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Legal Description {abbreviated: i.e., lot, block, plat or seclioﬁ-,-:_._townkthjp‘i_‘_range}:
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Full lega! deseription onpage 4 of document,

Assessor's Property Tax Parcel(s) or Accoumt Number(s): 3819-000- G 9 5- DO 0 1 =
Reference Number(s) Assigned or Released: '-._ P

(] Additional references on page of document.
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DEFINITIONS

Words uqed in’ mullspk sections of this decument are defined below and other words are defined in Sectians

3,13, 13,18, 20 and 21 Cer[am rules reparding the vsage of words used in this document arc also provided
in Section 16, T

(A) "Securi:i_y 'I.nskt.'i-'ﬁmen't._'.';means this document, which is dated SEPTEMBER 13, 2012, rogether
with all Riders to this document.
(B) "Borrower”is ~CRAIG GRAHAM AND TINA GRAHAM, HUSBAND AND

Borrawer is the trustor m:idLr this Séci;nt} Instrument,
(C)  "Leader” is COBAL‘F MORTGAGE INC.

Lenderisa WASHINGTON- CORPORATIDN organized
and existing under the laws of “WASHINGTON

Lender's address s 11255 KERKLAND WAY #100 KIRKLAND, WASHINGTON
9B033

(D) “Trustee"is LAND TITLE'A’i\ID "ﬁ‘st':Row COMPANY
111 FAST GEORGE HOPPER ROAD, BURLINGTON, WASHINGTON 98233

(E) "ERS" is Mortgage Electronic Reystrdhon Systems, Inc. MERS is a scparate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Sccurity [nstrument, MERS is organized and existing under:the laws of Delaware, and has an address
and telephone number of P.O, Box 2026, Flint, M1 485012026, tcl. (888) 679-MERS.

(F}  "Note" means the promissery note signed by Borfower and dated SEPTEMBER 13, 2012
The Note states that Borrower owes Lender TWO HUNDRED® NINETY-THREE THCOUSAND
AND 00/1¢0 Dollars (U.S. $-2937000.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Paymenw andto ' pay the debt in full not later than
OCTOBER 1, 2027 .

(G) "Property means the property that is described below undcr Ihc hcadlng “Fransfer of Rights in the
Property.”

(H) "Loan" means the debt evidenced by the Note, plus intercst; any prepdymcut chargcr; and late charges
due under the Note, and all sums due under this Security Instrument, plu% nterest,
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ay- ~MRiders” fnéans ali Riders to this Security Instrument that arc cxecuted by Borrower. The following
Riders are lo be excéulcd by Borrower [check box as applicable]:

D Ad}usldblc Rdte Rider [ Planned Unit Development Rider
] Balloon Rider - 1 Biweekly Payment Rider

[J -4 Family Radg.r [] Second Home Rider

M Condomm:um R;dcr [] Other(s) [specify]

() "Applicable Law" means all. éontm]ling applicable federal, state and lecal statutes, regulations,

ordinances and ddmmlslratlvc rules cmd ofders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions. .

(K) "Community Association’ Dues, Fees,-and Assessments” means all dues, fecs, assessments and other
charges that are imposed on Borrower Jus lhc Property by a condominiom associabion, homeowners
association or similar organization,

{L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, - which is ‘initiated through an electronic terminal, telepbonic
instrument, computer, or magnetic tape so'as (o order, nstruct, or awthorize a financial institution Lo debit
or credit an account.  Such term includes,“but is not imiled to, point-of-sale transfers, automated teller
machine ransactions, transfers inittated b),'telephonc wire transfers, and awtomated clearighouse transfers.
(M) "Escrow Ttems" means lhose items that are described in Section 3.

(N} "Miscellaneous Proceeds™ means any compensation, sefilement, award of damages. or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section $) for: (i)
damage 1o, or destruction of, the Property; (ii) condemnatmn or other laking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (n) mhsreprefaentahum of, or omissions as 1o, the
value and/or condition of the Property.

(0)  "Mertgage Insurance” means insurance protecmxg Lender arvamsl lhc nonpayment of, or default on,

the Loan,

(Py  "Periodic Payment" means the regularly scheduled amount duc tor (1) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.”

(Q) "RESPA" incans the Reul Estate Settlement Procedures Al (12 U.8.C. §2601 et seq.) amd Wy
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter: As used in this Security
Instrument, "RESPA" refers to al} requirements and restrictions that are imposed in repard to a "federally refated
mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.

(R)  "Successor in Interest of Borrower' means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TMN-SFERGFR’GHTS iIN THE PROPERTY

The bL[‘iCﬁ(‘i‘idliy of th':té:"SLLurﬁy Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns} andthe siiccessors and assigns of MERS, This Security Instrument securcs to Lender: (i) the
repayment of the Lmn and atl renewals, extensions and modifications of the Note; and (i) the performance
of Borrower's covenants ’md agreements under this Security Instrument and the Note. For this purpose,
Borrower 1rrcvocab]y grdm% and conveys to Trustee, in trust, with power of sale, the following described
property located in the .

COUNTY . of SKAGIT

{Type of Rccmdmg Jumdmuc’n] [Name of Recording Jurisdiction]

SEEIEIBALD%CRIPI‘T ATM—EJI{EREIDH@WXEEAPART HEREDE AS EXHIRIT "A",
A.P.N.: 3819-000- 085-0001 ™.

which currently has the address of b 5110 HEATHER DR

T Street)

ANACORTES , Waghi‘ﬁ_g-tdﬁ 98221 {"Property Address"):
[City} o © 0 [Zip Code)

TOGETHER WITH all the improvements now or hereafier erected-an the property, and ajl easements,
appurienances, and fixtures now or hereafter a part of the property Al rep]acements and additions shall also
be covered by this Sccurity Instrument, Al of the foregoing is referred to i this Security Tnstrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, hut, if necessary 1o cornply with-law or cuslom, MERS (as nomince
for Lender and Lender's successors and assigns) has the right: to_exercise any ‘or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take. .any action required of
Lender including, but not limited to, releasing and canceling this Sccunty Insirmmm

