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_DEFINITIONS

Woids used in multiple seetions of this document are defined below and other words are defined in Sections
C311L13,18. 20 and 21, Centain rules regarding the usage of words used in this document are also provided
'-m Stcll{m I6

(A} :"-Security Instrument”’ mcans this document, which is dated SEPTEMBER 12, 2012, together
with afl Riders 1o this'document.

(B)  "Borrower” 5= MINOTT T WALLACE AND LISA G WALLACE, HUSBAND
AND WIFE" -

Borrower is the trustor. umlcr thm Security Instrument.

(C)  "Lender” is COBALT MORTGAGE, INC.

Lender is a WASHIN.GTC}N CQ_R PORATION organized
and existing under the lawsof WASHTNGTONR

Lender's address is 11255 KIRKIMD WAV #1000, KIRKLAND, WASHINGTCGN
Q8033

(Dy  "Trustee"is LAND TITLE COMPANY OF SKAGIT
111 EAST GEORGE HOPPERRD BURLINGTON WASHINGTON 98233

(E)y "™ERS" is Mortgage Electronic ch:slrauon Systems, Inc. MERS is a separate corporalion that is
acling solely as a nominee for Lender and Lendef's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing-tnder the Jaws of Delaware. and has an address
and telephone number of P.O. Box 2026, Flinl, MIT48501-2026, 1cl. (88%) 679-MERS.

(F)  "Note"” means the promissory note signed by Bormwcr and dated SEPTEMBER 12, 2012
The Note states that Borrower owes Lender . THREE. HU’NDRED SEVENTY-FOUR
THOUSAND AND 00/100 Dollars (U8, 374 OO 0.00 ) phas interest
Borrower has promised o pay Lhis debt in regular Periodic I*‘cwmm'as .md ln pd\’ the debt in full not loter than
OCTOBER 1, 2042 A

{G) "Property" mcans the property lhat 15 described be{ow unét,r !hu k.“ldl?]” Trdmfu of Rights in the
Property.” : -

(H}  “Loan" means the debl evidenced by the Note, plus interest, Emy [irupa_\,-'mén__l 'chargcs and late charges
duc under the Note, and all sums due under this Security Instrument. plus-inferesl-~ .
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: (T “ "Riders” means all Riders to this Security Instrument that are executed by Borrower, The following
- Rigders are o be execuied by Borrower fcheck box as applicable]:

- Adjustable Raie Rider X Planned Unit Development Rider
-, .. [_}"Balloon Rider [} Biweckly Payment Rider
714 Farnily Rider B Sccond Home Rider
[J Condominium Rider (7] Other(s) [specify]

Iy “Applicable -Law™ meca i, all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. <

(K} "Community Association Ducs. Fees, and Assessments* means all dues, fees, assessments and other
charges that are imposed o8 Bnrrowcr or thr, Property by a condominium association, homeowners
asspciation or similar organization. _

(LY "Electronic Funds Transfer' _'mcans :1_;13; transfer of funds, other than a transaction originated by
check, draft, or similar paper indtruinent. which is initialed through an eloetronic termnal, telephonic
instrument, computer, or magnetic tape soas to, ofder, instruct, or authorize a financial institution 1o debit
or credit an account. Such term inclugés, but.is not limited to, point-of-sale transfers, autamated teiler
machine transactions, transfers initiated by teléphone, wire transfers, and antomated clearinghonse transfers.
(M) "Escrow Items"” mcans those items that-are described in Section 3.

(N} "Misceliancous Proceeds™ means any comipensation, seftlement, award of damages, or proceeds paid
by any third party {other than insurance procceds paid undet the:coverages deseribed in Section 5 for: (i)
damage to, or destruction of, the Property; (ii) co'nduhnatinfi or other taking of all or any part of the
Property; (i} conveyance ia lieu of condemnation:’ or (1\.) l‘i'llhl‘t.,pl’{:SCl}ldllm‘H of, or omissions as to, the
value and/or condition of the Propcrty

(O  "Mortgage Insurance” means insurance pl()tcclmgl ender agamst E])t‘: nonpayment of, or default on,

the Loan.

(P} "Periodic Payment" means the regularly scheduled amotitduc for { ;} prmupal and interest under the
Note, pluy (ii} any amounts under Section 3 of this Security In:trument

() '"RESPA" means the Real Estate Scitlement Procedures Act (i’ 1.5.C ~26m el sog.) and s
naplementing regulation, Regulation X (24 CF.R. Part 3500, as they might be amended fram time 1o ime, or
any additionat or suceessor legislation o regulation thal governs the same subyiet maiter As used i this Security
Instrument, "RESPA" refers Lo ali requiremenis and restrictions that are unposed inregard Lo a " federally related
mortgage loan” even if the Loan does not qualify as a "lederally related mortgage loan” under RESPA.

(R)  “Successor in Interest of Borrower" means any party that has laken title (o the Property;. wheiher or
not that party has assumed Borrower's obligations under the Note and/or this Seeurity Tnslrument.
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'~ TRANSFER OF RIGHTS IN THE PROPERTY

#The beneticiary of this Security Instrument is MERS (sodely as numinee for Lender and Lender's successors
. and assigis} and the suceessors and assigns of MERS. This Security Instrument secures o Lender: (i} she
“repaymentof the Loan, and all rencwals., extensions and modifications of the Note; and {u1) the performance
ol Borrower' s-Covenants and agrecments under this Security [nstrument and the Note. For this purpose.
Borrower irrevocably grants and conveys to Trustee, in trust, with pawer of sale, the following described
property located in the-

~COUNTY of SKAGIT

[Type of’Rl;c"ordin.g Jarisdiction) [Name of Recording Jurisdiction]

LOT 75, "SKYLINE NO. 3", AS PER PLAT RECORDED IN VOLUME 9 OF
PLATS, PAGES 54 AND. 55, RECORDS OF SKAGIT COUNTY,

WASHINGTON . -SITUATE "IN THE CITY OF ANACORTES, COUNTY OF
SKAGIT STATE: QF WASHIN(:TDN

A.P.N. P59180

which curiently has the address of B : 5111 STERLING DRIVE
RS [Street]
ANACORTES , Washington - 98221 ("Property Address)

[Tt e [Zip Code]

TOGETHER WITH all the improvements now or hereaftererectedion the property. and all casements,
appurtenances, and fixtures now or hereatter a part of the pmp(,rrw Al réplacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 1o in this Seeurity Instrument as (he

"Property.” Borrower understands and agrees that MERS holds only lcgal title o the interests pranted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nomince
tor Lender and Lender's successors and assigns) has the right: to exercise any or ail of those interests,
including, but net limited to, the right W foreclose and sell the Property: imkto ki any action reguired of
Lender including. but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate herebyconveyed and has
the right to grant and convey the Property andd that the Property is unencumbered; cac(pl for efcumbrances
of record,  Borrower warrants and will defend generally the title to the Property Jgd}lhl alltlaims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for mlmna! ise md :mn umfm m

covenants with limited varistions by jurisdiction 1o constitute a uniform seetirity instrum ciil cmmnﬁ tes 1]
property. i :
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UNIFORM COVENANTS. Borrawer and Lender coverunt and agree as follows,

