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MORTGAGE

DATE: September 28 2012

Reference # {if appllcable) e Additional on page
Grantor(s): i

1. LACONNER FLATS PROPERTIES LLC

2. HULBERT, BARBARA A

3. HULBERT TESTAMENTARY TRUST LLC

Grantee(s)
1. PEOPLES BANK

Legal Description: PARCEL A; LOT 1 OF-SKAGIT COUNTY SHORT FLAT NQ. 18-90, A
PORTION OF GOV LOT 7 SEC 31 T34N R3E°'WM; PARCEL B: NE 1/4 OF NE 1/4 SEC 15,
T34N, R 3 E WM; PARCEL C: SE 1/4° QF NE 1/2 OF SEC 14, T33N, R3E, WM; PARCELS
D-K: 19-34-3 E W.M, PTN SW 1/4; 30-34-3 E WM, PTN NE 1/4 OF NW 1/4, PTN GOV LOT
13; 31-34-3 E WM, PTN NE 1/4 OF NE 1/4, PTN GDV LOT 8, PTN SE 1/4 OF NE 1/4;
32-34-3 E WM, PTN SW 1/4 OF NW 1/4 .

Additional on page 9

Assessor's Tax Parcel ID#: L

PARCEL A: P22984/340331-0-015-0003; “ "PARCEL. B:  P21998/340315-0-004-0006;
PARCEL C: P15858/330314-1-008-0002; PARCELS D - K: P22156/340319-0-012-0002;
P22956/340330-2-002-0005; P22918/340330-0-013-0006; . P22927/340330-0-018-0001;
P22953/340330-0-039-0006; P22952/340330-0-038-0007: P22967/340331-0-005-0005;
F22992/340331-1-001-0007; P22987/340331-0- 018-0000 . P23047/340332-2-004-0100;
P22994/340331-1-004-0004 A

THIS MORTGAGE dated September 28, 2012, is made and executed between LACONNER
FLATS PROPERTIES. LLC, A WASHINGTON LIMITED LIABILITY‘COMPANY AS TO PARCELS A,
B. C. D, E. F, & L, whose address is 17297 HULBERT RD, MOUNT VERNON, WA
98273-7189; BARBARA HULBERT. PERSONALLY, AND BARBARA HULBERT as Trustee on
behalf of HULBERT TESTAMENTARY TRUST LLC, AS TO PARCELS_.:G H, I"J, K, M, & N,
whose address is 17307 HULBERT RD, MOUNT VERNON , WA 98283 (referfed to below as
"Grantor”) and PEOPLES BANK, whose mailing address is 1801 RIVERSIDE DRIVE MOUNT
VERNON, WA 98273 (referred to below as "Lender"). S
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GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right,
tltle, and.interest in and to the fallowing described real property, together with all existing or subsequently erected or
'afﬂxed Buildings, improvements and fixtures; all easements, rights of way, and appurtenances; ali water, water rights,
watarcourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties,
and profits relatmg to the real property, |nclud||g without limitation all minerals, oil, gas, geothermal and similar

matters, (the "Real Property") located in SKAGIT County, State of Washmgton

See Exhibit A:; which is attached to this Mortgage and made a part of this Mortgage as if
fully set. forth harem

The Real Prope r;y ‘of- its address is commonly known as PARCEL A: 17307 HULBERT RD
PARCFL B: X HULBERT RD; PARCEL C: 20525 DRY SLOUGH ROAD; PARCEL D-K:
172%7 HULBERT RD’ ,-MOUNT VERNON , WA 98273. The Real Property tax identification
number is :

PARCEL A: P22984f340331 -0-015-0003; PARCEL B: P21998/340315-0-004-0006:
PARCEL C: P15858/330314-1-008-0002; PARCELS D - K: P22156/340319-0-012-0002;
P22956/340330-2-002-0005; P22918/340330-0-013-0006; P22927/340330-0-018-0001;
P22953/340330-0-039-0006; P22952/340330-0-038-0007;: P22967/340331-0-005-0005;
P22992/340331-1-001-0007; P22987134o331-0-01 8-0000; P23047/340332-2-004-0100;
P22994/340331-1-004-0004.-

CROSS- COLLATERALIZATIDN In addqtmn to the Note, this Mortgage secures all pbligations, debts and liabiities, plus
interest thereon, of either Grantof or Bofrower to Lender, or any one or mare of them, as well as all claims by Lender
against Borrower and Grantor;or any one:or more of them, whether now existing or hereafter arising, whether related or
unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or indirect,
determined or undetermined, absolute or contmgent liguidated or unliquidated, whather Borrower or Grantor may be
liable individually or jointly with others, whither obligated as guarantor, surety, accommeodation party or otherwise, and
whether recovery Lpon such amaunts“may be or hereafter may become barred by any statute of limitations, and
whether the _.n igati prfay such_ amounts may. he or hereafter may become otherwise unenforceable.