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has
the right to grant and convey the Property and that the Property is unencunibered, exceptifor encumbrances
of record. Borrower warrants and will defend generally the title to the Pmperty dgjamsl all claims and
demands, subject to any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniforny covenants for natmndl use dnd non-uniform
covenants with hmited variations by jurisdiction to constitute a uniform sccurity qurumem amrmg real
property, ST
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UhﬂFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavmem of Principal, interest, Escrow [tems, Prepayment Charges, and Late Charges.
Borrower shal} pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges. and iate charges due under the Note. Borrower shall also pay funds for Escrow Tlems
pursuant to Section 3. Bayments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any ¢heck or other instrument reccived by Lender as payment under the Note or this
Seeurity Instrument is remrncd to Lender unpaid, Lender may requirce that any or all subsequent payments
due under the Note and this Su,unw Tnstrureent be made in one or more of the following forms, as selecled
by Lender: (a) cash; (hy metiey order; {c) certified check, bank check. treasurer's check or cashier's check,
provided any such check is dr ) nupon an institution whose deposits are insured by a federal agency,
instrumentality, or -.,nuty or-{d) Electronic Funds Transfer.

Payments are deemned received by Lender when received at the location designated in the Note or at
such other location as may be dc‘;ignalud by Lender in accordance with the notice provisions in Section |3,
Lender may return any pdymcm or partml payment if the payment or partial pavments are insufficient Lo
bring the Loan current. Lesdér may accept any payment or partial paymenl insufficient (o bring the Loan
current, without waiver of any fights hereunder or prejudice to its rights 1o refuse such payment or partial
payments in the future, but Lender jsnot nbhgatcd 1o apply such payments at the time such payments are
accepied. If cach Periodic Paymcnt 15 apphed as of its scheduled due date, then Lender need not pay intercst
on unapplied fands, Lender may hold such unapplied funds until Borrower makes payiient to bring the Loan
current. If Borrower does not do so within a rcascmabic period of time, Lender shait either apply such funds
or return them to Borrower. 1f not applicd carher such funds will be applied 1o the outstanding principal
balance under the Note immediately prior 1o foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments dug under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds, Exccpt'é‘ﬁ; otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied-in the following order of priority: (a) intcrest duc
under the Note; (b) principal duc under the Note; (c) amourits dug under Section 3. Such payments shall be
applied 1o cach Periodic Payment in the order in whmh it became due. Any rematning amounts shall be
applied First 10 lale charges, second 1o any ather dmountw duc und:,r lh:s Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmquent Pcrmdw Payment which includes a
sufficicnt amount to pay any late charge due, the payment may: be applicd to the delinquent payment and the
late charge. If more than onc Periodic Payment is outstanding, _Lcnder may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to'the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied-to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due, Voluntﬂrv prepayments shali be
applied first to any prepayment charges and then as described in the Nme Lk

Any application of paymenis, insurance proceeds, or Vhsce[]aneous Procccde lo.principal duc under
the Note shall not extend or postpone the due date, or change the amounl,” of the Periodic Payments.,

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Périodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide - for payment.of amounts duc
for: (a) taxes and assessments and other items which can attain priority over this Secunty Fistrament as a lien
or encumbrance on the Property: (b) leasehold payments or ground rents on ‘the. Pmpcrty\ if any: {¢)
premiums for any and all insurance required by Lender under Section §; and.{¢) \/lortgagp Insurance
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prtmmm:s lf any; m‘ Aany sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance
prem:ums m, accordancc with the provisions of Section 10. Thesc items are called "Escrow Items. ™ At
origination or:at: any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any. be escrowed by Barrower, and such dues, fees and assessments shall
be an Escrow Tteny. Bormwu shall promptly furnish 1 Lender all notices of amounts 10 be paid under this
Section. Borrowershall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower' s obligation
to pay the Funds for any or all Escrow Htems. Lender may waive Borrowet's obligation 1o pay 10 Lender
Funds for any or all Escrow Ilem% at any time. Any such waiver may only be in writing, Tn the event of
such waiver, Borrower iha]t pd\g directly, when and where payable, the amounts due for any Escrow Jters
for which payment of Fundq Tas been waived by Lender and, if Lender requires. shall furnish to Lender
receipts evidencing stich payment Wllhlﬂ such time period as Lender may require. Borrower’s obligation (o
make such payments and to provide receipts shall for all purposes be decimed to be a covenant and agreement
contained in this Sccurny Imtrumcnt ag.the phrase "covenant and agreemient” is used in Section 9. If
Borrower is obligated to pay ‘Escrow.flems directly, pursuant to a waiver, and Borrower fails 1o pay the
amount due for an Escrow licin, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section-9 to repay to Lender any such amouns. Lender may revoke
the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pa}f 10 Lu\d(:f all Funds, and in such amounts, that are then Tequired
under this Scction 3.

Lender may, at any gime, gollect dl’id ]mld Funds in an amount {a} sufficient (o permil Lender 1o apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.  Lender shall estimaie the amount of Funds due on the basis of current data and
reasonable estimates of cxpcndlture'i of future Escrow llems or otherwise in accordance with Applicable Law.

The Funds shall be held in an instituion whose deposits are insurcd by a federal agency.
instrumemality, or entity (including Lender, if Lender is an msnmtlon whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds 1te.pay the Escrow Ttems no laler than the time
specified under RESPA. Lender shall not charge erower for ‘holding and applying the Funds, annualiy
anatyzing the escrow account, or verifying the Escraw Tterns, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such-a Lharg{: Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Finds, Lender”shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in wntmg however, that mterest shall
be paid on the Funds. Lender shall give to Borrower, wxihoui chdrl,c an annual accounting of the Funds
as required by RESPA.

