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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words used in multiple seciibns.}of tlﬁs document are defined below and other words are defined in Sections
3,10, 12,17, 19 and 20. Ccrtam rules regardmg the usage of words used in this document are also provided
in Section [5. . i Ch

(A) "Security Instrument” means thns document whlch isdated SEPTEMBER 19, 2012 ,
together with all Riders to this document

(B) "Borrower™is ANTHONY JOSEPH MILITELLO AN UNMARRIED
INDIVIDUAL AS HIS SEPERATE PROPERTY

Borrower is the trustor under this Security Iﬁs“l:ﬁ.qrnent. )
(C} "Lender"is USAA Federal Savings Baﬂk

Lenderisa FEDERALLY CHARTERED SAVINGS BANK organized
and existing under the laws of ~THE UNITED: STATES OF AMERICA .
Lender's addressis 10750 McDermott Freeway, /Ban Antonio, Texas
78288

(D) "Trustee" is First American Tltle-" I'nsur_angje_ Company

181 East 5600 South #330, Murray, Utah 84107

(E} "MERS"is Mortgage Electronic Regisiration Systems, Inc MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’ s successors and ASSIgHs. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under'the laws of Delaware and has an address
and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (§88):679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 19, 2012.
The Note states that Borrower owes Lender THREE HUNDRED FIFTY SEVEN TI-IOUSAN.D
FIVE HUNDRED TWENTY-FIVE AND 00/100  Dollars (US $.-357,525.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic’ Paymenls and 1o pay the debt in
full not later than OCTOBER 1, 2042 ;
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{G): “Property“ means the property that is described below under the heading "Transfer of Rights in the
Property

{H} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and. all sums due under this Security Instrument, plus interest.

1)} “Riders" riieans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to-be executed by Borrower [check box as applicable]:

] Adjustable Rate Rlder
[ Balleon Rider -~ "
[] 1-4F amrly Rider
O Condomrmum R1der

Planned Unit Development Rider
Biweekly Payment Rider
Second Home Rider

Other s) [specify]
naranteed Loan and Assumption
Pollcy Rider

EDDIE

() "Applicable Law" meané all"controllmg applicable federal, state and local statutes, regulations,
ordinances and administrative rules and” orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. . :

(K) "Community Association Dues, F ees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization, .

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which i3 initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, puint-gf-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items'" means those items that are described in'Section 3.

(N} "Miscellaneous Proceeds" means any compensation ééttlemént award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condcmnatlon of other taking of all or any part of the
Property; (iii} conveyance in lien of condemnation; or’ (w) mrsrepreseﬂtatrons of, or omissions as to, the
value and/or condition of the Property.

{0) “Periodic Payment' means the regularly scheduled amount due for (1) prm\:lpal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security [fstrument. - |

(P} "RESPA" means the Real Estate Settlement Procedures ‘Act (12°US.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), asthiey might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Secority Instrument, "RESPA" refers to all requirements and restrictions that are: lmposed in regard (o a
"federally related mortgage loan” even if the Loan does not qualify as a " federally related mortgage loan"
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has laken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or thits Securlty {itstrument.
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TRAN'St'-‘Eh OiF..”RIGHTS IN THE PROPERTY

The benef';caary of ti'llS Securlty Instrument is MERS (solely as nominee for Lender and Lender's suceessors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (1) the
repayment of the Loan anid-all renewals, exlensions and modifications of the Note; and (if) the performance
of Borrower*s covenants and-agreements under this Security Instrument and the Note. For this purpose,

Borrower lrrevocab]y grants.and conveys to Trustee, in trust, with power of sale, the following described
property [ocated in the” -~

COUNTY ™. of Skagit
[Yype of Récordmg Jur:sdlcttun] [Name of Recording Jurisdiction]
Lot 9, "PLAT OF VILLAGE PARK," ger plat recorded in
records of Skagit

volume 16 of Plats, pages 192 and
County, Washlngton L

Situate in the CLty of Anacortes County of Skagit, State

of Washln ton.
A.P.N. P112544

which currently has the address of N 2310 35TH CT

B [Street]
ANACORTES . Washington 98221 {"Property Address");

