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" THIS LOAN IS NOT ASSUMABLE
‘WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT..

DEFINITIONS

Words uat.d in multiple 5(,(:,.&0:1'5 .o.f.“t'hi'é document arc defined below and other words are defined in Sections
310,12, 17,19 and 20 C ertain 1u]es regar ding the usage of words used in this document are also provided
in SEL[IO[] 15. -

{A) "Security Instrument” mczms 1511% dounmnt which is dated SEPTEMBER 25, 2012
together with all Riders to this donumtnt :

(B) "Borrower”is AMY M MUNS_EL_LE AND LANCE R MUNSELLE, WIFE AND
HUSBAND i

Borrewer is the trustor under this Security fnstrument.
(C) "Lender”is GUARANTEED RATE,: INC.

Londerisa  DELAWARE CORPORATION .~ . % organized
and existing under the laws of ILLINOIS ! c
Lender's address s 3940 N RAVENSWOOD CHICAGO JILLINCIS 60613

(D) "Trustee"is  FILELITY NATTONAL AFNCY SIDITONSG A CF CHICKD TITE CMERYY
6500 PINECREST [RTVE, JIIE 600, PITISERH, EEPI\EBHMEAE?S

(E) "MERS™is Mortgage Electronic Rogistration Systems, Inc. ML Rb isa suparatu corporation that k3
acting solely as a nominee for Lender and 1.cnder's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the Ia'ww' of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 6T-MERS:

(F) "Note” mcans the promissory note signed by Borrower and dated SE PTEMBER 25, 2012.
The Nate states that Borrower owes [Lender  TWQ HUNDRED NINETY-SIX THOUSAND
TWO HUNDRED TWENTY-SI1X AND 00/100 Dollars (U.S. § 296 226, 0a- )
pius interest. Borrower has promised to pay this debt in regular Periodic Payments-and to pay [llt debt in
full not later than OCTOBER 1, 2042 :
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£ (GY "Property" means the property that is described below under the heading "Transfer of Rights in the
< Property.™.,

A "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and lute charges

- duc under.the Note, and all sums due under this Security Instrument, plus interest.

' (. "Ri:(:ie’fsf_'..lﬁc;al1s all Riders to this Security Instrument that are exceuted by Borrawer. The following
Riders-dre 16 he'executed by Barrower [check box as applicable]:

[ Adjustable Rate Rider { ] Planned Unit Development Rider
] Balioon Rider, - [7] Biweekly Payment Rider

[] 1-4 Family Rider {1 Second Home Rider

[ Condominium Rider _ X Other(s) [specify|

VA Assumption Policy Rider

(I} "Applicable Law" mecans all.conuolling applicable federal, stale and local stawtes, regulations,
ordinances and ddmnnslrdhw riles and orders (that have the cffect of law) as well as all applicable final,
non-gppcalable judicial opmmns o
(K) "Community Association Ihics, Fees; and Assessments' mcans all dues, fees. assessments and other
charges that are imposed on BOfrower 01 the Property by a condominium association. homeowners
association or similar erganization.”

(L} "Eleetronic Funds Transfer” means u_r-ly lransfcroffunds, other than a transaction originated by check,
draft, or similar paper instrument, which,is initiated through an electronic terminal, Lelephonic instrument,
computer, or magnelic tape so as (o orderinstiuct, or authorize a linancial institution to debit or credit an
account.  Such term includes, but is not lintited to, point-of-sale transfers, automated teller machine
transactions, transiers initiated by telephane, wire transters, .aiid antomarted clearinghouse transfers.

(M) "Escrow Items" means thosc items that are described in Section 3.

(N) "Miscellancous Procceds" means any compensation; settlement. award of damages, or proceeds paid
by any third party {other than insurance proceeds paid- under the'coverages deseribed in Section 3) for: (i)
damage to, or destruction of, the Property; {ii) condéhm'afi't.m ge-otlier taking of ali or any part of the
Property; {fil) conveyance in lieu of condemmation; or (iv) mlsrcpmsemanom of, or onussions as to, the
value and/or condition of the Property.

(0} ""Periodic Payment” meuns the regularly scheduled amoum duc for- (1) pl‘ll"l(.,lpr.li and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Tnstrument.

(P) "RESPA" mcans the Real Estate Settlement Procedures Act (127118 C§2601 ot seq.} and ils
implementing regulation, Regulation X (24 C.F . R. Part 3500}, as they mught be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. Asused in this
Security Instrument, "RESPA" refers to all requirements and restrictions that ‘are-imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "feder;ﬂlj: i‘élatcd mo_rtgagc loan™
under RESPA.

(Q) "Successor in Interest of Borrower™ incans any party that has taken title 10 lhv., PI"DpBI by whether or
nol that purty has assumed Borrower's obligations under the Note and/ar this Securily lnhlru!_nml.
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' " TRANSFER OF RIGHTS IN THE PROPERTY

“Tht beneficiary of this Security Instrument is MERS {solely as nominee for Lender and Lender's successors
. und assigns).and the successars and assigns of MERS. This Security Instrument sceures to Lender; (i) the
"‘.;__tpaymch_t of the Loan, and all renewals, extensions and modiftcations of the Note; and (i1} the perfarmance

of™ Buno'vx er’s chvenants and agreements under this Security Instrument and the Note. For this purposc,

Borrower irrevocably: grants and conveys to Trustee, 1n trust, with power of sale, the following described

property located in the*

- COUNTY of SKAGTT
[Typs uf Rccordiﬁ;,, Jurisdiction | [Name of Recording Turisdiction
EEE II\;EKE%SEEECDRIPTIW ATTACHED HERETD AND MATES A PART HEREOF AS EXHIBRIT "A".

which currently has the address of : 920 J AVENUE
L e [Street)
ANACORTES . Washingtan 98221 ("Property Address™);

