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DEED OF TRUST

DATE: Seoterm 1;.---20{;_ CUARDIAN NORTHWEST TITLE CO.

1 September 20112 /{7 y é/ﬂ&

Reference # (if applmable) 104400 Additional on page _

Grantor(s):
1. Furin J), Joseph N
2. Furin, Desha A, - £,
3. 5.C. Hancken Trust

Granteels)
1. Banner Bank ’ =
2. Northwaest Financial Cerporatmn A Washlngton Corporation, Trustee

Legal Description: Section 14, TQWnshlp 34 North Range 1 East; Ptn. NE 1/4 - NE 1/4; and
Section 11, Township 34 North, Range i East, Ptn. E 1/2 - SE 1/4; (aka Lot 4 PLO4-0178)
Additional on page 9

Assessor's Tax Parce! ID#: P121821, 340111 -4-010- 0600 P121232, 340114-1-001-0300

THIS DEED OF TRUST is dated September 14,2012, among Joseph N, Furin, lll and Desha A.
Furin, hushand and wife as to an undivided 2/3 ‘interest and Sharlene C. Hancken as Trustee of
the S.C. Hancken Trust dated May 19, 2008 as to an yndivided 1/3 interest, whose address is
13943 Redtail Ridge Ln, Anacortes, WA 98221 {"Grantor”);. Banner Bank, whose mailing
address is Burlington Branch, 110 Cascade Mall Drrive, Burlington, WA 98233 (referrad to
below sometimes as "Lender” and sometimes as "Beneficiary”); and Northwest Financial
Corporation, A Waghington Corporation, whose malllng addrass is P. 0 Box 907, Walla Walla,
WA 99362 {referred to below as "Trustee"). S
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A DEED OF TRUST
< l__.oan"i:No: 41052004 (Continued) Page 3

; 'g_ol'é'_ppinion, Lender's interests in the Property are not jeopardized. Lender may raquire Grantor to post adequate
¢ /-secUrity or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty ib Protect. Grantor agrees neither to abanden or leave unattended the Property. Grantor shall do all other
acts.in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE:ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums: secured by ‘this :Deed of Trust or (B} incresse the interest rate provided for in the Credit Agreement or other
document’ ewdenclng the Indebtedness and impose such other conditions as Lender deems appropriate, upen the sale or
transfer, withoutLender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A’ sale ot transfer means the conveyance of Real Praperty or any right, titla or interest in the Real Praperty;
whether legatl, bene‘hma'u or-equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contr@ct coniract for deed, leasehold interest with a term greater than three {3} years, lease-option
contract, or by sale, “assignment, or transfer of any beneficial interest In or to any land trust holding title to the Real
Property, or by any other mathod of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender jf such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fo|I0wmg prows:ons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pav when due (and in all events prior to delinquency)} all taxes, special taxes, assassments,
charges (including watsr and sewer), fines and impositions levied against or on aceount of the Property, and shall
pay when due all claims:for work.done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property: free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, excaept for the lien of taxes and assessments not dua, except for the Existing Indebtedness referred to
helow, and except as otherwise prowded in this Deed of Trust.

Right to Contest. Grantor’ may- withhold: payment of any tax, assessment, or claim in cennection with a good faith
dispute over the obligation to-pay; so.Jong-as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secura the discharge of the lien, or if requested by
Lender, deposit with Lender cash:or a sufficient. corporate surety hond or other sacurity satisfactary to Lender in an
amount sufficient to digcharge the liei plus-any €0s5ts and attorneys’ fees, or other charges that couid accrue as a
result ot a foreclosure or sale under-the-lign. " In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfﬁré’smgnt against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in:the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments ag&inst the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services; or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, .

PROPERTY DAMAGE INSURANCE. The following provusmns relatmg m msurlng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and ma_in'tain_____poljcies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value ‘covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard martgagee
clause in favar of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company ar companies reasonably acceptable to Lender. Grantor; upon:feguest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form" satlsfactery to-Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10} davs ptior written notice to Lender. Each
insurance policy also shail include an endorsement providing that coverage in‘favor. of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. 7Should thé Real Property be located in
an area designated by the Director of the Federal Emergency Menagement: Agency‘as’ a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, ‘within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for thé maximum smount of Borrower's credit
ling and the full unpaid principal balance of any prior liens on the property $ecuring-the loan, up to the maximum
polrcv limits set under the National Flood Insurance Program, or as otherwise requnred by Lender, and to maintain
such insurance for the term of the laan, A

Application of Proceeds, Grantor shall promptly notify Lender of any loss or daniage to__the__F‘r'opgr_ty. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty? Whethér or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds.af any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Proparty; of the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shail repair or
replace the damaged or destroyed |mprovements in a manner satisfactory to Lender..” Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reascnable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender hes not committed to the repair of restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust,-then to.pay accrued
interest, and the remainder, if any, shall be applied to the principal belance of the Indebtedness. M Lander holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest (s} Grantor As
Grantor's interests may appear. :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness desc’riqu b'elow-'is ;
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing :
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extant
compliance with the terms of this Deed of Trust would constitute 8 duplication of insurance vequirement. Af any:
proceeds from the insurance becomea payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. S