REVOLVING LI 4 (&) CHEDIT This Mortgage secires the Indebtedness including, without limitation, a revolving line of
credit, with a variable rate of interest, -which, obligates Lender to make advaness to Borrower so long as Borrower
complies with all the terms of the Note and the Tine of cradit has not been tarminated, suspended or cancellad; the Note
allows negativa amortization. Funds may be advanced by Lender, repaid. and subsequently readvanced. The unpaid
balance of the revolving line of credit may at certam times be lower than the amount shown or zero. A zero balance
does not terminate the line of cradit or terminate Landar's obligation to advance funds to Borrower. Therefore, the lisn
of this Mortgage will remain in full force and afféct notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all:of Grantor’s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordange with RCW 65.08.070Q; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Mortgage. Lender grants to
Grantar a license to collect the Rents and profits, which license.niay be revoked at Lender’'s option and shall be
automatically revoked upon acceleration of all or part of the’ Indebtedness. In addition, Grantor grants te Lender a
Uniform Commercial Code security interest in the Personal Froperty and Rents,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE [A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS AND THIS MORTGAGE. THIS
MOCRTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action™ or "anti-deficiency”
law, or any other law which may prevent Lender from bringing.any action: against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency,'before or after Lender's commeancement
or completion of any foreclosure action, either judicially or by exercise of 4. power of sale

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants’ that [a} ‘this Mortgage is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full pnwer tight, and authority to enter into
this Mortgage and to hypothecate the Property; {c} the provisions of this Mortgage do nat conflict with, or result in a
default under any agreement or other instrument binding upon Grantor and do not result in a violation of any law,
regulation, court decree or order applicable to Grantar; (d) Grantor has established adeguate: means of obtaining from
Borrower on a continuing basis information about Borrower’s financial condition: and- {e} Lender has made no
representation to Grantor about Borrower {including without limitation the credltworfhlneSS of Barrower].

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower and“Grantor shall pay to
Lender all Indebtedness secured by this Martgage as it becomes due, and Borrower and Grantor shaﬂ strictly perform all
Borrower's and Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Uniil the occurrence of an Event of Default, Grantor may (1) re_m__a-in_“-'in possession and
control of the Property; (2} use, operate or manage the Property; and (3) collect the Rent§.from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default}. The"'fqﬂow}'n_g-"provisions
relate to the use of the Property or to other limitations on the Property. .

Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promptly perform aII repalrs,
replacements, and maintenance necessary to preserve its value. . g

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit,_. -or*-:shﬁer.ahy
stripping of ar wasta on or to the Property or any portion of the Praperty. Without limiting the generality. of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (lnclud:ng
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. - R

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Propert\('
without Lender's prior written consent. As a caondition to the removal of any Improvements, Lender mav require )
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieastf'
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property‘f:at___.__all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's

compliance with the terms and conditions of this Mortgage.
20 004
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: Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
complrance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
rotharwrse use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in’ effett,~of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
‘ragulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
‘notified Lender in writing prior to doing sc and so long as, in Lender's sole opinion, Lender's interests in the
Bropertyarg’ not-Jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory t_o-*Lendpr, to protect Lender's interest.

Duty to Prdtao’ﬁt". 'G_r'antor agraes neither to abandon or leave unattended the Property. Grantor shall de all other
acts, in-additign: to those acts set forth above in this section, which from the character and use of the Property are
reasonaply neé'qss_ary:to.;protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Mortgage "‘qr (B} increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without
Lender's prior writter consent, 6f all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means thé conveyance .6f-Real Property or any right, title or interest in the Real Property; whether fegal,
beneficial or equitable; whether.Voluftary or involuntary; whether by outright sale, deed, installment sale contract, land
contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by salg,
assignment, or transfer of any beneflmal interest in or to any land trust holding title to the Real Property, or by any other
method of conveyance of aninterest irmthe.Real Property. If any Grantor is a corporation, partnership or limited liability
company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting stock,
partnership interests ar limited lighility company interests, as the case may be, of such Grantor., However, this option
shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prVISIOI‘IS relatrng to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when die (and in all events prior to delinquency} all taxes, payroll taxes, special taxes,
assessments, water charges and sewsr service charges levied against or on sccount of the Property, and shall pay
when due all claims for work done on or_for’services rendered or material furnished to tha Broperty Grantor shall
maintain the Property free of any liens’ havrng ‘pribrity over or equal to the interest of Lender under this Mortgage,
except for those liens specifically agreed to in writing by Lender, and except for the Ilen of taxes and assessments
not due as further specified in the Right to Contest paragraph .-

Right to Contest. Grantor may withhold payrment of any tax, assessment, ar claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien.” In any contesty Grantor shall defend itself and Lender and shall
satisfy any adverse judgrnent before enforcement against the. Property Grantor shatl name Lender as an additional
obligee under any surety bond furnished in the contest pro__c_:eec_:lmg_s .