[City] [le Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the pfoperty.: All replacements and additions shall also
be covered by this Security Instrument, All of the foregbing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds enly tegal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to- cnmply Wlth law or custom, MERS (as nominge
for Lender and Lender's successors and assigns) has the right: to exermse “any or all of those interests,
including, but not limited to, the right to foreclose and sell the:Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully selsed of .the éstate hereby conveyed and has
the right to grant and convey the Property and that the Property i3 unencumbered ¢xcept for encumbrances
of record. Borrower warrants and will defend generally the title to the Preperty agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants: f‘or natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniforni securlty mstrument covering real

property.
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“UNIFORM ‘COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and. late charges due under the Note, Borrower shall also pay funds for Escrow ltems
pursuant to-Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.
CUrrency. However _1f any chieck or other instrument received by Lender as payment under the Note or this
Security Instrument is returped to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and thig Secm]ty Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash () money order (c) certified check, bank check, treasurer's check or cashier's check,
provided any such ‘check is’ dIawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity;-or {d) Electronic Funds Transfer.

Payments are deeined receivéd by Lender when received at the location designated in the Note or at
such other location as may be- des1gnated by Lender in accordance with the notice provisions in Section 14.
Lender may return any payment or partlal payment if the payment or partial payments are insufficient to
bring the Loan current. Lender-may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any. rlghts hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender-i¢ not. obllgated to apply such payments at the time such payments are
accepted. I each Periodic Payment is apphed as of its scheduled due date, then Lender need not pay interest
ot unapplied funds. Lender may hold such unapphed funds until Borrower makes payment to bring the Loan
curtent, 1f Borrower does not do so within.a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. if not applied eatlier; such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall reliéve Borrower from making payments due under the Note and
this Security Instrument or perforniing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) ameunts due under Section 3. Such payments shall be
applicd to each Periodic Payment in the order in which.it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principat balance of the Note.

If Lender receives a payment from Borrower for a. dehnquent Permdlc Payment which includes a
sufTicient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. ITmore than ope Periodic Payment is outstanding, Lerder may apply any payment received from
Borrewer to the repayment of the Periodic Payments if, and to the extent that each payment can be paid in
fuli. To the extent that :
any excess exists after the payment is applied to the full payment of one or niote Periodic Payments, such
excess may be applied to any late charges due, Voluntary prepayments shall be apphed first 1o any
prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amouit, of the Periodic Payments.

3. Funds for Escrow Iems. Borrower shall pay to Lender on the.day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for.payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) teasehold payments or ground rents on the Property; if any; and
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{©) prenlitims"for any and all insurance required by Lender under Section 5. These items are called "Escrow
ltems:" At originatjoti.or at any time during the term of the Loan, Lender may require that Community
Association Dues;” Fees; and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this* Sectron “ Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obhganon 10 pay.the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lendér Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. [n the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Tters for whtch payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender recerpts evldencmg such payment within such time period as Lender may require.

Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to be
a covenant and agreemént’ ‘contained in this Security Instrument, as the phrase "covenant and agreement” is
used in Section 9. If Borrower is oblrgated to pay Escrow lfems directly, pursuant 1o a waiver, and Borrower
fails to pay the amount due for-an E_scrgw Item, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then.be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
14 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that arc then
required under this Section 3. L

Lender may, at any time, collect and hold Fungds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall éstimate-the-amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an instilution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if’ Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds te'pay the Escrow ltems no later than the time
specified under RESPA.  Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a'charge; Unless an agreement is made in writing
ot Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lengdércan agree in writing, however, that interest shall
be paid on the Funds, Lender shall give to Borrower, without” charge an- annua\ accounting of the Funds
as required by RESPA,

If there is a surplus of Funds held in escrow, as defi ned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thcrc is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by: RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with’ RESPA -but in no mere than 12
monthly payments. [f there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amoust necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Insh'u.mcnt Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁnes, and impositions
attributable to the Property which can attain priority over this Security Instrument; leasehold payments or
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ground rénts on the Property, if any, and Community Association Dues, Fees, and Assessments, if any, To
the extent that these itéms are Escrow Items, Borrower shall pay thent in the manner provided in Section 3.

