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DEED OF TRUST

CASE #: 46-16-6-0725278

M 1004372-0000029998-9 |

DEFINITIONS

Words used in mulliple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certamrulesregardmgmeusageofmrdsusedmﬂmdmmen!
are also provided in Section 16,

{A) “Securily Instrument” meens this document, which is dated snp'rmnn 1& 2012,

together with all Riders to this document.

(B} “Borrower” is SHAREE NORTON, A MARRIED WOMAN, AS IIR ‘soLz m SEPARATE
PROFPERTY . :

Borrower is the trustor under this Security Instrument.
(C) “Lender” is DANK OF ENGLARD.

Lender is a2 CORPORATION, organized and existing under the”

laws of ARKANSAS. Lender’s addressis

5 STATEHOUSE PLAZA, #500, LITTLE ROCK, AR 72201.
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LOAN #: 481206029996
{D) “Trustee” is PIRST AMERICAN TITLE INSURAHCE COMPANY.

{E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS Is a separate corporation that
is: acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the
beneficlary under this Securfty Instrument. MERS is organized and existing under the laws of
- Delaware, and has an addrese and telephone number of P.O. Box 2026, Flint, M| 43501-2026, tel. (888)
- §79:MERS.-
_{F)-“Note™ means the promissory note signed by Borrower and dated SEPTEMBER 14, 2012,
_.The Note states that Borrower owes Lender +*FIVE HUMDRED TEIRTY THREE TEOUSAND NINE
nmm rIm m m uo’loo*’1*t*ttttt!i**t**t*********tt*it*it****t******
Dollars (U.S. .. "$533,951.00 ) plus interest. Bomower has promised to pay this debt in regular
Periodic Payments'and to pay the debt in full not later than OCTOBER 1, 2042,
(G) “Propoﬂy“ means the property thatis described below under the heading “Transfer of Rights in the
Property.”
(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and
late charges” dua under the Note, and all sums due under this Security Instrument, plus
interest.
@) “Riders” means all Riders tows Security Instrument that are executed by Borrower. The following
Riders are to be axecuted by Bomower [check box as applicable]:

[l Adjustable Rate' Rider [ Gondominium Rider [ 1Second Home Rider
T _1Baboon Rida -~ . [-_IPlanned Unit Development Rider [ Other(s) [specity]
L__11-4 Famifly Rider -~ .~ ] Biweekly Payment Rider

(X Iv.A. Rider B Y

(¥} “Appilcalle Law” means all controliing applicable fedetal, state and local statutes, regulations,
ordinances and administrative rules and orders (thathave the effect of law) as well as all applicabte final,
hon-appealable judicial opinions. .

(K) “Community Aseociation Duss, Fma, and Assossments” means all dues, foes, assessments
and other charges that are imposed on Bofrower or me Property by a condominlum association,
homeowners association or similar organization.

L) “Blectronic Funds Tranefer” means any transfer: offunds, nthar than a transaction originated by
check, draft, or similar paper instrument. which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as 1o order, instuct, or authorize a financial institution o
debit or credit an account. Such term includes, but is not limited to, point-cf-sale transfers, automated
teflermachine ransactions, transfers initiated by telephone, wwetrans?ers and autornated clearinghouse
transfors.

{M) “Eocrow Homs” means those items that are described j in Seotion 3 ;

(N} “Miscellanecus Proceeds” means any compensation, setiement, _awa_rd of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section
5) for: () damage 1o, or destruction of, the Property; (i} condemnation or other taking of all or any part
of the Property; (i) convayance in lieu of condemnation; or (iv} misrepresentatmns of oromlssions as
1o, the value and/or condition of the Property.

(O) “Mortgage Insurance™ means insurance protecting Lender against 1he nonpayment o‘f or default
on, the Loan,

(P) “Perlodic Payment” means the regularly scheduled amount due for (7 O prmdpal and interastunder
the Note, plus (i) any amounts under Section 3 of this Security Instrument. :

{Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.5.C. §2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time'to
time, or any addltional or successor legislation or regulation that goverms the same subpet matter. As
used in this Security Instrument, “RESPA” refers to all reguirements and restrictions that are imposed
in regard to a “federally related morigage kan” even if the L.oan does not qualify as a “federalty refated
mortgage loan” under RESPA. S
{R) “Successor in Intorest of Borrower™ means any party that has takenhuetothePropeny ‘

whether or not that party has assumed Borrower’s obligations under the Note and/or this Secunty .

instrument. .
TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security instrument is MERS (solely as nominee for Lender and Lendars'.

successors and assigns) and the successors and assigns of MERS. This Security Instrument secures o

to Lender: (i) the repayment of the Loan, and all renewals, exiensions and modifications of
and () the performance of Botrower’s covenants and agreements under this Security In
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LOAN #: 431206029996
the Note. For this purpose, Borrower irevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in the CouRTY

{Type of Racaeding Jurisdiction] of Skagit fHeme of Recording Jutediction).
... BEE LEGAL DESCRIPTION ATTACHED HERETO AWND MADE R PART HEREOF AS EXHIBIT
. "A".

APN #: 4717-000-027-0000

which cumently has the address of 1914 Kansas Ave, Anacortes,

T [Stroct} [City]

Washington ‘98221 {"Property Address™):
< [ZE Code]

TOGEI'HER Wﬂ'l-lallﬂ-nenmpmaments now or hereafter erected oh the propetty, and all easements,
appurtenances, and fidures now or hereafter a part of the proparty. Alt replacements and additions shall
alsobecoveredbymls Security fhstrument. AR of the foregoing is referred 1o in this Security Instrument as
the "Property.” Borrower understands.and agrees that MERS holds only legal title to the interests granted
by Borrower inthis Security Instrument, but, it necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
inciuding, but not limited to, the right 16 foreclose and soll the Property; and to take any action required of
Lender induding, but not lmited to; releasing and canceling this Security instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property ahd. that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to-any énctimbrances of record.