Evidence of Payment. Grantor shall upon demand furnish t6 Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental ofrrcml to deliver to Lender at any time a written
staternent of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at Ieast fteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, it“any mechanic’s lien, materialmen’s Ilen, or
other lien could be asserted on account of the work, services, or materials. . Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender! that Granter can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatiné---ta-‘fnsnring .t__he Property are a part of this
Mortgage: S

Maintenance of Insurance. Grantor shall procure and maintain poIrcres of frre msurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance tlause, and with a standard mortgagee
clause in favor of Lender, Grantor shall alse procure and maintain comprehenswe general’ Ilablllty insurance in such
coverage amounts as Lender may request with Lender being named as additional. insureds i such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, includifig=But rodt limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shalt be written by such insurance companies and
in such form as may be reasonably acceptable to Lender. Grantor shall deliver io.Lender certificates of coverage
from each insurer containing a stipulation that coverage will not be cancelled or: dlmmlshed without a minimum of
thirty (30) days' prior written notice to Lender and not containing any disclaimer of the-insurer's<liability for failure
to give such notice. Each insurance policy alse shall include an endorsement pruwdrng that, coverage in favor of
Lender will not be impaired in any way by any act, omission or default of Grantor or any ethet’person. The Real
Property is or will be located in an area designated by the Director of the Fedaral Emergency Management Agency
as a special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, it ayallable, for the
full unpaid principal balance of the lvan and any prior liens on the property securing the loan, -t to.the maximum
policy limits set under the National Flood Insurance Program, or as otherwise required by Lender and “fo mamtam
such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Prope'rty Lendér "may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retsin the proceeds of any insdrance and appiy
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or. the restoratlon
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall répair.or -
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender. shall, Mpop
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of |
repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which have not been disbirséd’ -
within 180 days after their receipt and which Lender has not committed to the repair or restoration of the: Property
shail be used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, andithe™ -
remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds af'ter,..
payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's |nterests
may appear.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in

AU

Skagit County Auditor
10/4/2012 Page 3 of 12 2:45PM




MORTGAGE
- .Loan No: 5025892-209 {Continued) Page 4

the Property or if Grantor fails to comply with any provision of this Mortgage or any Related Documents, including but
‘not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
/ this"Mortgage ar any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any action
“that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances :and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
beat interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Granter. Al such expenses will become a part of the Indebtedness and, at Lender's option, will {A} be payable on
demand; {B)- be.;addéd to the batance of the Note and be apportioned among and be payable with any installment
payments to becomé due during either {1} the term of any applicable insurance policy; or (2} the remaining term of
the Note; or AC). _be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage
also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which
Lender maybe entitled upon Default.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this
Mortgage:

Title. Grantor warrants that (a) Grantor helds good and marketable title of record to the Property in fee simple,
free and clear of all liens and ‘encumbrances other than those set forth in the Real Property descrlptlon or in any
title insurance policy, tltle Yeport, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Mortgage, and (b_] Grantor has the full right, power, and authority to execute and deliver this Mortgage to
Lendar. ST

Defsnsa of Titla. Subject:to Ahe exceptlon in the paragraph above, Grantor warrants and will forever defand the
title to the Property again: t‘the lawful:claims of all persans. In the event any action or proceeding is commenced
that questions Grantor's: title or the interest of Lender under this Mortgage, Grantor shall defend the action at
Grantor's expense, Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding-and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or causa.to.be delwered to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's usa of the Property complies with all
existing applicable laws, ordmances, and regu}atrens of governmental authorities.

Survival of Hepresentatlons and Warrantles. All representations, warranties, and agreements made by Grantor in
this Mortgage shall survive the execution“and delivery of this Mortgage, shall be continuing in nature, and shall
remain in full force and effect until such tlme as Borrower s Indebtedness shall be paid in full.

CONDEMNATION. The fellowing provisions relatlng to condemnatlon proceedings are a part of this Mortgage:

Proceedings. |f any proceeding in condemnetlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding,.but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its ‘own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments’ and documentatlon as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Pmperty is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the irepair or restoration of the Property. The net
proceeds of the award shall mean the award after pavment of aII reaspnable costs, expenses, and attorneys’ fees
incurred by Lendar in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHDRITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Mortgage;

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Mortgage and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the
Real Froperty Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Mortgage, lncludlng -withott limitation all taxes, fees,
docurmentary stamps, and other chargas for recording or registering this Mortgage

Taxes. The following shall constitute taxes to which this section applles M a specific tax upon this type of
Mortgage or upon all or any part of the Indebtedness secured by this Mortgage; (2) a:specific tax on Borrower
which Borrower is authorized or required to deduct from payments on the- |ndebtedness :secured by this type of
Mortgage; {3} a tax on this type of Mortgage chargeable against the Lender.or the‘holder of the Note; and {4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. [f any tax to which this section applies is enacted subsequeht to the-date of this Mortgage,
this event shall have the same effect as an Event of Default, and Lender may ‘exercise-any or all of its available
remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before it becomes
delinquent, or {2) contests the tax as provided above in the Taxes and Liens séetion’ end d pos;ts with Lender
cash or a sufficient corporate surety bond or other security satisfactory to Lender. .

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thls Mortgage as a security
agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any o the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commerciai Code
as amended from time to tima. . AT

Security Interest. Upon request by Lender, Grantor shall take whatever action is requestad by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recordlng this. Mortgage

in the real property records, Lender may, at any time and without further authorization from Grantor. file*executed:
counterparts, copies or reproductions of this Mortgage as a financing statement. Grantor shall reimburss Lender
for all expenses incurred in perfecting or continuing this security intarest. Upon default, Grantor shall not remove, 2
sever or detach the Persanal Praperty from the Property. Upon default, Grantor shall assemble any Personial
Praperty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and
make it available to Lender within three (3) days after receipt of written demand from Lender to the extent
permitted by applicable faw.