Borrower shall prfnnptly discharge any lien which has priority over this Security Instrument uniess
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
io Lender, but only 50 long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against ‘enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement.of the lien white those proceedings are pending, but only until such proceedings are
conciuded; or (c) secures fiom the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Tnstruntent, If Lender determines that any part of the Propesty is subject to a lien which
can aftain priority over this Secunty Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in thlS Section 4.

Lender may reqmre Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in ‘connéction with this Loan,

5. Property lusurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against less by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limiited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained-in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender reqmres pirrsuant io.the preceding sentences can change during the term of
the Loar. The insurance carrier providing:the insirance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right.shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, €ither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b} a one-time charge for flood zone determmation and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
afTect such determination or certification. Borrdwer shall alse'be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency 1 connectlon with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages descnbed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expehse:. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such‘coverage: shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents Of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than. was prevmusly in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Securily Instrument:” These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such mterest upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such pohcws shall br:: subject o Lender's
right to disapprove such policies, shall include a standard mortgage: ‘clanse, and Shall name Lender as
mortgagee and/or as an additional less payee. Lender shall have the right to hold thie policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender al] receipts, of pald premiums and
renewal notices, 1T Borrower obtains any form of insurance coverage, not otherwise’ required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard morlgage clause and shall
name Lender as morigagee and/or as an additional loss payee, : :
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“In.the-event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may ittake proof of less if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to reéstoration or repair of the Property, if the restoration or repair is economicatly feasible and
Lender's 5e¢urlty is fiot lessened During such repair and restoration period, Lender shall have the right to
hold such insurance proueeds unul Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the wprk i$ completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on'such insGiranée proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by ‘this:Segurity Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance prbceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the. Property; Lenider may file, negotiate and settle any available insurance claim
and related matters. 1f Borrower does not. respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then: Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In eltl_'ler gvent, or:if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to Lender (a) grower' s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid underthe Note or this Security Instrement, and (b) any other of Borrower's
tights (other than the right to any refund of ufiearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rlghts are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair.or restore the Property or to pay amounts unpaid under the
Mote or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and wse the Property as Borrower's principal
residence within 60 days afier the execution of this Secumy Instrumem and shall continue to oecupy the
Property as Borrower's principal residence for at least oné year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not ‘be unreasopably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control :

7. Preservation, Maintenance and Protection of. the Prnperty, lnspeetmns Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value duie to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repait
the Property if damaged to avoid further deterioration or damage., If i instirance 6r-condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrowér shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
dishurse proceeds for the repairs and restoration in a single payment or:in:a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are ncat sufficient to repa1r or restore the
Property, Borrower is not relieved of Borrower's obligation for the complctlon of such Tepdir or restoration.

Lender or its agent may make reasonable entries upon and inspections of the: Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spemfylng such reasonable cause.
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8 Burrower s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower of any persons of entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provrde Lender, with material information) in connection with the Loan. Material representations
include, but aré not- Ilmrred to, representations concerning Borrower's occupancy of the Property as
Borrower's prlnc:lpal remdence

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
iz a legal proceedmg that mu,ht srgmﬁcantly affect Lender' s interest in the Property and/or rights under this
Security Instrument (such af a proccedlng in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien! which may attain priority over this Securily Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate “to. protect Lender s interest in the Property and rights under this Security
Instrument, including protecting and/or ‘assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can iniclude, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Securrty Instrument (b) appearing in court; and (¢} paying reasonable aitorneys'
fees to protect its interest in the Property andfor rights under this Security Instrument, including its secured
position in a bankruptey proceeding:: Sgcurmg the Property includes, but is not limited to, entering the
Property to make repairs, change locks, réplace or board up doors and windows, drain water from pipes,
eliminate building or other code violationg or dafigerous conditions, and have utilities turned on or off,
Although Lender may take action undet this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agree’d _.thatr_[-;‘éndcr incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such ‘interest, upon notlce from Lender t¢ Borrower requesting
payment.