[City] [Zip Cody]

TOGETHER WITH all the improvements now or hCrcaftcf'c_récted on the property, and al} easements,
appurtenances, and fixtures now or hereafier a part of‘the:property;' All replacements and additions shall alse
be covered by this Security Instrument. All of the forégping gxreferred to in this Security Tnstrument as the
"Property.” Borrower understands and agrees that MERS-hotds ofily. legal title to the interests granted by
Rorrower in this Sceurity Instaument, but, il necessary to compiy.with law or custom, MERS (as nominee
tor Lender and Lender's succcssors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to. the right 1o foreclose and sell the Property: and 1o take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate h’cr't_:hy conveyed and has
the right to grant and convey the Property and that the Property is unencumbered. ¢xéept for encumbrances
of record. Borrower warrants and will delend generally the title to the. Propu Ly 4gamal all claims and
demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use dlld non-unitorm
covenants with limited variations by jurisdiction to constitate a uniform secur lty m\.trument covering real
property.
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UN'FORM COVENANTS. Borrower and Lender covenant and agree as follows:

_‘Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Berrowershall pay when due the principal of, and interest on, the debt evidenced by the Note and any
: plgpaymcnt charges and late charges due under the Note.  Borrower shall also pay funds for Escrow Ttems
'-pm suant o' Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

cirrency. However, if any check or other instrument received by Lender as payment under the Note or this
Security: nstr wment is returned to Lender unpaid, Lender may require that any or all subsequent payments
due undef the Note and-this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash: {b) money order; (c) certified check, bank check, treasurer's check or cashier's check.
provided any siucl check.js. drawn upon an institution whose deposits are insured by a federal agency,
instrumentality;” or cm'it-y; or (d} Electronic Funds Transfer.

Paymenls are deémcd received by Lender when received at the location designated in the Note or at
such other location as. m:ay'b_e designated by Lender in accordance with the notice provisions in Section 14,
Lender may return any paymeit ot "{'mrtial payment it the payment or partial payments arc insufficient to
bring the Loan current, Lendm may decept any payment or partial payment insufficicnt to bring the Loan
current, without waiver m“ any rights‘hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not‘obligated to apply such payments at the time such payments are
accepted. Tf each Periodic Payment is applicd as of its scheduled due date, then Lender need not pay interest
on unapplicd funds. Lender may h‘bl__d_such liﬁupplicd funds until Borrower makes payment Lo bring the Loan
current. [f Borrower does not do §o w.i[hil_fz__i-l:c;asonab]e period of time, Lender shall either apply such funds
or rewrn them to Borrower. [1f not applicd eirlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to for eclosire. No offset o claim which Borrower might have
now or in the future againgt Lender shall rcilcvc Borrower from making payments due under the Note and
this Security Tnstrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Procceds. Except as otherwise described o this Section 2, all
payments accepted and applied by Lender shall be applied in. thc following order of priority. {a) interest due
undet the Note; (b) principal due under the Note; (¢ amounis dug under Section 3. Such payments shall be
applied to cach Periodic Payment in the order in which'it became:due. Any remaining amounts shall be
applied first 1o late charges. second to any other amounlb due undt,r this Security Instrument, and then to
reduce the principal balance of the Note. e :

It Lender reccives a payment from Borrower for a dplmquent Pcrmdu_ Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lenider, may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and ta the LK[C]I( that, cac,h payment can be paid in
full. To the extent that
any excess exisis after the payment is applied to the full payment ofom, or more Pm iodic Payments, such
excess may be applied (o any late charges due.  Voluntary prcpaymcms shall bL apphed first to any
prepayment charges and then as described in the Note.

Any application of payments, msurance proceeds, or Miscellaneous P!DLeEdS 10 punupa] due under
the Note shall not extend or postpone the due dale, or change the amount, of the Perindic Payments.

3. Funds for Eserow ltems. Borrower shall pay to Lender on the day Per lOdlC Pavmcnts are due
undt:r the Note, until the Note is paid in full. 4 sum (the "Funds™) to provide for payment of amounts due

: (a) taxes and asscssntents and other ifems which can attain priority over this Gecunty Instrument asa
hen or encumbrance on the Property; (b} Jeasehold payments or ground rents on the Propcrty, :f auy, and
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~"{¥ premiums for any and all insurance required by Lender under Seetion 5. These items arc called "Escrow
“Tems, " AL origination or at any time during the term of the Loan, Lender may require that Community

SAssociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

- assessments shall be an Escrow ltem. Borrower shall promplly furnish to Lender all notices of amounts to

“be paid-tnder this Scction. Borrower shall pay Lender the Funds lor Escrow Items unless Lender waives
Rorrower' s Obligation to pay the Funds for any or ali Escrow [tems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In-the event.of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Esé't"q_w-'i_tcm_s' tor which payment of Funds has been waived by Lender and. if Lender requires,
shall furnish to'Tender recéipts evidencing such payment within such time period as Lender may require.
Borrower's obligation {0 make such payments and to provide receipts shall for all purposes be deemed to be
a covenant and agreementContained in this Sccurity Instrument, as the phrase "covenant and agreement” is
used in Section 9. ]fBOT.I'O\;’\;'LI‘ isobligatud to pay Escrow Items dircetly, pursuant to a waiver, and Borrower
tails to pay the amount due for-di Escrow [tem, Lender may exercise its rights wider Section 9 and pay such
amount and Borrower b]ld“ then be obllgdted under Section 9 to repay (o Lender any such amount. Lender
may revoke the waiver asto.any or all' Escrow Items at any time by a notice given in accordance with Section
14 and, upon such revocation,, B‘ormw't;r shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 3.

