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Reference # (if apphcabie) Additional on page
Grantor(s): '
1. MDDC INVESTMENTS LLC

Grantee(s)
1. PEOPLES BANK E
2. Chicago Title Insurance Company; Trustee

Legal Description: PTN SW NE, 1§:34-04°
S Additional on page 2

Assessor's Tax Parcel ID#: P26254 AND.340418-1-010-0002

THIS DEED OF TRUST is dated August 10, 2012, among MDDC INVESTMENTS, LLC, A NEW
MEXICO DOMESTIC LIMITED LIABILITY COMPANY, 'whase address is 1900 SONOMA RANCH
BLVD, LAS CRUCES, NM 274633507 {"Grantor™); . PEOPLES BANK, whose mailing address is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender" and sometimes as."Beneficiary”); and Chicago Title Insurance
Company, whose mailing address is 425 Commarclal Street PO Box 638, Mount Vernon, WA
98273 {referred to below as "Trustee"). ;
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DEED OF TRUST

" Léan No: 5038465-201 {Continued) Page 3

reasonably necessary to protect and preserve the Property.

* 7 Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
.~ or complete.construction of any Improvemerts on the Property, the Improvements shall be completed no later than
the maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all ‘costs and ‘expenses in connection with the work. Lender will disburse loan proceeds under such terms and
‘canditions as :I'_ender may deem reasconably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, including those of material suppliers and workmen. Lender may require, among
ather-things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
constructlon progress reports, and such other documentation as Lender may reasonably request.

DUE ON SALE:: CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness-#nd impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part ot the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or eqmtable, whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contractfor deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or‘transter o any beneficial imerest in or 10 any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. H any Grantor is & corporation, partnership or limited
liability company, transfer alse includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnarship interests:or lifnited Tigbility company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lendgr if., such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provusrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay When due "(and'in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer) fines.-and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services randered or material furnished to the Property. Grantor
shall maintain the Property free of-all liéns havmg priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due ard except as otherwise provided in this Deed of
Trust. ’ .

Right to Contest. Grantor may with’hold'pé_ymem of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to pay, so long a5 Lender's-interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within: fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (18) days after Grantor has n_citicq.éf the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient'corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any.costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. . In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemant. .against the Property. Grantor shall name Lender as an additicnal
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish ta Iiénder satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental ofﬂclal to deliver to Lender at any time a written
statement of the taxes and assessments against the Propertv

Notice of Construction. Grantor shall notify Lender at ledst fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Properw, if any mechanic’s lien, materiaimen's kien, or
other lien could be asserted on account of the work, serviges, or ‘matefials. Grantor will upen request of Lender
furnish to Lender advance assurances satisfactory to Lendei that Grantor can and wilt pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relatlng tu msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pcllCIES o_ 8 ~=insu_|fance with standard extended
coverage endarsements on a replacement basis for the full insurablé~value covering ‘all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance :Clause, ahd with a standard mortgagee
clause in tavor of Lender. Grantor shall also procure and maintain comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustes and Lender being: named 4s; additional insureds in such
liability insurance policies. Additicnally, Grantor shall maintain such other insurance; ingluding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require..: qurcnes shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and“isstied.: bv'_ A company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that_coverages will not be
cancelled or diminished without at least thirty {30} days prior written notice to Leénder. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be.impaired in any’way by any act,
omission or default of Grantor or any other person. The Real Property is or will be logated in ap’area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard arga. . @rantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principat balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy limits set” under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss it Grantor fails to do so within fifteen {15} days of the casualty. Whethei or not- Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any ingurance and’ applv
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restaratién
and repair of the Property. If Lender elects ta apply the proceeds to restoration and repair, Grantor shall, TEpair:of
replace the darmaged or destroyed |mprovements in a manner satisfactory to Lender. Lender- shall, “.upen ..
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasunable cost of *
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have:not been: .
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration .of |
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds’ .
any proceeds after pgyment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor; as

Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however nat mare than ance a year, Grantor shall iurmsh
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2) the risks
insured; {3} the amount of the policy; (4) the property insured the then current replacement value of such

AN ]
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DEED OF TRUST
l__,-d_gn{-?No: 5038465-201 (Continued) Page 5

i gxf_r_a_n'twpermitted by applicable law.

A'ddrasses The mailing addresses of Grantor {debtor} and Lender (secured party] from which information
.~ comCerning ‘the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Cor_jgmercml_ Code) are as stated on the first page of this Deed of Trust.