[fthis Security [nstrument is on a leasehold, Borrcwer shall comp]y with all the provisions ol the lease.
Borrower shall not surrender the leasehold estate and_interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written-consent of Lender, alter or amend the ground
lease. [T Borrower acquires fee title to the Property, the 1¢:aseh01d and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfelture All Mrscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds sha]l be apphed to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's seciitity-is not lessened. During
such repair and restoration period, Lender shatl have the right to hold suich Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been cempleted to Lender's
satisfaction, provided that such mspectlon shall be undertaken prompily. - Lénder may pay for the repairs and
restoration in a single disbursement or in a series of progress payments: as:the work is completed. Unless
an agreement is made in writing or Applicable Law requires interest (o be paid on “such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrumu]t whelher or not
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then.due;’ with the“gxcess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be applied in the
order ‘provided. for inSection 2.

In the event of a-total taking, destruction, or loss in value of the Property, the Miscetlangous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid-to Borrower."

In the event of a parual Eakmg, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss‘in.valug, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shali be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in va]ye divided by (b) the fair market valve of the Property immediately before the
pariial taking, destruction, or-loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately béfore the partial taking, destruction, or loss in value is less than the
amount of the sums secured rmmedrately hefore the partial taking, destruction, or loss in value, uniess
Borrower and Lender otherwise agree in wrlnng, the Miscelianeous Proceeds shall be applied to the sums
secured by this Security Instrument whether of not the sums are then due.

If the Property is abandoned by Borrower, or if;.after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offets to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 3Q days afier thedate the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to festdration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whelher civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Properfy or pther material impairment of Lender's
interest in the Property or rights under this Security Instrament. ‘Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Secfion 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights -under thls Securlty Instrument. The proceeds of
any award or claim for damages that are attributable to the lmparrment of Lender s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoratron or repair of the Property shall be applied
int the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Nnt a Wawer “Extension of the time for
payment or modification of amortization of the smmns secured by this Security. lnstrument granted by Lender
to Borrower or any Successor in Interesi of Borrower shall not operate fo release the ]rablhty of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower of to refuse to exiend time forpayment” or-Otherwise modify
amortization of the sums secured by this Security Instrument by reason of any démand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender iti exerc1smg any right or
remedy including, without limitation, Lender's acceptance of payments from_ ‘third persoris;. entities or
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Sucegssofs in Intergst of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise’of any right or remedy.

12. Joint anid Several Liability; Co-signers; Sucecessors and Assigns Bound. Borrower covenants
and agrees that Borrower’ siobligations and liability shall be joint and several. However, any Borrower who
co-signs thig Secunty Instrument but does not execute the Note (a "co-sngner") (a} is co-signing this
Security Instfument only to:fiortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrumient; (b) is not persenally obligated to pay the sums secured by this Securily
Instrument; and (c) agtrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodatlons w1th regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the pmwsmns of Sect:on 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instfument in writing, and is approved by Lender, shalt obtain all of
Borrower's rights and benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations and liabflily under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
19} and benefit the successors and assigns- of Lender.

13. Loan Charges. Lcnd_g:r ‘ay charge:Borrower fees for services performed in connection with
Borrower's default, for the purposeof i}_rqtér;_ting Lender's interest in the Property and rights under this
Secutity Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fess, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed 4s 4 prolitbition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which éetsimaximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected. or to be collected in connection with the L.oan exceed the
permitted limits, then: (a) any such loan charga shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already colletted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose.to make'this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1f a refund reduces principal, the reduction will
be treated as a partial prepayment without any prcpa'ym‘:ent charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acccptanbe of . any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower Imghl have arising outl of such overcharge.

14, Notices, All notices given by Borrower or Lender in conngetion wnth this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually defivered to Borrowet's notice
address if sent by other means. Notice to any one Borrower shall constitute’ notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address ‘shall’ be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender.: Bﬁrrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporfing Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure There may
be only one designated notice address under this Security Instrument at ahy one time.” Anynotice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender bas designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
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required by:this Securrity Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the correspondmg requirement under this Security Instrument.