It there is a surplus of Funds held in escrow, as defi ned ander RFSPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If therg is-a shﬂrtuge of Funds held in escrow,
as defiped under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary fo make up the shortage in accordance with' RESPA. but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, asdefined under RESPA, Lender shajl
notify Borrower as required by RESPA, and Borrower shall pay to Lender theamount necessary 10 make up
the deficiency in accordance with RESPA, but in no more than 12 monthiy: paymcnt‘;

Upon payment in fufl of all sums secured by this Security Instrument, Lcnde: -:hdll promplly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargcq firies;” and tmp(mhom
attributable to the Property which can attain priorily over this Security Instrument, laaschoid paymenm or
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gmund ers cm thc Property. if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items arc Escrow Jtems, Borrower shall pay them in the manner provided in Section 3

Bormwcr sha]{ promptly discharge any len which has priority over tis Security Instrument unlcss
Borrower: (a) agrccs in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, but only so Eang,, as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends.against enforcement of the lien in, legal proceedings which in Lender's opinion aperate to
prevenl the cnforcement of the'lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢) secures from the holder of the lien an agreement satisfaciory to Lender suberdinating the
lien 1o this Security In:trumcni If Lender determines that any part of the Properly is subject 10 a Hien which
can attain priority avér this Sec xtv_Imlrumem Lender may give Borrower a notice idemtifying the lien.
Within 10 days of the: da'u, on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth 1bme in this Section 4.

Lender may require Borrower' to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in cefinection with this Loan.

3. Property Insurance.” Borrower shall keep the improvements now existing or hercafter erected
on the Properly insured against Joss. by fire, hazards included within the term "extended coverage,” and any
other hazards including, bul not- lnmtcd ln carthquakes and floods, for which Lender requires insurance.
This insurance shall be malmamcd i the ammmts {including deductible levels) and for the periods that
Lender requires. What Lender requtrts pirsnant to the preceding sentences can change durmg the term of
the Loan. The insurance carrier pmv:dmé, the i lnqurance shall be chosen by Borrower subiect 1o Lender's
right 10 disapprove Borrower' s choice, whith rtght shall not be exercised unreasonably, Lender may require
Borrower (o pay, in connection with this Lo:m, <ither: (a) a one-time charge for flaod zone determination.
certification and tracking services: or (b) & one-time charge for flood zone determination and certification
services and subsequemt charges each time remappings or similar changes occur which reasonably might
affect such determination or certification, Borrdwer shall aim be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency.in cennccuon with the review of any flood zone
determination resulting from an objection by Borrower:”

It Borrower fails to maintain any of the cov cragei dc‘;cnbed above. Lender may obiam insurance
coverage, #f Lender's option and Borrower's expense.. _Lender-is under no obligation 10 purchase any
particular type or amount of coverage. Therefore, such mverdgc -;hal] tover Lender, but mighl or might not
protect Borrower, Borrower' s equity in the Property, or the contefits-of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in cffect,  Borrower
ackn(}wledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrewer could have obtained. Any amounts disbirsed. bv Eender under this Scction 5 shall
become additional debr of Borrower secured by this Security Insty YMEnt Thc‘;e amounts shall bear interest
at the Note rate from he dale of disbursement and shall be myablc wit stich’ mtc__rcst. upon notice from
Lender to Borrower requesting payment. ' -

All mnsurance policies required by Lender and renewals of such pohcws Qhaft bc subject 10 Lender's
right to disapprove such policies, shall include a standard morigage ¢liuse, and shall name Lender as
morlgagee and/or as an additional loss payee, Lender shall have the right'te-tiold the: policies and renewal
certificates. If Lender requires, Borrower shal! promptly give w Lender all |cc01pts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise l‘CQUITCd by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a standard mongage ciamc and shall
name Lender as mortgagee and/or as an additional loss payee.
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~=In the-cvent of loss, Borrower shall give prempl notice 1o the insurance carrier and Lender. Lender
may make proaf of, loes if not made promptly by Borrower. Uniess Lender and Borrower otherwise agree
in writing. any msurange proceeds, whether or not the underlying insurance was required by Lender, shall
be applied o resmrat]on or repair of the Property. if the restoration or repair is economically feasible and
Lender's secunty is nol lessened. During such repair and restoration period, Lender shall have the right (o
hold such insurance procceds until Lender has had an opportunity to inspect such Property (o ensute the work
has been compléied to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
[.ender may disburse pmcccds for the repairs and restoration ip a single payment or in a series of progress
payments as the werk is comp}ctcd Unless an agreement is made in wriling or Applicable Law requircs
inlerest 10 be paid on such insurance-proceeds, Lender shall not be required 1o pay Borrower any interest o
earnings on such procceds. ]"Lt.a for public adjusters, or other third partics, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower, [f the restoration or
Fepair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by ‘this Security Instrument, whesher or not then due, with the excess, if any.
paid {0 Borrower. Such insﬁfaut_c proceeds shall be applied in the order provided for in Section 2.

1f Borrower abandons the Property, Lender may file. negotiate and settle any available insurance claim
and rclated matters. 1f Borrowet does ot respond within 30 days to a notice from Lender that the insurance
carrier has offered (o settle a clain, (her: Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither cvent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigus to Lender (a) Borrower's rights to any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the'Nole o this Security Instrument, and (b) any other of Barrower's
rights {other than the right to any refund of whearned premiums paid by Borrower) under all insurance
policies covcring, : the Property, insofar as such.rights are applicable 1o the coverage of (he Property. ELender
may usc the insurance proceeds either 1o repairor restore the Property of 1o pay amounts unpaid under the
Note or this Security Instrument, whether or not then duc.