"1 Payment of Principal, Interest. Escrow {tems, Prepayment Charges, and Late Charges,
_.--Dnrmwer \lﬂli pay when due the principal of. and interest on, the deb evidenced by the Nowe and any
_ prepaymun_chargcs and late charges due under the Note, Borrower hall atso pay funds for Escrow Tems
- pursuant T Section 3. Pavments due under the Note and this Securily Tnstrument shall be made in U S,
Enrren-c}d__.H{'}_wt:'vc_n it any check or other instrument received by Lender as payment under the Note or this
Seeurity Instrument is returned (o Lender unpaid, Lender may require that any or all subsequent payments
due vnder the Note and this Security Instrument be made in one or morc of the following forms., as selected
by Lender: {a) c‘tsh by money order: () certified check, bank check, reasurer’ s check or cashier's ehegk,
provided any.-such cheuk is druwn upon an institution whose depesils are wmsured by a federal agency,
nstrumentality, or {:1}1-fty;'0r‘ ) Eleetronic Funds Transfer.

Payments are deemied-received by Lender when received at the Jocation designated i the Nole or al
such other location ._as_pmﬁr berdesignated by Lender in accordance with the notice provisiens in Section 15.
Lender may retuwrn any payment or partial paymenl if the payment or parifa] payments are insufficicnl 1o
bring the Loan current.. Lender may accept any payment or partial payment insufficient to bring the Loan
cursent, without waiver of-any rught: hefeunder or prejudice (o its rights 1o refse such payment or partial
payments in the future, bul Eenider 150l obligated 1o apply such payments at the time such payments are
accepted. W each Periodic Paygnem 15 applied-as of its scheduled due date. then Lender need not pay interest
on unapplied funds, Lender may hold such-iiapplicd funds untit Borrawer makes payment to bring the Loan
current. If Borrower does not do o within a feasonable period of time, Lender shall either appty such funds
or relurn them to Botrower. Tf not applied earlier, such fnds will be applied 1o the cutstanding principal
balance under the Note immediately p}j:o"r w-foreclosure, No offset or claim which Borrower might have
now ot in the future against Lender shallrelieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by s Securily Tnstrument.

1. Application of Payments or Procéeds. Excepl'as otherwise deseribed in this Section 2, all
payments accepled and applied by Lender shall be applied jr-ihe following order of priority: {a} interest due
under the Note; (b} principal dug under the Note: (c)'dmr}un[s diie under Seetion 3. Such payments shall be
applied lo cach Periodic Payment in the order in which it hedame due.  Any remaining amounts shall be
applicd first to late charges, sccond 0 any other amotnts duu undcr Lhﬂ Security Instrument, and then o
reduce the principal halance of the Note,

If Lender receives a payment from Borrower for a dclmquuzt Pcrmdu_ Payment which includes a
sufficient amount to pay any late charge due, the pavment may:- be 1pp]|ed 10 the delinquent pavinent and the
late charge. If yore than one Periodic Payment is outstanding, Lender may applv any payment received from
Borrower 1o the repayment of the Periodie Payments if, and to the extentthat, cach pavment can be paid in
full. To the extent that any excess exists after the payment is applicd to the full payment of ene or maore
Penodic Payments, such excess may be applied to any late charges die, "V (1iunt’uv prepayments shall be
applicd first 1o any prepayment charges and then as deserided in the Note) L

Any application of payments, insurance proceeds, ar Miscellaneous Pricecds Lo priiitipal due under
the Note shall not extend or postpone the due date, or change the amount, ofithe Peribdic Pavments.

3. Funds for Escrow ttems. Borrawer shall pay to Lender on the dayv Periodic Paymenis are due
under the Note, until the Note is paid in full, a sum {the "Funds") 10 provide for paytent. ol amounts due
for: (a} taxes and assessmients and other iems which can attain preority over this Sceurity Tnstrument asa lien
or encunbrance on the Property; (b) Jeasehold payments or ground rents on the Propv.rh' Tfeany;(e)
premiums for any and all insurance required hy Lender under Scetion 5; and () Morntzage [H-Mll"dl'l_!.t_

WASHINGTON-Singls Family
Fanniz Mae/Freddie Mac UNIFORM INSTRUMENT - MERS
Form 3348 17014 Page 5 of 17

DocMagic €3zrang

&

T

Skagit County Auditor
9/20/2012 Page § of 2212:09PM

wivw. docmagic.com =7



~preimiums, if any, or any sums pavable by Borrower to Lender in licu of the pavment of Mortgage Insurance

'plv.,mmrl’n in accordance with the provisions of Section 10, These items are called "Escrow Tlems.” At
_.--(mmn.uwn or at any lime during the term of the Loan, Lender may require that Community Asseuabion
- Dues, Fegs; and Assessments, if any, be escrowed by Borrower. and such dues, fees and asscssments shall
"-_ht. an Escrow item. Borrower shall promptiv furnish to Lender all notices of amounts 1o be paid under thys
Secticn’ 'Burrowu shal} pay Lender the Funds for Escrow jtems unless Lender waives Borrower” s obligation
to pay.the.Eunds for.any or all Escrow [tems. Lender may waive Borrower' s obligation te pay o Lender
Funds for any, ér all Escrow {iems at any thne.  Any such waiver may only be in writmg.  In the cvem of
such waiver, Borrower shall pay directly. when and where payable. the amounts due for any Escrow Jiems
for which paviment of F'unés has been waived by Lender and, if Lender requires. shall furnish 1o Lender
receipts evidencing su¢h payment within such time period as Lender may require. Borrower's obligation to
make such payments and to.provide receipts shali for all purposes be deemed to be a covenant and agrecment
contained in this Securify Indtrument, as the phrase "covenant and agreemem” is vsed in Secuon 9. 1f
Borrower is obligated 10" pay Escrot Hems directly, pursuant to a waiver, and Borrower fatls 1o pay the
amount due for an Esciow Tiem, kender may excrcise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 1o repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow teths at any lime by a notice grven i accordance with Section 135 and.
upon such revocation, Bmmwer \hakl pay-to't. endu’ all Funds. and in such amounts. that are then required
under this Section 3. =

Lender may, at any time. COHLL[ and hold Funds in an amount (a} sufficient 1o permii Lender 1o apply
the Funds at the time specified under RLSPI\:._ and (b) not o exceed the maximuwm amount a lender can
require under RESPA.  Lender shall éﬁgt'ima-tc'_t-h'e amount of Funds due on the basis of current data and
reasonable estimates of expenditures of furre Escrow fems or otherwise in accordance with Applicable Law.