15. Governing:Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations : contamed in thls Security Instrument are subject to any requirements and limitations of
Applicable Law, Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such-silenice shall not be construed as a prohibition against agreement by contract. In
the event that any prowsa(m ‘or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall.niot affeet other provisions of this Security Instrument or the Note which can be given
effect without the i:onﬂmmg provision.

As used in this Security Instrument: () words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice vcrsa, and (c) the word "may" gives sole discretion without any obligation to take
any action,

16. Borrower's Copy Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property; Acceleration; Assumption. This loan may be declared immediately
due and payable upon transfer -of the: property securing such loan to any transferee, unless the
acceptability of the assumption of the loan i is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The accep‘mbﬂity' of any. assumption shall also be subject to the following
additional provisions:

(a) Funding Fee: A fee equal to’ one-half of 1 percent of the balance of this loan as
of the date of transfer of the property shall be payable at the time of transfer to the loan
holder or its authorized agent, as trustee for the Department of Veterans Affairs. If the
assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt
to that already secured by this mstrument, shall bear.interest at the rate herein provided,
and at the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be imuediately due and payable. This feeis aatomatically waived if the assumer is
exempt under the provisions of 38 U.5.C. 3729(c). i

(b}  Processing Charge: Upon apphcatmn for approval to allow assumption of this
lean, a processing fee may be charged by the loan-holder or its authorized agent for
determining the creditworthiness of the assumer. and subsequently revising the holder's
ownership records when an approved transfer is completed, - The amount of this charge shall
not exceed the maximum established by the Department of Veterans Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code gpplies.

(¢)  Indemnity Liability Assumption: If this obligation is’assumed, then the assumer
hereby agrees to assume all of the obligations of the.yeteran wnder the terms of the
instruments creating and securing the loan. The assumer further agréés to indemnify the
Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument. -

If the acceptability of the assumption of this loan is not established for any reaspn, and Lender
exercises its option to declare all sums secured by this Security Instrument immediately due and
payable, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
Tess than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security lustrument. 1f Borrower fails to pay these sums prior to
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the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
withott further noti¢e or demand on Borrower,

18, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall: have the'right to have enforcement of this Security Instrument discontinued at any time prior
to the eartiest of ‘(a} five, days before sale of the Property pursuant to any power of sale contained in this
Security Instriment; {_b_) suclvother period as Applicable Law might specify for the termination of Borrower' s
right to reinstate; or {¢) efitcy ‘of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no accc[cranon ‘had occurred “{b) cures any default of any other covenants or agreements; (¢) pays all
expenses incurred in enforclng ‘this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property ‘and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require (o assure that Lender' s interest in the Property and rights under this Security Instrument,
and Botrower' s obligation to.pay thé spins secured by this Security Instrument, shall continee unchanged.
Lender may require that Borrower pay ‘such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: {a) cash; (b} rioney order; (c) certified check, bank check, treasurer’s check
or cashier's check, provided any sach’ check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or- entlty, or (d} Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obhgatzons secured hereby shall remain fully effective as if no
acceleration had occurred. However, th}s rlght to reinstate shall not apply in the case of acceleration under
Section 17.

19. Sale of Note; Change of Loan Servuzer, Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) con be sold one or more times without prior notice to
Borrower. A sale might result int a change in‘the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Securlty Instrument and performs other morigage loan servicing
obligations under the Note, this Secarity Instrument, and Apphcable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note! If there is a change of the Loan Servicer,
Borrower will be given wriiten notice of the change which'will state:the name and address of the new Loan
Servicer, the address to which payments should be’ made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note.is seld and thereafier the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mo:tgage loan" servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor-Loan Serwcer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser. :

