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THIS LOAN IS NOT ASSUMABLE
~WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED

DEFINITIONS ..

Words used in mu]tlple sectlons ofth1s document are defined below and other words are defined in Sections
3,10, 12, 17, 19 and 290 Ccrtam rulcs regardmg the usage of words used in this document are also provided
in Section 15.

(A) "Security Instrument” fieans lhls documcnt which is dated SEPTEMEER 7, 2012 \
together with all Riders to this decument.” .

(B) "Borrower" is CHRISTOPHER K GRABILL and ELIZABETH GRABILL,
HUSBAND AND WIFE

Borrower is the trustor under this Security "In_s'trumenl.
(C) "Lender"is USAA Federal Savings Bank

Lenderisa FEDERALLY CHARTERED SAVINGS BANK organized
and existing under the laws of THE UNITED-STATES. OF AMERICA .
Lender's addressis 10750 McDermott Freeway, San Antonio, Texas
78288

(D) "Trustee” is First American Title Insurance Company

181 East 5600 South #330, Murravy, Utah 84107

(E) "MERS" is Mortgage Electronic Registration Systems, lnc MI:RS isa scparatc corporation lhat is
acting solely as a nominec for Lender and Lender' s successors and assigns. /MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, M1l 48501-2026, tel. (R88) 6_79_—MER_S.

(F} "Note" means the promissory note signed by Borrower and dated SEPTEMBER-7, 2012
The Note states that Borrower owes Lender  TWQ HUNDRED THIRTY THQUSAND. AND
00/100 Dollars (U.S. § 230, 000,00 )
plus interest. Borrower has promised to pay this debi in regular Periodic Payments and o, pay the deb! in
full not later than OCTOBER 1, 2042
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# (G) " "Property" means the property that is described below under the heading "Transfer of Rights in the
‘Praperty, "
:(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and latc charges
+. due inder thé Note, and all sums due under this Security Instrument, plus interest.
e "Rlders” means all Riders 1o this Security Instrument that arc executed by Borrower. The following
Riders ark t0"be exgcuted by Borrower {check box as applicable):

O Adjustable Ré'le Rider [] Planncd Unit Development Rider
[ Balloen Rider-. [ Biweekly Payment Rider

[ 14 F a.mlly Ridet- . |:] Second Home Rider

]

Condommlum Rlder ' [X] Other(s) [specify]
A VA Guaranteed Loan and Assumption
Policy Rider

(J) "Applicable Law" ficans all’ bpn’trp]ling applicable federal, state and local statutes, regulations,
ordinances and administrative ritlc.s and orders (that have the effeet of law) as well as all applicable final,
non-appealable judicial opinions:

(K) "Community Association Dues, Fees, and Assessments" means all dues, [ees, assessments and other
charges that arc imposed on Borrower or the Property by a condominium association, homcowners
association or similar organizalion,

{L) "Electronic Funds Transfer” means any tramff:r of funds, other than a transaction originated by check,

drafl, or similar paper instrument, whichis initiatéd (hrough an electronic terminal, telephonic instrument,

computer, or magnetlic tape so as to order, instruct, or authorize a financial institution to debit or credit an
accouni, Such term includes, bul is not limited to, point-of-sale transfers, automated tetler machine
transaclions, transfers initiated by telephone, wiré transfers, arid-automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in-Section 3.

(N) "Miscellaneous Proceeds' means any compensation,-settlemient, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid.under the coverages described in Section 5) for: (i)
damage lo, or destruction of, the Properly; (ii) condemnation er other taking of all or any part of the
Property; {iil) conveyance in licu of condemnation; or (iv) mﬁrepreqentatlons of, or amissions as to, the
value and/or condition of the Property.