The Funds shall be held in an inglitution whose deposits are insurcd by a federal agency.
instrumentality, or entity (including Lender, if Lender is an-ifistitution whose deposits arc so insured) or in
any Federal Home Loan Bank. Lender shall apply the Fu'nd-q"to'pay the Escrow Ttems no iater than the time
specified under RESPA. Lender shall not charge Borrawer fof hotding and applying the Funds, annuaily
analyzing the escrow accounl, or verifyving the Escrow Tlems. unless Lender pays Borrewer interest on the
Funds and Applicable Law permits Lender 10 make such.a charge.” Uniless an agreement is made m writing
or Applicable Law requires inferest to be paid on the Funds, Ln.n'd'ér %hall nol be required 10 pay Borrower
any interest or earnings on the Funds. Borrower and Lender can ‘agree in wrmng:, howcver, that interest shal
be paid on the Funds. Lender shall give to Borrower, without gharvc .an anmml accounling of the TFunds
as reguired by RESPA. -

If there 15 a surplus of Funds held in escrow, as defined undx:r RESPA Lendu shal}l account lo
Borrower for the excess funds in accordance with RESPA. If there i5 4 shortage of Funds held in escrow,
as defined under RESPA, Lender shall netify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up he shortage in accordance with RESPA_ But 1 no more than 12
monthly payments. 1 there is a deficiency of Funds held in escrow, as definetd under R['RPA Lender shall
- hotify Borrower as required by RESPA. and Borrower shall pay o Lender the ameount m,u,ssarw o make up
the deficicney in accordance with RESPA, but in no more than 12 monikly payments.

Upon payment in full of all sums secured by this Security Instrument, Lmd«:r almll promplh |quud
o Borrower any Funds held by Lender. S :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬂ:]és. -a'n;["impc;sil_iqns
attributable 1o the Property which can attain priority over 1his Security Instrumen, lcnsch_o]'d.-biiyz.ﬂén.lx__m.'_
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~“grotnd rents on the Property, f any. and Community Association Dues, Fees, and Assessments. if any. To
‘the-gitent that these nems are Escrow Items, Borrower shall pay them in the manner provided in Seclion 3.
_ * Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
~ Borrower: {u) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
"._}b.L_Cﬂd'i:__r; huiooly 50 long as Borrower is performing such agreement: (b} contests the fien in good faith
by;.or defends-against enforcement of the lien in, legal proceedings which in Lender' s opinion operate (o
preventthe enforcement of the ten while those proceedings are pending, but only until such proceedings are
conclided; of (¢} sccurcs from the holder of the lien an agreement satisfactory te Lender subardinating the
lien to this Security [nstrument. 1f Lender determines that any part of the Property is subject to a lien which
can atiain priority-over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date atwhieh that notice is given, Borrower shall satisfy the lien or lake one or more
of the actions set forth.above in this Section 4.

Lender may.require Borrower to pay a one-lime charge for a real estate tax verification and/or
reporting service uséd by Lenéer in ‘connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now cxisting or hercuﬂer erected
on the Property insured against loss b\' fire. hazards included wihin the term “extended coverage.™ and any
other hazards including. btitnot limitéd to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the.amounts (including deductible levels) and for the periods that
Lender requires. What Lender requircs putsuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject lo Lender’s
right to disapprove Borrower' s choice, which right shall not be exercised unrcasonably. Lender may require
Borrower to pay, in connection with tﬁ-i_s"[_oa-n"_ either: {a} a cne-lime charge for flood zone determmation,
certification and tracking services; or (b) a one-time charge for flood zone determination and ceriification
services and subsequent charges each timc.remappings or similar changes oceur which reasonably might
affect such determination or certification. Borrower S]'lﬂu__-dl‘.O be responsible for the pavment of any fees
imposed by the Federal Emergency Management Agency 1ri wnncunon with the review of any floed zone
determination resulting from an objection by Borrower.” :

If Borrower fails to maintain any of the coverages dcﬁcrlbcd above, Lender smay abtain insurance
coverage, al Lender's option and Borrower's expense..Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such COVETARE shall caver Lender, but might or might not
protect Borrower, Borrower' s equity in Lthe Property, or the u‘m[ems of the Property. against any risk. hazard
or tinbility and might provide greater or losser coverage'than was previeusly in effecl.  Borrower
acknowledges that the cost of the insurance coverage so obtamed- might significantly exceed the cost of
insurance thal Borrower could have obtained.  Any amounts disbursed by Lender upder this Section 5 shall
hecome additional debt of Borrower secured by s Sccurity Tnstrument. These amounts shalt bear inlerest
at the Note rate from the dute of disbursement and shall be payable, wnh such nnen,&.t upen notice from
Lender to Borrower requesting payment, C

All insurance policies required by Lender and renewals of such pohuet. shall be cub]cu to Lender's
right to disapprove such policies, shall include a standard mortgage clause, an_d_-r.h__a] name Lender as
mortgages and/or as an additional loss pavee. Lender shail have the right lo hald-the policies and rencwal
certificates. I Lender requires, Borrower shaft prompily give 1o Lender all receipts «f paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage. nol otherwise u,qu[rui by ]'ani-“r for
damage to. or destruction of, the Praperty. such pelicy shall include a standard morigage: el e md sliall
narne Lender as mortgagee and/or as an additional loss pavee. ' ’
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. In the event of Joss, Borrower shall give prompt notics to the insurance carrier and Lender. Lender
“ay nake proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
A WTlling. -any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
_ be appiicd to restoration or repair of the Property, if the restoration or repair is cconomicalty feasible and
« Lgnder's seeurity is not lessened. During such repaic and restoration period, Lender shall have the right 1o
hold such j insuranee procecds unil Lender has had an opportunity to inspect such Property to ensure the work
has beeri completed 1o Lender's satisfaction, provided that such inspection shall be undertaken promptly,
Lender may dishurse-proceeds for the repairs and restoration in a single payment or in a serics of progress
payments as (he workedsicompleted. Unless an agreement is made in wrining or Applicable Law reguires
interest W be paid-on such insurance proceeds, Lender shall not be required to pay Borrower any inlerest or
carnings on such proceeds.. Fees for public adjusters, or other (hird partics, retained by Borrower shalf not
be paid cut of the insyrance proceeds and shall be the sole obligation of Borrower. IF the restoralion or
repair is not economlcaliv fLﬂS]blL or Lender's security would be lessened, the insurance proceeds shali be
appiied to the sums '\CCurcd By s Security Instrument, whether or not then due, with the excess, if any,
paid lo Borrower. Such psurance proc;cds shall be applied in the order pravided for in Section 2

If Borrower abandons the Property: Lender may file, negotiate and settle any available insurance claim
and related matters. 1f Borrower does ot respond within 30 days to a notice itom Lender that the insurance
carrier has offered to settle a clam then Lender may negoliate and settle the claim. The 30-day period will
begin when the notice is given.. In elzhv.,r event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender {a) Borrower' s rights to any msurance proceeds in an amount
not to exceed the amounts unpaid under the Nolc of this Security Instriment, and {1) any other of Borrower's
rights (other than the right to any refund of unéarned premiums paid by Borrower) under all insurance
policies cavering the Property, insofar assuch rights are applicable to the coverage of the Property, Lender
may usc the insurance proceeds cither to ri:pé-ir or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether ornél then due.,