THIS SECURITY INSTRUMENT ¢ombines uniform covenants for national use and nan-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covehant and agree as follows:

1. Payment of Princlpal, Intereat, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interast on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
lterms pursuant to Saction 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check or other instruiment received by Lender as payment under the
Note or this Security Instrument is retumed to Lender unpaid; Lender. may require that any or all
subsequent paymetis due under the Note and this Securityingtrument be made in one or mere cf the
following forms, as selected by Lender: (&) cash; (b) maney order; (¢} ceitified check, bank check,
treasurer’s check or cashier's check, provided any such check s drawh upen an institution whose
deposits are insured by a federal agency, instrumentality, or entity; 6t (d) Electronic Funds Transfer.

Payments are deemed received by Lender whon received at the logation designated in the Note or
at such other location as may be designated by Lender in accordance:with the notice provisions in
Section 15. Lender may retum any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
1o bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such paymenits.at the
time such payments are accepted. If each Periodic Payment is appliod as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unappﬁed funds untit
Bomrower makes payment to bring the Loan current. If Botrower does not do so within a reasonable
period of time, Lender shafl efther apply such funds or retum them 1o Botrower. If not applied earfier,
such funds will be applied to the outstanding principal balance under the Note immediately priorto™
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shalt™ -
refieve Borrower from making payments due under the Note and this Security Instrument or peﬁormmg ‘
the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described In this Section 2, it~

payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest”

due under the Note; (&) principal due under the Note: (<) amounts due under Section 3. Such payments . .

shall be appiied to cach Periodic Payment in the order in which it became due. Any remaining am
shall be applied first to late charges, second to any other amounts due under this Security |
and then to reduce the principal balance of the Note.
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LOAN #: 481206029996

If Lender receives a payment from Bomower for a delinquent Periodic Payment which includes a

sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment

and the late charge, fmore than one Periodic Payment s outstanding, Lender may apply any payment

. Teceived from Bonrower to the repayment of the Periodic Payments if, and to the extent that, each

.. payment can be paid in full. To the extent that any excess exists after the payment is applied to the ful

paymentofonaor more Periodic Payments, such excess may be applied to any late charges due. Voluntary
pnapaymems shall be applied first to any prepayment charges and then as described in the Note.

: + Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pringipal due under
e e Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

= % -Funds for Escrow ftams. Borrower shall pay to Lender on the day Periedic Payments are due

_&inderthe Note, unitil the Note is paid in full, a sum (the “Funds”) to provide for payrment of amounts due

. for: (a) taxes and assessments and other items which can attain priority over this Security Instrument

as a lien-or encurbrance on the Propaettly; (b} leasehold payments of ground rents on the Property, if

any; {c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage

Insuranca premiums,’if any, or any sums payable by Borrower to Lender in lieu of the payment of

Mortgage Insurance premiums in accordance with the provisions of Section 10, These items are called

“Escrow lems.” At origination or at any time during the teim of the Loan, Lender may require that

Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such

dues, fees and asdessments shall be an Escrow ltem. Borrower shall prompily fumish to Lender afl

notices of amounts t& be paid under this Section. Bormower shalf pay Lender the Funds for Escrow hems

unless Lender waives Borrower’s obiigation to pay the Funds for any or all Escrow tems. Lender may

waive Borrower's obligation to'pay to Lender Funds for any or all Escrow ltems at any time. Any such

waiver may only be'in writing. In the event of such waiver, Borrower shall pay directly, when and where

payable, the amounts due for any Escrow llems for which payment of Funds has been waived by Lender

and, if Lender requires, shall fumish to Lender receipts evidencing such payment within such time

period as Lender may require. Bomowei's obligation to make such payments and to provide raceipts

shall for all purposes be deemed o be & covenant and agreement containedin this Security Instrument,

as the phrase “covenant and areement” i used in Section 9. i Borrower is obligated to pay Escrow

items directly, pursuantic awaiver, and Borrower fails to pay the amountduefor an Escrow item, Lendler

may exercise its rights under Section 8 and: pay such amount and Borrower shall then be obligated

under Section 9 to repay to Lender ahy. such-amount, Lender may revoke the waiver as to any or al

Escrow ltems at any time by a nofice given in accordance with Section 15 and, upon such revocation,

Bormower shall pay to Lender all Funds, andin such amounts, that are then required uncler this Soction

Lender may, at any time, collect and holtt Funds in an ariount {) sufficient to permit Lender to apply

the Funds atthe time specified under RESPA, and (b) not to-excead the maximum amount a lender can

require under RESFA. Lender shall estimate the amount of Funds due on the basis of current data and

reagsonable estimates of expenditures of future Eserow Itams ‘or otherwise in accordance with

Law.

The Funds shall be heid in an insttution whuse' -depasits a__re. Insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so Insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than
the time specified under RESPA. Lender shall not charge Borfower for holding andt applying the Funds,
annualy analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower
interest on the Funds and Appilicable Law permits L ender to make suchi a charge. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender can agree in
writing, however, thatinterest shall be paid on the Funds. LendarshallgwetoBorrmmer mﬂ'noutcl'large
an annual accounting of the Funds as required by RESPA.

If there is a surpfus of Funds held in escrow, as defined under HESPA Lender shall acoount o
Borrowerfor the excess funds in accordance with RESPA, H there is a shortage of Funds hekd in eécrow,
as defined under RESPA, Lender shall notify Burrower as required by RESPA, and Borrower. shailpay to
Lender the amount necessary to make up the shortage in accordance with RESPA, butin no more than 12
meonthly paymenis. If there s a deficiency of Funds held in escrow, as defived under RESPA, Londes shal

nofify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessarytomake _

up the deficiency in accordance with RESPA, but in no more than 12 monthly payments, -

Upon paymentin full of all sums secured by this Security Instrument, Lender shallprorm:ﬂy reiund.- B

to Borrower any Funds held by Lender, .
4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and unposlbons o
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments -

or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, i~

any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided ™

in Section 3. .
Borrower shall promptly discharge any lien which has priority over this Security Instrument ynless ..