Addresses. The mailing addresses of Grantor {debtor} and Lender (secured partyl fram which mtormatmn:
concermng the security interest granted by this Mortgage may be obtained (each as required by the Uniform
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FUH:TH'ER ’ ‘.ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-ln fact are a part of this Mortgage:

”Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
delwer orwill cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
_eLender, cause to be filed, recorded, refiled, or rerecordad, as the case may be, at such times and in such offices
-and places;as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
‘agreements, . frnancmg statemants, continuation statements, instruments of further assurance, certificates, and
gther documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
petfect, -Contihue,. dr preserve (1)  Borrower's and Grantor's obligations under the Note, this Mortgage, and the
Related Documents, and {2} the liens and security interests created by this Mortgage on the Property, whether
now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in wrltlng,
Grantor. shall relmburse Lender for all costs and expenses incurrad in connection with the matters referred to in this
paragraph :

Attorney-in-Fact. ..I'f'Gra'n:tor. fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the na'n1e-,.ef Grantor and at Grantor’'s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Graftor's "attorne"v sin-fact far the purpose of making, executing, delivering, filing, recording, and doing all
other things as ' may be. necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. If Borrower and. Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon” Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and -suitible. statements of termination of any financing statement on file evidencing
Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each':pf-‘ t_he foilﬁ'o'\.-\(in'i;g-,_ at Lendar's option, shall constitute an Event of Default under this
Mortgage: o

Payment Default. Borrower falls tor make any pavment when due under the Indebtedness.

Default on Other Payments. Failure of G_rentor _wrthln the time required by this Mortgage to make any payment for
taxes or insurance, or any other payment ngcessary to prevent filing of or to effect discharge of any lien,

Environmental Default. Failure of an-v"par’ty fcb gomply with or perform when due any term, obligation, covenant or
condition contained in any environmental‘agfeement executed in connection with the Property.

Other Defaults. Borrower or Grantor fails 1o comiply-with or to perform any other term, obligation, covenant or
condition contained in this Mortgage or i ahy of the Related Documents ar ta comply with or to perform any term,
obligation, covenant or condition contained in‘any-other agreement between Lender and Borrower or Grantor,

False Statements. Any warranty, representét_icn or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this ‘Mortgage or the Related Documents is false or misleading in any
material respect, either now or at the time made or furmshed or becomes false or misleading at any time
thereafter,

Dafective Collateralization. This Mortgage or any of the Flelated Documents ceases to be in full force and effect
{including failure of any collateral document to create a, valld and perfected security interest or lien} at any time and
for any reason. R

Insolvency. The dissolution or termination of Borrower s of Grantor 5 existence as a going business, the
insclvency of Barrower or Grantor, the appointment of a recelver for.any part of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor wurkeut grthe commencement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantor:,

Creditor or Forfeiture Proceedings, Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by: any creditoc’ of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness:” This includes a garnishment of any of
Borrower's or Grantor's agcounts, including deposit accounts, with Lendér. - However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity-or. reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrowersor-Grantor.gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond: for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as- bemg an adequate reserve or bond for the
dispute. -

Breach of Other Agreement. Any breach by Borrower or Grantor under the"term's oFany: bther agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower QI’ Grantor to Lender,
whether existing now ar later. : S

Events Affecting Guarantor. Any of the preceding events occurs with raspect to anv guarantor endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, sirety, or_accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under anv Guaranty of the
Indebtedness. S

Adverse Changa. A material adverse change occurs in Grantor's financial condltlon, or Lender belleves the
prospect of payment or performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believes itself insecure.

Right te Cure. If any default, other than a default in payment is curable and if Grantor has not' been gwen a notuce
of & breach of the same provision of this Mortgage within the preceding twelve (12) months, it May-be -cured if
Grantor, after Lender sends written notice to Borrower demanding cure of such default: {1} tures the ‘defailt
within fifteen (15} days; or (2} if the cure requires more than fifteen (15) days, immediately initiates stapg which-™:
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and :
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practlcal "

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter' Lender ;
at Lander's option, may exercise any one or mare of the following rights and remedies, in addition to any other: nghts or'
remedies provided by law: :

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declaref ‘
the entire Indebtedness immediately due and payable, including any prepayment penaity that Borrower would,be
required 1o pay.

UCC Remedies. With respect to all or any part of the Perscnal Property, Lender shall have all the rights and
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‘ -remedies of a secured party under the Uniform Commercial Code.

’ V:.;Coﬂect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
Property, and collect the Rents, including amounts past due and unpaid, and apply the nmet proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or

i other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by

» Lender, th.en_lGrantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in

"-.p'aymer]j, thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users.to-Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made,-whethier ;or'not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagrdph-gither in person, by agent, or through a receiver.

Appoint Réceiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the-power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and. to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, .against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appomtment “of* a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness: by-a substantlal amount, Employment by Lender shall not disqualify a person from serving as a
receiver. .