FUHTHER ASSQH;ANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact.arg a part of this Deed of Trust:

Further ‘Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, .ot will‘cause to be made, executed or deliverad, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents:as may,'in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2}  the: liens and security interests created by this Deed of Trust as first and prior iens on the
Property, whether now:owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact, If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name qf_a-Gran'tqr aridat Grantor's expense., For such purposes, Grantor hereby irrevecably appoints
Lender as Grantor's attorney-in-fact.for. the purpose of making, executing, delivering, filing, recording, and doing alt
other things as may be necessary or. deswable, in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMARNCE. |If Grantbr pays éll’ the. Indebtednass when due, and otherwise performs all the obligations
imposed upon Grantor under this-Beed of: Trust Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliverto-Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest:in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law, TFhe grantee’in any reconveyance may be described as the "person or persons
legally entitled thereto", and the recntals |n the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts: :

EVENTS OF DEFALILT. Each of the folluwmg, at’ Lender s optron, shall constitute an Event of Default under this Dosd
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply W|th or “to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any, other agreement between Lender and Grantor.

Compliance Default. Failure ta comply with any’other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the trme requrred by this Deed of Trust to make any payment
for taxes or insurance, or any ather payment necessary. 0 prevent flllng of or to effect discharge of any lien.

False Statements. Any warranty, representation or s;atement _mar_de or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related:Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or rmsleaﬂlng at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Halated ‘Documents ceases to be in full farce and
effect (inctuding failure of any collateral document to create a valld and perfected security interest or lien) at any
time and for any reason. sl

Death or Insolvency. The dissolution of Grantor's (regardless 6f whether electron to continue is made), any
member withdraws from the limited liability company, or any other termlnatlon -of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the- appolntment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, apy -type “of. creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency faws hy or agéinst Grantor.

Craditor or Forfeiture Proceadings. Commencement of foreclosure or ferfercure pmceedlngs whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by* anv governmental agency
against any property securing the Indebtedness. This includes a garnrshment of “any- ‘of Grantor's accounts,
including depasit accounts, with Lender, However, this Event of Default shall not’ apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the bagis of the creditor or farfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeitgre ‘proceeding, ‘and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other ag'r'é'emerjrt bg_tWeen Grantor and
Lender that is not remedied within any grace period provided therein, including without Jimjtation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing riow:orlater, ..~

Events Affecting Guarantor. Any of the preceding events occurs with respect to any GLi‘arziih't'ar of ar‘n"y of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the valrdltv of or_Hability
under, any Guaranty of the Indebtedness. S 8

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belreves the
prospect of payment or performance of the Indebtedness is impaired. E Lk

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been ‘given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be curéd jf ¢
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures the default-withip :
fifteen (15} days; or (2} if the cure requires more than fifteen {15} days, immediately initiates steps which Lénder;
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes aII
reasonable and necessary steps sufficient to produce compliance as soon as reascnably practical. AT

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dafault occurs under this Deed of Trust, at any time thereaﬂer,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remaedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and

T

Skagit County Auditor
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notuce of sale shall be given in writing, and shall be effective when actually delivered, when actuslly received by
telefacslrnlle {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
:mailed, when’ deposited in the United States mail, as first class, certified or registersd mail posiage prepaid, directad o
the addresses: shown near the beginning of this Deed of Trust. All copies of notices of foreclosure frem the holder of
any lien-which hag priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust Any party may change its address for notices under this Deed of Trust by giving formal written
notlce ‘to the other parties, spacifying that the purpose of the notice is te change the party's address. For notice
puTpOSES, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for-notice réquired or allowed by law to be given in another manner, if there is more than ene Grantor, any
notice givers by Lender toany Grantor is deemed to be notice given to ali Grantors,

CONSTRUCTION “LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION".HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDEMINITY' EXECTUED BY GRANTOR.

MISCELLANEOUS PROVISJONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, Thls Deed of Trust togethser with any Related Documents, constitutes the entire understanding and
agreement of the parties’ as, to the matters set forth in this Deed of Trust. No afteration of or amendment to this
Deed of Trust shall he effectlve unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration siy amendment

Annual Reports. If theProperty-is Used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request,’ a certified statement of net operating income received from the F'roperty during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property Iess all cash expendltures made in connegtion with the operation of the Property.

Caption Headings. Captlon headlngs i thlS Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the prowsmns of this Deed of Trust.