Borrower: (a) agrees in writing to the payment of the cbligation secured by the lien r
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LOAN #: 481206029996
acceptable to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien
in good faith by, or defends against enfercement of the Yien in, legal proceedings which in Lender's
opinion oparate to prevent the enforcement of the lien while those proceedings are pending, but only

.. until such proceedings are concluded; or (¢) secures from the holder of the lien an agreement
_satisfactory to Lender subordinating the lien to this Security Instrument. if Lender determines that any
partof the Property is subject to alien which can attain priority over this Security Instrument, Lender may
give: Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.
" " Lender may require Bormower to pay a aneime charge for a real estate tax verification and/or
: 'reporhngsarwoeused by Lender in connection with this Loan.
<" . 8. Property Insurance. Borower shall keep the improvements now existing or hereafter erected
onthe Property insured against loss by fire, hazards included within the term “extended coverage,” and
any other hazards including, but not limited to, sarthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender recuires. What Lender requires pursuant to the preceding sentences can change
during the term of thé Loan. The insurance carrier providing the insurance shall be ¢hosen by Borrower
subject to Lender's right to dlsapprove Botrower's choice, which right shall not be exercised
unreasonably, Lehder may require Bomower to pay, in connection with this Loan, either: (a) a one-time
charge for flood zone detérmination, certification and tracking services; or {b) a one-time charge for flood
zone determinationand certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall also
be responsible for the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulting from an objection by Borrower.
if Borvower faits to maimiain any of the coveragas described above, Lender may obtain insurance
coverage, at Lender’s optioh and Borrowet's expense. Lender is under no obligation to purchase any
particular type or amount of Coverage. ‘rhereﬁare, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might grovide greater orf lesser coverage than was previously in effect, Borrower
acknowiedges that the cost of the insurance caverage so oblained might significantly excead the cost
ofinsurance that Barrower could hava obtained, Any amounts disbursed by Lender under this Section
& shall become additional debt of Barrawer secured by this Security Instrument. These amaunts shall
bear interest at the Note rate from the daté of disbursement and shall be payable, with such interest,
upon notice from Lender to Borower requesting payment.

Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right o disapprove stich policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional joss payee. Lender shail have the right to hokd the policies and
renewal certificates. if Lender raquires, Bomrower shall promptly: give to Lender ali receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such poficy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or-as an additional Joss payee.

In the event of oss, Borrower shall give prompt notice to the insurance camrier and Lender. Lender
may make proof of loss ifnot made promptly by Borrower. Unless Lender and Borrower otherwise agree
i wiiting, any insurance proceeds, whether' oF not the underlying insurance was requirad by Lender, shall
be applied to restoration o repair of the Property, if the restoration or repairis economically feasible and
Lender's security s not lessened, During such repalr and restoraticn pericd, Lender shiall have the right to
hold such insurance proceeds uniit Lender has had an opportunity io inspect such Propérty 10 ensure the
work has been complsted to Lender’s satisfaction, pm\ndeduntsudvmpecbonsmlbeundmken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paymmtorn a sevies
of progress payments as the work is compilated. Unless an agreament is made in writing of Applicable Law
requires interest io be paid on such insurance proceeds, Lender shall not be required 1o pay Bonower any
interastor eamings on suich proceads. Fees for public adjustars, or other thind parties, retained by Borower
shal nathe paid out ofthe insurance proceeds and shallbe the sole obfigation of Borrower. i therestoration
of repair is not economically feasible or Lender’s sacurity would be lessened, the ingurance proceeds shall
beapplied to the sums secured by this Security Instrument, whether ornot then due, with the excess ifany,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section-2:

if Borrower abandons the Property, Lender may file, negotiate and settle any available’ insurance ™

claim and refated mattars. f Borrower does not respond within 30 days to a notice from Lender that the:

insurance canmier has offered to settle a claim, then Lender may negotiate and saitie the claim. The.80- ' s
day period will bagin when the notice is given. In either event, or if Lender acquires the Property iinder .

Section 22 or otherwise, Bomower hareby assigns to Lender {a) Borrower's rights o any insurance

proceeda in an amount not o exceed the amounts unpaid under the Note or this Security Instrument,

and (b} any other of Borrower's rights {other than the right to any refund of uncamed premiums paid -
by Borrower) under all insurance policies covering the Propetty, insofar as such rights are appligable

to the coverage of the Property. Lender may use the insurance proceads either to repair or res the ~."

Propetty or to pay amounts unpaid under the Note or this Security instrument, whether or due.
Initiala:
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LOANM }: 481206029996

6. Occupancy. Borower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security instrument and shall continue o occupy
the Property as Botrower’s principal residence for atleast one year after the date of occupancy, unless

. Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
_extenuating circumstances exist which are bayond Bofrower's control.

. 7. Pressrvation, Maintenance and Protection of the Property; Inapactions. Bormower shalt not
destroy, damage orimpair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is reskding in the Property, Bormower shall maintain the Property in orderto prevent

i meﬁnpawmmdetemMQordamshg in value due 1o its condition. Unless it is determined pursuant

-t Section Sthatrepair or restorationis noteconamicaly feasible, Bofrower shall promptly repair the Froperty

_-if damaged tc avoid further deterioration or damage. finsurance or condemnation proceeds are paid in

. _connection with damage 1o, of the taking of, the Property, Borrower shall be responsible for repairing or

restoving the Property only if Lender has released proceeds for such purposes. Lender may disburse

proceeds for thaTepairs and restoration in asingle payment or in a series of progress payments as the work

is completed, i the nsurance or condernnation proceeds are notsufficient to repair orrestore the Property,
Bomrowst is not relieved of Bormower’s obligation for the completion of such repair or restoration.