(0} "Periodic Payment"” means the regularly scheduled amﬂum duc for (1) prmupal and interest under the
Mote, plus {ii} any amounts under Section 3 of this Security Instrurnent; )

(M "RESPA'" means the Real Estate Settlement Procedurcs AGt-(12 W8, C \2(}_01 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Parl 3500), as they might-be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject ihatter. As used in this
Security Instrument, "RESPA" refers lo all requirements and resirictions that-are imposed in regard 1o a
"federally related mortgage loan" even if the Loan does not qualify as a "fe'dcrally re'lnaled morlgagc loan"
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whcthcr or
not that party has assumed Borrower's obligations under the Note and/or this Secunty lnstrumcnt
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" TRANSFER OF RIGHTS IN THE PROPERTY

* The beneficiary of this Security Instrument is MERS (solely as nomince for Lender and Lender' s successors
and ass;gn‘i) and the successors and assigns of MERS. This Security Instrument secures to Lender; (i) the
rcpaymcnt ofihe Loan and all rencwals, cxtensions and medifications of the Note; and (it} the performance
of Berrower"s covenants and agreements under this Security Instrument and the Note.  For this purpose,
Borrswer irreyocably grants and conveys to Trustee, in trust, with power of salc, the following described
property located in the.

COUNTY of Skagit
[Type of Rmordmg Jurigdiction] {Mame of Recording Jurisdiction]
The land referred to in this report/ olicy is situated in
the State of Washlngton, County of Sﬁaglt and is described
az followsi .-
Lots 19 And 20, Block 1, "SEATTLE SYNDICATE'S FIRST
ADDITION TO THE CITY OF ANACORTES, WASH.", as per plat

recorded in Volume I1-'of Plats page 25, records of Skagit
County, Washlngton o

Situate in the Clty of Anacortes County of Skagit, State
of Washington. _ e

which currently has the address of - =3808 COMMERCIAL AVE

. o IStreet]
ANACORTES . Washington 98221 {"Property Address"},

[City)] Y . [Zip Code]

TOGETHER WITH all the improvements now or hereafter eregted on the property, and all easements,
appurtenances, and fixturcs now or hereafier a part of the property. - All replacements and additions shall also
be covered by this Sccurity Instrument. All of the foregoing is referred to in this Securily Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the intcrests granted by
Borrower in this Security Instrument, bul, il necessary to comply with law ot custom, MERS {as nominet
for Lender and Lender's successors and assigns) has the righl: fo exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and o take any actiou required of
Lender including, but not limited to, releasing and canceling this Sceurity Instriitiient.

BORROWER COVENANTS that Borrower is lawfully seised of the estaté hercby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, cxécpt for encumbrances
of record. Borrower warrants and will defend generally the title to thé, Property agam‘il all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal usé and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secumy mstrument covermg real

property.
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“UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. . Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
- Borrower shall pay when due the pringipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Notc. Borrower shall also pay funds for Escrow ltems
pursuanl 1o Seclion 3. Payments due under the Note and this Securily Instrument shall be made in U. S,
currency.” However, if any check or other instrument received by Lender as payment under the Note or this
Security Instryment is'returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Noté and.this Security Instrument be made in one or more of the following forms, as selected
by Lender: (4} cash: {b) money otder; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is-drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or(d) Electrenic Funds Transfer.

Payments are deemed reeeived by Lender when received at the location designated in the Note or at
such other location as ‘may be- dcﬁlgnatcd by Lender in accordance with the notice provisions in Scction 14,
Lender may return any, payment or partial payment il the payment or partial payments are insufTicient to
bring the Loan current, Lender may-accept any payment or partial payment insufficicnt to bring the Loan
current, without waiver of any ‘rights-ficretnder or prejudice to its rights 1o refusc such payment or partial
payments in the future, but Lender is-fiot obl]gated to apply such payments at the time such payments are
accepted. 1 each Periodic Payiment'is applied a5l its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold suchupapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within g reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied <arlier, such funds will be applied to the outstanding principal
balance under the Note immediately priorto foreclosure. Mo offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Prdce_ed_s. Except as.otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amolnts ‘duc ynider Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounls shall be
applied first to late charges, second to any other amounl's dug. under lhls Scecurily Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower [or a dellnqucnl Penodlc Payment which includes a
sufficient amount to pay any late charge duc, the payment may e dpplied to.ihe delinquent payment and the
late charge. 1f'morc than onc Periodic Payment is outstanding, Lender may apply any payment received from
Borrower (o the repayment of the Periodic Payments if, and (o the'exfent lhat each paymenl can be paid in
full. To the extent that
any excess exists after the payment is applied to the [ull payment of one: or more Penodlc Payments, such
excess may be applied to any late charges due. Voluntary prepaymentq qhall be appl]ed first to any
prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceed% lo prmmpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Périadic -Pé_ymen__ts- are due
under the Note, until the Note is paid in tull, a sum (the "Funds") to provide for paymeni of atmounts due
lor: {a} taxes and assessmenis and other items which can attain priority over his Security Instrumient as a
lien or encumbrance on the Property: (b} lcasehold payments or ground rents on the [’mpcrty, if any, and__
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E (c) premioms for any and all insurance required by Lender under Section 5. These flems are called "Escrow