6. Occupancy. Borrower shall occupy, establish, ind.use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at ]e"aqf one year after the date of occupancy, unless Lender
otherwisce agrees in writing, which consent shall not be’ unrcasonablv wuhhcld or unless cxlenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impair the Property, allow the Property td.deteriorateor commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintaii the Property in order to
prevent the Property from deterioraling or decreasing in value duc to its ebndition.”. Unless it is determined
pursuant 1o Section 5 that repair or restoration is not economically feasible, Borrb}ulcr shall promptly vepair
the Property if damaged to avoid further deterioralion or damage. T msuranee orcondemnation proceeds
are paid in connection with damage to, or the taking of. the Property, Borrower shall be responsible far
repairing os restoring the Property only if Lender has released proceeds for:such purpoﬁiq Lender may
dishurse proceeds for the repairs and restoration in a single payment or in a series of-progress-payments as
the werk is completed. It the insurance or condemnation proceeds arc not sufficient (6 repiir-orresiore the
Praperty, Borrower s not relieved of Borrower s obiligation for the completion of such-fepair of ru_lo_ratmn,

Lender or s agent may make reasenable eniries upon and inspections of the’ Pmpc tv. T has
reasonable cause, Lender may inspect the interior of the improvements an the Property., I enlet 'ihd” give
Borrower notice at the ime of or prior to such an interior inspection specifying such reasonable cavig,.
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8. Borrower's Loan Application. Borrower shall be in defaull if. during the Loan application
'procux Borrorwer or any persons or enlitics acling at the direction of Borrower or with Borrower’,
~knowledge: or consent gave materially false, misleading, or inaccurate information or staterments to Lender
_ {or failed o provide Lender with material information) in connection with the Loan. Material representations
".__mcIu(Ic bul arc not limited 1o, representattons concerning Borrower s occupancy of the Properly as
'Bormw:,r prmCJpai residencee,

9. -Protection of Lender's Tnterest in the Property and Rights Uinder this Security Instrument.
HE) Borrower fails torperform the covenants and agreements contained in this Security Instrument, (b} there
is a legal proccedm;, that might significantly affect Lender’s interest in the Property and/or rights under this
Security Tastriiment: (such as a proceeding in bankruptcy, probate. for condemnation or forfeiture, for
enforcement‘of a dien which may attain priority over ihis Security Instrument o lo coforce laws or
regulations), or {c} Borrbwcr has abandoned the Property, then Lender may do and pav for whatever is
rcasonable or appropriate, t0” protgct Lender's interest in the Property and rights under this Securily
Instrument, including pmlt,cuﬁg ‘and/or assessing the value of the Property, and sceuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priorily over this Securli"y Instrument: (b) appearing in court and (¢) paying reasonable atlorneys'
fees to protect its interest in the Property and/or rights under this Securtty Instrument, including its secured
posttion i a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change-loeks, rep].lu: or board up doars and windows, drain water from pipes,
eliminate building or other code violations, or dangerous conditions, and have wilities turned on or off
Although Lender may take action under t‘us Seetion 9, Lender does not have o do so and is not under any
duty or obligation to do so. It is dgrced lhdl Leénder incurs no lahility for nol taking any or all actions
autherized under this Section 9. -

Any amounts disbursed by Lender 'undcr this Section 9 shall become additional debt of Borrower
secured by this Security Ingtrument.  These amounts shall-bear interest at the Note rale from the date of
disbursement and shall be payable, with such interest, up(m noncc from Lender to Borrower requesting
payment.

It this Sceurity Insirument is on a leasehold, Bormwcr shail comply with all the provisions of the lease.
Borrower shall not surrender the leaschold estale and'interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express writlen consent of Lender, alter or amend the ground
lease. If Borrower acquires fee litle to the Property, the lea%hold and th& fee litle shull not merge unless
Lender agrees to the merger in writing. ¢

10, Mortgage Insurance. 1 Lender required \f‘longage ‘inam ance as 2 cordition of making the Toan,
Borrower shall pay the premiums required 1o maintain the Mortgage ]_nsyrancc ineffect, Tf, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available trom the mertgage insurer that
previously provided such insurance and Borrower was required 1o make separaely designated puyments
toward the premiums for Mortgage Insurance, Borrower shall pay he premiumy: rl:qmn_d Lo abtain coverage
substantially equivalent 10 the Mortgage Insurance previously in effect, at a cost xubstmumlly equivalent 1o
the cost to Borrgwer of the Morlgage Insurance previously in effect, from anallermate: morEgage insurer
selected by Tender. If substantially equivalent Mortgage Insurance covers age is fotavailable] Borrower shall
continue ta pay to Lender the amounl of the scparately designated payments that were ¢ dué whenthe insurance
coverage ceased Lo be n effect. Lender will accept, use and retain these payments as«d non-refiindable Toss
reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundahle, nolv.:rhshnunu_ th; fact
that the Loan is uitimately pawd in full. and Lender shall not be required to pay Bormm,r any inlerest of
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~eariings on such Toss reserve, Lender can no Tonger require loss reserve payments if Morlgage Tnsurance
‘coverape (in the amount and for the period that Lender requires) provided by an nsurer seiected by Lender
_.-'dgl‘lsn buomc% avalable, is obtained, and Lender requires separately designated pavinents toward the
premiums for Mortgage Insurance. I Lender required Mortgage Insurance as a condition of making the
"-_=L0”tn and Borrower was required to make separately designated payments toward the premiiums for Mortgage
[nsurance, Borrower shall pay the premiums required Lo maintain Mortgage Insurance 1n effect, or ta provide
a non-réfundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any written d.gccmenl between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the
rale provided-ih the Note,

Mortgage Instrance refmburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower docs niot.repay the Loan as agreed. Borrower is not a party 1o the Mortgage Insurance.

Mortgage insurers walum. their total risk on all such insurance in force from time to ume. and may
enter mio agreements mth other partics that share or modify their risk, or reduce losses. These agreements
arc on terms and conditiohs thal are satisfactory to the mortgage insurer and the other party (or parties} (o
these agreements. These, agruememxmav require the mortgage msurer Lo make paymenls using any source
of funds that the morigage™ insurer mw havc available (which mayv include funds obtained fram Morigage
Insurance premiums).

As a result of these agreemcnls Lcndcr any purchaser of the Note, another insures. any teinsurer,
any other entity, or any affiliatc of any:of lhc turcgomﬂ, may recerve {directly or indireclly) amounis that
derive from (or might be characterized a%] A pOrl]Oﬂ of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the’ morlgage insurer's Tisk. or reducing losses. I such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums
paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{(a) Any such agreements will not affect the amoimts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan.” Such agrecments will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not cntitle Borrower to any refund.