Lender of its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvernents on the Property. Lender shall give
Borrower notice at tha. ivie of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Appilcation. Borrower shall be in default if, during the Loan application
process, Bormower of any persons or entities acting at the direction of Borower or with Bonower's
knowledge or censént gave materially false, misleading, or inaccurats information or statements to
Lender {or falled to, provide Lender with material information) in connection with the Loan. Material
representatiohs include; butare notlimited to, representations conceming Borrower's cecupancy ofthe
Property as Borrower's principal residence,

9. Protection of Lender's Interestn the Property and Rights Under this Security inatrumert.
I {a) Borower fails to perform the coveriants and agreements contained in this Security Instrument, (b)
there is a legal proceeding that might. slgmﬁcanﬁy affect Lender's inferestin the Property and/or rights
under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or
forfeiture, for enforcement of a lien which may attain pricrity over this Security Instrurent o to enforce
laws or regulations), or (c) Bormmower has abandoned the Property, then Lender may do and pay for
whatever is reasonabla or appropriateto piotect Lender’s interestin the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/
or repaiting the Properly. Lender's actions can include, but-are not limited to: (8) paying any sums
secured by a lien which has priority over this Security Instruinent; () appearing in court; and (c) paying
reasonable attorneys’ feestopmectnsmerestlnmerpertyand/ar rights under this Securlty
Instrument, including its secured position in & bankeiptcy proceeding. Securing the Property includes,
butis notlimited to, entering the Property to make repalrs, change locks, replace orboard up doors and
windows, drain water from pipes, eiminate building or other code violgtions or dangerous conditions,
and have utflities tumed on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do $0. It is agreed that Lender incurs no
liability for not taking any or all actions authorized under thig Section 8, |

Any amounts disbursed by Lender under this Section 9 shall bacome addmona[ debt of Borrower
secured by this Security Instrument. These amounts shall beér interest at the Note rate from the date
of disbursement and shafl be payable, with such interest, upon- noﬁoe Trom. Lender to Borrower
requesting payment.

If this Security Instrument ks on a leasehold, Borrower shall oomply with all ﬁ'le prowsmns of the
lease. Borrower shall not sumender the leasehold estate and interests herein conveyed or terminate or
cancel the ground lease. Borrower shall not, without the express written consent of Lender, alter or
amend the ground lease. If Borrower acquires fee title to the Property, the' Ieasehcld and thefeehﬂe
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. if Lender required Morigage Insurance as a condmon of. malung the
Loan, Borrower shall pay the premiums required to maintain the Morigage Insurancein effect. If, forany
reascn, the Morigage Insurance coverage requited by Lender ceases to be avallablé from the mortgage
insurer that previously provided such insurance and Boirower was required to make” separatery

designated payments toward the premiums for Mortgage Insurance, Borrower shall pay theprémiums

required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at-+

a cost substantially equivatent 15 the cost to Borrower of the Mortgage Insurance previously in‘éffect,

from an alternate mortgage insurer selacted by Lender, i substantially equivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount of the separately

designated payments thatwere due whenthe insurance coverage ceasad tobe inaffect Lenderwillacoept, <

use and retain these payments as a non-efundable loss reserve in ieu of Mertgage Insurance. Such loss
reserve shall be non-refundable, natwithstanding the fact that the Loan is ultimately paid in fufl, and Lender

shall not be required to pay Borower any interest or samings on such loss reserve. Lender can no er .-

require joss reserve payments if Mortgage Insurance coverage (in the amount and for the peri or
Initials:
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LOAR #: 481206029996
requires) provided by an insurer selected by Lender again becomes avallable, is oblained, and Lender
requires separately designated payrments toward the premiumes for Mortgage Insurance, If Lender required
Morigage Insurance as a condition of making the Loan and Boirower was required to make sepamately
. designated payments towerd the premiums for Mertgage Insurance, Botvower shall pay the premiums
_required tomaintain Morigage insurancein effect, orto provide a nonrefundabile loss reserve, unti Lender's
tequirementfor Mortgage nsurance ends in accordancewith anywritten agroement between Borrowerand

Lender providing for such termination or until termination is required by Applicable Law. Nothing in thie
_Section 10 affects Borrower’s obigation to pay interest at the rate provided in the Note,
“ " Moitgage Insurance reimburses Lender {or any entily that purchases the Note) for certain losses itmay

: "a:icuntBorrmerdoesmtrepaymeLoanasagread Bomower i not a party to the Mortgage Insurance.

: - Mortgageinsurers evaluate their total risk o all such insurance in force from time to time, and may
.-enter-into agreements with other parties that share or modify thelr risk, or reduce losses. These
agreements are on tefms and conditions thatare satisfactory tothemortgageinsurer and the other party
{or parties) to'these agreements. These agreements may require the mortgage insurer o make
paymefits uging any source of funds that the mortgage insurer may have available fwhich may include
funds. obtained from Mortgage Insurance premiums).

As a result of these agreernents, Lender, any purchaser of the Note, another Insurer, any reinsurer,
any other entity, o any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (of might be characterized as) a portion of Barrower's payments for Mortgage Insurance,
in exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. Hsuch agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchangs for a share of the
premiums paid to the insurer, the arrangement is often termed “caplive reinsurance.” Further:

-(a) Any such ‘agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other tenme of the Loan. Such agreements will not increase the amount
Bomowaer will owe for Morigage Insurance, and they wil not entitle Bommower to any refund.