* ltems.” At origination or at any time during the term of the Loan, Lender may reguire that Community
" Aqsoclatlc_m Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, {ees and
. assessments shall be an Escrow llem. Borrower shall promptly furnish to Lender all notices of amounts to
be“paid under this-Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's dbligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to'pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in wriling. In the'eveit of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow1 L_crri's for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish.to Lender receipts evidencing such payment within such time peried as Lender may require.
Borrower's obligation to thake such payments and to provide receipts shall for all purposes be deemed to be
a covenant and agrccrncnt mntamed in this Security Instrwnent, as the phrase "covenant and agreement” is
used in Section 9. If Borroweris obllgaled to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount duc-for an Escrow llem, Lender may exercise its rights under Scction 9 and pay such
amount and Borrower shall then be'obligated under Section 9 to repay to Lender any such amouni. Lender
may revoke the waiver asto any or all. Escrow llems at any time by a notice given in accordance with Scction
14 and, upon such revocation, Borrowcr shall pay to Lender all Funds, and in such amounts, that arc then
required under this Section 3. -

Lender may, at any time, collecl and ho]d F unds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RI:._SPA and (b) nol to exceed the maximum amount a lender can
require under RESPA. Lender shall cstimate the ampunt of Funds due on the basis of current data and
reasonable estimates of expenditures of'f'ulure E‘;crow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an“ipstitution whose deposits are insured by a federal agency,
instrumentality, or enlity (including Lender;.if Lender is an institilion whosc deposits are 50 insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds 10_pay the Lscrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower.for holding and applying the Funds, annually
analyzing the ¢scrow account, or verifying the Escrow ltems, unluq Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such.a charge,” Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any intcrest or carnings on the Funds, Borrower and Lender can agree in ‘writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without chargc, an annual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as detmed under R]:S[’A Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is'a, shorlage of Funds held in escrow,
as defincd under RESPA, Lender shall notify Borrower as required by RESPA; anid Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, butin no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as défined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly paymerits..” .

Upon payment in full of ali sums secured by this Security Instrument, Lendcr shall pmmplly refund
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges Jmcq and 1mpoqmonq
attributable to the Property which can attain priority over this Security Instrument, leaschold paymients or
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.groind rénts on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To
‘the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless
Bormwer (a) agrees in writing (o the paymeni of the ebligation secured by the lien in 2 manner acceptable
53 Lender, but enly so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal procecdings which in Lender's apinion operate to
prevent the enforcemeit of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢} securcs from the holder of the lien an agreemeni satisfactory to Lender subordinating the
fien to this Security lnstrument, 1 Lender detcrmines (hal any part of (he Property is subject to a lien which
can aftain priotily over this, Securily Instrument, Lender may give Borrower a notice identifying the lien,
Within 10 days of the date on which that notice is given, Borrower shall satisfy the licn or take one or more
ol the actions set forth abave in-this Section 4.

Lender may require Borrower to.pay a one-lime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier crected on
the Property insured againsi-loss by fire, .hazards included within the term "extended coverage," and any
other hazards including, bui fiot Ilmlted to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be mamlamed n the, amounts (including deductible levels) and for the periods that
Lender requires. Whai Lender requires pursiiant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing ihe insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which'tight shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan,.either: (a}a one-time charge for flood zone determination,
certification and tracking services; or (b} a one-time charge for flood zone determination and certification
services and subsequent charges each time'remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Managemenit Agency in- ccrnnccllon with the review of any {lood zone
determination resulting from an objection by Borrower, .