{(b) Any such agreements will not affect the rzghts Barrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act 0f 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, te have the Mortpage Insurance terminated autbn'mticallv “and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the'time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture.- Al] MHCL lle'ILOLlS Procceds are hereby
assigned to and shall be paid to Lender, : :

If the Property is damaged, such Miscellaneous Proceeds shall be appllcd to restoration or repair of
the Properly, if the restoration or repair is cconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shalt have the right to Hold such Miscellancous Proceeds
until Lender has had an opportunily o inspect such Property to ensure the'work has ben completed to
Lender's satisfaction, provided that such inspection shall be undertaken prompthy. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the wirk-is. completed.
Unless an agreementts iade in writing or Applicable Law requires interest to be paid on sugh Miscellancons
Proceeds, Lender shall not be required 1o pay Borrower any inlerest or earnings on sur.,h : ehanreous
Proceeds. Tf the restoration or repair is not economically feasible or Lender' s security woutkl-he léssencd.
the Mixeellanecus Procecds shall be applied 10 the suns securcd by this Security Instrument: whicther or e
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~then due. with the excess, if any. paid to Borrower. Such Miscellancous Procecds shall be applied m the
'order provided for in Section 2.

T lhc event of 8 total taking, destruction, or loss in value of the Property. the Miscellancous Proceeds

_ ’\]hl] be applied o the sums secured by this Security Tnstrument, whether or net then due, wilh the excess.
"._lf any,.paid 1o Borrower.
S the event of a partial taking. destruction. or loss in value of the Property in which the fair market
whlc ofthe Property immediately before the partial taking, destruction. ar Toss in value is cqual 10 or greater
than ‘the :1m0@nt of the sums secured by this Security Inslrument immediately before the partial taking,
destruction, of loss in.vajue, unless Borrower and Lender otherwise agree in writing. the sums secured by
this Security. E"h_s_mimcm shall be reduced by the amount of the Miscellancous Proceeds muliiplied by the
following fraction: _'[.a) the-lotal amount of the sums sccured immediately before the partial laking,
destruction, or loss i'n__val_ue divided by (b) the fair market vilue of the Property immediately before the
partial raking, destmiction, orloss.in value. Any balance shall be paid to Borrower.

in the evenl of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property imenediately before the partial taking, destruction, or loss in vatue is less than the
amount of the sums secured lmmcdmeh before the partial taking, destruction, or loss in value. unlcss
Borrower and Lender othérwise agree-in writing. the Miscellaneous Proceeds shall be applied 1o the sums
sceured by this Security !nslrum_e.ni whether-or not the sums arg then duc.

Tt the Property is abandoned by Borrewer, or if, afler notice by Lender 1o Borrower that the Opposing
Party (as defined in the next sentence) oﬂs,rs 1o make an award 1o selile a claim for damages, Borrower fails
to respond o Lender within 30 days aflerthe date the nofice is given, Lender is authorized to cottect and
apply the Miscellaneous Proceeds eithierte restoration or repair of the Property or 1o the sums secured by
this Security Instrument, whether or not thetr due. "Opposing Party" means the third party thal owes
Borrower Miscellaneous Proceeds or the pt;rty apainst whom Borrower has 2 right of action in regard (o
Miscellaneous Proceeds.

Borrower shall be in default if any acuon or pr ocecdmg, whether civit or criminal, is begun that,
Lender's judgment, could result in forfeiture of the Proper(y or other matcrial impawment of L\.ndu 5
interest in the Property or rights under this Security, Instrument.” Borrower can eure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 0 be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture:of the Property or other material
impairment of Lender's interest in the Property or rights unilcr this aémm Instrument. The proceeds of
any award or clasm for damages that are attributable to the 1mp11rmu1t of Lcm‘]r_r interest in the Property
are hereby assigned and shall be paid to Lender : o

All Miscellancous Proceeds that are not applied to reelorallon or: rtpdlr ofth [’ropu tv shall be apphed
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender '\nt a Walvcr L\lL.IlSllDll of the fime for
payment or medification of amortization of the sums secured by this Secerity Tnsfrunicnt granted by Lender
te Borrower or any Successor in Interest of Barrower shall not operaie to release the hdlmlnv of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commenee proceedmgs against
any Successor i Tnterest of Borrewer or to refuse to extend time for payment-or othervase modify
amorlization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in‘excrcising dny right or
remedy including, without limitation. Lender's acceptance of payments fram third pumm ‘eniitics or
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~Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of ar
'p_redude the exercise of any right or remedy.

T “Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenains
_ and agrecs that Borrower' s obligations and liability shal} be joint and several. However, any Borrower who
"._cn__mg_ns this Security Instrument but does not execute the Note {a "co-signer™): (a) 1s co-signing this Seeunty
Tnstrument oilly fo.morlgage, grant and convey the co-signer’s inerest in the Property under the terms of this
Sccur:ily"I'nslr"l_._J_mcn't'; {b) 15 not persenally obligated Lo pay the sums secured by this Securily Instrument; and
(c) apgrees that Leénder and any other Borrower can agree to extend, modify, forbear or make any
duummnddh(mq wWith: reg1rd 1o the ferms of this Security Instrument or the Note without the co-signer’s
COHSEnt. ' : .
%ubjeum the prouslfma of Section {8, any Successor in Interest of Borrower wha assumes Borrower' s
obligations under this Sequnl}f Instrument in writing, and is approved by Lender, shall obtain all of
Borrower' s rights_and-henef <cupder this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability:under this Security Tnstrument unless Lender agrees 1o such release in
writing. The covenants and a greememx of this Security Tnstrument shall bind (except as provided in Section
20) and benefit the successors and clb“bﬂ‘\ of Lender.

14. Loan Charges: ~Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including.” but-not hmncd 10, attorneys' fees, properly inspection and valuation fees,
In regard to any other fees. the absetice of express authority i this Seeurity Instrument to charge a specific
fee to Borrower shall nol be construed as a‘prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by lhi_s"Sc_u-u'r_:i_zy Instrument or by Applicable Law.

If the Loan is subject to a law whir;h sels maximum loan charges, and that law is finally mterpreted
s that the interest or other loan charges collected or to be coliccted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary Lo reduce the
charge 10 the permitted limit; and (b) any sums already, collectecl from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make 1h|s refund by reducing the principal owed
under the Note or by making a dircet payment Lo Bormwu Tfa refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment char;,c (whether or not a prepayment charge is
provided for under the Note).  Borrower's acceptance of any. «such refund made by dircel payment o
Borrower will constitute a waiver of any right of action Borrgwer might have arising out of such overcharge.