(b} Any such agreomeiits will not affect the rights Borrower has - If any - with respect to the
Morigage Insurance under the Homéeowners Protection Act of 1998 or any otherlaw. These Hghts
may include the rght to recelve certali disclosures, to request and obtaln cancellation of the
Mortgage Insurance, to have the Mortgage Insutance torminated automaticalty, and/or to recelve
a rafund of any Morlgage Inawanccpumlumsthntwm uncamed at the ime of such cancellation
or termination.

1. Aa-slmunontothullanmProea«h, Fotfelture. All Miscellaneous Proceeds are heroby
assighed to and shall be paid to Lender. -

If the Property is damaged, such Miscellaneous Proceeds shall be applied fo restoration or repair
ofthe Property, if the restoration or repalr is economically feasible and Lender’s security is notlessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inispect such Property to ensure the work has been
completed to Lander’s satisfaction, provided thatsuchr inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or.in.a series of progress payments
as the work is completed. Unless an agreement is made in writirig or Applicable Law requires interest
1o be paid on such Miscellaneous Proceeds, Lender shall not be rédquired to pay Borrower any interest
of eamings on such Miscellancous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall bé applied to the sums secured
by this Security Instument, whether or not then due, with the-excess, if-any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2. -

inthe eventofa total taking, destruction, or loss jn value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Insttument, whether or not then due, with the
excess, if any, paid to Bomower,

In the event of a partial taking, destruction, or loss in value of the Propertyln which the fair market
value of the Property immediately before the partial taking, destruction, or loss in'valug is equal fo or
greater than the amount of the sums secured by this Security Instrument immediately before thé partial
taking, destruction, or loss in vajue, unless Bommower and Lender otherwise agree n wriling, the sums
secured by this Security Instrument shall be reduced by the amaunt of the Miscellangous Proceeds
mutiiplied by the following fraction: (a) the total amount of the sums secured immediately befors the

partial taking, destruction, or loss in value divided by (b) the fair market value of the Propertyimmediately

before the partial taking, destruction, or loss in value. Any balance shall be paid to BoiTowet:

In the event of a partial iaking, destruction, of luss in value of the Property in which the fair market ™ -
value of the Property immediately before the partial taking, destruction, or loss in value Is less than the.~ .
amount of the sums secured immediatoly before the partial taking, destruction, or loss in value, unless .~ .
Botrower and Lender otherwise agree in writing, the Miscellaneous Procees shall be applied to the' L

sums secuted by this Secunity Instrument whether or not the sums are then due.

Ifthe Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the Opposmg' :

Party (as defined in the next sentence) offers to make an award to seitle a claim for damages, Borrower

faﬂstorespondtoLenderwvhmaodaysaﬂermedatemenohoelsgwen Lendar is authorized to goilect

and apply the Miscellaneous Proceeds either to restoration or repeir of the Property or BUms
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LOAN §: 481206029996
secured by this Security Instrument, whether or not then due. “Opposing Party” means the third party
that owes Borrower Miscellaheous Proceeds or the party against whom Borrower has a right of action
in regard to Miscellaneous Proceeds.

... Borower shall be in default if any action or proceeding, whether civil or criminal, s begun that, in
Lender's judgment, coukd result in forfeiture of the Property or other material impaimment of Lender's

interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,

if aceeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding

to be dismissed with a ruling that, in Lender's judgment, preciudes forfetture of the Property or other
: "'_mateual impairment of Lendet’s interest in the Property or nights under this Secutity Instrument. The

= proceeds of any award or claim for damages that are attributable to the impaiment of Lender’s interest
_<in the Property are hereby assigned and shall be paid to Lender.

ﬁ All Miscallanecus Proceeds that are not applied to restoration or repair of the Propetty shall be

applied-in the order provided for in Section 2.

12. Bairowor Not Released; Forbearance By Londer Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security instrument granted by
Lenderto Bofrower or any Successor in Interest of Bormowst shall not operate to release the Hability of
Bomowar of ahy Successors in Interest of Bomower, Lender shall not be requited to commence
proceedings against any Successor in interest of Bomower or to refuse to extend ime for payment or
cthemssemedﬂyamcﬂzaﬂonafmesumssacuredbym Security Instrument by reason of any demarnd
made by the original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender’s acceptance of payments from
third persons, enliies or Successors in Interest of Bomower or in amaunts less than the amount then
due, shall not be a'waiver.of or prechide the exercise of any right or remedy.

13, Jointand Several Uablllty; Co-signers; Successorsand Assligna Bound. Borrower covenants
and agrees that Botrowet's obligations and Eability shall be joint and several. However, any Borrower
who co-signs this Security Iistrument but does not execute the Note (a “co-signer™: {a} is co-signing
this Security Instrument only to mortgage, grant and convey the co-gigner's interest in the Property
under the terms of this Security Instrunient; (b) is not personally obligated to pay the sums secured by
this Security Instrument; and (¢) agrees that Lender and any other Bormower can agree to extend,
maodify, forbear or make any amommodaﬁons with regard to the terms of this Security Instrument or
the Nota without the co-sugnar’s consent. .~

Subject to the provisions of Section: 18, any Suceessor in Interest of Borrower who assumes
Borower's obligations under this Security Instrumentin writing, and is approved by Lender, shall sbtain
all of Borrower's tights and benefits under this Security Instrument. Borrower shall not be refeased from
Borrower's obligations and liabitity under this Security Instriment unless Lender agrees to suchrelease
in wiiting. The covenants and agreements of this Security Inattument shall bind (except as provided in
Section 20) and benefit the successors ard assigris of Lender.” |