Judicial Foreclosura. L_e_n‘tie_r--?hay obtain a judicial decree foreclosing Grantor's interest in all or any part of the
Property. S -

Nonjudicial Sale. If p_errr'\it};ed'_by-applicable law, Lender may foreclose Grantor's interest in all or in any part of the
Personal Property or the Real-Property by non-judicial sale.

Deficiency Judgment. |f "pefmi‘ned by éppﬁcabfe law, Lender may abtain a judgment for any deficiency remaining in
the Indebtedness due to Lender after apphcatlon of all amounts received from the exercise of the rights provided in
this section. ;

Tenancy at Sufferance. If Gr"éhtor"'remains in possession of the Property after the Property is soid as provided
above or Lender otherwise becomes-entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant’at sufferanceé of Lender or the purchaser of the Property and shall, at Lender’'s
option, either {1} pay a reasonable renta! for the use of the Property, or {2) vacate the Property immaediately
upen the demand of Lender. '

(Other Remadies. Lender shall have all other rlghts and remedies provided in this Mortgage or the Note or available
at law or in equity. ; ;

Sale of the Property. To the extent permltted by appllcable law, Borrower and Grantor hereby waive any and all
right to have the Property marshalled. In exerciging its rights and remedies, Lender shall be free to sell all or any
part of the Property together or separately;.in.one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property’:

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private ‘sale or other.intended dispositien of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten £10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunctmn with any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remed\,r shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Mortgage, after
Grantor's failure to perform, shall not affect Lender's right-to-declare a default and exercise its remedies. Nothing
under this Mortgage or otherwise shall be construed so as.tp limit or restrict the rights and remedies available to
Lender following an Event of Default, or in any way to limit or restnct the ‘rights and ahility of Lender to proceed
directly against Grantor and/or Borrower and/or against any other co-maker; guarantor, surety or andorser and/or to
proceed against any other collateral directly or indirectly securing the Indebtedness.

Attorneys’ Fees: Expenses. if Lender institutes any suit or action to enforce any of the terms of this Mortgage,
Lender shall be entitled to racover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any court action is invalvedi-and to"the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary.-at ary time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebitedness payable on demand and shall baar
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitatiocn, however subject to any limits under applicable law, Lender's attorneys fees and Lender's lagal
expenses, whether or nat there is a lawsuit, including attornays® fees and” expenses: ‘for“bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals; and”any’ anticipated post-gudgment
collection services, the cost of searching records, obtaining title reports {including foreclosurg reports), surveyors'
reports, and appraisal fees and title insurance, to the extent permitted by apphcable law. Grantor also will pay any
court costs, in addition to all other sums provided by law, . S

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw e be _given:in ‘another manner,
any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of
sale shall be given in writing, and shall be effective when actually delivered, when actually réce ved by telefacsimile
{unless otherwise required by law], when deposited with a nationally recognized overnight gourier, or, if mailed, when
deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed. to the.addresses
shown near the beginning of this Mortgage. All copies of notices of foreclosure from the holder of apy;lien which has
priority over this Mortgage shall be sent to Lender’s address, as shown near the beginning of th|s Mor}:gage Any party
may change its address for notices under this Mortgage by giving formal written notice to the other parties,. $peacifying
that the purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to.keep:Lender
informed at all times of Grantor's current address. Subject to applicable law, and except for noticé reqmred or allowed
by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. . L

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understandlng and-;'
agreement of the parties as to the matters sat forth in this Mortgage. No alteration of or amendment to’ thns

Mortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or &

bound by the alteration ar amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furmsh tG'
Lender, upon request, a certified statement of net operating income received from the Property during Grantoer's
previous fiscal year in such form and detail as Lender shall require. "Net operating income™ shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

AR

Skagit County Auditor
10/4/2012 Page g8 of 12 3:45PM




e MORTGAGE
* Loan No: 5025892-209 {Continued) Page 7

iy Captlon Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to
|nterpret or define the provisions of this Mortgage.

'Govemmg 1aw. This Mortgage will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Mortgage has been accepted by Lender in the State of Washington.

"'Chorce of Venue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts af SKAGIT County, State of Washington.

Jomt and Several L:abllrtv All obligations of Borrower and Grantor under this Mortgage shall be joint and several,
and all references to-Grantor shall mean each and every Grantor, and all references to Borrower shall mean each
and every Borrower:. This means that each Grantor signing below is responsible for all ebligations in this Mortgage.
Where any ong or mare of the parties is a corporation, partnership, limited liability company or similar entity, it is
not necessary for Lender: to inquire into the powers of any of the officers, directors, partners, members, or other
agents acting or purporting to act on the entity's behalf, and any obligations made or ¢reated in reliance upon the
professed exercise of&uch powaers shall be guaranteed under this Mortgage,