Lender may, at any time, colleLt and hu]d F unds in an amount {2} sufficient wo permit Lender to apply
the Funds at the lime specificd under RESPA, and (b) not to exceed the maximum amount a lender can
requite under RESPA.  Lender shail esl_ii’ha('c the amount of Funds due on the basis of current data and
reasonable estimates ot expenditurcs of future Fscrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an'*insti't'u_ti'('in whase deposits are insured by a federal agency,
instramerttality, or entity {including Lender, it Lender is an institution whose deposits are so insured) or in
any Federal [fome Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall not charge Borrower-for holding and applying the Funds, annually
analyzing (ke cscrow account, or verifying the Escrow ln_mq ‘unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make sicha charge Un[e\s an agreement is made in wriling
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agrée inwriting, however, that interest shall
be paid on the Funds.  Lender shall give to Borrower, w1thout uh‘n ge, an annual accounting of the Funds
as required] by RESPA,

If there 15 a surplus of Funds held in escrow, as defmed under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there-tsa aholta% of Funds held in cscrow,
as delined under RESPA, Tender shall notify Borrower as required by _RI;SPA‘ and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordance with' RESPAZ but in no more than 12
monthly payments. 1f there is a deficiency of Funds held in escrow, as defined-under. RESPA, Lender shall
notify Borrower us required by RESP A, and Borrower shall pay to Lender thie amoum riecessary (o make up
the deficiency in accordance with RESPA, but in no morce than |2 monthly payments.

Upon payment in full of alt sums secured by this Security Instrument, Lcndm Qhall pmmptly refund
to Borrower any Funds heid by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments. charges, ﬁneﬁ and lmposmom
atiributable to the Property which can attain priority over this Security Instrument, ]thbh(}ld pdvmcnts or
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“~"grdund rents on the Preperty, if any, and Comimunity Association Dues, Fees, and Assessments, if any. To
“the 'L‘EtLﬁ[ that (hese items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

_ Borrower shall prompiiy discharge uny tien which has priority over this Security Instrument unless

: Borrower; (d d) agrees in wriling to the payment of the obligation secured by the Hen in a manner acceptable

'-m Lgnder,-but, only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by‘ or- def_ends__ against enforcement of the lien in, legal proceedings which in Lendet's spinion operate to
prevent-the-enforcement of the lien while those proceedings are pending, but ouly unti) such proceedings are
conchided; or{c} secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Secdi'iry"'Insummnt If Eender determines that any part of the Property is subject to a lien which
can attain priority-over this'Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days ol the, date on- which that notice is given, Borrower shali satisfy the lien or take onc or more
of the actions set forth abuve.in this Section 4.

Lcndcr may requiré Rérrower m pa\f g one-time charge for a real estate tax verification and/or reporting

5. Property lnsu_rapcc. Bo_rl ower shatl keep the improvements now existing or hereafter erected on
the Property insured against loss by fire.”hazards inchided within the term "extended coverage,” and any
other hazards including, But. 130%'-Iimité:d 1, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maiotained .in the ameunts (including deductible levels) and for the periods that
Lender requires. What Lender reguires: pumuant 1o the preceding sentences can change during the term of
the Loan. The insurance carreer pr_Q_wdm_g_.[h(_, insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower' s choice, whichdight shall not be excreised unreasonably. Lender may require
Borrower to pay, in conncetion with this I,_o':an,_= either: () a one-time charge for flood zone determination,
certification and tracking services; or (hya oﬁ't_:e.tii'ne charge for tlood zone determination and certification
services and subsequent charges cach time-rémappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also, be responsible for the payment of any fees
imposcd by the Federat Emergency Managemeiit Ageuuy in cmmectlon with the review of any flood zone
determination resulting from an objection by Borrower.-

If Borrower fails 1o maintain any of the coverages dk.bbrlb{,d above, Lender may obtaim insurance
coverage, al Lender's aption and Borrower's expense.” Lender-is under no obligation o purchase any
particular type or amount of coverage. Thereforc. such coverage shiall cover Lender, but might or might not
pt otcct Borrower. Borrower' s equity in the Praperty. or the conténts of the Property, against any risk, hazard

v lab:lity and mught provide greater or lesser coverage thin was previously in effect.  Borrower
ackn(m ledges that the cost of the insurance coverage so obtaingd .might Significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbuised by Lénder under this Section 5 shall
become additional debt of Borrower secured by this Sccurity Instrument,” These amotnts shall bear interest
al the Note rale from the date of disbursement and shall be payable, w;{h such interest, upon notice from
Iender to Borrower requesting payment. o

All tnsurance policies required by Lender and renewals of such po]lucs Shall bc subjet,t to Lender's
right to disapprove such policies. shall mclude a standard mortgage clause, ;and shall name Lender as
maortgagee and/or as an additional loss payee. Lender shall have the right to hold:the polu:ms and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, (Le Property, such policy shall include a standard mor tgawc dau%e and slnll
nante Lender as mortgagee and/or as an additional loss payee.
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Lis the event of loss, Borrower shall give prompt notice to the insurance carrict and Lender. Lender
: 'rmy make.prool” of toss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
Answriting, any insurance proceeds, whether or not the underlying insurance was required by Lender, shal
: be '1pp||ed t0 Testoration or repair of the Property, if the restoration or repair is econamically feasible and
'-Lcndm ‘s security is not lessened, During such repair and restoration period, Lender shall have the right to

hold such i insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work

has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.

Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress

payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires

interest Lo be paid.onsuch.insurance proceeds, Lender shall not be required to pay Berrower any interest or
carnings on such proc_écds.' Eegs for public adjusiers, or other third partics, retained by Borrower shall not
be paid out of the insuranie proceeds and shall be the sole obligation of Borrower. 1f the restoration or
repair is not LLOI‘[OmILd“V teasible-or Lender' s security would be lessened, the insurance proceeds shall he
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,

paid to Borrower. Such:insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandous: the Propeity. Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower:does not respond within 30 days Lo a notice from Lender that the insurance
carrier has offered to setile a clai, then Lendcr may negotiate and settle the claim. The 30-day period will
begin when the notice is given: In_ eithér evernit, or il Lender acquires the Property under Section 21 or
olherwise, Borrower hereby assigns 1o Lender ¢a) Borrower' s rights 1o any msurance precceds in an amound
not (o exceed the amounts unpaid under the Note or this Security Tnstrument, and (b) any other of Borrower' s
rights (other than the right to any refu‘nd-bl'_pm’:améd premiums paid by Rorrower) under all insurance
policies covering the Property, insofar as'such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to répair or restote the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or'not then due.

6. Occupanecy. Borrower shall occupy; cstablish, aud use the Property as Borrower's principal
residence within 60 days after the execution of this Sucur_i_ty Ins;ru_ment and shall continue to occupy the
Properly as Borrower's principal residence for at least ofic year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not. be. unreasnndb[v williheld, or unless extenuating
clircumstances exist which are beyond Borrower's contrdl:. - :

7. Preservation, Maintenance and Protection of the Propertv., Inspectwm Borrower shall not
destroy. damage ot impair the Property, allow the Property to detellolate or commit wasle on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mdintain the Properly in order to
prevent the Property from deteriorating or decreasing in value dug to-its conidition.” Unless it is defermined
pursuant to Section 5 that repair ot restoration is not economicalty fcasibiq, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. [f insarance or:condemmation proceeds
arc paid in connection wilh damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for guch purposm. Lender may
disburse proceeds for the repairs and restoration in a single payment or in 4 serics: nfpmgress payments as
the wark is comnpleted. Tfthe insurance or condemnation proceeds are not sufficient to répair orrestore the
Property, Borrower is not relieved of Borrowet' s obligation for the completion of such rep'air.o'i:_res.tm'ation_

Lender or its agent may make reasonable entrics upon and inspections of the Property.” If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. -Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection specifying such reas;onablc caus; _
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8. Borrower's Loun Application. Borrower shall be in default if, during the Loan application
g plOLLSS ‘Borrower or any persons ar entities acting at the direction of Borrower or with Borrower's
“kpowledge or consent gave materialty false, misleading, or inaccurate information or statements 1o Lender
- {or failed to p'rovidg Lender with material information) in connection with the Luan. Malerial representations
"1ndudc but are not limited to. representations concerning Borrower's occupancy of the Property as
erowe1 E prmupdl residence.

9. Protectlon of Lender's Interest in the Property and Rights Under this Security Instrument.
1f (a) Botrower fails to-perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal procudmg that might significantly affect Lender's interest in the Property and/or rights under this
Sceurity Tnsirurhent {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement ol a li-e_h.-. which. may attain priority over this Seccurity Instrument or o enforce laws or
regulations), or (<) Bbr_r_uWn__:r has abandoned the Property, then Lender may do and pay for whatever is
reasonable or apprqpriatc"to--pi‘otcgt Lender's interest in the Property and rights under this Security
Instrument. including ﬁl'otcctin'g""'émd?or assessing the valuce of the Property, and securing and/or repairing
the Property. Lender's actions can inclade, but are not limited to: (a) paying any sums secured by a lien
which has priority over [hl.‘; Seaurlty Ins[rumcnt (b) appearing in court; and (¢} paying reasonable attorneys'
fees to protect ifs interest fivihe Property dnd/or rights undet this Sccurity Instrument, including its secured
position in a bankruptey proceeding:” Sccuting the Property includes, but is not limiled to, entering the
Property Lo make repairs, change logks; n,pldu, or board up doors and windows, drain water (rom pipes,
climinate building or other code \'lolatlom or'dangerous conditions, and have utilities turned on or off.
Although Lender may take action under thu. Section 9. Lender does not have to do so and is not under uny
duty or obligation to do su, [t is agreed. that Lulder incurs no liability for not taking any or all actions
authorized under this Section 9. ; -

Any amounts disbursed by Lender undel tth Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note ratc from the date of
dishursement and shall be payable, with such interest, upan notlcc from Lender to Borrower requesting
payment. :

[fthis Securily Instrument is on a leaschold, Borrower c.hall cump]y with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the
ground lcase, Borrawer shall not, without the express written consént of Lender, alter or amend the ground
lease. [t Borrower acquires fee title to the Property, the lcabchold and thL tee title shall not merge unless
Lender agrees to the merger in writing, :

10. Assignment of Miscellancous Proceeds; Forfclturc All Mis‘cel]_ane_ous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellancous Proceeds shall be dpplled to FLSIOI'&U()H ot repair of the
Property. il the restoration or repair is cconomically feasible and Lender's sccurity'is not lessened. During
such repair and restoration period, Lender shall have the right to held such Miscellancous Procecds until
tender has had an opportunity to inspect such Property to ensure the work Has bem sgompleted to Lender's
satistaction, provided that such inspection shatl be undertaken promptly. Lender may pay for il repairs and
restoration in a single disbursement or in a series of progress payments as the work is- CDmplL{E‘d Unless
an agreement is mmade in writing or Applicablc Law requires interest to be paid.on. siich Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such-Miscellancous
Proceeds.  [f the restoration or repair is not cconomically feasible or Lender' s security-w ould be lewsencd
the Miscellaneous Proceeds shall be applied to the sums sceured by this Security Instrument, whether of not
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"~ then due, with the excess, if any, paid to Borrower. Such Miscelianeous Proceeds shatl be applied in the
“order provided for in Section 2.
" In ke event of a total taking, destruction, or {oss in value of the Property, the Miscellaneous Proceeds
. shall be applicd to the sums secured by (his Sceurity Instrument, whether or not then duc, with the excess,
“if'any, paid 1o Borrower.

e dnthe-event of a partial laking, destruction. or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greawer
than the émomg___t' of the sums secured by this Security Instrument immediatcly before the partial taking,
destruction, or logs in value, unless Borrower and Lender otherwisc agree in writing, the sums sccured by
this Security Iristrument shall be reduced by the amount of the Miscellangous Proceeds multiplied by the
following fraction: “(a) the -total amount of the sums secured immediately before the partial taking,
destruction, or loss in vatie divided by (b) the fair market value of the Property immediately hefore the
partial taking, destruction.” or-loss in value.  Any balance shall be paid to Borrower.