Neither Borrower nor Lender may commence, join, or be joined to” any judicial action (as either an
individual litigant ot the member of a class) that arises from the other party s.dctions pursuant to this Security
Instrument or that alleges that the other party has brcached any prowsmn of o1 any duty owed by reason of,
this Security [nstrument, until such Borrower or Lender has notified the other: party (with such notice given
in compliance with the requlrements of Section 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applwable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph, The notice of acceleration and opportuiiity to cure given to
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pursuant to Section 17 shall
be deemed to satisfy the notice and opportunity to take corrective action provisi_én_s"of this =_Séi::ti01'l 19.
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20, Hazardous Substances. As used in this Section 20: (a) "Hazardous Substances” are those
substances defined as'toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances; gas.olme kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, voldtlle solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
" Env1ronmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
10 health, safety or env1ronmental protection; {c) "Environmental Clearup” includes any response action,
remedial action, or remqval_acuon as defined in Environmental Law; and (d) an " Epvironmental Condition”
means 2 condition that 'can’"bause contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall net catise or permlt the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any‘Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anythmg affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environméntal Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, createsa COndltIOIl that adversely affects the value of the Property. The preceding two
sentences shall not apply to-the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but n@t limited to, hazardous substances in consumer products).

Borrower shall promptly gwe Lender wrltten notice of (a) any investipation, claim, demand, lawsuit
or other action by any governmental- or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental 1.aw ¢f which- Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spillitig,. leaking, discharge, release or threat of release of any
Hazardous Substance, and (¢) any comdition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
or regulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take afl necessary remedial actions
in accordance with Environmental Law. Nothmg herein shall create any obligation on Lender for an
Environmental Cleanup. -

NON-UNIFORM COVENANTS. Borrower and Lendeér further covenant and agree as {ollows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement. in. this Security Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides otherwnse) The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must:be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in accelération of the sums secured by
this Security Instrument and sale of the Property at public anction at a.date not less than 120 days in
the future. The neotice shall further inform Borrower of the rlght to: reinstate -after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the nutlce by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at its; ;option, may require
immediate payment in full of all sums secured by this Security Instrument w1thout further demand and
may invoke the power of sale and/or any other remedies permitted by-Applicable’Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided.in this Section 21,
including, but not limited to, reasonable attorneys’ fees and costs of title ewdence.
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~1f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an‘event of default.and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such aétion regardmg notice of sale and shall give such notices to Borrower and to other
persons as Appllcable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to thie h]ghest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels aiid in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods perrmtted by Applicable Law by public announcement at the time and place
fixed in the notice0f sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or |mplled The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sate in the following
order: (a) to all expenses of the sale,. Includmg, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured-by this Security Instrument; and (¢) any excess to the person or persons
legally entitled to it or to the clerk-of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment ¢ all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Insirumient-to- Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled té it. Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance,”

23. Substitute Trustee, In accordance with-Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trusiee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

24, Use of Property. The Property is not uqed principally for agricultural purposes.

25, Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Securlty Instrument, The term "attorneys' fees,”
whenever used in this Security Instrument, shall include without hmltauon attorneys’ feegincurred by Lender
in any bankruptcy proceeding or on appeal. KA

NOTICE TO BORROWER .
Department of Veterans Affairs regulations at 38 C. F R. 36.4337 provuie as follows:

"Regulations issued under 38 U.S.C. Chapter 37 and in, effect on’ the date of any loan which
is submitted and accepted or approved for a guaranty or for insurance thereunder, shall
govern the rights, duties, and liabilities of the parties to such-lean and any provisions of the
loan instruments inconsistent with such regulations are hereby amended ancl supplemented
to conform thereto." ; .
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“ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, ORTO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SLGNIN"G_: ‘BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Insttument and in any, Rider executed by Borrower and recorded with it.