15. Notices, All nolices given by Borrower or Lender in _c__o_nnéc-t;m} with this Security Instrument
must be in writing.  Any notice to Borrower in connection witlthis Security Tnﬂrumuﬂ shall be deemed 1o
nave been given to Borrower when mailed by first class mail or when actually dLlers,d to Borrower' s notice
address if sent by other means. Notice to any one Borrower shall constitule natice o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has destgnated a substitule notice address by notice to Lender: Borrdwer shall promptiy notify
Lender of Borrower's change of address.  §f Lender specifies a procedure F{1r"er6|‘lir1ﬂ Borrower's change
of address, then Borrower shall only report a change of address through that specified proccdum There may
be only one designated notice address under this Security Instrument at any oneume.~Any-hotice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated fiercin unless
Lender has designated another address by nolice to Berrower Any notice in canncetion-with this, Security
Instrument shali not be deemed to have been given to Lender umil actually received by Litnder If_\-my notice
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~‘regiired by this Sceurity Instrument is also required under Applicable Law., the Applicable Law requirement
“will satisfy the corresponding requirement under this Security Instrument.

16, “Governing Law; Severability; Rules of Construction. This Security Instrument shall be
: gmemed by federal law and the faw of the jurisdiction in which the Properly is located. Al rights and
"-__0&)}1_5;;1_1-10:15 contained in this Security Instrument are subject to any requirements and limilations of
Applieable Law “Applicable Law might explicitly or implicitly allow the partics to agree by contract or il
mught be silent, but such silence shall not be construed as a prohibition against agreement by conlract, Tn
the event thatahy provision or clause of this Security Instrument or the Note canflicts with Applicable Law,
such confliet shal} not.dffect other provisions of this Securily Instrument or (he Note which can he given
cttcet without the conflicting provision,

As used i this: Scturiw Instrument; (a) words of the mascoline gender shall mean and inchude
carresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice \cr' 'm(l {c) the word "may" gives sole ciscretion without any obligation 1o take
any action, : o

17. Borrower's;Cnpy. Bor_l‘QWer shall be given one copy of the Note and of this Securily [nstrument.

18. Transfer of the Pr_opel:’f)_r’: or a Beneficial Tnterest in Borrower, As used m this Section I8,
"Interest in the Property" means any legal or beneficial interest in the Property. including, but not limited
to. those beneficial interests transfcrnd in.a-bond for deed. contract for deed, installment sales contracl or
escrow agreement, the intent of which'is thig tranf-‘.ﬂ,r ot title by Borrawer at a future dale to a purchaser.

If all or any part of the Property or-any Interest in the Property 1s sold or wansferred (or if Borrower
Is not a nalural person and a beneticial jnici'csg iti Borrower is sold or transferred) withoul Lendcr's prios
wrilten consent, Lender may requirc. immediate payment in full of all sums secured by this Securily
Instrument.  However, this option “shall nm be exercised by Lender if such cxercise is prohibited by
Applicable Law. -

It Lender exercises this option, Lcndcr shall give Borfower notice of acceleration. The notice shall
provide a periad of not less than 30 days from the date the hotice is given in accordance with Section 15
within which Borrower must pay all sums secured byt his Security Instrument. If Borrower fails w pay these
suins prior fo the expiration of this period, Lender may inyoke’ an} remedies permitted by this Security
Instrument without further notice or demand on Borrower. . .~

9. Borrower’s Right to Reinstate After Acceferatfo'_n; CIf B_p'rrowcr wicets certain canditions,
Borrower shall have the right (o have enforcement of this Seciirity Instrument discontinued at any time prior
te the carliest of: (a) five days befors sale of the Property pirsuant id any power of sale contamed in this
Sceurity Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower' s
right to reinstate; or (¢) entry of a judgrent enforcing thts Security Instrument.. Those conditions arc that
Borrower: (a} pays Lender all sums which then would be due under 1his Sccuril'iy__Ynstrumtnl and the Note
as il no acceleration had oceurred; (b} cures any defaull of any other covenanls o agreements: {v) pays all
cxpenses incurred in enforcing this Security Instrument, including, but noi iim_iscdj_w'. reasonable attorneys’
fees, property inspection and valuation fecs, and other fews incurred for the piepose ot‘_;}rdwcling Lender s
interest m the Property and rights under this Security Instrument; and (d) takessuciraction as. Lender nuiy
reasonably require o assure thal Lender” s interest in the Property and rights under.this L‘sr_cu'r:ily Inslruinent,
and Borrower's obligalion (o pay the sums secured by this Security Tnstrument, shall-contityé unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in vne oriore of g folm\\ ing
forms, as selected by Lender: (a) cash; () money order: {¢) certified check. bank chock, tredsurer’ 5 check
or cashier’s cheek. provided any such check is drawn upon an mstilution whese deposits,

i fnsuped hya
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“federal ageney, mstrumentality or entity: or (&) Electronic Funds Transfer  Upon reinstatement b

" Bortower, this Security Instrument and obligations secured hercby shall remain fully eftective as if no

“ aceeleration had occurred. However. this right to reinstate shall not apply in the case of acceleration under
Section &

.20, $ale of Note; Change of Lean Servicer; Notice of Grievance. The Nole or a partial interest
inthe Note (topether with this Security Instrument) can be sold one or mare times without prior notice to
Borrower: Assalemight result in a change tn the entity (known as the "Loan Servicer™) that collects Periodic
Paynienits due under-the Note and this Sceurity Instrument and performs other mortgage loan servicing
obligations under'the™dte, this Security Insirument. and Applicable Law. There also might be one or muore
changes of 1he Loah Servicer unrelated to a sale of the Note. If there is a change of the Loan Scrvicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address tﬂ'which paymenis should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is soid and (hereaficr the Loan is serviced by
a Loan Servicer otlier than-the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Scrvicer or be transferred to a successor Loan Servicer and are nol assumed by
the Note purchaser unlﬁ_s’-othc_rwiﬁé_ provided by the Note purchaser.

Neither Borrower nér Lepder may commence, join, or be joined o any judicial action (as cither an
individual litigant or the member of a class)thia ariscs from the other party's actions pursuant to this Scourity
Instrument or that alleges that the othier party has breached any pravision of. or any duty owed by reason of.
this Security Instrument, unti} such Borrewer or Lender has notified the other party (with such natice given
in compliance with the requirements of Section 15) of such alicged breach and afforded the other party hereto
a reasonable period after the giving of such. fitice 1o take corrective action. [ Applicable Law provides a
tume pericd which must elapse before cértain action can be taken, that time period will be deemed to be
reasonabie for purposes of this paragraph: The notice of acceleration and epportunity to cure given 1o
Borrower pursuant to Seclion 22 and the notice -6faccc]€r&3j.0ﬁ'given to Borrower pursuant to Secrion 18 shali
be deemed to satisfy the notice and opportunity 1o take Currécfi\je action provisions of this Section 20,

1. Hazardous Substances. As used in this Scction’ 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous subslances, pollumms ‘or wasles by Environmental Law and the
following substances: gasoline, kerosene, other flammable or loxi¢ peiroleum preducts, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos of formaldehyde, and radioactive materials; (1)
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is locatud that relate
to health. safety or environmental protection: (¢) "Environseital. Cleartup” includes any response action,
remedial action. or removal action. as defined in Environmenta) Law: and {dyan "Environmental Conditton”
means a condition (hat can cause, conlribute W, or otherwise frigger an anommnm] Cleanugp,