6. Oceupancy. Borrower shall occupy, eqlahhsh and" nsc the Property as Borrower's principal
residence within 60 days after the execution of this Securny Instrument and shall centinue to occupy the
Property as Borrower's principa) residence for at ledst dne year affer the dale of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonab]y withheld, or unless exlenuating
circumstances exist which are beyond Borrower's contral,

7. Prescrvation, Maintenance and Protection of the Property, Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deferiorate’or commit wastc on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Pr operty in order Lo
prevent the Property from deteriorating or decrcasmg in value'duc to.its condition. Unless il s determined
pursuant to Section 5 that repair or restoration is not economically. [Lae.tble Bormwer shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance ar ‘condempation proceeds
arc paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repaiting or restoring the Property only if Lender has released proceeds for such 1 purposes, Lender may
disburse proceeds for the repairs and restoration in a single payment or'in‘a-series of progress pavments as
the work is completed. If the insurance or condemnation proceeds are not'sufficient 16 repair or restore the
Property, Borrower is not relieved of Borrower’s obligation for the completion 6f stich repairor restoration,

Lender or its agent may make reasonable entries upon and inspections of the PI‘O].’JLFW If it has
reasonable cause, Lender may inspect the inferior of lhe improvements on the Properrv Lcndcr shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonaiﬂc tause.
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-8, Borrewer's Loan Application. Borrower shall be in default if, during the Eoan application
process,: Bgrr'"@wét. Or any persons or entitics acting al the direction of Borrower or with Borrower's
l{now]é'dgb of. éo_nse’riﬁ gave materially false, misleading, or jnaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are-not limited 10, represeniations concerning Borrower's occupancy of the Property as
Borrower's principalresidence.

9. Pﬁ_)téctidnlt_)f Lender's Interest in the Property and Rights Under this Security [nstrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument’(such_as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may ‘attain priority over this Security Instrument or to enforce laws or
tegulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatcver is
rcasonable or appropriate’ to protegt Lender's inlerest it the Property and rights under this Security
Instrument, including pr(il_ééﬁﬁg andtor assessing the value of the Property, and securing and/or repairing
the Property, Lender's actiiis can include, bui are not Jimited to: {a) paying any sums securcd by a lien
which has priority over this Security l'nsirumcm; {b)appearing in court; and (¢} paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptey proceeding, Seécuring the Property includes, but is not limited to, entering the
Property lo make repairs, change locks, replace or_hoard up doors and windows, drain water from pipes,
climinate building or other code violations or dangérous conditions, and have utilities turned on or off.
Although Lender may take action under this Séctien 9. Lender docs not have to do so and is nol under any
duty or obligation to do so. 11 is agreed that-Lender incurs no liability for not taking any or all actions
authorized under this Section 9. A

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sceured by this Security Instrument. These amounts shall béar interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon-nolice from Lender to Borrower requesting
payment.

If thus Security Instrument is on a leasehold, Berrpwer shall comply with ail the provisions of the fease.
Borrower shall noft surrender the leaschold estate and mterests herein conveyed or terminate or cancel the
ground leasc. Borrower shall not, without the express written eonseiit of Lender, alter or amend the ground
leasc. 1 Borrower acquires fee title to the Property, the Icasebold-asid.the fee title shall not merge unless
Lender agrees to the merger in writing, § t

10. Mortgage Insurance. Tf Lender required Mortgage Insuranceasa condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. £, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morsgage insurer that
previously provided such insurance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obiain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent lo
the cost to Borrower of the Mortgage Insurance previously in effect. frém-an altcrnate morlgage insurer
selected by Lender. 1f substantially equivalent Mortgage Insurance coverageis not availabic, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were dug when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a pan-retundable foss
reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundablé, notwithstanding the fact
that the Loan is ultimately paid in full, and Lender shall not be required to pay-Borrower any interest or
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eactiings on'such'ioss reserve. Lender can no longer require loss reserve payments f Mortgage Insurance
coveT agc"{in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again bt;comcs avalhbk, is ohtained, and Lender requires scparately designated payments toward the
premiums for Mortgage Insurance. 1f Lender required Mortgage Insurance as a condition of making the
Loan and Borrower was reqmred 10 make scparately designated payments loward the premiums for Morigage
Insurance, Bormwcr shall’ ‘pay the premiums required to maintain Mortgage Insurance in effect, or 1o provide
a non-refundable loss reserve;untit Lender's requirement for Mortgage Insurance ends in accordance with
any wrillen agreement bemem Borrower and Lender providing for such termination or unti} termination is
required by Applicable Law . _'\Jothmg in this Section 10 affects Borrower's obtigaiion to pay interest at (he
rate provided i the, ch

Mortgage Insumnce relmburses Lender {or any entity that purchases the Note) for certain fosses it may
incur if Borrower does notrepay the Loan as agreed. Barrower is not a party to the Mortgage Isurance.

Mortgage insurers cvaluate heir ioral risk on all such insurance in force from tme o iime, and may
enter into agreements witli other parties that share or modify their risk, or reduce losses. These aprecments
are on lerms and conditions that are SﬂTi‘EdetOl’}’ lo the mortgage insurer and the other party {or parties) to
these agreements. These agrcemems may require the mortgage insurer 1o make pavments using any sourge
of funds that the morigage msurer may have avallabie (which may include funds obtained from Morigage
Insurance premiutss).

As a result of these agreemems Lt,nder any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affitiate of any of sthe foregamg, may receive {directly or indirectly) amounts thal
derive from (or might be characterized-as) a portion of Borrower's payments for Mortgage Insurance. in
exchange for sharimg or modifying the mortgage insvrer's risk, or reducing losses. 1 such agreement
provides that an affiliate of Lender takes a share of the insurer's Tisk in exchange for a share of the premiums
paid to the insurer, the arrangement is often 1c:rmcd ‘captive reinsurance.” Purther:

(2) Any such agrcements will not affect the amoiints that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. ?uch agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will nat entitle Borrower to any refund.

{b} Any such agreements will not affect the rights Bnrn_)wer has - if any - with respect to the
Mortgage Insurance under the Homeowners !’rotcc’ti__ﬁn Act of 1998 or any other law. These rights may
include the right teo receive certain disclesures, to i*eg.u'ést--ahd':ﬁtit-a:in cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically; dnd/or to receive a refund of any
Mortgage Insurance premimns that were unearned at the time of such canceliation or termination.