No Waiver by Lender. - Lendéer shall not be deemed to have waived any rights under this Mortgage unless such
waiver is giver:in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of-such right or any other right. A waiver by Lender of a provision of this Mortgage shall
not prejudice or constitute a swaiver of Lender’s right otherwise to demand strict compliance with that provision or
any other provision of. thls ‘Mortgage. No prior waiver by Lender, nor any course of dealing between Lender and
Grantor, shall constitute’a waiver..of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the conserit of Lender is required under this Mortgage, the granting of such consent by
Lender in any instance shall not copsfitute continuing consent to subsequent instances where such consent is
required and in all cases suc:h consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent }LII'ISdICtIOﬂ finds any provision of this Mortgage to be |Ilegal invalid, or
unenforceable as to any person, or citeumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other persen ar circumstance. [f feasible, the offending provision shall be considered
modified so that it becomes legal, valid and epforceable. If the offending provision cannot be so medified, it shall
be considered deleted from thig: 'Mortgage . Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of; thls Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage. »

Marger. There shall be no merger of the |nterest or-estate created by this Mortgage with any ather intgrest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
of Lender. :

Successors and Assigns. Subject to any 'Iimi'tat-i'ens stated in this Mortgage on transfer of Grantor’s interest, this
Mortgage shall be binding upon and inure to:the benefit of the parties, their successors and assigns. |If ownership
of the Property becomes vested in a person ather than Grantor, Lender, without notice to Grantor, may deal with
Grantor's successors with reference to this Mortgage and the indebtedness by way of forbearance or extension
without releasing Grantor from the obligations ofthis Mortgage 'b'r‘liability under the Indebtedness.

Time i$ of tﬁe Essence Time is of the essence in the performance ef this Mortgage.

Waive' Juri All parties te this Mortgage hereby waive . the right to an
counterclairn brought by any party against any other party {Initial- Hera :

ion, proceeding, or

jury. trial in a

WaiveE‘o'ﬁﬁoinestead Exemption. Grantor hereby releases arid waives all rights and bnefits of the homestead
exemptlon 1aws of the State of Washington as to all Indebtedness Secr.xred by this Mortgage.

DEFINITIONE, The following capitalized words and terms shall have ‘the followmg meanings when used in this
Mortgage. Unless specifically stated to the contrary, all references t© dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may require. Words and terms not: etherwwe defined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial- Code:

Borrower. The word "Borrower” means HULBERT FARMS, INC. and” mcludes aft co- srgners and co-makers signing
the Note and all their successors and assigns. . :

Default. The word "Default" means the Default set forth in this Mortgage In the seetlon titled "Default™.

Event of Defauft. The words "Event of Default™ mean any of the events of defau]t set ferth in this Mortgage in the
events of default section of this Mortgage.

Grantor. The word "Grantor" means LACONNER FLATS PROPERTIES, LLC BARBARA HULBERT and HULBERT
TESTAMENTARY TRUST LLC.

Guaranty. The.word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, mqludlng without limitation a guaranty of all or part of the Note.

lmproveﬁrems The word "Improvements” means alt existing and future mprovements bul!dmgs structures,
mobﬂeﬂmmes afflxed on ‘the Real Property, facilities, additions, replacements and other constructlon on the Real
Propeffy. :“ T :

w

Indehtedness Themrord "Indebtedness means all principal, interest, and other amounts, costs and- expenses
payalJe uhder the Note or Related Documents, together with all renewals of, extensions of, modlflcatlons of,
consdb;:lgiqu . of andl isubstitutions for the Note or Related Documents and any amounts expended of advanced by
Lenderﬂdﬁfrseh;rge Grantor's obllganons or expenses incurred by Lender to enforce Grantor's .obligations: under
this M f:)gathér with ln‘bérest on such amounts as provided in this Mortgage. Spemﬂcally, WIthout
Ilmltatlon, bpdébtedﬂess mcludes* “all amounts that may be indirectly secured by the Cross- Collaterahzanon provnsmn
of this Mortgage. T s 3

Lender., The word "Lender means PEOPLES BANK, its successors and assigns.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender.

Note. The word "Note" means the Note executed by Hulbert Farms, Inc. in the original prlnclpal amount of
$1,600,000.00 dated September 29, 2011, together with all renewals of, extensions of, medifications ‘of . .o
refinancings of, consolidations of, and substitutions for the note or credit agreement. NOTICE TO GRANTOR: THE .
NOTE CONTAINS A VARIABLE INTEREST RATE. :

Personal Property, The words "Personal Property”™ mean all equipment, fixtures, and other articles of personai
property now or hereafter owned by Grantor, and now or hereafter attached or affixed ta the Real Property;
together with all accessions, parts, and additions to, ali replacements of, and all substitutions for, any of such .
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property, and together with all issues and profits thereon and proceeds {including without limitation all insuranca
i _proceeds and refunds of premiums} from any sale or other disposition of the Property.

) Property The word "Property” means collectively the Real Property and the Personal Property.
Heal Property The words "Real Property” mean the real property, interests and rights, as further described in this
- Mortgage. |

" Related -Documents. The words "Related Documents™ mean aft promisscory notes, credit agreements, loan
‘agreerfients, erivitonmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
déeds;~collaterat, mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed.in connection with the Indebtedness.