LENDER'S EXPENDITURES, If Grantor fails (A) to keep the Property free of all taxes, liens, security interé_s_t.s.'.
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good stending as required below, then

Lender may do so. If any action or procesding is commenced that would materially affact Lender's interests in the = ’

SRR
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S DEED OF TRUST
" Loan:No: 41052004 {Continued) Page 5

Lendar for all expenses incurred in perfecting or continuing this security interast. Upon default, Grantor shail not

srembve, sever or detach ithe Personal Property from the Property. Upon default, Grantor shall assamble any
Pergonal-Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and ‘tnake it available to Lender within three (3} davs after receipt of written demand from Lendar to the
extent permltted by applicable law,

Addressas The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercnal ‘Codef are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES. ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fagt are ‘a part of this Deed of Trust:

Further: Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, dr will cause to'be made, executed or delivered, to Lender or to Lender's designee, and when requested by
l.ender, cause to be: fuled recorded, refiled, ar rerecarded, as the case may be, at such times and in such offices
and places as Lender may dgem appropriate, any and all such mortgages, deeds of trust, security deeds, sacurity
agreements, financingstatements, continuation statements, instruments of further assurance, certificates, and
other documsents-as may, in the sole opinion of Lender, be necessary or desirable in order ta effectuate, complete,
perfect, continue, or preserve’ (1) Borrower's and Grantor's obligations under the Credit Agresment, this Deed of
Trust, and the Related Doguments, and (2} the liens and security interests created by this Dead of Trust on the
Praperty, whether now owned or _hersafter acquired by Granter. Unless prohibited by law ar Lender agrees to the
contrary in writing, Grantor shail retmbursa Lender for all costs and expensaes incurred in connection with the
matters refarred to inthis paragraph

Attornay-in-Fact. If Grantor fails 1o c!o any of tha things refarred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purpeses, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact fot the: purpose of making, executing, delivering, filing, recording, and doing all
other things as may be ne(‘:essary or desuabre. in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. g

FULL PERFORMANCE. if Borrower and Grantor pay-all the Indebtedness when due, terminates the cradit line account,
and Grantor otherwise performs ail the. obllgattons impns.ed upon Grantor under this Deed of Trust, Lender shall execute
and deliver to Trustee & request for full-réconveyance and shall execute and deliver to Grantor suitable statements of
termination of any financing statement:pri:file gvidencing Lender's security interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if parmitted by applicable law. The grantas in any
reconveyance may be described as the "person:or’persons lggally entitled thereto”, and the recitals in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in defailt Lmd_er this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for exampla, a false statement about Borrower's or Grantor’s income, assets, liabilities, or any other aspects of
Borrower's or Grantor's financial condition. (Bl Borrower dogs not meet the rapayment terms of the Credit Agreement,
{C) Grantor's action or inaction adversely affects the.collateral or Lerider's rights in the collateral. This can include, for
example, failure to mMaintain required insurance, waste or destrugtive use of the dwelling, failure to pay taxes, death of
all persons liable on the account, transfer of titie or sale of.the-dwalling, creation of a senier lien on the dwelling
without Lender's permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited
purposes,

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Defa’i.dt' acours t_;ridet this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one ar more of the followihg rights and remadies:

Election of Remedies. All of Lender's rights and remedies will e Cumulative and may be exercised alone or
together. An election by Lenter to choose any cne remedy will not bar Lender trom using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
tailure to do so, that decision by Lender will not atfect Lender's rlght to dec[are Grantor in default and to exercise
Lender’s remedies. !

Accalerate indebtedness. Lender shall have the right at its option' to--det:lpfé _the _p'r‘rt:_ire Indebtednaess immediately
due and payable. e e

Foreclosure. With respect to &l or any part of the Real Property, the Ttuétee shali have the right to exercise its
power of sale and to foreclose by notice and sals, and Lender shall have theright to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by, appllcable faw.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. .

Collect Rents. Llender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this rlght .Lender may require any
tenant of other user of the Property 1o make payments of rent or use fees directly-to” Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates bender as Grantor's attorney “in-fact to endorse
Instruments received in payment thereof in the nsme of Grantor and to negotiate the ‘same angd-‘collect the
proceeds. Payments by tenants or other users to bLender in response to Lender's demand . shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the dﬂmand exusted Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver. :

Appoint Receiver. Lender shalt have the right to have a receiver appointed to take possession ot:,all qr.:énv.=-part of
the Property, with the power to protect and preserve the Property, to operate the Property préceding or pending
foreclosure or sale, and to collect the Rents from the Proparty and apply the proceeds, over and above'tha cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by taw. * Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property.exceeds the ™,
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from_sqrwng as’a
receiver. L T

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as-ptg-videq

above or Lender otherwise becomes entitled to possession of the Property upon default of Borrower of.Grantor; V,-:'

Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s”
option, either {1} pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately .-~
upon the demand of Lender, E :

Other Remedies. Trustee or Lendar shall have any other right or remedy provided in this Deed of Trust or the

P i sl ol LT
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A DEED OF TRUST
l_.aan;No: 41052004 (Continued) Page 7

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

='"VAmendrnants What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender, concerning the matters covered by this Deed of Trust, To be effective, any change or amendment to
this Dead of Trust must be in writing and must be signed by whaoever will be bound or abligated by the change or
_amendment

Caption Headlngs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to mterpret or define the provisions of this Deed of Trust. .