1. Assignment of Miscellaneous Proceeds; Forfelturc. AH \Jnsccl]ancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellangous Proceede %hﬂl bL apphLd 10 restoration or repair of
the Property, if the restoration or repair is economically feasible and-Lenider'§. suurlly is not lessened,
During such repair and restoration period, Lender shall have the right 1o hold such Misceilancous Proceeds
until Lender has had an opportunity to inspect such Property 1o ensurc the work has been completed (o
Lender's satisfaction, provided that such inspection shall be underaken promptly. Lcndcr may pay for the
repairs and restoration in a single disbursement or in a scries of progress paymentsas the work is complered.
Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on suchMiscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such-Misceliancous
Proceeds. If the restoration or repair is not economically feasible or Lender's: ‘seeurity would-be lessened,
the Miscellaneous Proceeds shall be applied to the sums sccured by this Security Insirumcni whcﬂn.r or nol
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their diie, with-ihe ‘excess, if any, paid to Borrewer. Such Miscellaneous Proceeds shail be applied in the
order provided, for-in Section 2.

Inthe event of atotal taking, destruction, ot loss in value of the Property. the Miscellancous Proceeds
shall be applicd to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower, °.

In the event of'a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Praperty immediaicly beforc the partial taking, destruction, or loss in value is equal to of greater
than the amount of the sums- secured by this Security Instrument immediately before the partial taking.
destruction, or loss in.valug, unless Borrower and Lender otherwise agree in writing, the sums sceured by
this Security Insrru_tﬁen’l s_hél]_____bc. __r"*(‘iduced by the amount of the Miscellancous Procceds multiplicd by the
following fraction: ‘(a) the”lotal amount of the sums securcd immediately before the partial taking.
destruction, or loss in value divided by b} the fair market value of the Property immediately before the
partial taking, destruction, .or loss i value. Any balance shall be paid to Borrower.

In the event of a pargial taking, -destruction, or toss in value of the Property in which the fair market
value of the Property immediaié_ly”bgfére the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or lass in value, unless
Borrower and Lender oil1crwisé-ﬁgme~-iﬁ"}:wi_m)_g, the Miscellaneais Proceeds shall be applied to the sums
sceurcd by this Security Instrumen) whéthef of nof the sums are then due.

1f the Property is abandoned by Bottower, or if, after notice by Lender to Borrower that the Opposing
Party (as defmed in the next sentence) offers to make an award to settle a claim for damages. Borrower fails
1o respond 1o Lender wothin 30 days after the-date the notice is given, Lender is authorized to coliect and
apply the Miscellaneous Proceeds either o restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not'!heq due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party.against whom Berrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is began that. in
Lender's judgment, could result in forfeiture of the Piﬁpﬁérty‘oﬁo{her material impaicment of Lenders
interest in the Properly or rights under this Security Instrument; Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Séc_lin_n_ 19, by causing the action or procecding 10 be
dismissed with a ruling that, in Lender’s judgmens, precludes forfeitire of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. L i

All Miscetlaneous Proceeds that are not applied to restoration or-repair of the Properry shall be applicd
in the order provided for in Section 2. T

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Ins{_:_fhrhem granted by Lender
to Borrower or any Successor in Interest of Borrower shalt nol operate to release the liability of Botrower
or any Successors in Interest of Borrower. Lender shall not be required, 16-commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payméntor otherwise modify
amortization of the sums secured by this Securily Instrument by reason of any demand madeby the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender. in exe;r‘ifising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons. entities o
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‘Succcxsors if Interec.t of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude’ 1hc exerciscof any right or remedy,

13 Jointand Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shalt be joint and several, However, any Borrower who
co-signhs this Su,unty Imtrument but does not excoute the Nose (a “co-signer”j: {a}is co-signing this Security
Instrumnent only to-mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security [nstrizment; ‘{hyis ot 'personally obtigated to pay the sums secured by this Security Instrament; and
(c) aprees thal Lender and any other Borrower can agree to exlend, modify, forbear or make any
accommodalions th rcgﬁr{! 10, 1!113 terns of this Security Instrument or the Note without the co-signer's
consent, : E

Subjecito lhe pmvislons, of bc:ctwn 18. any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benchtv; arider this Security Instrument.  Borrower shall aol be released from
Borrower"s obligations ard habd:w wnider this Security Tnstrument unless Lender agrees to such release in
writing, The covenants and agreumem‘: of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and. aqslgns of-bender.

14. Loan Charges. L cnder Ay clmrge Borrower fees for services performed in connection with
Borrower's default, for the purpose of proteciing Lender's intercst in the Property and rights under this
Sccurity Instrument, including, but not limitéd to, attorneys' fees, property inspection and valuation fees,
in regard to any other fecs, the absence of expressauthority in this Security Instrument 10 charge a specific
fee to Borrower shall not be construed as a profiibition on the charging of such fee. Lender may not charge
fees (hat are expressly prohibited by this Securiiy Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that faw is finally interpreted
sa that the interest or other loan charges coflecled or w0 be callected in connection with the Loan exceed the
permitted Inmits, then: (a) any such Joan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums alrcady c_:__mlé_cte_:_d*f_mm Borrower which exceeded permitied
timits will be refunded to Borrower, Lender may choosé to'make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1fa {efund reduces principal. the reduction wiil
be treated as a partial prepayment without any prepaymem chargc {whether or not a prepayment charge is
provided for under the Notc). Borrower's acceptance, of any suth refund made by dircet payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such evercharge.

