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AS'S'I__'G__-NMI:'_::NT._, For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and .conveys to Lender ali of Grantor's right, title, and interest in and to the Rents
from the following described Property located in Skagit County, State of Washington:

See Exhibit “A: 1" ~which is attached to this Assignment and made a part of this
Assignment as if fully set forth herein.

The Property or its -addréss is commonly known as 910 11th Street, Anacortes, WA
98221-4148. The - Property tax identification number ts 350218-0-029-0103 &
350218-0-029-0202. Co

CROSS-COLLATERALIZATION n additmn to the Note, this Assignment secures the folfowing described additional
indebtedness: this Agreement {including any .Deed of Trust in which this provision appears} secures all obligations,
debts and liabilities, plus Interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by
Lender against Grantor or any one-of mare-of them, whether now existing or hereafter arising, whether related or
unrelated to the purpose of the Note] whether voluntary or otherwise, whether due or not due, direct or indirect,
determined or undetermined, absolute or_confingent, liguidated or unliquidated, whether Grantor may be liable
individually or jointly with others, whether ob'ngaled as guarantor, surety, accommodation party or otherwise, and
whether recovery upon such amounts ‘may. be-or hereafter may become barred by any statute of limitations, and
whether the obligation to repay such amounfs may “be or hereafter may become otherwise unenforceable.
Notwithstanding the foregeing, this Agreement (including-any Deed of Trust in which this prowsmn appears) does not
secure a Ready sline or other line of oredll of $5,000 or less that is extended to Grantor in conjunction with
opening a dep tount .

{Initial Here

REVOLVING LINE OF CREDIT. This Assignment secures the Indebtédness including, without limitation, 2 revolving line
of credit, with a variable rate of interest, which obligates Lender to- make advances to Borrower so Iong as Borrower
complies with all the terms of the Note and the line of credit has not been terminated, suspended or cancelled; the Note
allows negative amortization. Funds may be advanced by Lender, repald, and subsequently readvanced. The unpaid
balance of the revolving line of credit may at certain times be lower than the amount shown or zero. A Zero balance
does not terminate the line of credit or terminate Lender's obligation to advance funds to Borrower. Therefore, the lien
of this Assignment will remain In full force and effect notwithstanding. any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NQTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWI_N_G_ TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by réason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any actign ;against ‘Grantor, including a claim for
deficiency to the extent Lender is otherwise entitied to a claim for deficiency, pefore or after Lender's commencement
ar campletion of any foreclosure action, either judicially or by exercise of a power. of, sala

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any aCtion or inaction Lender
takes in connection with this Assignment. Borrower assumes the responsibility for being and keeping informed about
the Property. Borrower waives any defenses that may arise becauss of any action ‘or inagtion.of Lender, in¢luding
without limitation any failure of Lender to realize upon the Property, or any delay. by Lender in realizing upon the
Propatty, Borrower agrees to remain liable under the Note with Lender no matter what, aouon Lehder takes or fails to
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Docurments, Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, and shali strictly perform all of
Grantor's obligations under this Assignment. Unless and untit Lender exercises its right to collect thg-Rents as-provided
below and so jong as there Is no default under this Assignment, Grantor may remain in possession and control.of and
operate and manage the Property and collect the Rents, provided that the granting of the right to collecl the Rents, shall
not constitute Lender's consent to the use of cash collateral In a bankruptey proceeding. L

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbranoes ancl '
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into this Assignment and 1o assugn and__:._..-

convey the Rents to Lender,

W
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No* Prior Aselgnment Grantor has not previously assigned or conveyed the Rents to any other person by any
.__mstrument now in force.

No Further Transfer Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the
Rents- except as-provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though na
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby
given and granted the followmg rights, powers and authority:

Notice to Tenarits:. -Lender. may send notices to any and all tenants of the Property advising them of this
Assignment and-directing all'Rents to be paid directly to Lender or Lender’s agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings
necessary for the protéction of-the Property, including such proceedings as may be necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Maintain the Property. Lender may ‘enter upon the Property to maintain the Property and keep the same in repair;
ta pay the costs thereof and-of all servicas:of all employees, including their equipment, and of all continuing costs
and expenses of maintaining the-Praperty-in proper repair and condition, and also to pay all taxss, assessments and
water utilities, and the premiums, on fire and other insyrance effected by Lender an the Property.