Merger. There shall be no merger: of the intergst or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by OF for the henefit of Lender in any capacity, without the written consent
of Lander. e .

Governing Law. This Deed of Trust wilf "h_q.-‘gq-verned by federal law applicable to Lender and, to the extant not
preempted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been acceptad by Lendar ln the State of Washington.

Choice of Venua. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver ig given in writing and signed by Lender. *No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any othér right. A waiver by Lender of a provigion of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right’otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No pripr: waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver oi” anv of Lender s rights or of any of Grantor's obligations
8s to any future transactions. Whenever the consent of Leénder is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute contiruing consent to subsequent instances where
such consent is required and in all cases such consent may he granted or withheld in the sole discretion of Lender.

Severabllity. |f a court of competent jurisdiction finds any-provision of this. Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the affending provision illegai, invalid, or
unenforceable as to any ather circumstance. If feasible, the offending provision shall be considered maodified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so medified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unanforceability of any provision of this Deed of Trust shall not aﬂect the legahty, vahdlw or enforceability of any
other provision of this Deed of Trust. . :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shali be binding upon and inure to the benefit of the parties, their succegsors and assigns. If
ownership of the Property becomes vested in a persan other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedneéss.by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or ||ab|||ty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

any. action, proceeding, or
. d,,,,_

Waiver of Homestead Exemption. Grantor hereby releases and waives al rlghts arid beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Déed. of Trust.

Yaive Jury. All partias to this Deed of Trust hereby waive the right to gy
countarclaim brought by any party against any other party. (Initial Here }

DEFINITIONS. The following capitalized words and terms shall have the following meanings when uaed in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mear amiognts in.tawful money
of the United States of America. Words and terms used in the singular shall include the p!ura! and” the-plural shall
include the singular, as the context may require. Words and terms not otherwise defined in thls Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower™ means MDDC INVESTMENTS, LLC and includes all co—mgners and co—rnakers
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and'"
includes without limitation all assignment and security interast provisions relating to the Personal Property and 5
Rents. S :

Default. Tha word "Default” means the Default set forth in this Deed of Trust in the section tited "Defauit"

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of Trust I :
the events of default section of this Deed of Trust. a

Grantor. The ward "Grantor” means MDDC INVESTMENTS, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF W@Lbh Mﬂm—, )

) S8
courm' OF . S k.a_ﬁ . )

On this 23‘/?1 day of 9 tké-’- , 20 1 & before me, the undersigned

Notary Publig, pérsonally appsared MICHAEL DIXSON. Manager of MDDC INVESTMENTS LLC DENNIS C. CRIMMINS,
Member of TCFI, LTD. CQ,&eneral Partner of THE CRIMMINS FAMILY LIMITED PARTNERSHIP, Manager of MDDC
INVESTMENTS, LLC: and RAY NELL CRIMMINS, Mamber of TCFI, LTD. CO, General Partner of THE CRIMMINS FAMILY
LIMITED PARTNERSHIP; Managet of MDDC INVESTMENTS, LLC, and perscnally known to me or proved to me on the
basis of satisfactory.évidence to be members or designated agents of the limited liability company that executed the
Deed of Trust and:ackhowlédged the Deed of Trust to be the free and voluntary act and deed of the limited liability
company, by authority of statute,-:its articles of organization or 93 operating agreement, for the uses and purposes
therein mentioned, and on aath stﬂted that they are auth Wm! thls Deed of Trust and in fact executed the
Deeg of Trust on behalf of the: fimited |IabI|ItY company. ‘|! \P, J. -

era
. ey,

. Ule 4/
By )‘.f..l_ A A . A \\‘q?‘ '\!*QS:JA 8* %‘Bﬁnq at 5&0(/0 - I/lf&:f&q
Motary Public in and for the Staie--'o‘i WA' \ : O “O - R}' %ﬂ.v c&‘tmlsswn expires /5(5 Z é P

Maveia J. Uemuu’__ 3‘.}__ PugC  f \‘

; . ‘
REQUEST FOR FULL RECONVEYANCE

To: L s Trustee

The undersigned is the legal owner and holder of all |ndebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing t9 you, ta reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed.of Trust.

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 12.2.0.003 Copr. Harland Financial Solutlons, Inc. 1997, 2012. All Rights Reserved. -
WA P \CFlW'.N\CF!\LF‘L\GO‘I FC TR- 2357'5 PR-4
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