If Borrower Fails to maintain any of the coverages descrlbed -above, Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense. Le_n_dcr is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall tover Lender, bul might or might not
prolect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significanily exceed the cost of
insurance that Borrower could have oblained. Any amounts disbursed by Lender iinder this Section § shall
become additional debt of Borrower secured by this Security Instrument. These amiounts shall bear interest
at the Nolg rate from the date of disbursement and shall be payable, wnh such mtcrcsl upen notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and renewals of such pOllCtC:ﬁ_ sfiall b_e.-Subjcct to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shail name Lender as
mottgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall prompily give to Lender all receipts-of paid premiums and
renewal notices. 1§ Borrower obtains any form of insurance coverage, not otherwise required by. Lender, for
damage to, or destruction of, the Property, such palicy shall include a standard mortgage clausa, and ehall
name Lender as mortgagee and/or as an additional loss payee. A :
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Iinthe event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
‘may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
~in writifg,/ any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
.. be-applied to restoration or repair of the Property, if the restoration or repair is economically feasibie and
Lender'ssecurity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such'insirance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has béen completed o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may dlsburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the wotk is'completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the _i_nsuiranée proceeds and shall be the sole obligation of Borrower. 1f the restoration or
repair is not economically feasible ot, Lender's security would be lessened, the insurance proceeds shall be
applied to the sums sec_tir(_:d by this:S¢curity Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons fhie Property, Lender may file, negotiate and scttle any available insurance claim
and related matters. If Borrower docs tiot respond within 30 days to a notice from Lender that the insurance
carrier has offered o setile a claim; then Lender may negotiale and selile the claim. The 30-day period will
begin when the notice is given. -ln'¢ither &vent, or if Lender acquires the Property under Section 21 or
atherwise, Borrower hereby assigns {0 Lender (1) Barrower's rights Lo any insurance proceeds in an amount
nat 1o exceed the amounts unpaid under the Note or this:Security Instrument, and (b) any other of Borrower's
rights (other than the right 10 any refind of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable 10 the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or notthen due.

6. Occupancy. Borrower shall occupy, cstablish, and.use the Property as Borrower's principal
residence within 60 days afler the execution of this Sccurity lmtrument and shall continue to occupy the
Property as Borrower's principal residence for at leasi one vear afer:the date of occupancy, unless Lender
otherwisc agrecs in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. - :

7. Preservation, Maintenance and Protection of the l’roperty, lnspectlons Berrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or.commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Praperty in order to
prevent the Properly from deteriorating or decreasing in value due'to iis condition, Unless it is determined
pursuant o Section 5 that repair or restoration is not ceonomically feasible; Bortowér shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation procesds
are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment oc in a series of progress payments as
the work is completed. [f the insurance or condemnation proceeds are not sufficient:to repair-or réstore the
Property, Borrower is not relieved of Borrower' s obligation for the completion of such repdir of restération.

Lender or its agenl may make reasonable entries upon and inspections of the Property. .1l il has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lendet-shall give
Borrower notice ai the time of or prior 1o such an interior inspection specifying such reasonablc CAUSC.
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“'8.. "Borrower's Loan Application, Borrower shall be in defaylt if, during the Loan application
-"brocess,'BOrrower or any persons or entities acting at the direction of Borrower or with Borrower's
- knowledge’ or consent gave materially false, misleading, or inaccurate information or statements to Lender
. {orfaijed’to prowdc Lender with material information) in connection with the Loan. Material representations
inctide, -but-are mot limited to, representations concerning Borrower's occupancy of the Property as
Borrower's pnnmpai residence.

‘9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument,
If (a} Borrower fails ta'perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal procéeding that miight significantly affect Lender's interest in the Property and/or rights under this
Security Instrument. (such” as-a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or Lo enforce laws or
regulations), or (¢} Borrower-has.abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 'to..-p'role'i:t:_ Lendet's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can-include, but are not limited 1o (a} paying any sums secured by a licn
which has priorily over this Se¢urity Iastrument: (b) appearing in court: and (¢} paying reasonable atlorneys'
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankrupicy proceéding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change. locks, replice’'or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turncd on or off,
Although Lender may take aclion under this Section' 9, Lender does not have to do so and is not under any
duty or obligation to do so. Itis agread that. Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender um:ler this Section @ shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear. interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon l'IOt]CC from Lender to Borrower requesting
payment.