Compliance with Laws. Lender may do” any and all things to execute and comply with the laws of the State of
Washington and also all other laws, rules, orders ordinances and requirements of all other governmental agencies
affecting the Property. : .

Lease the Property. Lender may rent or. tease the: whole or any part of the Property for such term or terms and on
such conditions as Lender may deem approprlate__

Employ Agents Lender may engage such- agent or agents as Lender may deem appropriate, either in Lender's
name or in Grantor's name, to rent and manage the Property, mcludlng the collection and application of Rents.

Other Acts. Lender may do all such other thrngs and acts’ ‘with respect to the Property as Lender may deem
appropriate and may act exclusively and sclely in the plaoe and’ stead of Grantor and to have all of the powers of
Grantor for the purposes stated above.

Mo Raquirament to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall have performed one or more of the foregomg acts or thlngs shall not require Lender to do any other
specific act ar thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the application of any and all Rents received by it; however, any ‘such Rents received by Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness.” All expénditures made by Lendsr under
this Assignment and not reimbursed from the Rents shall become a part of the-Indebtedness secured by this
Assignment, and shail be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and othervwse performs all the obligations

imposed upen Grantor under this Assignment, the Note, and the Related Docurments, Lender shall execute and deliver to

Grantor a suitable satisfaction of this Assignment and suitable statements of termmatlon of ‘any financing statement on

file evidencing Lender's security interest in the Rents and the Property. Any ten’nmatlon fee requrred by law shall be
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matenally affeot Lender's interest in
the Property or it Granior fails to comply with any provision of this Assignment or any Related Docutnents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor |s required to discharge or pay under
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be-obligated-to) take any
action that Lender deems appropriate, including but not limited to discharging or paying all taxes; liens, security
interests, encumbrances and other ¢laims, at any time levied or placed on the Rents or the Property and-paying alt costs
for Insuring, maintaining and preserving the Property. All such expenditures incurred or paid. by Lender-for such
purpases will then bear inferest at the rate charged under the Note from the date incurred or paid by Lender to the-date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, wilt’ (A)
be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable ‘With any "
installment payments to become due during either (1) the term of any applicable insurance policy; or (2} the!
remaining term of the Note; or (C) be freated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these amaunts. Such right shall be in addition to all other rlghts_
ard remedies to which Lender may be entitled upon Default. -

DEFAULT, Each of the foliowing, at Lender's option, shall constitute an Event of Default under this Assignment:

AR
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-Fayment D‘gf'a_ult. Borrower fails to make any payment when due under the Indebtedness.

Other Defa‘i.l_l_ts. Borrower or Grantor fails to comply wlith or to perform any other term, obligation, covenant or
condition contaiined in this Assignment or in any of the Related Documents or to comply with or to perform any
term; obligation, tovenant or condition contained in any other agreement between Lender and Borrower or Grantor,

Defauit-on Othér Payments. Failure of Grantor within the time required by this Assignment to make any payment
for taxesor insur'ance or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default “Failure of any party to comply with or perform when due any term, obligation, covenant or
condition contairied-in- any enwronmental agreement executed In connection with the Property.

False Statements. Any warranty, representation or statement made or fumlished to Lender by Borrower or Grantor
or on Barrower's or Grantor's-behalf under this Assignment or the Related Documents is faise or misleading in any
material respect, enther now or- at the time made or furnished or becomes false or misleading at any time
thereafter. -

Defective Collaberallzatmn’ Thls Assngnment or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and
for any reason, L

Death or Insolvency. The d:ssolutlon of Grantor's (regardless of whether election to continue is made}, any
member withdraws from the Irmlied liability -company, or any other termination of Borrower's or Grantor's
existence as a going business or'the deathi of-any:member, the insolvency of Bomrower or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's properly, any assignment for the benefit of creditors, any type
of creditor workout, or the commencement of any proceedmg under any bankruptcy or insolvency laws by or
against Borrower ar Grantor.