15, Notices. All notices given by Borrower or Lender i connection with this Security Instrument
must be in writing. Any notice to Borrower in connection w:th ihls Sccumy Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or whcn actually delivered 1o Borrower' s notice
address if semt by other means. Notice 10 any one Borrower shall. constitute notice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address qhail be the, Froperty Address unicss
Borrower has designated a substituie notice address by nalice to Lender) Bormwu shall promptly notify
Lender of Borrower's change of address. If Lender specifics a pmccc}ure for reporting Borrower' s change
of address, then Borrower shall only report a change of address through that specifed pracedure. There may
be only one designated notice address under this Security Instrument at any ori¢ limie._ “Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender’ 5 addrcss staled herein unless
Lender has designated another address by notice to Borrower. Any notice in ¢onnection” With this Security
Tnsirument shail not be deemed to have been given (o Lender until actually rccencd by Lmdcr AT, any notice
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required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the: corn_spondm&, requirement under this Security Instrument.

16, “Governing Law; Severability; Rules of Construction. This Sccuri ity Instrument shall be
governed by fedéral Jaw and the law of the jurisdiction in which the Property is located.  All rights and
obligations cnntamcd i, this Security Instrument are subjecl to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contracl or it
might be silent, but such silepce shall not be construed as a prohibition against agreement by contract, In
the cvent that any provision-or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affeet other provisions of this Security Instrument or the Note which can be given
effect without the coﬂﬂncimg Provisk

As used in this Seeurity Instrument: {a) words of the masculine gender shall mean and mclude
corresponding ncuter wdrdé or words of the ferninine gender; (b) words in the singular shall mean and
include the plural and vice versa and (L) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower's Cop\ Borrowcr shal] be given one copy of the Note and of this Security Instrument.

18. Transfer of the Progerty or a Beneficial Interest in Borrower. As uscd in this Section 13,
“Interest in the Property” means-any legal ‘or;-.,bci_h{:ﬁciai interest in the Property, including, but not Hauted
to, thosc beneficial interests transferred in a-bond for deed, contract for deed, instaltment sales contraci or
escrow agreement, the intent of which is thie transfer of title by Borrower at a future date 10 a purchascr.

If ali or any part of the Property or-any Enlercst 1 the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interestin Borrower is sold or transferred) without Lender's prior
written consenl, Lender may require 1mrnedmte payment in full of all sums secured by this Security
Instrument.  However, this oplion shall not. be exercised by Lender if such exercise is prohibited by
Applicabic Law,

If Lender cxercises this option, Lcndcr shll give Borrawer notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section |5
within which Borrower must pay all sums secured by this'Security Instrument. 1{ Botrower fails to pay these
sums prior to the expiration of this period, Lender: may mvokc any remedies permittedt by this Security
Instrument without further notice or demand on Borrower. |

19, Borrower's Right o Reinstate After Acceleratlon I Borrower meets cerlain conditions.
Borrower shall have the right to have enforcement of this Sccunw antrumcm discontinued at any time prior
to the earliest of: (a) live days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the icrmination of Borrower's
right to reinstate; or (¢) entry of a judgment enforcing this Security Insirumcm Those conditions are thal
Borrower: (a) pays Lender all sums which then would be due under this ‘Sccurm Instrument and the Nole
as if' no acceleration had oceurred; (b) cures any default of any other covenants or agreements: (¢} pays all
expenses incurred in enforcing this Security Instrument, including, but pot limited 10; reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under 1h|s Security Instrument; and {d) takes such-dction as Lender may
reasonably require to assure that Lender's interest in the Property and rights-uniderdhis Security nstrument,
and Borrower's obligation o pay the sums secured by this Security Instrumenty” th” contipye unchanged.
Lender may require that Borrower pay such reinstalement sums and expenses in oric or more of'the followt ing
forms, as selected by Lender: (a) cash; (b) money order; (¢) centified check, bank.check, «tr castirer's check
or cashier's check, provided any such check is drawn upon an institution whosé dcpmm arc msurul by a

WASHINGTON--Single Family
Ferinie MaefFrecdie Mac UNIFORM INSTRUMENT - MERS mnjﬂ;Mg
Form 3048 1/01 Page 13 of 17 R '

LT

Skaglt County Auditor
9/20/2012 Page 13 of 2210:68AM




fcd'-éra?"“agcncy,""‘if:slrumenlaiity or emity; or {d} Electronic Funds Transfer. Upon reinstatement by
Borrower, this. Security Instrument and obligations secured hereby shall remain fully cffective as if no
acecleration had peanrred. However, this righl to reinstate shall not apply in the case of acceleration under
Section 18,

0. Sale of Nate, Change of Loan Servicer; Notice of Grievance, The Note or a partial inferest
in the Note (logelhcr with'this Security Instrument) can be sold one or more times without prior notice o
Borrower. A sale might result'in 2 change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments duc under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Nole, this Security Instrument, and Applicable Law. There also might be one or more
changes of the LoanServicer unreiited to a sale of the Note.  If there is a change of the Loan Servicer.
Barrower will be given wiitlén notice 'of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. Tf the Note is sold and thereafter the Loan is serviced by
a Loan Servicer other than-the purchasér of the Note, the mortgage loan servicing obiigations to Borrower
will remain with the Loan Servicer'or be transferred 1o a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provnd;,d by the Note purchaser.

Neither Borrower nor Lender mdy comumence, join, or be joined to any judicial action (as either an
individual litigant or the member of, a class) thatarises from the other party' s actions pursuani to this Security
Instrumnent or that alleges that the other party has breached any provision of, or any duty owced by reason of,
this Security Instrument, until such Borrgwer or Lénder has notified the other party (with such nouice given
in compliance with the requirements of Seation: ]5‘)‘.01' such alleped breach and afforded the other party herelo
a reasonablc period after the giving of such-notice io take corrective action, T Applicable Law provides a
time period which must elapse before certain.action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. "The notice of acceleration and opportunity to cure given to
Borrower pursuant to Scction 22 and the notice of-acceleration s gwen to Borrowes purwant to Section 13 shall
be deemed to satisfy the notice and opportunity Lo take cofrective action provisions of this Section 20,

21. Hazardous Substances. As uscd in this-Seefion 217 (a) "Hazardous Substances” are those
substances defined as woxic or hazardous substancess pellutants, “oF wastes by Environmental Law and the
Following substances: gasoline, kerosene, other flammabie or 16xi¢ petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos of formaldchvdc and radioactive materials; (b}
"Environmental Law™ means federal laws and laws of the jurisdiction where the Property is localed that relate
t health, safety or environmental protection; (¢) “Environmental Cleamip” includes any response action,
remedial action, or removal action, as defined in Enwronmcmal Law; and (d} an "Environmental Condition”
means a condition that can cause, cantribute to, or otherwise lnggcr an Eavironmental Cleanup.