14. Loan Chargoes. Lender may charge Borrower fees forservices performed in connection with
Borrower’s default, for the purpose of protecting Lerider's interest in the Property and rights under this
Security Instrument, including, butnat limited to, attomeys' feés, property inspectioh and valuation fees,
In regard to any other fees, the absence of express autherity in this Securly Instrument to charge a
specific fee to Borrower shall not be construed as a prohibitiofn oh the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

if the Loan is subject to a law which sets maximum loan charges; and thatlaw is finatly interpreted
sothat the interest or other loan charges collected or to be collectedin connéction with the Loan exceed
the permitted Rmits, then: (a) any such joan charge shall be reduced by the amount ngcessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borower which exceeded
permitied limits will be refunded to Bormower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower: If a refund raduces principal,
the reduction will be treated as a partial prepayment withiout any prepayment charge (whether or not
aprepayment charge is provided for under the Note). Borrower's acceptance of any such refund'made
by direct payment to Borrower will constitute a waiver of any right of action Borrower mnght haveansmg
out of such overcharge.

15. Notices. Alt notices given by Bomower or Lender n connection with this Sewmylnsﬁmnentmust
be in writing. Any notice to Borrower in connection with this Security instrument shall be deemad 1o have

been given to Borrower when mailed by first class mai or when achially delivered to Boffower’é notice

address if sent by other means. Natice to any one Borrower shall constitute natica ke all Borrowers utless.

Applicable Law expressly requires otherwise. The notice address shall be the Property Address linkess.

Bomower has designated a subslitute notice addrass by notice to Lender, Borrower shall promptly notify -
Lender of Borrower's change of address. If Lander specifies a procedure for reporting Borrower’s change”
of ackiress, then Borrower shall enly report a change of address through that specified procedure. Thére -
may be only one designated notice address under this Security Instrument at any one time. Any notice o
Lender shalt be given by delivering it or by mailing it by first class mad to Lendet’s address stated
uness Lender has designated ancther address by notice 1o Borrower. Any notice in connection wi
Security iInstrument shall not be deemed to have been given to Lander untif actually rec
Initiale:s
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LOAN #: 481206029996
ifany notice required by this Security Instrument s also required under Applicable Law, the Applicable Law
redjuirement will satisfy the commesponding requirement under this Securily Instrument

16. Governing Law; Severability; Rules of Construction. This Security instrument shall be

.. govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
_obligations contained in this Security Instrument are subiject to any requirements and limitations of
Apphicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
tight be silent, but such sitence shall notbe construed as a prohibition against agreement by contract,
Jnthe event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
__Law stich conflict shall not affect other provisions of this Security Instrument or the Note which can be
- given etfact without the conflicting provision.
“ . A used in this Security Instrurnent: (a) words of the masculine genider shall mean and include
corresponding neuter words o words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may™ gives sole discretion without any obligation
fo take any action,

17. Borrower’'s Copy. Borrower shaltbe given one copy of the Note and ot this Security Instrument.

18: Transfer of the Property or a Beneficlal interest in Borrower. As used in this Section 18,
“Interest in the Properly” means any legal or bensficial interest in the Property, including, but not limited
10, those beneficial intarests transferred in a bond for deed, contract for deed, installment sales contract
orescrow agréement, e intent of which is the transfer of tite by Borrower at a future date toapurchaser.

if 2l or any partof the Property or any Interest in the Property is sold or transfemred (or if Bomower is not
a natural person and a beneficial interestin Bomower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
Fowever, this option shali not be exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercisas this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not lessthan 30 daysfrom the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument, If Barrower fails to pay
these sums prior to the explrabon of this penod Lender may invoke any remedies petmitted by this
Security Instrument without frther notice' or demand on Borrower,

19. Borrower’s Right to Relnstate AHer-Acceloration. if Borrower meets certain conditions,
Bormrower shall have the right to have shforceiment of this Security instrument discontinued at any time
priot to the earfiest of: {g) five days beforesaledime Property pursuant 1o any power of sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify for the termination
of Borrower’s right to reinstate; or {c) éntry of a judgment enforcing this Security Instrument. Those
conditions are that Bormower: {a) pays Lender all sums which then would be due under this Security
Instrument.and the Nota as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c} pays all expenses incurred in enforcing this Security Instrument, including, but not
mited to, reasonable attomeys’ fees, property inspection and valuation fees, and other fees incurred
for the purpase of protecting Lender’s interest in the Property and rights under this Security instrument;
and (d) 1akes such action as Lender may reasonably require 1o assure that Lender's interest in the
Property and rights under this Security Instrument, and Borréwer’s obligation to pay the sums secured
by this Security Instrument, shall continue unchanged, Lender may require that Borrower pay such
reinstatement sums and expenses in one ormore of the following forms, as selacted by Lender: (a) cash;
{b) money order; (c) certified chock, bank check, reasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a faderal agency, instrumentaiity
or entity; or (d} Electronic Funds Transfer. Upon reinstatement by Botrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However,
this right to reinstate shalt not apply in the case of acceleration under Section 18,

20, Sake of Note; Change of Loan Servicer; Notice of Girlevance. The Note oF a partial interest
in the Note {together with this Security instrument) can be sold one or more times without prior notice
1o Bomrower. A sale might result in a change in the entity (known as the “Loah Servicer”) that collects
Periodic Fayments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. I there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the nameé and adciress
of the new Loan Servicer, the address 10 which payments shouk! be made and any other mformation

RESPA requires in connection with a notice of ransfer of senvcing, Ifthe Note is sold and thereafter the

Loan is serviced by a Loan Servicer other than the purchaser of the Note, the marigage loan setvicing™ -~
obligations to Borrower will retnain with the Loan Servicer or be transferred to a successor Loan Sérvicer
and are not assumed by the Note purchaser unless othetwise provided by the Note purchaser, .~