1 this Security Insirument is on a leasehold, Bormwer Qha]l comply with all the provisions of the lease.
Borrower shall not surrender the leaschold cstate and intercsis hérein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express writicn conscnl'of Lender, alter or amend the ground
lease, I Borrower acquires fee tille to the Property, Lhe lcascho[d anid the., f‘ee title shall not merge unless
Lender agrees 1o the merger in writing,

10. Assignment of Miscellaneous Proceeds; Forfelture. All Mlscc][ancous Proceeds are hereby
assigned to and shall be paid 1o Lender,

If the Property is damaged, such Miscellancous Procceds shall be appllcd to'restoration or repair of the
Property, il the restoration or repair is cconomicatly feasible and Lender's sécurity i5'not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscelfanieons Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the repairs and
resloration in 4 single disbursement or in a serics of progress payments as the work is compléted. Unless
an agreement is made in writing or Applicable Law requires interest 10 be paid on such Miscellancous
Procceds, Lender shalt not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not cconomically feasible or Lender' s securily would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security [nstrument; whethier o not
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.. ihcn"due,"'wilh the excess, if any, paid to Borrower. Such Miscellanepus Proceeds shall be applied in the
‘order provided for in Section 2.
. In-the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
" shall b apphed to the sums secured by this Security Instrument, whether or not then due, with the excess,
if iy, paid to Borrower.

~In thé eventofa partial taking, destruction, or loss in value of the Property in which the fair market

value-of the Property-itmmediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of .ike sums secured by this Security Instrument immediately before the partial taking,
destruction, of loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a)the total amount of the sums secured immediately before the partial taking,
destruction, or loss in valuc divided by (b) the fair market value of the Property immediately before the
partial laking, desiruction; or-loss.irvalue. Any balance shall be paid to Borrower.

In the event of a partial waking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately *before the partial taking, destruction, or loss in value is less than the
amount of the sums secired immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, ihe Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrumc.n-l"'Whe_t’her--o‘r"not the sums are then due.

If the Property is abandoned.by Borrowir, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentenicé) offers (o make an award 1o settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the dale- the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds eithet 1o re_stor_c_t_lmn or repair of the Property or to the sums secured by
this Sccurity Instrument, whether or noi then.due. "Opposing Party" means the third party that owes
Borrower Miscellancous Proceeds or the parly agalnsl whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action ‘ot proceedmg, whclhcr civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Propcﬂy or, other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
aceeleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeitire of the Property or other material
impairment of Lender’s interest in the Property or rights under this- Security instrument. The proceeds of
any award or claim for damages that are attributable (o the lmpalrment of Lender s interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoratlon or reparr of the Propcrty shall be applied
in the order provided for in Section 2.

L1. Borrower Not Released; Forbearance By Lender Not a Wawer Extc_ns)orl of the time for
payment or medification of amortization of the sums secured by this Sceurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operale o release. the liability of Borrower
or any Successars in Interest of Borrower. Lender shall not be required to commetice.proceedings against
any Successor in Interest of Borrower or to refuse w0 extend lime for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the-original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in‘exercising any right ot
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
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"Snctessols in Inlerest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
‘preclude the exercise ol any right or remedy.
. 12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
. dnd agref:s that Borrower’ s 0bl1gat10n<: and liability shall be joint and several. However, any Borrower who
cG-gigns this: Securlly Instrument bul does not exccute the Nole (a "co-signer"): (@) is co-signing this
Securtty Insttument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms ‘of this*Security ‘tnstrument; (b) is not personally obligated to pay the sums securcd by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodatmm wuth regard 1o the terms of this Security Instcument or the Note without the co-signer's
consent.