Creditor or Forfeiture Proceedings. Commencément of foreclosure or forfeiturg proceedings, whsther by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against the Rents or any property securing the Indebtedness, This includes a gamlishment of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default
shall not apply if there is a good faith dispute by Borrower of Grantor as to the validity or reasonableness of the
claim which is the basis of the creditor or forfeiture proceedinig and If Borrower or Grantor gives Lender written
notice of the graditar or forfeiture proceeding and depasits with Lender monies or a surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in its. sole discretion, as being an adequate reserve or
bond for the dispute. .

Property Damage or Loss. The Property is lost, stolen, substantlally damaged sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs.with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor endgrser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the \raltduty of or ltahmty under, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's ﬁnanctal oondttlon or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curabre and. if Grantor has not been given a
notice of a breach of the same provision of this Assignment within the preceding: tweive {¥2) months, it may be
cured if Grantor, after Lender sends written notice to Borrower demanding cure of such” default: (1) cures the
defauit within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps
which Lender deems in Lender's sole discretion to be sufficient to cure the default-and thereafter continues and
completes all reasonabie and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any-time thereafter, Lender
may exercise any one or mare of the following rights and remedies, in addition to any other rights or remedles pro\nded
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrowar or Grantor ta declare
the entire Indebtedness immediately due and payable, including any prepayment penalty that Borrower would be
required to pay. .

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possesslon of lhe
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over-and
above Lender's costs, against the Indebtedness. In furtherance of thig right, Lender shall have all“the rights
provided for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are coliected by .
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received jn*”

USRI
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-payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
-or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
‘made, whether or not any proper grounds for the demand existed. Lender may exercise its sights under this
subparagraph elther in person, by agent, or through a receiver.

Appoint Re:;erv._pr. Lender shall have the right to have a recelver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foraclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against.the Indebtedness. The receiver may serve without bond if permitted by faw. Lender's
right 10 the appbintmeant of ‘a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount Employment by Lender shall not disqualify a person from serving as a
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by
law. .

Election of Remedias. E'.echon by Lender to pursue any remedy shall not exclude pursult of any other remedy, and
an election to make expenditures orto:take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform,‘shall not affe’ct Lender's right to declare a default and exercise its remedies.

Expenses. |f Lender institutes’ any suit'or action to enforce any of the terms of this Assignment, Lender shall be
entitled to recover such sum as the court may adjudge reasonable. Whether or not any court action is involved,
and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lenders opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the
Indebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure untii
repaid. Expenses covered by this paragraph inclide, without limitation, however subject to any limits under
applicable law, Lender's expenses for bankruptey proceedings (including efforts to modify or vacate any automatic
stay or Injunction), appeals, and any anti¢ipated-post-judgment collection services, the cost of searching records,
obtaining title reports (including foreclosure, réports), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permitted by apphcable law. Grantor also will pay any court costs, in addition to
all ather sums provided by law.

WAIVE JURY. All parties hereby waive the right to any jury tnal in any actlon, proceeding or counterclaim brought by
any party against any other party.

VENUE. The loan transaction that is evidenced by this Agreament has’ been appiied for, considered, approved and made
in the State of Washingion. I there is a lawsuit relating 10" this_Agreement, the undersigned agrees, at Lender's
request, to submit to the jurisdiction of the courts of Clark, or King Ceolinty, Washington, except and anly to the extant
of procedural mattets related to Lender's perfection and enforcement of its. rights and remedies against Lender's
collateral, if the law requires that such a suit be brought in another: 1unsd|ctlom {&.g. foreclosure of a trust deed in the
county in which the property is located). As used in this paragraph, the term."Agreement” means the promisscry note,
guaranty, security agreement or other agreement, document or mstrument m thCh this paragraph is found, even if this
document is described by another name, as well

ARBITRATION. Borrower and Lender agree that all disputes, claims and controvermes between them, arising from this

Note or atherwise, including without limitation centract and tort disputes, shali be brought in_their individual capacities

and not as a plaintiff or class member in any purported class or representative progeeding and, upon request of either

party, shall be arbitrated pursuant to the rules of (and by filing a claim with) Arbitratioh Service of Portland, Inc., in

effect at the time the claim is filed. No act to take or dispose of any collateral seciring this Nete shall constitute a

waiver of fhis arbitration agreement or be prehibited by this arbitration agreement. This includes; without limitation,

obtaining injunctive relief or a temporary restraining order; invoking a power of ‘sale under-any-deed of trust or
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising-any rights- relating to personal

property, including taking or disposing of such property with or without judicial process pursuant 1o Article 9 of the