In the event of u partial takitig, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking. destruction, or loss in value is less than the
amount of the sums secured 1mrs1f:dmtcly before the partial taking, destruction, or loss in vaiue. unless
Borrower and Lender otherwise: agree in writing, the Misceflaneous Proceeds shall be applied to the sums
secured by this Security Instrumeit-whether or not the sums are then due.

If the Property is abandoned by Borruw&.r iar if, after notice by Lender 0 Borrower that the Opposing
Party (as defined in the next sentenceoffers 1o‘make an award to settle a claim for damages. Borrower fails
to respond to Lender within 3 days after'(h¢ date ¢he notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds eithey to 1L,e?=tomtmn or repair of the Property or to the sums secured by
this Security Instrument, whether or not then die. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the p,“ ty against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any a action or pmceudmg:, whcthej civil or crimnal, is begun that, in
Lender's judgment, could result in forfeiture of the Property orother material impairment of Lender's
intercst in the Property or rights under this Security Tnstrument. - Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 18; by causing the action or proceeding to be
dismissed with a ruling that. in Lender's judgment, precludes forfeinre of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument.  The proceeds ot
any award or claim for damages that are attributable to the 1mpa1rme11t oi Lcndcr s interest m the Property
are hereby assigned and shail be paid to Lender,

All Miscellancous Proceeds that arc not applied to restoratlon or repaﬂ ofthe Propel ty shall be appticd
in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Walver l:,xl_cnsmn of the time for
paytment or modilication of amortization ol the sums secured by this Sccurity Tnstrument granted by Lender
1o Borrower or any Successor in Interest of Borrower shall not operate 1o rélgéase: thc Tiability of Borrower
or any Successors in Intercst of Borrower. Eender shall not be required to commence prULCLdmgzq against
any Successor in Interest of Borrower or to refuse o extend time for payment a¥ othcm isc modify
amortization of the sums secured by this Security Instrument by reason of any deniand made by the-original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercisig any right or
remedy including, without limitation, Lender's acceptance of payments from third pcrmns entmcs or

WASHINGTON-Single Family-UNIFORM INSTRUMENT DocMagic €rarmos -~

MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS 7 ’
(Rev. 1/01) Page 10 of 17 www. docmagic. com

W

Skagit County Auditor
10/6/2012 Page 10 of  2012:28PM



“~"Sutcessors in Interest of Borrower or in amounts fess than the amount then due, shall not be a waiver of or
“preclude the exercise of any right or remedy.

+ 12, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
“and dgrcca”lh"at Borrower' s obligations and lability shall be joint and several. However, any Borrower who
.'LO -signs’ this Seturity Instrument but does not execute the Note (a "co-signer™): () is co-signing this

Sécurity Instiument, only to mor tzage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrutnent; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any auommodauons wnh legard to the terms of this Security Tnstrument or the Note without the co-signer's
consent. .

Subjcct torthe prowmons of Section |7, any Successor in [nterest o Borrower who assumes Borrower' s
obligations under this Security [nstrument in writing, and is approved by Lender. shall obtain all of
Borrower's rights and benefits under this Security Instrument.  Rorrower shall not be released trom
Borrower's obligatiung and liability undel this Security Instrument unless Lender agrees to such release in
writing, The covenants a'nd'agjrccménts of this Security fustrument shall bind (except as provided in Section
19) and benefit the successors and amgnb of Lender.

13, Loan Charges. Lender may ¢harge Borrowcr fees for services performed in connection with
Borrower's default, for the purpose-of protecting Lender's interest in the Property and rights under this
Securily Instrument, including, bt not-titmited to, attorneys' fees, property inspection and valuation fees.
In regard to any other {ces, the dhqcnce of expréss authority in this Security Instrument Lo charge a specific
fee Lo Borrower shalt not be construed as 4 prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by thig Sccurity Instrument or by Applicable Law.

H the Loan is subject to a law which' sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collecled or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan char ge shall be redyced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums alrcady colleéted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may chooseto mmiake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. Tf a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge {whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of-any siich. refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrowet might have arising out of such overcharge.

14, Netices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Insfrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's natice
address if sent by other means. Notice to any one Borrower shall constituté notice: LO_ all Borrowers untess
Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender:. Borrower.shall promptly notfy
Lender of Borrower's change of address, 1f Lender specifies a procedure for repet tmg Borrower's change
of address, then Borrower shall only report a change ot address through that specifiad proccdm ¢; Theremay
be only one designated notice address under this Sceurity Instrument at any one time. Any notice-to Lender
shall be given by delivering it or by mailing 1t by first class mail to Lender's addrch stated-herein unless
Lender has designated another address by notice to Borrower. Any netice in connection with this Sccurity
Instrument shall not be deemed to liave been given to Lender until actuyally received by L"'e-nd?r‘". Af any ﬁdt;i_cc
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~"required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
“will ~§aii§fy the corresponding requirement under this Sccurity Instrument.
15, ‘Governing Law; Severability; Rules of Construction. This Security [nstrument shall be
: L,O‘VCI'T[Cd by federal law and the law of the jurisdiction in which the Property is located. Al rights and
'-obh;:,dmms contained in this Security Instrument are subject (0 any requircments and limitations of
Appllcabiu Eaw:. Applicable Law might explicitly or implictily allow the parties to agree by contract or it
might besilent. bt such sitence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Securily Instrument or the Note conflicts with Applicable Law,
such conflict %hal[ not-affect other provisions of this Security Instrument or the Note which can be given
cffeet without .Eh\_,.LOI‘lﬂlClln‘T:, provision.