Neither Bomrower nor Lender may commence, join, or be joined to any judicial action (as eltfer an’ N

individual ktigant o the memib>er of a class) that arises from the other party’s actions pursuantto this Security -
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason -
of, this Security Instrument, untid such Bonrower or Lencler has netified the other party {with suchnotics given. .

in compRance with the requirements of Section 15) of such alleged breach and afforded the party .
hereto a reasonable period after the giving of such notice totake comrective action. f Applicable i
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a time period which must elapse before certain action can be taken, that firme period wilt be deemed to be
reascnable for pumoses of this paragraph. The notice of acceleration and opporiunity to cure given to
Borower pursuant to Section 22 and the notice of acceleration given to Bomower pursuant to Section 18

. shak be deamed to satisty the notice and opportunity to take corective action provisions of this Section 20.
. 21, Hazerdous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
subseanoesdaﬁwdastomcorhazardwssubsmnces polutants, orwastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
andherbicides, volatile sohvents, materials containing asbestos or formaldehyde, and radicactive materiads;
" (b) “Enwironmental Law” means federal iaws and laws of the jurisdiction where the Property is located that
“ relate Khealth, safety or environmental protaction; (¢} “Environmental Cleanup” includes any response
.~ aotion; remedial action, or removal action, as defined in Environmental Law; and (d) an “Emdronmental
. .Condition” means a condition that can cause, contribuie o, or atheywise tigger an Environmental Cleanup.

Bomower shall net cause of permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propaerty. Bommower shafl not
do, nor alow anyone élse to do, anything affecting the Property (2) that ks In violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due 1o the presence, use, or release of
aHazardous Substance, creates acondition that actversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, of storage on the Property of small quantitios of
Hazardous Substarices that dre generally recognized 1o be appropriate to normal residential uses and to
maintenance of the Proparty (includhg, but not fimited to, hazardous substances in consumer products).

Borrower shali promptly give Lenderwritten noltice of (a) any investigation, claim, demand, lawsuit
or other action by any govemnmental or regulatory agency of private party involving the Property and
any Hazardous Substance or Environmental Law of which Borower has actual knowledge, (b) any
Environmental Condition; mh.ldingbutnotlhnitedto any spiling, kaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presencs, use or release
of a Hazardous Subshncewhlohadmelyaﬁectsmevah.reofmaﬁoperty It Borrower leams, or is
notified by any governmental or regulatory authority, or any private party, that any removal of other
remadiation of any Hazardous Substanice affecting the Property is necessary, Borrower shall prompily
take all necessary remedial actions in actordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Enwonmgntal Cleanup.

NON-UNIFORM COVENANTS, Bormower énd Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acosleration
tollowing Borrower's breach of any ¢ovenant of agreement In this Secteity Ihstrument (but not
prior to acceleration under Section 16 uniess Applicable Law provides otherwisa), The notice
shall spacity: () the defautt; (b) the action required to ture the default; (c) a date, not less than
30 days from the date the notice la given to Borrower, by which the default must be cured; and
() that fallure to cure the default on or before the date speclified In the notice may result in
accoloration of the sums secured by thia Secutity instrument and sale of the Property at public
auction &t a date not less than 120 days In the future. The notice shall further infotwm Borrower of

the Hghtto relnetate aftar acceloration, the right io bring a court action to assertthe non-existence
of a default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by Appilcable Law. If the default Is not cured on or before
the date specified In the notice, Lender atits option, may require Immediate payment In full of all
sums secured by this Security Inatrument without further demand and may Invoke the power of
sale and/or any other remedics permitted by Applicable Law. Lender shall be entitled to collect
aﬂoxponmineunodhpurmhgﬂnnmdhsprcﬂdodhﬁﬂs&cﬂmﬂ,hdudhg b not
Himited to, roasonable attomeys’ fess and costs of title evidence.:

HLmdwmokosmepomrdnh,undwdnllngﬂhnmmbdeﬂnommmo
of an event of default and of Lender's election 1o ciuse the Property 1o be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Bormower and to other
persone as Applicable Law may roquire. After the fime required by Applicable Law and. after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
mwmmmwwmnmmmmmhmmhhm
of sale in one or more parcels and in any order Trustee determines. Trustee may postpons sale of

the Property for a period or periods permittad by Applicable Law by public announcemant at the ime

and place fixed in the notice of sale. Lender or lia deaignes may purchase the Properly at any sade.

Trustee shall deliver to the purchaser Trustes's deed conveying the Property without any~

covenant orwarranty, expressed orimpliad. The rochals Inthe Trustee's deed shall be priméafacle .
evidence of the truth of the atatements made therein. Trusies shall apply the procesda of tho sale

in the following order: (a) to all expenses of the sale, including, but not limited to, reasonabile-

Trustee’s and attomeoys’ fees; (b) to all sums secured by this Securtty Instrument; and (c) any <

ummhpomnﬂpmnshmmhuwmmmamemﬂormnofmt
county In which the aale tock place.
23, Reconveyance, Upon payment of all sums secured by this Security instrument, Lender ghall
request Trustee to reconvey the Property and shafl surrender this Security Instrument oS
Initialse
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LORR #: 481206029996
evidencing debt secured by this Security Instrument to Trustee, Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's jee for preparing the reconveyance.

. 24. Substitute Truatee. in accordance with Applicable Law, Lender may from time to time appoint
_&successor trustee to any Trustee appointed hereunder who has ceased to act, Without conveyance
of the Proparty, the successor frustee shall succead to all the title, power and duties conferred upon
Trustee herein and by Applicable Law.
" 125, Use of Property. The Properly is not used principally for agricultural purposes,
" 26: Attomays’ Fees. Lender shall be entithed to recover its reasonable atiomeys’ fees and costs

i "in -any.dction or proceeding to construe or enforce any tenm of this Security Instrument. The term

Naval Legal S

Furope, Africa aod
oSC 817 Box 17

FPO AE 09622

-~ “attomeys' fees,” whenever used in this Security Instrument, shall include without limitation attormneys’
. .1ees incurred by Lender in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TQ LOAN MONEY, EXTEND CREDIT, OR

TO FOHBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW.