Uniform Commercial Code, Any disputes, claims, or controversies concerning the lawfulness or reasonableness of any

act, or exercise of any right, concerning any collateral securing this Note, including any claim e rescind, reform, or

otherwise modify any agreement relating 1o the collateral securing this Note, shali also be arbitrated; provided however

that no arbitrator shall have the right or the power to enjoin or restrain any act of any party, Borfowet and Lender agree

that in the svent of an action for judicial foreclosure pursuant to California Code of Civil Procgdure, Section” 726, .or.any

similar provision in any other state, the commencement of such an action will not constitute a waiver of the nght 1o

arbitrate and the court shall refer to arbitration as much of such action, including counterclaims, as. !awfu!ly ‘may be

referred to arbitration. Judgment upon any award renderad by any arbitrator may be entered in any couft hawng E
jurizdiction. Nothing in this Note shall preclude any party from seeking equitable relief from 2 court of competent:
jurisdiction. The statute of limitatlons, estoppel, waiver, laches, and similar doctrines which would otherwise be

applicable in an action brought by a party shall be applicable in any arbitration proceeding, and the commengement of
an arbitration proceeding shall be deemed the commencement of an action for these puposes. The Federal Arbﬁratscn
Act shall apply to the construction, interpretation, and enforcement of this arbitration provision. E

WRRIASH
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ATTORNEY FEES AND EXPENSES. The undersigned agrees to pay on demand ail of Lender's costs and expenses,
including Lender's atterney fees and legal expensss, Incurred in connection with enforcement of this Agreement. Lender
may hire ‘or pay someone else to help enforce this Agreement. Lender may also use attorneys who are salaried
employeas” of Leénder -to: enforce this Agreement. The undersigned shall pay all costs and expenses of all such
enforcement.” In-thé . event: arbitration, suit, action or other legal proceeding is brought to interpret or enforce this
Agreement, the undersigned-agrees to pay all additional sums as the arhitrator or court may adjudge reasonable as
Lender's costs, disbursements;and attorney fees at hearing, trial, and on any and all appeals. As used in this paragraph
"Agreement” means.-the __Ioan_ agreement, promissory note, guaranty, security agreement, or other agreement,
document, or instrument:in.whick this paragraph is found, even if this document is also described by another name.
Whether or not an arbitration or.-¢ourt action is filed, all reasonable attoerney fees and expenses Lender incurs in
protecting its interests and/or enforcing this Agreement shall become part of the Indebtedness evidenced or secured by
this Agreement, shall bear interest at-the highest applicable rate under the promissory note or credit agreement, and
shall be paid to Lender by-the othar party or parties signing this Agreement on demand. The attorney fees and expenses
covered by this paragraph include without limitation ail of Lender's attorney fees (including the fees charged by Lender's
in-house attorneys, calculated at hourly rates charged by attorneys in private practice with comparable skill and
experience), Lender's fees and-expenses for bankruptey proceedings (including efforts to modify, vacate, or obtain relief
from any automatic stay), fees and éxpenses for Lender's post-judgment collection activities, Lender's cost of searching
lien records, searching public record databases, on-line computer legal research, title reports, surveyor reports, appraisal
reparts, collateral inspection reports; tutle msurance and bands issued to protect Lender's collateral, all to the fullest
extent allowed by law.

MISCELLANECUS PROVISIONS. The followmg mlscellaneous provisions are a part of this Assignment;

Amendments. This Assignment, together v_wth any’ Refated Documents, constitutes the entire understanding and
agreement of the parties as to the matters set-forth in this Assignment. No aiteration of or amendment to this
Assignment shall be effective unless given in wrltmg and signed by the party or parties sought to be charged or
bound by the alteration or amendment. .