Subject 1o thc provmons of Section 17, any Successor in Interesi of Borrower who assumes Borrower's
obligations under this Securily- lnstrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights’ and benefits- under this Sccurity Instrument,  Borrower shall not be released from
Borrower's obligations . and’ liability: inder this Securily Insirument unless Lender agress to such release in
writing. The covenants'and agreements of this Security Instrument shall bind {cxcept as provided in Section
19) and benefil the successors and assigns of Lender.

13. Loan Charges. "Lén't:i:e-r may charge Borrower fees for services performed in connection with
Borrower's default, for the purposé of protecting Lender's interest in the Property and rights under this
Securily Instrument, including, but-not limitéd to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence O'E_eipféss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secuity Instrument or by Applicable Law.

If the Loan is subject to a law which sels maximum loan charges, and that law is finally interpreted so
that the inlerest or other loan charges collécted or to be collected in connection with the Loan cxceed the
permitied limits, then: (a) any such lpan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this.refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1fa refund reduces principal, the reduction will
be ireaied as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment 1o
Borrower will constitute & waiver of any right of action Borrower might have arising out of such overcharge.

14, Notices. Allnotices given by Borrower or Lender in conrection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed (o have
been given to Borrower when mailed by first class mail or when aciually delivered to Borrower' s natice
address if sent by other means, Notice to any onc Borrower shall constitulé neticé to all Borrowers unless
Applicahle Law expressly requires otherwise. The notice address shalf e the Property Address unless
Borrower has designated a substitute notice address by notice to Lender:. Borrower shall-promptly notify
Lender of Borrower's change of address. [ Lender specifies a procedure for reporting Bortower's change
of address, then Borrower shall only report a change of'address through that specified procedure. There may
be only one designated nolice address under this Security Instrument at any one tishe;” Any notite to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated-herein unless
Lender has designated another address by notice to Borrower, Any notice in connection with this. Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If-any notice
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" reqiiired by this Security [nstrument is also required under Applicable Law, the Applicable Law requirement
“will satisfy: the corresponding requirement under this Security Instrument.

L 15. Governing Law; Severability; Rules of Construction. This Securily Instrument shall bc

. governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obhgauons contained in this Security Instrument are subject to any rcquirements and limitations of
Applicable Law. “Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or il
might be silent; but siich silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict-¢hall. not affeet other provisions of this Sccurity Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument;  (a) words of the masculine gender shall mean and include
corresponding neuter words or-words of the feminine gender: (b) words in the singular shall mean and
include the plural and wcc vcr'ia and (c) the word "may" gives sole discretion without any obligation to take
any actfon.

16. Borrower's Cnpy Borrower shall be given one copy of the Note and of this Security Instrument,

17. Transfer of the Property; Acceleration; Assumption. This loan may be declared immediately
due and payable upen transfer of the property securing such loan to amy transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptahlllry of any assumption shall alse be subject to the following
additional provisions:

(a) Funding Fee: A fee equal to one-half of | percent of the balance of this loan as
of the date of transfer of the prcpert)__.shg_ll be payable at the time of transfer to the loan
helder or its authorized agent, as trustée for the Department of Veterans Affairs, If the
assumer fails to pay this fee at the tirhe of transfer, the fee shall constitute an additional debt
to that already secured by this instrumgnt_, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness heréby secured or any transferee thereof,
shall be immediately due and payable, This fee.is automatwally waived if the assumer is
exempt under the provisions of 38 U.S5.C. 3729(c). :

{b)  Precessing Charge: LUpon apphcatmn for approval to allow assumption of this
loan, a processing fee may be charged by the loan hoider of its authorized agent For
determining the creditworthiness of the assumer and subséquently. revising the holder's
ownership records when an approved iransfer is completed. The amount of this charge shall
not exceed the maximum established by the Department of Veterans Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code applies.

(¢)  Indemnity Liability Assumption: [f this obligation is assumied, then the assumer
hereby agrees to assume all of the obligations of the veterah under the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment arlsmg from the
guaranty or insurance of the indebtedness created by this instrument.