As used.in this, Security, Instrument:  (a) words of the masculine gender shall mean and include
corresponding neuter ihorda or words of the feminine gender; (b) words in the singular shall mean and
include the plural and v;u:w sa; ancl [L) the word "may” gives sole discretion without any obligation to take
any action,

16. Borrower's Cnpw Borr owcr shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property; Accclcratlon. Assumption. This loan may be declared immediately
due and payable upon (ransfer of the' property securing such loan to any transferee, unless the
acceptability of the assumption of the loan is.established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptability. of any assumption shall aiso be subject to the following
additienal provisions: L n S

{a)  Funding Fee: A fee eqﬁ'al_ {0 one-half of 1 percent of the balance of this loan as
of the date of transfer of the property shall be payable at the time of transfer to the loan
holder or its authorized agent, as' truste¢ for the Department of Veterans Affairs. 1f the
assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt
to that already secured by this instrument, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be immediately due and payable. This fee'is, automamal]\ waived if the assumer is
exempt under the provisions of 38 U.S8.C. 3729(c)

(b} Processing Charge: Upon application for-approval to allow assumption of this
loan, a processing fee may be charged by the loan “holder.or its authorized agent for
determining the creditworthiness of the assumer and subscquentlv revising the holder's
ownership records when an approved transfer is completed The amount of this charge shall
not exceed the maximum cstablished by the Department of. Veterans Affairs for a loan to
which Scction 3714 of Chapter 37, Title 38, United States © ude dpplles.

{¢}  Indemnity Liability Assumption: Tf this obligation is assumed,: then the assumer
herchy agrees to assume all of the obligations of the veteran under ‘the terms of the
instraments creating and securing the loan. The assumer further agrees to-indemnity the
Department of Veterans Affairs to the extent of any claim payment drmna from the
guaranty or insurance of the indebtedness created by this instrament. :

[T the acceptability of the assumption of this loan is not established for any redmn amd Lender
exercises its option to declare all sums secured by this Security Instrupient immcdiately due and
payable, Lender shall give Borrower natice of acceleration. The notice shall provide a-period of not
less than 30 days from the date the notice is given in accerdance with Section 14 within whu:h Bormw er
must pay all sums secured by this Security Instrument. If Borrower fails to pay thesu sumy. prwr to,
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"~ thé expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
: 'withc'iu't"further notice or demand on Borrower.

18. ‘Borrower's Right to Reinstate After Acceleration. [f Borrower meets certain conditions,

: Burruwm shall have the right (o have enforcement of this Security Instrument discontinued at any time prior

"10 thg.ear hc‘“at of: (a) five days before sale of the Property pursuant ta any power of sale contained in this
Security Instiuntent; (b) such other period as Applicable Law might specity for the termination ot Borrower' s
right to-feinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borroi?.rei': {akpays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had oecurred; (b) cures any default of any other covenants or agreements: (¢) pays all
cxpenses incurréd.in er_lfdrcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property-inspection and valuation fees, and other fees incurred for the purposc of protecting Lender's
interest in the Property and pights under this Security Instrument; and {d) takes such action as Lender may
reasonably vequire toassure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation to-pay ‘the’ sums sceured by this Security Instrument, shall continue unchanged.
Lender may require that ch ower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: _(a) cash; (b) money order; (c) certified check, bank check, treasurer's check
or cashier's check, provided any such chiéck is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality.-or.entity; ar.{d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrurnént and-obligations securcd hercby shall remain fully effective as if no
aceeleration had vecuered. However,- thls rmht to reinstate shall not apply in the case of acceleration under
Section 17.

19. Sale of Note; Change of Loan Servmer, Notice of Grievance. The Note or a partial interest in
the Note (logether with this Security Instrumicnt) can be sold one or morce times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
Payments duc under the Note and this Secutity. Instrument and performs other mortgage loan servicing
obligations under the Note, this Securily Instrumiznt, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the-Note. 1f there is a change of the Loan Servicer,
Borrower will be given written notice of the change which wiil staté the pame and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requites in
connection with a notice of transfer of scrvicing, It the Note i€ sold and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortg’&gé loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a sucepssor Loan. ‘iur‘ulucr and arc not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jgined to auy Judlual action (as either an
individual litigant or the member of'a class) that arises from the other party’ s'actions pursuant to this Security
[nstrument or that alleges that the other party has breached any provision of, or any'duty owed by reason of,
this Sceurity Instrument, until such Borrower or Lender has notified the ether party (with.such notice given
in compliance with the requirements of Scetion 14) of such alleged breach and dfforded.the ather party hereto
a rcasonable period after the giving of such notice to take corrective action. lf=Appiicabh¢_ Law provides a
ume period which must elapse before certain action can be taken, that time p'erio_d_wi]li be dqemed to he
reasonable for purposes of this paragraph. The notice of acccleration and opportunity o ¢ure given to
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pursuant to Section |7 shail
he deemed to satisty the notice and opportunity to take corrective action provisions of th]‘; bc:cnon 19
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20. Hazardous Substances. As used in this Section 20; (a) "Hazardous Substances" are thosc
- Sub‘st_éhé'es.__dcfined as wxic or hazardous subslances, pollutants, or wastes by Environmental Law and the
Alollowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
: h_crbiuidesi volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“"Envirenmental Law" means {ederal laws and laws of' the jurisdiction where the Property 1s located that relate