Caption Headings. Caption headlngs in this ASSIgnment are for convenlence purposes only and are not to be used
to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by-fe_dar"al"'l_aw applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to Its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Borrower-and Grantor under this Assignment shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that sach Gramor signing below 1s responsible for all obligations in this
Assignment. Where any one or more of the parties is a corporation, partnership, limited liability company or similar
entity, it is not necessary for Lender to inguire into the powers of any.of the’officers, directors, partners, members,
or other agents acting or purporting to act on the entity's behalf, and any. obllgatlons made or created in reliance
upen the professed exercise of such powers shall be guaranteed undar this Assignment

Merger. There shall be no merger of the interest or estate created by 1 this asstgnm&nt with any other interest or
estate in the Property at any time held by or for the benefit of Lendear in any capacny, wnhout the written consent
of Lender.

Interpretation (1) In all cases whers there is mare than one Borrower or Grantor then all words used in this
Assignment in the singular shall be deemed to have been used in the plural where the context.and construction so
require, (2) If mare than one person signs this Assignment as "Grantar," the obligations of each-Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or-fmoreof the Grantors. |f
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The names given to paragraphs or sections in this Assugnment are for-convenience
purposes only. They are not to be used to interpret or define the provisions of this Asmgnment -

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Ass]gnment unless such
walver Is given in writing and signed by Lender. No delay or omission onh the part of Lender in exercising any-right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provisiori‘of this Assignment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance-with that
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of ‘dgaling between-.
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to.any .
future transactions. Whenever the consent of Lender is required under this Assignment, the granting of ‘such
consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender. :

Notices. Subject to applicable law, and except for notice required or aillowed by law to be given in anétﬁ__t:er""""
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‘manner, any:notice required to be given under this Assignment shall be given in writing, and shall be effective
:when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
‘deposited with a-nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as
first class; certified_or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Asmgnment Any-party may change its address for notices under this Assignment by giving farmal written notice
to the :other parties, ‘specifying that the purpose of the notice Is to change the parly's address. For notice
purposes, Grantor agress to keep Lender informed at all times of Grantor's current address. Subject to applicable
law, and except for notice required or alfowed by law to be given in anothier manner, if there is more than one
Grantor, any notice given-by.Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorriey, “The various agencies and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of secunty and may not be revoked by Grantor until such time as the same are rengunced by
Lender.

Severability. If a co"urt-'of_.oompetght_ jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforceable as to any: circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforcesble as to any other circumstance.  If feasible, the offending provigion shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from ‘this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of thls Asmgnment shall not affect the legality, validity or enforceability of any
other provision of this Assignment..- .

Successors and Assigns. Subject to any Ilmltatlons stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon-and inure-to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in‘a person ather than Grantor, Lender, without natice to Grantor, may
deal with Grantor's successors with reference to-this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from'the obligations of this Assignment or liability under the Indebtednass.

Time Is of the Essence. Time is of the essence in the perfarmance of this Assignment.

Waiver of Homestead Exemption. Grantor héf_éby releases and waives all rights and bensfits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemptlon. NOTWITHSTANDING - ANY, ‘OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY, WAIVES' ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY QRDER OR JUDGMENT QF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS, OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall ‘have the follownng meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the-singular’ shall include the plural, and the plural
shall include the singular, as the context may require, Words and terms-not otherwlse defmed in this Assignment shall
have the meanings attributed to such terms in the Uniform Commercial Code: ;

Assignment. The word "Assignment" means this ASSIGNMENT QOF RENTS as th|s ASSIGNMENT OF RENTS may
be amended ar maodified from time to time, together with all exhibits and scheduies attached to this ASSIGNMENT
OF RENTS from time to time,

Borrower. The word "Borrower” means Howard T. Langeveld; and Langeveld Propertles, L.L.G..
Default. The word "Default” means the Default set forth in this Assignment in the section’ tlt'.ed "Default”,

Event of Default. The words "Event of Default" mean any of the events of default set forth i lhls Assignment in
the default section of this Assignment. o

Grantor. The word "Grantor” means Langeveld Properties, LL.C..