BY-SIGNING BELOW, Borrower accepts and agrees to
Security Instrument and in any Rider executed by

erms and covenants contained in this
ted .. Ny

{Saal)
Sharee Norton

Mo Ls;{zal%mca oﬁ%ce, eu%cmﬂ Noples, /ﬁu7

cn this day personally appeared before me Sharese Norton to me knowm to
be the individual party/parties described in and who executed the within
and foregoing instrument, and aclmaw.‘l.edged that he/she/they signed the
same afF his/her/their fres and voluntax'y act and deead, for the uses and
purpeses therein mentioned.

GIVEN under my hand and off:.cial seal this ﬂ day of (Zg# W

Hptfary Publioc Mnd for tho“s%’ate of
Wash:i.n ton, residing at

LT Nessice 6!&2(»/h IHeC
der

My Appointwent Expires on: {

ervice Office O U.5.C. fOl/‘fq

apd Southwest Asia
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EXHIBIT "A"

LOT 27 CRANBERRY HEIGHTS PHASE II, ACCORDING TO THE PLAT THEREOQF, RECORDED IN VOLUME 17 OF
PLATS, PAGES 10 AND 11, RECORDS OF SKAGIT COUNTY, WASHINGTON,
FOR INFORMA'I'ION ONL‘{

LOT 27, CRANBERRY HEIG__HT_S' PHASE II, VOL 17, PGS 10-11
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CASE #1 46-46-6-0725278

~". VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

' NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
14TE day of seprempexr, 2012, and ig incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debot (herein
“Security Instrument”)-dated of even date herewith, given by the undersigned (hersin
"Borrowar”) to-$ecuré Bomowet's Note to  BANK OF EXGLAND, A CORPORATION

S e (herein “Lender™)
and covering the Property described in the Security Instrument and located at
1914 Kansas Ave R e s

Anacortes, WA 968221 - '

VA GUARANTEED LOAN COVENANT : Inaddition o the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agres as follows:

If the indlebtedness secured hereby be guaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shalll
?ovemmerights, duties and liabilities of Borrower and Lender. Any provisions of the Security
nstrument or other instruments: execited in connection with said indebtedness which are
inconsistent with said Title or Regulations, including, but not iimited to, the provision for
payment of any sum in connection with prepayment of the secured indebtedniess and the
provision that the Lender may acceierate payment of the secured indebtedness pursuant to
Covenant 18 of the Security Instrument, are hereby amended or negated to the extert
necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: AtLender's o%ﬁon. and asallowedb aﬁpliéablesmtelaun Borrowerwill pay

a"latechar?e” not exceeding four per centum (4%) of the overduepayment whenpaid more

A T s R e i
INquent pay : ¢ " o payalne out o S

sale made to satisfy the indebtedness hereby, uﬁale&s such proceeds are sufficient

to discharge the entire indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fall or refuse to issue iw‘g‘téaranty in
fullamourd within 50daysfromthe dats that this loan would nomaliy becomeeligiblefor such
gamramyoommitted uponbyﬂ'\eDwamentofVetemnsAﬁasrs under the provisions of Tide
of the U.S. Code "Vetorans Benefits,” the Mo ee may declare the indebtedness
herebggrect.red at once due and payable and may immediately or may exercise
any other rights hereunder or take any other proper actionas by law provided, .~ ™

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and

payable upon transfer of the property securing such loan to any transferes, unless the

acceptability of the assumption of the loan is established pursuant to Section 3714 of - .
Chapter 37, Title 38, United States Code. R

An authorized transfer (“assumption”) of the property shall also be subjecttc add-iﬁo',;gj_ R

covenants and agreements as

(a) ASSUMPTION FUNDIE E;:Afee ual to one-half of 1 percent (.50%) ofthe .
balance of this as o of transfer of the property shall be payable at the imeof . -

transfer to the loan holder or its authorized agent, as trustee for the Departrent of Veterans

Affairs. If the assumer fails o pay this foe at the time of ransfer, the fee shall jiute an
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LOAN #: 481206029996
addmonaldebtmmatalreadysewred by thisinstrument, shall bear interest at theratehersin
L provided, and, at the n of the payee of the indebtedness hereby secured or any
e _h'msfereeﬂ'\epeof shalt be immediately due and This fes is automatically waived
- under the rowsbnsofaa .5.C. 3729 (c).

(b) MP O : Upon appﬁcanon for approval to allow
.f n'glo ,aprocessang may chargedby loar holder or itsauthorized
agent: determmng the creditworthiness of the assumer and subseqn;ueé'ftly the
holder's ownership records when an approved transfer is completed. amout of this
chargeshali notexceed the maximum established by the of Veterans Affairs for

a loan to which Section 3714 of Chapter 37, Title 38, Uni States Code applies.

() ASSUMPTION INDEMNITY. LIABILITY: !f this obligation is assumed, then the
agsumer hereby agrees to assume 2 abligations of the veteran under the terms
of the instruments creating and securing the . The assumner further agrees to
indemnify the Depariment of Veterans Affairs to the axtentof any claim payment arising
from the guaranty O insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF; Borrower(s) has execut i ranteed Loan and
Assumption Policy Rlder A g

S /Uou/aJ Lejai S&r‘vwa Ofce EUKRAFSW?
on ﬂfuj (7% day of Se er, 2012, the belowo
no%fkﬁj o ines e Srjﬂajvf’ﬂ oP

Sharee Aorton.
Undes the aitherify of /0 us c /O‘/‘/(a)
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