If the acceptability of the assumption of this loan is not established for ‘any reason, and Lender
exercigses its option to declare all sums secured by this Security Instrument immediatély due and
payable, Lender shall give Borrower notice of acceleration. The notice shall provide a peﬁod of not
less than 30 days from the date the notice is given in accordance with Section 14 within which-Borrower
must pay all sums secured by this Security Instrument. I Borrower fails to pay these sums prior to.
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<the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
‘without further notice or demand on Borrower.
_ 18. Borrower's Right to Reinstate After Acceleration. [f Borrower meeils certain conditions,
_Borrowcr shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to"thie carlicst of; “(a) five days beforc sale of the Property pursuant 10 any power of sale contained in this
Security lastrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right fo reinstate; or{¢) entry of a judgment enforcing this Security Instrument. Those conditions arc that
Borrower: (a) pays.Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration-had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in _cntbréin-g__lhis Security Instrument, including, but not limiled to, reasonable attorneys'
fees, property inspeclion-4nd valuation fees, and other fees incurred for the purpose of protecting Lender's
imterest in the Propcrly and rights-under this Security Instrument: and (d) takes such action as Lender may
reasonably require to-assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation‘to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower giay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lenider: (a) cash (bY money order; {(¢) certified check, bank check, treasurer's check
or cashier's check, provided ‘any. such theck is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality of” entity;-or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obllgatlom secured hereby shall remain fully effective as if no
acceleration had occurred. However, this. nghl o remstatc shall not apply in the case of acceleration under
Section 17,

19. Sale of Note; Change of Loan Servlcer, Notlce of Grievance. The Note or a partial interest in
the Note (logether with this Security instrumerit) can be sold one or more times without prior notice to
Borrower. A sale might result in a change irrthe entity (known as the "Loan Servicer™) that collects Periodic
Payments due under the Note and this Security-Instrument and performs other mortgage loan scrvicing
obligations under the Note, this Security Instrunient, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrclated to a salc of the. Note:” If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will staie the name and address of the new Loan
Servicer, the address to which payments should be made and-any other intormation RESPA requires in
connection with a notice of transfer of servicing. If the Mot is-sold-and thereafier the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage foan servicing obligations to Borrower
will remain with the Loan Servicer or be translerred to a successor Loan Servicer and are not assumed by
the Note purchaser unlcss otherwise provided by the Note purchaser, " .

Neither Borrower ner Lender may commence, join, or be joinéd lo-any jiidicial action (as either an
individual litigant or the member of a class) that arises from the other party' s'actions pursuant to this Security
Insirument or that alleges that the other party has breached any provision of,/or any duty owed by reason of,
this Sceurity Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 14) of such alleged breach and afTorded thé other party hereto
a reasonable period after the giving of such notice to take corrective action. 1f Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be-deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opporiunity io.cure.given to
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pursuant 16 Seetion 17 shall
be deemed to satisfy the notice and opportunily to take corrective action provisions of this Sgetion19.
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20, ‘Hazardous Substances. As used in this Section 20: (2} "Hazardous Subslances" are thosc
‘substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
. following substances: gasoling, kerosene, other flammable or toxic petroleum products, toxic pesticides and
. Nerbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b)
“Enivironmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action; or remioval action, as defined in Environmental Law: and (d) an "Environmental Condition”
means a conditign that-can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall noi'cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, ot threaten to rclease any Hazardous Substances, on or in the Property, Borrower shall not do,
nor allow anyone elsc lo-do, anything affecting the Property (a} that is in violation of any Environmental
Law, {b) which creates an Epvironmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance; treales aondition that adversely affects the value of Ihe Property. The preceding iwo
sentences shall nol apply (o the presence, use, or storage on the Property of small quantitics of Hazardous
Substances that are generally recognized 10 be appropriaic to normal residential uses and 1o mainienance of
the Properly (including, but nit Jimjted te; hazardous substances in consumer products),