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, inciuding without limitation a guaranty of all or part of the Note. -

Indebtedness. The word "Indebiedness” means all principal, interest, and other amounts ccsts and expenses
payable under the Mote or Related Documents, together with all renewals of, extensions of: modifications. of,

consolidations of and substitutions for the Note or Related Documents and any amounts expended. or advanced by,
Lender to discharge Grantor's obllgations or expenses incurred by Lender to enfarce Grantor's obligations under
this Assignment, together with interest on such amounts as provided In this Assignment. Specificatly, withaut’
limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross- Collalerallzatlon prowsnon

of this Assignment. . :

Lender. The word "Lender” means Umpqua Bank, its successors and assigns.
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ASSIGNMENT OF RENTS
(Continued) Page 8

‘Noté. The word "Note” means the promissory note dated September 24, 2012, in the original principal
amount of $330,000.00 irom Borrower to Lender, tegether with ali renewals of, extensions of, modifications
: of, refinancings of, consclidations of, and substitutions for the promissory note or agresment.

Pr.t__ip_er'gy.. “The word "Property’ means alt of Grantor's right, titie and interest in and to all the Property as
describec i the "Assignment” section of this Assignment.

Related Documents..- The words *Related Documants’ mean all promissory notes, credit agreements, loan
agreements, enyironmental agreements, guaranties, securily agreements, mortgages, desds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
exlsting, executed in cenngction with the indebledness.

Rents. The word "Rents" means all of Grantor's present and future rights, title and interest in, to and under any
and all present and fulure.leases, including, without limitation, all rents, revenue, income, issues, royalties,
honuses, accounts receivable; ‘cash or security deposits, advance rentals, prefits and proceeds from the Property,
and other payments and behefits derived or to be derived from such leases of every kind and nature, wheather due
now or later, including witha(t limitation Grantor's right to enforce such leases and to receive and collect payment
and proceeds thersunder.© .~ L

THE UNDERSIGNED ACKNOWLEDGES HA_VIP;IG READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF QF GRANTOR ON SEPTEMBER 24, 2012,

GRANTOR:

rt_:'p_eies. L.L.C.

LIMITED LIABILITY COMPANY ACKNGOWL

Cnsn ) MILES F. HOLDEN
STATE OF CTend RO L STATE OF VASHINGTON
e ~Jss | NOTARY PUBLIC
COUNTY OF iy MY COMMISSION EXPIRES
L 07-17-16
On this Z?Q&Hay of S\E’PT 20 AR " befare me, the undersigned

Notary Public, personally appeared Howard T. Langeveld, Manager of Langeveld Properties, L.L.C., and personally
kriown to me or praved 1o me on the basis of satisfactory evidence to be a member or designated agent of the limited
liability company that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and
voluntary act aper deed of the limited liability company, by authority of statute,-its articles of organization ar its
operating agy ent, for the uses and prposes therein mentioned, and on cath stated that hé erahe is authorized to

execute U }jgnme in fart exftuiad the Assignment on behalf of the limited liability company.
B}f / - / ( Residing at " K‘ AKL—)Q‘NDJ WA
Notary Public in and for the State OLJ 2“H1N4ﬁ~ My Jssion expires 07]1?’15

[ASER PRO Lending, Yer. 5.50,00.003 Copr. Harland Fmancial Solutians, Inc. 1997, 2012.  All Rights Reéerved:._"-___
WA DALPROWCFALPLYG14.FC TR-59813 PR-62 ST
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~Schedule “A-1” 143499-0A
DESCRIPTION:

Tracts 2:and 3 of Short Plat No. ANA-5-80, approved October 28, 1980 and recorded October 30, 1980,
under Auditor’s-File No. 8010300039, records of Skagit County, Washington, Book 4 of Short Plats, page
195, records of Skagit County, Washington; being a portion of Block 18, "MAP OF THE CITY OF
ANACORTES, SKAGIT-COUNTY, WASHINGTON," as per plat recorded in Volume 2 of Plats, page 4,
records of Skagit Colinty, Washington; and also being a portion of Tract 36, PLATE NQ. 9, TIDE AND
SHORELANDS of Section 18, Township 35 North, Range 2 East W.M., as per plat thereof on file and of
record in the office of the Commissioner of Public Lands at Olympia, Washington, all being a portion of
Section 18, Township 35 Nonh_;_ Range 2 East, W.M.

Situate in the City of Anacortes, Couniy of Skagit, State of Washington.
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