L,,gg:ij;aza S AL s (Seal)

/ ANTHONK FOSEPH: =, i -Borrower -Borrower
MILITELLC L CoAT
%, .- BoTrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: . :,Wimes"s:
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State of WASHINGTON )

County of Skaqlt )

[Space Below This Line For Acknowledgment]

On this day persofnal]y appeared before me
ANTHONY JOSEPH MILITELLO

L]

to me known to be the mdmdliﬁi o, ind

A wduals descnbed in and swhgexecuted the within and foregoing
instrument, and acknowledged thal he, hefthey mgned the same @ er/their free and voluntary act and

deed, for the uses and purposes thef

‘méntioned. -

Given under my hand and ofﬁcia[':.sg:‘z:;l t_l:ti's‘;i_':l»9 th day of SEPTEMBER, 2012
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Loan Number: 12082709%4
Case Number: 46-46-6-0728747

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNlT DEVELOPMENT RIDER is made this 19th day of
SEPTEMBER, 2012- , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Securlty Deed (the "Security Instrument”) of the same date,
given by the undeﬁ;lgned (the "Berrower”) to secure Borrower's Note to USAA Federal
Savings Bank; a Fedetrally Chartered Savings Bank
{the "Lender"} of the samie date and covering the Property described in the Security Instrument and located at:

2310 35TH €T, ANACORTES, WASHINGTON 98221

[Property Address)

The Property includes, bul is net llrnlted to, aparcet of land improved with a dwelling, together with other
such parceis and certain commibn areas atid facalltles as described in
COVENANTS, CONDITIONS{‘_ AND RESTRI CTIONS OF RECORD

(the "Declaration"). The Property is a part of a planned umt development known as

Anacortes/Vlllage Park
{Name of Planned Uml Deve!npment]

(the "PUD"). The Property also includes Borrower's mterest in the homeowners association or equivalent
enlity owning or managing the common areas and facilities of the PUD (the “0wners Association”) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS, In addition to the covenants and agreements mdde in the Security Instrument,
Borrower and Lender further covenant and apree as follows: L .

A. PUD Obligations. Borrower shall perform all of Borrower's obhgations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaratlon {iii) artjcles ol incorporation,
trust instrument or any equivalent document which creates the Owners Assoetation; and { m) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents. g _

B. Property Insurance, Solong as the Owners Association mamtams, wnth a generally accepled
insurance carrier, a "master” or "blanket" policy insuring the Property which is satlsf'actnry to- Lender and
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which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards ificluded within (he term "extended coverage,” and any other hazards, including, but
not limited to, earthquakes and floods, for which Lender requires insurance, then: {i} Lender waives the
provision in Sectiori 3 {or the Periodic Payment to Lender of the yearly premium installments for property
insurance on the’ Property;-and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on” the Property i§ deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy. -

What Lender requires'as a condition of this waiver can change during the term of the loan.

Borrower shallgive Lerider, prompt notice of any lapse in required property insurance coverage provided
by the master or blanket-pokicy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, or to common arcas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be. paid to Lender Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether.oF not then ‘due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance Bitrawer shall take such actions as may be reasonable to insure
that the Owners Association maintainis a pubhc Jiability insarance policy acceptable in form, amount, and
extent of coverage to Lender. ¢

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnatlon or other takmg of ail or any part of the Property
or the common areas and facilities of the PUD or for any conveyance in lieu of condemnation, are bereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums sccured by the
Security Instrument as provided in Section 10

E Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the, Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or tefmination” requlred by law in the case of substantiat
destruction by fire or other casualty or in the case of a taking by ¢onidemnation or eminent domain; (ii} any
amendment to any provision of the "Constituent Documents” if the provision is for the express benefit of
Lender; (iii) termination of professional management dnd assumptlcm of sell-management of the Owners
Association; or (iv) any action which would have the eiféct of rendering the public liability insurance
coverage mainfained by the Owners Association unacceplable to Lender o

F. Remedies. IfBorrower does not pay PUD dues and assessmeuts when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph E shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lendér agree 10 other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall bc payable with interest,
upon notice from Lender to Borrower requesting payment.
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BY SlGNlN C! BELOW Borrower accepts and agrees to the terms and covenants contained in this FUD
Rider:

%jtai‘/f’kﬁ WUM (Seal) (Seal)