Borrower shall nol cause or permut the presence, use. disposal. storage. orrelease of any Fazardous
Substances, or threaten to release any Hazardous Substances. on or in the Property: Rorrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in viplalimt of any Envirenmental
Law. (b) which creates an Environmental Condition, or {c) which, due to the presence,.use; or release of a
Hazardous Substance, creates a condition thal adversely affects the value of the Propnrly Thepreceding two
sentences shall not apply to the presence, use, or storage on the Property of smiakl gquantitics oft Hazardous
Substances that are generally recognized 1o be appropriate 1o normal residential u‘:cs..ai1d=_l_;ci mﬂinlcnancc of
the Property (including, but not limited to, hazardous substances in consumer prod Do e

Borrower shall promptly give Lender written notice of (a) any investigation. ¢laim, llunand l‘m Lt
or other action by any governmental or regulatory agency or private party involving the ._Pprrry and-qn.y_
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" ¥azardous Substance or Environmental Law of which Borrower has actual knowledge. (b) any Environmental
" €ondition. including but not limited to, any spilling. leaking, discharge. release or threai of refeasc of any
Hagardous Substance, and (¢) any condilion caused by e presence. use or release of a Hazardous Substance

i which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
‘or, regulatory apthority, or any private party, that any removal of other remediation of any Hazardous
Subsiance affecting the Property is necessary. Borrower shall promptly take all necessary remedial actions
in accordance ., with ‘Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmicntal Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foflowing
Borrower's breach 6f__.any stovenant or agreement in this Security Instroment (but not prior to
acceleration under Sectiuh_ls-"u'nless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured: and (d) that failure to cure the
default an or before the date specified in the notice may result in acceleration of the sums secured by
this Sccurity Instrument znd sale of the Property at public auction at a date not less than 1200 days in
the future. The notice shall further inform-Borrower of the right to reinstate after acecleration, the
right to bring a court action to assert the non-cxistence of a default or any other defense of Borrower
to acceleration and sale, and any ether matters required to be included in the notice by Applicable Law.
1f the default is not cured on or before the date spécified in the notice, Lender at its option, may require
immediate payment in full of all sums’secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred.in pursuing the remedics provided in this Section 22,
including, but not limited te, reasonable attoineys' fees and costs of title cvidence.

If Lender invokes the power of sale, Lender shall g'i"vc" written notice to Trustee of the occurrence
of an cvent of defavlt and of Lender's election to eause the Propcm’ to be sold, Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require, After the time required by Applicable Law and after
publication of the noticc of sale, Trustee, without demand on- B‘ori'b'wer,' shall sell the Property at public
auction to the highest bidder at the time and place and undrr the terms designated in the notice of sale
in enc or more parcels and in any order Trustee determines.* Trustce: may postpone sale of the Property
for a period or periods permitted by Applicable Law by public. anfiouncemént at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property, at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the [‘rnpefr}*' without any covenant
or warvanty, expressed or implied. The recitals in the Trustee's deed shall be prima facic evidence of
the truth of the statements made therein. Trustec shall apply the proceeds of the-sale in the following
order: {a} to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’
fees; () to all sums secured by this Sceurity [nstrument; and {(c} any excess-to the person.or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of ail sums secured by this Security Instrumerit, Lender shall
request Yrustee toreconvey the Property and shalf surrender this Seeurity Instrument and d]l notes ey |dx_n;.mb
debt secured by this Security Instrument o Trustee. Trustee shatl reconvey the Propesty withalt war ranty
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“to'the person or persons fegally entitled to it Such person or persons shall pay any recordation casts and
* the Trusqee’s fee for preparmg the reconveyance.
© 24." Substitute Trustee. in accordance with Applicable Law, Lender may from time W time appoint
‘a successor lrustee to any Trustee appainted hereunder who has ceased 1o act. Without convevance of the
'P.n_)pe-riy: the successor trustee shall succeed to all the title, power and dutics conferred upon Trustec herein
“and by Applicable Law.

. 25.- Use of Property. The Property is nol used principally for agricultural purposes.

26, Attorneys’ Fees. Lender shall be entitled to recover its reasonable altorneys fees and costs in
any action or pm(.LLdmrc, 10 construe or enforce any termm of this Security Tnstrument. The term "atlorneys’
fees,” wheneverused in this Security Instrument, shatl include without limitation attorneys™ fees incurred
by Lender in‘any ba_x&icruplcv. proceeding of on appeal.

ORAL AGREEME’N’TS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO.FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conlained in this
Security Instrument and in any _R'ider exec-ut‘e_d by Borrower and recorded with i,
{}

WJM’\— _@5@&%@@)

(Sc ])
MINOTT T WALLACE -Bor_r(:wer LLACE -Borrower
i {
e
(Seal) . o o _ {Seal)
~Borrower R ) -Borrower
(Seal) e L . (Seal)

-Borrower T, IR ~Burreweer

Wilness: Witnoss:

WASHINGTON--Singie Family e
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|Space Below This Line For Acknowledgment)

()..l“dEL of .:- AW Vi Z Sy b

Cnumv 01 zé@%/ Y o) /(” )

On this (.'i'iiy-p;_r.so.nally appeared betore me _ MINOTT T WALLACE AND LISA G

WALLACE .~

to me known o be the individial ot individuals described in and who exceuted the within and foregoing
instrument, and acknowledged that he/shedthey signed the same as his‘her/their Free and voluntary act and
deed, for the uses and purposes 1hcrcm mu}lmm,d

Given under my hand and oftacml Qcal 1h1s _Mday of. _SE*E&D ey 22 LA

“,JI’ =y (¥

m(li‘y: Public in and for the siatc of 4
rcsrdmg at:

/9// ric e ga

(Seal) - M;f-_comgnjssi:m{ EXpircs: Of=1p 2Ol
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Loan Number: 8012080330

PLANNED UNIT DEVELOPMENT RIDER

TTUQ PLANNED UNIT DEVELOPMENT RIDER is made this 12th day of
SEPTEMBER 2012 . and is mcorporated into and shall be deemed to amend and
aupplemwt the Mortgage, Deed of Trust. or Security Deed (the "Securily Tnstrumeni”) of the same date,
given by the urldcr‘*-lgr\f:d {the "Borrower™) to seeure Borrower's Note 1o COBALT MORTGAGE,
INC., A WASHINGTON CORPORATION
{the ”Lcnder'-"}_ of ihé same-date and covering the Property described in the Security Tnstnument and locuted at:

5111 STERLING DRIVE, ANACORTES, WASHINGTON 98221

[Property Address]

The Property includes, *bit is not Timited 1o, a parcel of Jand improved with a dwelling. together wilh other
such parcels and certain’comimon areas and facilities, as described