Merger Thers' shall be no merger of the interest or estate created by this Deed of Trust with any other intefest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lendar.” :

Governmg Law. Thls Deed of Trust will be governed by federal law applicabls to Lender and, to the axtent not
preempted by féderal-lawi, the laws of the State of Washington without regard to its conflicts of law provisions.
This Daad of Trust has baan accapted by Lender in the State of Washington.

Joint and Several Ltablllty All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to°Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. _‘I'hl._‘s_ meaans that each Grantor signing below is responsible for all obfigations in this
Deed of Trust. A ‘ EE

No Waiver by Lender. . Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender doas so in wrmng .The fact that Lender delays or omits to exarcise any right will not mean that
Lender has given up that right. If Lender does agree in wrltlng to give up one of Lendet's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will.not have to get Lender's consent
again if the situation happens again.” Grantor further understands that just because Lender ¢onsents to one or
more of Grantor's requests, thiat does not mean Lender will be required to consent’ to any of .Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. If a court finds that’ any prnwslan of this Deed of Trust is not valid or should not be enforced, that
fact by itself wili not mean that the rest ot-this Deed of Trust will not be valid or enforced. Theretore, a court will
anforce the rest of the provisions of thls Deed of Trust even if a provisian of this Deed of Trust may be found to be
invalid or unenferceable. i )

Successors and Assigns, Subject to any hmnanons stated in this Deed of Trust on transfer of Grantar's interast,
this Deed of Trust shall be binding upen and inurg ‘to.the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vestad.in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referénceto this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trugt or Habllity under the Indebtedness.

Time is of the Essence. Time is of the essence in__ the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hef'e,l.]v releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as toall Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meamngs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means Banner Bank and its successors and assigns.

Borrower. The word "Borrower" means Desha A Furin“and Joseph N Furin Il and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and assrgns

Credit Agreement. The words "Credit Agreement” mean the credlt agreement dated September 14, 2012, with
credit limit of $50,000.00 from Borrower to Lender, together ‘with all renewals of, extensions of,
modifications aof, refinancings of, consclidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Truat among Grantor, Lender, and Trustee, and
includes without limitation ell assignment and security intarest prowsmns relatmg 1o the Personal Property and
Rants. :

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trustin
the events of default section of this Deed of Trust. L

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descnbed in the Existing Liens
provision of this Deed of Trust. .

Grantar. The word "Grantor” means Josegh N Furin tf, Desha A Furin and $.C. Hancken Trugr

Improvements. The word "Improvements” means all existing and future |mpiro'vements'f buildmgs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements angd other constructlon on the Real
Praperty.

Indebtadness. The word "Indebtedness™ means all principal, interest, and other amuunts. costs and expenses
payable under the Cradit Agreement or Related Documents, together with all renew&ls ‘of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Helated Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses ingurred bv Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest om such amounts as
provided in this Deed of Trust.

Lender. Tha word "Lender" means Banner Bank, its successors and assigns. The words " successors ur assngns
mean any person or company that acquires any interest in the Credit Agreement. P 3

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arncles of’ personal_,_.
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Praperty; -
together with all accessions, parts, and additions io, all replacements of, and all substitutions for; amy of such
property; and together with all issues and profits thereon and proceeds (including without limitation ail |nsurance
proceeds and refunds of premiums} from any sale or other disposition of the Progerty. N

Property. The word "Property” means collactively the Real Property and the Personal Property,

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in: this r
Deed of Trust, :

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements, Iéan L
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other .-
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S DEED OF TRUST
& LOa'n:;NO: 41052004 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

“To: T e . Trustee

The unders:gned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing 1o you, to reconvey without warranty, 1o the persons entitled thereto, the
right; t|t|e and mterest now held by you undar the Deed of Trust.

Date:”. -7 A Bensaficiary;
fts:

LASER PRO Lendlng, Ver 12 2 0.003 Copr. Harland Financial Solutions, inc. 1997, 2012, All Rights Reserved. -
EO WA Z:\LaserP\CFINLPLVGO1 . FC TR-64892 PR-24
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Schedule “C”
Legal Description

The laﬁd'"referréd to in this report/policy is situated in the State of Washington, County of Skagit, and is
descri'b__ed_ as follows:.

Lot 4 of Skagit County Short Plat No. PL04-0178, recorded July 14, 2004, under Auditor’s File No.
200407140081; records of Skagit County, Washington, and being a portion of the East 1/2 of the
Southeast 1/4 of Section. 11 and of the Northeast 1/4 of the Northeast 1/4 of Section 14, all in Township
34, North, Range 1 Edst, W.M.’

120 l 2” c!mo-c! Mm 7
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