Borrower shall not cause or permit the presence, use, dispusal, 'ztnragc ot release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances. on or in the Propurty ‘Borrower shall not do,
nor altow anyone else to do, anyihing affecting the Property (a) tha i i§ in violation of any Environmental

Law, {b} which creates an Environmental Condition, or {¢) which, dué.to the prcacncc nse, of release of a
Hazardous Substance, creates a condition that adverscly affects the value of the’ Pmpcr(y “The preceding two
sentences shall not apply to the presence, use, or storage on the Propetty of small quanmlcq of Hazardous
Substances that are gencrally recognized to be appropriate to normal residentialf uses and to- mdmlcnancc of
the Property (including, but not limiled to, hazardous substances in consumer pmductﬁ}

Borrower shall promptly give Lender written notice of (a) any investigation; clitm dcma'ul Tawsuit
or other action by any governmental or regulatory agency or private party invehing. the I’ropcrty and any
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Héi'z‘ardoﬁﬁ Subs;’t'ahcc or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including-but not limited to, any spilling, leaking, discharge. releasc or threat of release of any
Hazardous Substance, gnd (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower lcarns, or is notificd by any governmental
or regulatory authonty, dr any private party, thal any rémoval or other remediation of any Hazardous
Substance affeclmg the Property is necessary, Borrower shall prompily take all necessary remedial actions
in accordance. with hnwmnmenlal Law. Nothing herein shall create any obligation on Lender for an
Envirenmental Clcanup i

NON UNIFORM COVENANTS Berrower and Lender further covenant and agree as follows:

22. Acecleration; Rcmedles. ‘Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of ‘apy covenant or agreement in this Security Instrument (but net prior to
acceleration under %cctmn 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action rcqmred 0 cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrowar, by, which the default must be cured; and (d) that failure to cure the
default on or before the date, specified in the notice may result in acceleration of the sums securcd by
this Secority Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform:Borrower of the right to reinstate after acccleration, the
right to bring a court action ty assert. the pon-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters rcqmred to be included in the notice by Applicable Law.
If the defanlt is not curcd on or before the date specified in the notice, Lender at its option, may reguire
immediate payment in full of all sums secured by this Seccurity Instrument without further demand and
may invoke the power of sale and/or any.other remedies permitted by Applicable Law. 1ender shall
be cntitled to collect all cxpenses incucred in pursuing the remedics provided in this Sectien 22,
including, but not limited to, reasonable attorneys' fees and costs of title cvidence,

If Lender invokes the power of saje, Lender shall give:written notice to Trustee of the oceurrence
of an event of default and of Lender's election to cause-the Pmperty to be sold.  Trustec and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on: Bormwer, shall scll the Property at public
auction to the highest bidder at the tme and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines.’ Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by pubhc anngupcement ar the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveyingthe Propcm without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of
the truth of the statements made thercin. Trustee shall apply the proceeds of the salc in the following
order: (a) te all expenses of the sale, including, but not limited to, reasonable Trusuc $ apd atterneys’
fees: (b} to all sums secured by this Security Instrument; and (¢} any éxcess to the person or persons
legally entitied ta it or to the clerk of the superior court of the county in-which the sale took place.

23, Reconveyance. Upon payment of all sums secured by this Sccurny Thstrument, Lender shall
request Trustee (o reconvey the Property and shalt surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey thc P! opcr[v wnhmu warranty
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to the Person or persons legally entitled to it Such person or persons shall pay any recordation cosis and
the Trustee's.fee for preparing the reconveyance.

24." Substitute Trustee. [n accordance with Applicabic Law. Lender may from time to time appoint
a successor irusiee o any: Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the sugcessor trustec shall succeed to alt the title, power and duties conferred upon Trustee herein
and by Appligable Law. .

15. Use'of Property “The Property is not used principally for agricultural purposc&

26. Attorneys' Fees. -Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or procecding o’ consarue or enforee any term of this Sceurity Instrument. The term "attorneys'
fees,” whenever used i’ this Seeurify Instrument, shall include without limitation attorneys' fees incurred
by Lender in any h;mkruplcy pmcecdmg or on appeal.

ORAL AGREEME\T‘? OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO" FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT EI\FORCEABLE UWDER WASH]NGTON LAW,

BY SIGNING BELOW Bormw:,r awepts and agrees to the terms and covenanis conlained in this
Security Instrument and in any Rider-executed by Borrower and recorded with it.

4% (Seal)

e (Seald
CRAIG GRAHAM -Borrower Borrower
(Seal) - _ {Seal)
-Borrower EE -Borrower
-Borrowet -Borrower
Witness: Witness:
WASHINGTON-Single Family G
Fannie Mae/Freodie Mac UNIFORM INSTRUMENT « MERS Doctagic €7z =
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{Space Selow This Line For Acknowledgmeni]

State of WASHINGTON )

County of SKAGIT s |

On this day perspnéi_}y"appgarcd before me . _CRAIG GRAHAM AND TINA GRAHAM

'

lo me known Lo be the mdnrtdual or Hldl‘v’ldlld]fs described in and who executed the within and foregoing
instrument, and acknowledged thal he/she/ they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes thercin' mentjoned.

