually received; and (vi} Lendér shall be entitled to have a receiver appainted to take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as 1o the inadequacy of the Property as security,

If the Rents of the Propetty are not sufficient to’ U ¢r the costs of taking control of and
managing the Property and of collecting the Rents.any funds expended by Lender for such
purposes shall become indebtedness of Borr ower (3 Lendcr aeuu ed by the Sceurity Instrument
pursuant to Section 9. ;

Borrower represents and warrants that Bormwer has nm execulcd any prior assignment of
the Rents and has not performed, and will not perform, any acl 1hal would prevent Lender from
exercising its rights under this paragraph,

Lender, or Lender's agents or a judicially appmmed receiver, s'nal! 7ot be required w enter
upon, lake control of or maimtain the Property beforg or after giving nolice of default to
Borrawer. However, Lender, or Lender's agents or a judicially appmntcd receiver, may do so
al any time when a default occurs. Any application of Rents.shall iot. cure 0:' waive any default
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or invalidate any other right or remedy of Lender. This assignment of Rents of the Property
shall terminate when all the sums secured by the Security Instrument are paid in fuil.

. CROSS-DEFAULT PROVISION. Borrower's default or breach under any nole
" “priagreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Tnstrument,

e "'BY SIGNING BEI.OW, Bosrower accepts and agrees to the terms and covenants contained in this -4
cumly Rldcr

R
PSS (Seal) Mﬁ%}_ (Seal)
ANDREW T. -Borrower LINDA . BISHOP -Borrower
LSeal) (Scal)
~Borrower -Borrower
(Seal) , (Seal)
-Borrower P -Borrower
MULTISTATE 1-4 FAMILY RIDER " . DocMagic €Rurme
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Loan Number: 77689

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 26th day of

'/ SEPTEMBER, 2012 . and is incorporated into and shall be deemed to amend and

L supplement the Morgage, Deed of Trust, or Security Deed {the "Security Instrument”) of the same date,
;, “grver by thedindersigned (the "Borrower") to sccure Borrower's Note to Alaska USA
“Mortgage ‘Company, LLC

{the "Lender™) of the same date and covering the Property described in the Seeurity Instrument and focated st

% 3811 COPPER POND, ANACORTES, WASHINGTON 98221

[Property Address]

The Pl‘operti'/“:_in'é}_t_l_aqs, but is not limited to, a parcel of land inproved with a dwelling, together with other
such parcelsand cerldin cotimon areas and facilities, as deseribed in
COVENANTS, CQND”ITIONS AND RESTRICTIONS OF RECORD

(the "Declaration”). The Proﬁcrty isa pari':_of'f_; planned unit development known as

. COPPER POND

[Name Er‘[‘lunncd':UniL Development)

{the "PUD"}. The Property also includes Borrowee' s interest in the homeowners association or equivalent
entity owning or managing the common areasand facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower' s jniterest.

PUD COVENANTS. In addition to thc covenants and agreements made in the Security Instrument,
Burrower and Lender further covenant and agree as follpws’.':_ s

A. PUD Obligations. Borrower shall perfornyall of Bofrower's obligations under the PUD's
Constitugnt Documents. The "Constituent Documents" are the (i) Declaration; {i1) articles of incorporation,
trust nstrument or any equivalent document which creates the Owners-Association; and (iii) any by-taws or
other rules or regulations of the Owners Association. Borrower skall promipily pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents. o L

B. Property Insurance. So long as the Owners Assactation m:a’i‘h_téiins, with a generally accepied
insurance carrier, 4 "master” or "blanket” policy insuring the Property which is.satisfactory to Lender and
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which provides insurance coverage in the amounts (including deductible levets), for the periods, and against
l_p§s by {fire, hazards included within the term "extended coverage,” aiid any other hazards, including, but
~nol linuted to, earthguakes and floods, for which Lender requirgs insurance, then: (i) Lender waives the
* _provision in Section 3 for the Periodic Payment Lo Lender of the yearly premium installments for property
-:'“_4_1n§1'1'f‘a11_r."e_ on the Property; and (i) Borrower's obligation under Section 5 1o maintain property insurance

~ /caverage on the Property is deemed satisfied to the extent that the required coverage is provided by the

- Owners Association policy,

What Lender requires as a condition of this waiver can change during the term of the loan,
; Betrower shall give Lender prompt notice ot any lapse in required property insurance coverage provided
by’ the miaster or blanket policy. '

. Ih't_he‘é'ycnl'_oi’a distribution of property insurance proceeds in liew of restoration or repair following
a kissdo Lhé:._Propéfty;‘ or to common arcas and facilitics of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid 10 Lender. Lender shall apply the procceds to the sums secured by the
Security lnslrument;"'IWhe_thcr or not then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall 1ake such actions as may be reasonable w insure
thar the Owners Association maintains a public Tibility insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation,.-The proceeds of any award or claim for damages, direct or conseguential.
payable to Borrower in‘coiinection with any condemmnation or other taking of alt or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, arc hereby
asgigned and shall be p'aid‘to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11,

E Lender's Prior Consent. Borrower shall not, except afier notice to Lender and with Lender's
prior wriltch conscnt, either"pa‘rti_ti_on o subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except:for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in thecuse of a taking by condemnation or eminent domain; (i) any
amendment to any proviston of the "Cénstituent Déémncnts" if the provision is for the express benefit of
Lender; (i1} lermination of professional managéraent and assumption of self-management of the Owners
Assocration; or (iv) any action which wauld have the cffect of rendeting the public liability insurance
coverage maintained by the Owners Associalion unacceptable to Lender.

F. Remedies. IfBorrower does not'pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disburscd by Lender under-this paragraph’F shall become additional debt of Borrower
sceured by the Sceurity Instrument.  Unless Borrower apd Lel}_d‘t{r agree Lo other terms of payment, these
amounts shall bear interest from the date of disbursement atthe Note rate and shall be payable, with interest,

upen notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD

“ Rider

/4 VLQLM%@ (Seal) EJQWdﬁL 0 m fover

. ANDREW T. BISKOP “Borrower LINDA G. BISHOP © Borrower
(8eal} {Seal)

-Borrower -Borrower

2 (Seal) (Seall

-Borrower

- <Borrower
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