Rents: ‘_Th':e ‘wﬁ{d "Rents™ means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits de‘rived__ fram the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE., AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR;:

LT ITT

LIMITED LIABILITY COMPANY Acxmowm;‘{sl\ggwj;f%
S DL0N g, 2,
- ,J :.,_7 § .-_. ‘s %
STATE OW/"{fé S WOTARY 2
D = E o e -
On this Z day of {0{727556 T8, 'f"aﬂb Qr% S undersigned
Notary Public, personally appeared ‘ /..r Toeortr AT N of

LACONNER FLATS PROPERTIES, LLC, and personally known to me or proved t fn E quDASis of satistactory
avidence to be a member or designated agent of the limited liability company that ted the Mortgage and
acknowledged the Mortgage to be the free and voluntary act and deed of the limited liability company, by authority of
statute, its articles of arganization or its operating agreement, for the uses and-purpeses therein mantioned, and on oath
stated that he or she is authorized to execute this Mortgage and in fact: executed the. Mcrtgage on behalf of the limited

liabtlity companyﬂ
B@# — Rési_(“:ling aL..SAj'cfftJ WW// Evf

- =

Notary Public in and g&tﬂe of M My comimission éi__pﬁes 3/ b/; 4

INDIVIDUAL ACKNOWLEDGMEI\L'\(;\:““.'.'!"E?'."'”;',

. y & ON &g, '-',,
STATE OF 4/ fh oy /277 o § 4 .
[ 4 7 - S orn . -
yss = § 0 WOIMRY U A2
- - H -
COUNTY OF _S¥5.” y B i —— 1 E
% 08, Y
On this day before me, the undersigned Notary Public, perscnally appeared BA Y RTINS ‘known to
me or proved to me on the basis of satisfactory avidence to be the incividud®, 4 .41 executed the
Mortgage, and acknowledged that he or she signed the Mortgage as his or her free 7 " “\h d deed, for the
uses and purposes therein mentioned. LTI A ]
Given under my hand and official seal this Z day of ﬂ(/défé/’ zo fZ__:."

Rasiding at_gé'()/ 2 Md)/féuf

Notary Public in and o Styte of% My commission sxpires-g/b/ i3 /
¥ T /
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\.\- .'.....hve n,

l’,’
<P

TRUST ACKNOWLEDGME

&,

STATE oF ///?,ﬁémf c,—/p. )
COUNTY OF - c%@ G/ Z )

S F

On this Z v day of 0/.:9/) FL- , 20 /Z"’lun?fau\%\ the undersigned
Notary Public, . personally appeared BARBARA HULBERT, Trustee of HULBERT TESTAMENTARY TRUST LLC. and
personally kriown to'me or:proved to me on the basis of satisfactory evidence to be an authorized trustee or agent of
the trust that executed the Moftgage and acknowledged the Mortgage to be the free and voluntary act and deed of the
trust, by authority set“forth in the trust documents or, by autharity of statute, for the uses and purposes therein
mentioned, and on oath stated that he or she is authorized to execute this Mortgage and in fact executed the Mortgage

x“isfi..
2

AW

P

[,

AWy,
g 2|

- -]

A

‘-...“.

on behalf of the trust

Residing at L He m/é)/
My commission expiras j/b/ i3

Notary Public in and for the S I-fé of Wi

LASER PRO Lending, Ver. 12.2.0, 003 Copr Harland Financial Sclutions, Inc. 1997, 2012, All Rights Reserved. -
WA o \CFIWIN\CFI\LPL\GOS FC TR-2395%0 PR-4
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Exhibit A_

Pérte—-! AT

i A _p ber 1,
Lot 1-.ﬂ|‘--skagit -Couiny Short Plat'Ng. 18-99Mapprovcd October 10, 1950 and rccc;rtzl;csl Iin:\i.rr?na r
1990 23 Auditor's Fils No, 9011010030+ Bogk 9 of Short Plats, at pages 2;:7 and 78, being
portion of "Gé'w}cm'mcr_n Lot 7 of Sﬁ?:ﬁenfl' Township 34 North, Range st, -

Parcel B
The land-reterreq.th,jn this reportpolicy

erreg i$ situated in the State of Washington, C i :
described_i?s;mugws;‘ Ington, County of Skagit, and is

That portion of the Northsast % o the Northeast Y of §

W.M., lying North of the-fol ’

: ection 15, Township 34 North, Range 3 Eas
lowing described line; ’ "

Begilnning at a point or theEast,lm@ﬂf 'sa__zid'“:Section. 901 feet South of the Northeast comer of the
Section; thence West along"thé.fgnetig line as the same exists, to the West line of said Northeast Y of the

I\Jortheast % EXCEPT the West 382 feet thereof, AND ALSO EXCEPT the five following described
racts; L o

I Beginning at a point whert the feiceline 901 feet South of the North fine of said Section
intersects the Wes‘:t line of the Couri‘tyv.rq\aﬂaqi;éhdingalong the Eas{ line of said Section; thence West
al?ng said fence line 100 feet; thence No th parallgh o said County road 130 feet; thence East parallel to
said fence line 100 feet to said County raad: therice:South 130 feet 1o the point of beginning.

% The North 301 feet of the East 145 feekof the Northeast Y of the Northeast %.