THBNY JOBE PH .. = -Borrower -Borrower
MILITELLO *° & =7 ™%
{Seal) {Seal)
: -Bormwer -Borrower
(Seal) (Seal)
-Borrﬁwer -Borrower
MULTISTATE PUD RIDER--SIngle Family Docﬂagﬂ: ﬂﬁmmw
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;éi;§g§f61?§747 Loan Number: 1208270994
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: .~ THIS: LOAN 1S NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 19th day of
SEPTEMBER 2012 ~ L , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (herein "Security Instrument”) dated of
even date herewith, given by the under&tgncd (herein "Borrower™) to secure Borrower's Note to

USAA Federal Sav1ngs Bank

(herein "Lender”) and covermg the property descrrbed in the Security Instrument and located at:

2310 35TH CT ANACORTES WASHINGTON 98221

(Pl’operty Addreqs)

VA GUARANTEED LOAN COVENANT In addmon o the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebteduess secured hereby be guardinteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in"effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other insttuments executed
in connection with said indebtedness which are inconsistent Wlth said Title or Regulations, including, but
not limited to, the provision for payment of any sum in connection with prepayment of the secured
indebtedness and the provision that the L.ender may accelerate payment of the secured indebtedness pursuant
to Covenant 17 of the Security Instrument, are hereby: amended or negated to the extent necessary to conform
such instruments to said Title or Regulations. :

LATE CHARGE: At Lender's option, Borrower wnll paya "[ate charge" not to exceed four per centum
{4%) of the overdue payment when paid more than fiflcen (15)days after the due date thereof to cover the
extra expense involved in handling delinquent payments, but sich "late charge" shall not be payable out of
the proceeds of any sale made (o satisfy the indebtedness secured hereby, phless such proceeds are sufficient
10 discharge the entire indebtedness and all proper costs and expenscs secured hereby

GUARANTY: Shoutd the Department of Veterans Affairs fail or rcfuse to issue ifs, guaran‘ly in full amount

within 60 days from the date that this foan would normally become cllglble for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of theU.S. Code "Veterans
Benefits" the Mortgagee may declare the indebledness hereby secured ‘at ‘once due and payable and may
foreclose immediately or may exercise 2ny other rights hereunder oc take any. other proper action as by law
provided.

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER P p—
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TRAN SFER OF THE PROPERTY: This loan may be declared immediately due and payable upen transfer
of the property securmg such loan to any transferee, unless the acceptability of the assumption of this loan
is established pursuant to sectlon 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumpuon") ol the property shall also be subject to additional covenants and
agreements &s set forlh below*

(a) ASSUMP’I ION FUNDING FEE: A fee equal to one-half of | percent (.50%) of this loan as
of the date of transter-of .the property shall be payable at the time of transfer to the loan holder or its
authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at
the time of transfer, the fee shall co_;istitute an additional debt to that already secured by this instrument, shall
bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby secured
or any transferee thereof, shall be lmmedlate]y due and payable. This fee is automatically waived il the
aggumer is exempt under the: pmvxs;ens of 38 U.8.C. 3729 (b). (Note: The funding fee for loans assumed
between 12/13/02 and 9/30/03 wn]l be 1 percent )

(b} ASSUMPTION PROCESSING 'CHARGE: Upon application for approval to allow
assumptions and transfer of this loan:"a processing fee may be charged by the loan holder or its authorized
agent for determining, the creditworthiness ofthe assumer and subsequently tevising the holder's ownership
records when an approved transfer is completed. .The-amount of this charge shall not exceed the maximum
established by the Department of Veterans Atfa:rs {or a loan to which section 3714 of Chapter 37, Title 38,
United States Code applies. 4

(¢) ASSUMPTION INDEMNITY LEABILITY: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees (0 indemnify | thie Department of Veterans Affairs to the extent
ol any claim payment arising from the guaranty or msurance -Bf the mdebtodness created by this instrument.

IN WITNESS WHEREOQF, Borrower(s) has executed th1s VA Guaranleed Loan and Assumption Policy

Rlder i o v i

%%ﬂ'_’b_./ie;d LT (Seal) L ;2 (Seal)
“ ANTHOKMY JDSEPH Borrower R Borrower
(Seal) ST (Seal)
Borrower = g Borrower
(Seal) e (Sed)
Borrower & = Borrower
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