to-healthi, 5a1‘uty or-environmentat protection; {c) "Environmental Cleanup” includes any responsc action,

remedial’action, or-removal action, as defined in Environmental Law; and (d) an "Environmenta) Condition”
means a-condition that-can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall hol cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, orthreaten torelease any Hazardous Substances, on or in the Froperty. Borrower shall not do,
nor allow anyene cls-c_'lu do. -unything affecting the Properly (a) that is in violation of any Environmental
Law, (b) which ereates an'Epvironmental Condition, or {¢) which, duc to the presence, use, or release of a
Hazardous Substance, ¢reates a-condition that adversely affects the value of the Property. The preceding two
sentences shall not apply 1o the presence, usc, or storage on the Property of small quantities of Hazardous
Substances that are generally recoguized to be appropriate to normal residential uses and to maintenance ot
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly, give Lendeér written natice of (a) any investigation, claim, demand, lawsuit
or other action by any governmerital-or regulatory agency or private party involving the Property and any
Hazardous Substance or Envirorimental Lﬂwfg:)-fwhich Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited.to, “any spilling, leaking, discharge, release or Uireat of release of any
Hazardous Substance, and (c¢) any condition caused by the presence, use or retease of a Hazardous Substance
which adversely affcets the value of the Property. .1t Borrower learns, or is notified by any governmentai
or regulatory authority, or any private party, that any remaval or other remediation of any Hazardous
Substance affecting the Property is necessary. Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanuyp. k L

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give natice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in.this Sécurity -Instrument {but not prior to
acceleration under Section 17 unless Applicable Law pruvndes otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (¢) 4 diate, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that fajlure to cure the
default on or before the date specified in the notice may resultin- accelerdtmn of the sums secured by
this Security Instrument and sale of the Property at public auction i_l_t 2 date not Iess than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate’ after acceleration, the
right to bring a court action te assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in thé nutlce by Applicable Law.
I the defawit is not cured on or before the date specified in the notice, Lenderat its option, may require
immediate payment in full of all sums secured by this Security Instrument witheut further demand and
may invoke the power of sale and/or any other reinedies permitted by Applicable Law. . Lmder shail
be entitled to collect all expenses incurred in pursuing the remedies provided in: thls Sutmn 2,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.. -
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If E.ender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
“of-an ¢vent of default and of Lender's election to cause the Property to be sold. Trustee and Lender
“shall take such action regarding notice of sale and shall give such notices to Borrower and to other
. persons as Applicable Law may require. After the time required by Applicable Law and after
'-_pu.hiicat'ipn' of the netice of sale, Trustee, without demand on Borrower, shall seli the Property at pubiic

auction to.the liighest bidder at the time and place and under the terms designated in the natice of sale

in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or'periods permitted by Applicable Law by public announcement at the time and place
fixed in the noticc-of sale. Lender or its designee may purchase the Property at any sale.

Trustee shalldeliver to the purchaser Trustee's deed conveying the Property without any covenant
oI warranty, cxpresséd or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees: (b) to ali sams secured by” this. Security Instrument; and (c) any excess to the person or persans
legalty entitled to it or to, the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. 1pon pay menl of all sums secured by this Security Instrument, Lender shall
request Trustee to reconwy the Property. and shall surrender this Security Iustrument and all notes evidencing
debt secured by this Security Instrument to Trostee. Trustee shall reconvey the Property without warranty
1o the person or persons legally entitledt 1t Such person or persons shall pay any recordation costs and
the Trustee's fee {or preparing tht_n.wnvcyance

23. Substitute Trustee. In accordé’hg‘c'with Applicable Law, Lender may from time to time appoiit
d suceessor trustee to any Trustee appointed hereunder who has ceased to act. Withowt conveyance of the
Property, the successor trustee shall buccccd to all the title, power and dutics conferred upon Trustee herein
und by Applicable Law. 5

24. Use of Property. The Property is not.used principally for agricultural purposes.

25. Attorneys' Fees. Lender shalf be entitfed to recover its reasonable attorneys’ fees and costs in any
action ar proceeding to conslrue or enforee any term of this Sc,i;u'iit\'f Instrument. The term "allorneys’ fees,"
whenever used in this Security Instrument, shall mc]udc without limifation attorneys' feesincurred by Lender
in any bankruptcy procecding or on appeul.

NOTICE TO BORROWER
Department of Veterans Affairs regulations at 38 C, of R 36 4337 prowde as follows:

"Regulations issued under 38 U.S_C. Chapter 37 and in cl'fect on the date of any tean which
is submitied and accepied or approved for a guaranty or forf{insurance :.'th'ercunder, shall
govern the rights, duties, and liabilities of the parties to such loan and any provisions of the
loan instruments inconsistent with such regulations are hereby amended and aupplemented
to conform thereto.” :
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
<" CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
' ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms und covenants contained in this
Su,unt‘v Instrumem dnd in any Rider executed by Borrower and recorded with it

S

§eAM MONSELLE .~ -Borrower  £Z“LANCE R MUNSELLE -Borrower
( Seal) {Seal)
—Bon(mcl -Borrower
L (Scal)” (Scal)
-Borrower -Borrower
Witness: . Wilncég; _:5
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[Space Below This Line For Acknowledgment)

State of KASHINGTON }

é%iunty of SKAGIT )

On this dz;j(.pér_sdnally appeared beforc me

AMY M MUNSELLEAND LANCE R MUNSELLE

10 me known to be the indirittal 0 iu_di"\'}'iduals described in and who executgd the within and foregoing
instrument, and acknowledged ﬂxa&-he‘?hc igned the same as hisfrergtheir free and voluntary act and
deed, for the uses and purposes thercin ficntoned. ;