3. Road right-of-way known as State Routé 5.3'6 alon‘g.ﬂ}f;?‘ﬁibnh line thereof,
4, That portion along the East side thereof conveyed o J,uige
recorded November 3, 2010 by Auditor's File No. 20 011030322,

Bradshaw by Quit Claim Deed

5. The North 30 feet of said subdivision as conveyed toSkagit ‘Qoilig,ty by deed

1894 in Volume 29 of Deeds, page 653, recorded August 15,

A, -'k Aq);.zi!ly‘esgfon that may arise regarding the exact Iocatiori."i:r-f'}ﬁe:--félslce' afongthe South tine of the
subject-property.as'referenced in the loga! description. A ‘

Parcel C

That,/portion of the Southeast 1/4 of the Northeast ¥ of  Section

14, /Fownghip 33 North, Range 3 East, W.M., described ag follows:
Commencing/ at the Scutheast corner of the Northeast Quarter of
said"Séction .14 (East 1/4 corner) ; thence North 89 degrees 191'14"
West alomg,.the 'South line of said Northeast Quarter a distance of
1315.34feet  to "the Southwest corner of said Southeast- Quarter of

the Northeast -Quarter and the true point of beginning; -thence
North 00 degrées.»50'08B" East along the West line ‘of - gaid
subdivisiod?“a“@isﬁapce of 262.89 feet; thence South 89 degreesg",
19714 East paralilel with the South line of said subdivigion a-
distance of 250750.-f&et; thence South 00 degrees 50'08" ‘West 'a -
distance of 262.89 feet:te said South line of said subdivision; .-
thence North 89 degrees 19'14" West along said South line of said .=
subdivision, a distance~of 250.50 feet to the true point. of .v.
beginning, situate“%ﬂiﬁhe”County of Skagit, State of Washington.” '/ -~
Basis of bearing: Shost .Prat PL-03-0661 filed under Auditor‘s
File Number 200311200%t5. .~ 7 :
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Thezti}'}'é:,_lah‘ds of the second class, as conveyed by the State of Washington, situate in front of adjacent to or
abutting upon the. South 294.36 feet and the Eagl 464.64 faot of Lot 13, Section 30; Lot 8, Section 31 and thal part of
Lot 7, Section 31, all in Township 34 North, Range 3 East W.M., described as follows:

Beginniﬁggiat a point on the North line of said Lot 7 which is 510 fect West of the Northeast corner
South 334 feet; -

thence West 215 feet, "ri;cim_'br less, to the county road;

thence Nonthwesterly along'said county road to the West line of said Lot 7-
thence Northerldy along the Weést line of Lot 7, to the North linc thereof; e
thence East 1o the point of beg-iiq_ﬁ‘n_g, with & total frontage of 36.65 lineal chains (2418.90 feet), more or less.

Situate in the County afSkaglt, Sﬁt§'9f Washington.
PARCEL "f'; Cow S

Governtient Lot 8 and the Nortl'i_eaét:%”df the Northeast % of Section 3 1, Township 34 North, Range 3 East W.M,,

EXCEPT connty road, EXCEPT dikeé righit'of way and EXCEPT from said Government Lot 8, that portion described
as follows: S0

thercof, thence

Beginning at the Southeast corner af said Governnient Lot 8;
thence running along the South line of sald subdivision a distance of 410 feet;
thence North 358 feet; e

thence West to the Easterly boundary of Sullivan's Slough;

thence Southwesterly along the Easterly boundary of said Sullivan's Slough to the South line of said Government
Lot§;

Situate in the County of Skagit, State of Waslﬁnglon‘.‘i___
PARCEL “J*

That portion of Government Lot B, in Section 3, Township 34 Nd;ﬂl-,_"ff.angc 3 East W.M., more particularty
descrived as follows:

Beginning at the Southeast comner of said Government Lot 8; ; e
thence running along the South lige of said subdivision a distance of 40 feer; ... -
thence North 358 feet; 5
thence West to the Easterly boundary of Sullivag's Slough; i .

thence Southwesterly along the Easterly boundary of said Sullivan's Slough to the Soulh kine of said Government

thence Easterly along the Southerly boundary of said Government Lot 8 =.tq_.-:the"" truc: point of beginning,
EXCEPTING therefrom any portion of said property lying West of the Easterly base of the existing dike upon said
premises, EXCEPT county road and EXCEPT dike right of way. [ S

Situate in the County of Skagit, State of Washington,
PARCEL "K":

The East % of the Southeast 4 of the Northeast % of Section 31, Township 34 North, Range™3 East W.M., and the
West ¥; of the Southwest % of the Northwest % of Section 32, Township 34 North, Range 3 East W.M., EXCEPT
from the above that portion lying within the following described tract: 2SS
Beginning at the West % cornier of said Section 32;

thence East along the South line of said Northwest % of Section 32 a distance of 148.00 feet:
thence North a distance of 190.00 feet;

thence West paralle] o the South line of said Norihwest % of Section 32 3 distance of 160.00 feet; e
thence South at right angles to the South line of said Northwest %4 of Section 32, a distance of 190 feet, more or legs, -
to the South line of the Northeast % of said Section 3 o :
thence East along the South line of said Northeast

¥ of Section 3| a distance of 12 feet to the

point of begiﬁnjﬁg_.
Situate in the County of Skagit, State of Washington, ‘
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Skagit County Auditor
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