Given under my hand and afﬁciai'fgycé.!. t]ys_j_i_ day of M&& :
Notary Public .ﬁ@:@"
State ot Wa

s o Waskingon . No[ary Pub] in and for the s/nére/ ofc\Eshmgton 7,,
11 sw Khckitat Terr
My Appointment £ ', ressdmg 'n /
Pk Ao 1. 2016 ol Haytor, wh 95377

My _géqm;'nissinﬁ ﬁkpires: Zﬁﬂﬁ_l_if_‘zg/ 6

i, ?.ofb
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Loan Number: 8012072401
Date: ‘SEPTEMBER 13, 2012

Property Addresg: 5110 HEATHER DR
" .~ ANACORTES, WASHINGTON 98221

EXHIBIT "A"

| /LEGAL DESCRIPTION

AP.N. # : 3819-000-095-0001
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www. docrmagic.com
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Lot 95, "SKYTINE NO 3 a\ pct pht recorded in V

olume 9 of Plats, pages 54 and 55, records of Skagil
County, Washington. '

Situate in the City of Aﬂaicmigs; Coutity of Skagit, State of Washington.

Ry
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Loan Number: 8012072401

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNhD UNIT DEVELOPMENT RIDER is made this 13th day of
SEPTEMBER, 2012~ . and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Déé_d of Trust, or Security Deed (the "Security Tnstrument™) of the same date,
given by the undersigned{the "Borrower") to secure Borrower's Note to COBALT MORTGAGE,
INC., A WASHINGTON-CORPORATION
{the “Lender"y of the qamc die and, cov-:rmg lhe Property described in the Security Instrument and localed at:

5110 HEATHFR DR, ANACORTES, WASHINGTON 98221

{Property Address)

The Property includes, but 1s ho:t_.}im‘i-t'eé 10, a parcel of land improved with a dwelling, together with other
such parcels and certain commgn areas and facilities, as described in
COVENANTS, CONDITIO_N-S""’F}ND; ‘RESTRICTIONS OF RECORD

(the "Declaration”). The Property is a part of a planned t’i.!]&Ll' 5c{'g]()pmcm known as

ANACORTES .« .

[Name of Planned ijl‘-h'Dc‘-f._e'Ol."mé!;‘]

{the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent
enlity owning or managing the common arcas and facilities of the PUD (thc "Gwners Association”) and the
uses, benefits and proceeds of Borrower' s interesl.

PUD COVENANTS. Tn addition to the covenants and agrccmc.ntq made in ‘the Securny [nstrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrowcr s obl 1ganon< under the PUDY's
Constituent Documents. The "Constituent Documents” are the {i) Dectaration! i) ar udcs of incorporation,
trust instrument or any equivalent document which creates the Owners Association; _and (i1} any by-laws or
other rules or regulations of the QOwners Association. Borrower shail prompily. pav whcn due afl duts and
assessments imposed pursuant fo the Constituent Docurnents. :

B. Property Insurance. Solong as the Owners Association mainfaing, *mlh a gem,raﬂv aceepted
nsurance carrier, a "master” or "blankel" policy insuring the Property which is %amfacmrv 10 Lmdcr and

MULTISTATE PUD RIDER--Single Family S
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic € o

Form 3150 1/01 Page 1 of 3 www'({x?agmlégﬁ
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which provides-insurance coverage in the amounts (including deductible levels). for the periads, and against
Joss by firc, hazards included within the term "extended coverage," and any other hazards. including. but
not limited to;. earthquakes and floods, for which Lender requires insurance. then: (i) Lender waives the
provision in Sceiion.3 for,the Periodic Payment to Lender of the yearly prentium instaliments for property
nsurance on the Pmpcr and (1) Borrower's obligation under Section 5 to maintain properly insurance
coverage on the Property. is deemed satisfied 1o the extent that the required coverage s provided by the
Owners Assoetation policy.

What Lender requires-as 4 condition of this wajver can change during the term of the loan,

Borrower shall give Lcndcr prompt notice of any iapse in required property insurance coverage provided
by the master or blanket poticy, .

In the event of a disyribution of_ property insurance proceeds in lien of restoration or repair following
a loss to the Property, or to common areas and facilitics of the PUD, any proceeds payable o Borrower arc
hereby assigned and shall be paid to-Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whci‘h__éf‘t)’:‘ noi _:lhén_,-ﬂuc, with the excess, if any, paid to Borrower,

C. Public Liabifity lnsurance. Borrower shall take such actions as rmay be reasonable to nsure

that the Owners Assoctation maiptains @ pubhc liability insurance policy acceptable in form. amount, and
extent of coverage to Lender. ;o

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with asy coridemnalion or ather taking of all or any pari of the Property
ar the common areas and facilities of the PUD, -or for any conveyance in licu of condemmation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender 1o the sums secured by the
Security Instrument as provided in Section 1.,

E. Lender's Prior Consent. Borrower shall not, 'éxcé‘pi after notice to Lender and with Lender's
prior wrilten consent, either partition or subdivide the Prﬂpcriv or consent to: (1) the abandomumenl or
termination of the PUD, except for abandonment or termination reqmred by law in the case of substantial
destruction by fire or other casually or in the case of a taking by condemnation or eminent domain; (ii) any
amendment 1o any provision of the "Constituent Documents” ifithe. provision is for the express benefit of
Lender, (iii) termination of professional management and-assumption of self-management of the Owners
Association; er (iv) any action which would have the effect of rendering the public Jiability insurance
coverage marmtained by the Owners Association unacceptable ré Lcnder,

F. Remedies. If Borrower does not pay PUD dues and abscssmems when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shiall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree o othet werms of payment, these
amounts shall bear intercst from the date of dishursement at the Note raie and shall be pay.nhie with interest,
upon notice from Lender to Borrower requesting payment, L

MULTISTATE PUD RIDER-.Single Family M i s B P
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BY SIGN_}'NG}B_ELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD

Rider. .+ .

(le J QVCU\W > {Seal}

{Seal)

-Borrower GRYAOAM -Borrower

i (Seal) {Seal)

© :Berrower -Borrower

(séal) (Seal)

-Borrowaer -Borrower
MULTISTATE PUD RIDER-Single Family e
Fannie Mac/Freddie Mac UNIFGRM INSTRUMENT DocMagic €Forms.
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