COVENANTS, CONDILIONS AND RESTRICTIONS OF RECORD

(the "Declaration”}. The Property is a pan of a pimmed_uriil"'d_c'v_clopmcnl known as

SKYLINE

[Name of Planaed er ]}ewlnpmen*]

{the "PUD™). The Property alse includes Borrower's m%{.]‘uél in the homgdowners association or cquivalent
entity owning or managing the common areas and facilities of t]n: PUD elhe "Owners Associalion”) and the
uses, bencfits and proceeds of Borrower' s interest, :

PUD COVENANTS. In addition 1o the covenants and ’:frru:muﬂs nmdc in th Q.u,m Hy [nstrument,
Barrewer and Lender further coverant and agree as fotllows: :

A. PUD Obligations. Borrower shall perform all of Borrower's Ohln_,d!mn\. undcr the PUD's
Constituent Documents, The "Constituent Documents” are the (1) Declaration: i) arhigles nflm,mpm’mun
trust Instrument o7 any equivalent document which creates the Owners Associaliof and HII) any by-laws or
ather rules or regulations of the Owners Association. Borrewer shall promptly pay. uhx,n dm alk duc% an:
assessments imposed pursuant to the Constituent Documents. :

B. Property insurance. Solong as the Owners Association maintains, with a generally dccepied
msurance carrier, a "master” or "blanket” policy insuring the Property which is satisfaclery o Lender and. -

MULTISTATE PUD RIDER-Sing s Family —y
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~“which provides insurance coverage in the amounts (including deductible levelsy, for the periads. and against
loss by fire. hazards included within the 1erm "extended coverage,” and any other hazards, including, hui
“not’ limited- to. carthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the
. provision‘in Section 3 for the Periodic Payment to Lender of 1he yearly premium instaliments for property
Iﬂ\Llrdﬂ(.L on the Property; and (i) Borrower's obligation under Section 3 (o maintain pmpuh insurance
coverage on the Property is deemed salisficd to the extent that the required coverage is provided by the
Owners’ Assoeiation policy.
What Lender requires as a condition of this waiver can change during the term of the loan.
Borrower shall give Lender prompl nolice of any lapse in required property insurance coverage provided
by the master-or blankelpolicy.
In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, orto.eommon arcas and facslities of the PUD, any procceds payable o Borrower are
hereby assigned and-shall be paid 1o Lender.  Lender shall apply the proceeds lo the sums secured by the
Security Tnstrument; whcthm or nul then due, with the excess, if any, paid to Borrower.

C. Public Liabili_t_)i'- |}1$UI’Eiﬁ_CE.___. Borrower shall take such actions as may be reasonable to insure
that the Owners Associativs-maintains d public lability insurance policy aceeptable in form. amount. and
extent of coverage 10 Lender. -

D. Condemnation. The proceeds of any award or claim for damages. direct or consequential,
payable to Borrower in connection with zin_;«"'cond.em-gmtion or other laking of all or any part of the Property
or the common areas and facilitics of the PUD: gr for any conveyance in licu of condemnalion, are hereby
assigned and shall be paid to Lender. Such ;Sro'cﬁccds shall be applicd by Lender to the sums secured by the
Security Tnstrument as provided in Section I't,

E. Lender's Prior Consent. Borrower shall not; gxcept after notice to Lender and with Lender's
prior written consent, either partition or subdivide fhic Propetly. or consent to: (i) the abandonment or
termination ot the PUD, except for abandonment or términatich required hy law in the case of substantial
destruction by fire or other casualty or in the case of a-aking by condennation or eminent domain: (i} any
amendment to any provision of the "Constituent Documeits” if the provision is for the express benefit of
Lender: (i) termination of professional management and assumption of sclf-management of the Owners
Association: or {iv) any action which would have the effcel of rcndér_jﬁg the public hability insurance
coverage maimtained by the Owners Association unaccepratre tQ'I;E:r_i_d_cr. R

F. Remedies. [f Borrower does not pay PUD ducs and assessmeis when dLu. then Lender may pay
them. Any amounts disbursed by Lender under this paragraph ¥ shall, bu,mm additional debt of Borrower
secursd by the Sceuriry Tnstrument. Unless Borrower and Lender agrée 1o thericrms of payment, Lhese
ameunts shall bear interest from the dale of disbursement al the Note ratge and alml] be pay: able. with ICTES!,
upon natice from Lender o Borrower requesting payment. :

MULTISTATE PUD RIDER--Single Famiy
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A BY SIGNING BELOW. Borrewer accepts and agrees to the terms and covenants contained i this PUD

o Rider
J , ()
/‘/ N4l ety

(Seal)

MINOTT T WALEBACE -Rorrower LI G WXLLACE -Borrower
- .

<o {Seal) (Seat)

“ -Borrower -Borrower

. (Seal) (Scal}

-Borrower -Borrower
MULTISTATE PUD RIDER--Singie Family DocMagic € - .
Fannie MaeiFreddie Mac UNIFORM ‘NSTRUMENT wtw docmagic com
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Loan Number: BO0L20680300

SECOND HOME RIDER

“THISSECOND HOME RIDER is made this 12€h day of SEPTEMBER 2012 ‘
and'is meorporated. into and shall be deemed to amend and supplement the Mortgage, Decd of Trust, or
Security Ticed: (the. ™ Security Instrument™) of the same date given by the undersigned (the "Borrower.”
whether therc are QI (F MOoTe persons undersigned) to secure Borrower's Note 1o COBALT
MORTGAGE , ~INC. , A WASHINGTON CORPORATION
(the "Lender™y-of the same date and covering the Property described in the Security Instrument (the
"Property™), which is ']'oc_al'c_d'at:

5111 STERLING DRIVE, ANACORTES, WASHINGTON 885221
[Preperty Address]

Tn addition 1o the cvenarits and agreements made in the Security Instrument. Borrower and Lender
further covenant and agree Lhdt Scctmm 6 dnd % of the Security Instrument are deleted and are replaced by
the following: : : :

6. Occupancy. Borrower shall becapy. and shall only use. the Property as Borrower's second
home. Borrower shall keep the Property avajlable for Botrower's exclusive use and enjoyment at
all times, and shall not subject the Property to any timesharing or other shared ownership
arrangement or to any rental poot or'agreemmt that requires Borrower either torent the Property
or give a management firm or any mhur person any ccmrro] aver the occupancy or use of ihe
Property.

8. Borrower's Loan Application. Borrower shall be in defaull if, during the Loan
application process, Borrower or any persons or'emiticq acting at the direction of Borrower or with
Borrower's knowledge or coosent gave malerially false, mlslcndmg, or inaccurale information or
statements te Lender (or fmled to provide Lender with material information) in connection with the
Loan.  Material representations include. but are pot limited (0, Tepresentations cuncerning
Borrower's occupancy of the Property as Borrower' s sn,wncl hame

MULTISTATE SECOND HOME RIDER--Single Family
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