(iven under my hand and official sc:;ul: this Mday of _ SEPTEMBER, 2012

No’t.élr.ﬁf,:lju_blic in and for the state of Washington,

Notzry Public ¢ residing aI:A/}A COA 7@5[()Av

State of Washingten

DIANNE M NORTGHN
My Appointment Expires Jan 28, 2014

2l My ¢ommission expires: ’Z—Q ﬁ/ﬂ'f
WASHINGT ON-Singre Family-UNIFORM INSTRUMENT ] e
MODIFIED FOR DEFARTMENT OF VETERANS AFFAIRS - MERS gfva"géfr?gm
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Title No BCHH-12001344
LEGAL DESCRIPTION
EXHIBIT “A”
THE LAND REFERRED TO HEREIN BELOW I8 SITUATED IN THE COUNTY OF SKAGIT, STATE OF Washington, AND
1S DESCRIBED AS FOLLOWS

THE SOUTH 50 FEET OF LOTS 13, 19 AND 20, BLOCK 143, MAP OF THE CITY OF ANACORTES, ACCORDING TO
THE PLAT THEREOQOF RECORDED IN VOLUME 2 OF PLATS, PAGES 4 THROUGH 7, RECORDS OF SKAGIT COUNTY,
WASHINGTON; :

SITUATED IN SKAGIT COUNTY WASHINGTON
Parcel ID: P55940/3772-143- 020 0103

Commpnlj’ known as 920 J Avenue, Apacortes, WA 98221
However, by:showing this address no additional coverage is provided

ABBREVIATED LEGAL: PTN LOTS 18:20 BLOCK: BLK 143 MAP OF THE CITY OF ANACORTES

M
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Loan Numbey: 11400769426
Case Number: 46-46-6-0728968

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLIL Y. RIDER issmade this  25th day of SEPTEMBER, 2012

and is incorporated into and shall be.déemed to amend and supplement the Morigage, Deed of Trust, or Deed
to Secure Debt ("Enstrument”) of the-same date-herewith, given by the undersigned ("Mortgagor") to sceure
the Mortgagor's Note ("Note”) of the-same dateto  GUARANTEED RATE, INC.

("Mortgagee”) and covering the proper ty.a'des'i,z ibed-in the Instrument and located at:
920 J AVENUE, ANACORTES WASHINGTON 958221

(T‘mpurly Address)

Notwithstanding anything to the contrary sel ’rorth in the lnstrument Mortgagee and Mortgagor hercby
acknowledges and agrees to the following: -

GUARANTY: Should the Department of Veterans A ffairs fait or refus to issue its guaranty in full amount
within 60 days from the date that this loan would normally becoine eligible for such guaranty committed
upon by the Department of Veterans AtTairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits", the Mortgagee may declare the indebtedness hereby secured at gnee due and payable and may
foreciose immediately or may exercise any other rights hereunder of tdkc any other propel action as by law
provided. :

TRANSFER OF THE PROPERTY: If all or any part of the Property or any ‘imterest in it is sold or
transferred, this loan shall be immediately duc and payable upon transfer ("assumption™) of the property
securing such loan tw any transferee ("assumer”), unless the acceptability of the agsumption and transfer of
this loan is established by the Department of Veterans Affairs or its authorized agmt pm 5uantlo section 3714
of Chapter 37, Title 38, United States Code. :

An agthorized transter ("assumption”) of the property shall also be subject 1o addltlondl Covendnts and
agreements as set forth below:

VA ASSUMPTION POLICY RIDER Do I
VAPRRDR 01/22/08 Page 1 of 2 Www,ggéﬁf;? o
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(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the unpaid

e mupal batance of this loan as of the date of transfer of the property shall be puyable at the time of transfer

Aothe moﬁ“agee or iis authorized agent, as trustee for the Scerctary of Veterans Affairs. 1 the assumer [ails

: 10 pay thiy’ l‘cc at the time vf ransfer, the fec shall constinale an additional debt to that already secured by this

'mq[rumn,nt shall bear interest at the rate herein provided, and. at the option of the mortgagee of the

indebtedness huf:by securcd or any transterce thereof, shall be immediately duc and payable. This fee is
autonnmally wulved 1t the assumer is exempl under the provisions of 38 U, 8.C. 3729 (b).

(b) ASSUM PTlON PROCESSING CHARGE: Upon application for approval to allow
assumptions and fransfer of this loan, a processing fee may be charged by the morigagee or its authorized
agent for determining-the cr cditworthiness of the assumer and subsequently revising (he holdet” s ownership
records when an approved transfer is completed. The amount of this charge shall not exceed the maximum
established by the Department 0’[ Vcicram Aftairs for o loan to which section 3714 of Chapter 37, Title 38,
United States Code ctppllcc‘. o

{c) ASSUM PTION INDEM NITY LIABILITY: If this obligation is assumed, then the assumer
hercby agrees to assumc all of the obllga[mm of the veteran under the terms of the instruments creating and
securing the loan, including the ohhgauon of the veteran to indemmnify the Department of Veterans Affairs
to the extent of any claim payment ar mng, frum l]K., guaranty or insurance of the indebtedness created by this
instrurmen, : :

(N WITNESS WHERLOF, Mortgagor(s) Has _@XC:&_J;HB:([ this Assumption Policy Rider,

(Seal) | ;;f;.,; ,/’if//,/;571ff%::;;§f/,,Afﬁf/(Sedn

Mortgagor (_/LANCE R MUNSELLE Mortgagor

{Seal) e e (Seal)

Mortgagor S Mortgagor

(Seal) - 2 (Seal)

Mortgagor e ~Mortgagor

VA ASSUMPTION POLICY RIDER ot

VAPRRDR 01/22/09 Page 2 of 2 ﬁ"f?ﬂﬁfgm
201_2ﬂ00M01wa
Skagit County Auditor

10/5/2012 Page 20 of 20 12:28PM