Borrower shali prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmiental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited o, any sp:llmg. leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or releasc of a Hazardous Substance
which adversely affects the value of the Prop@rty,__ 1f Borrower learns, or is notilied by any governmental
or regulatory authority, or any private party, .that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, ‘Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law, Nothmg herein qhal] create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender f@trlher covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give hotice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in.this-Security Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must he cured; and (d) that Failure to cure the
default on or before the date specified in the notice may result in accelération of the sums secured by
this Security Instrument and sale of the Property at public auction at a'daté not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included inthe notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at ifs option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. -Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided..in this Sectlon 21,
including, but not limited to, reasonable attorneys' fees and costs of title evidence. -
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_ “If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence

‘of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
- ~.shall take'such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Appllcable Law may reguire. After the time required by Applicable Law and after
publlcatmn of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auctmn to the highest bidder at the time and place and under the terms designated in the notice of sale
in on€ or morg ‘parceis and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or. perwds permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale.. Lender or its designee may purchase the Property at any sale.

Trusteeshall ds_elwer to-the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expresijed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this:Security Instrument; and (c) any ¢xcess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance:- Upon payment of all sums secured by this Sccurity Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument 1o Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entii]éd to it Siich person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance.

23. Substitute Trustee. In accordancé with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trusiee appointed hereunder who has ceased 10 act. Without conveyance of the
Property, the successor irusice shall quccccd to all the title, power and dutics conferred upon Trustee herein
and by Applicable Law,

24, Use of Property. The Propurly is nol used principally for agriculiural purposes.

25. Attorneys' Fees. Lender shall be entitled to recoverits reasonable attorneys' fees and costs in any
aclion or procecding to construe or enforce any term of'this Securlty Instrument. The ternt "atlorneys' fees,”
whenever used in this Sccurity Instrument, shall mclude without limitation attorneys’ fees incurred by Lender
in any bankrupicy proceeding or on appeal. :

NOTICE TO BDRROWER :
Department of Veterans Affairs regulations at 38 C.F, R 36 4337 prowde as follows:

"Regulations issued under 38 U. 5, C. Chapter 37 and in effect--on the date.of any loan which
is submitted and accepted or approved for a guaranty or for ilf;s'l;ra'nce thereunder, shall
govern the rights, duties, and liabilities of the parties to such loan and any prnﬁsions of the
loan instruments inconsistent with such regulations are hereby amended and supplemented
to conform thereto."
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BYS]GN]NG BELOW, Borrower accepts and agrees {o the terms and covenants contained in this
Secyrity. Insttument and in any Rider exccuted by Borrower and recorded with it.

(Seal) (Seal)

CHRYSTOPHER K GRABILL -Borrower ELIZABETH W:ower

" (Secal) (Seal)
—Bo_rr_ower_' -Borrower
 (Seal) (Seal)
-Borrawer -Borrower
Witness: " Witness:
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{Space Below This Line For Acknowledgment)

.. Suate'of HASHINGTON

County of _SKAGIT

On this: ddy personally appcarcd before me

CHRISTOPHER K GRABILL AND ELIZABETH GRABILL

£

to me known to be the indi'\}'i'duél_. OF individuals described in and whe executed the within and foregoing

instrument, and acknowledged: that he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therem menlloned

Given under my hand and official scal thlq 2th  day or __SEPTEMBER, 2012

N CO

.-'Notary Publlc in and for the state of Washington,

- Tesiding at; \‘\j\ng\v{\@\

My COMMISSIon GApires: Sl BN
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"4'_6.-45'6_0726201 Loan Number: 1207304086

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

“NOTICE: - THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS VA GUARANTEED:LOAN AND ASSUMPTION POLICY RIDER is made this 7th  day of
SEPTEMBER 2012 .-, . and is incorporated into and shall be deemed 1o amend and
supplement the Mortgage, Deed of Trust, or Deed lo Secure Debl (herein "Securily Instrument") dated of
even date herewith, given by ihé undersigned (herein "Borrower") to secure Borrower's Note to

USAA Federal Savings Bank

(herein "Lender™) and C:O\"’-cring lhé':p"ropcrty described in the Sceurity Instrument and located at:

3808 COMMERCIAL AVE -ANACORTES, WASHINGTON 98221

) H'roperry Address)

VA GUARANTEED LOAN COVE’\IA!\T In addition to the covenants and agreements made in the
Sccurity Instrument, Borrower and Lender further €ovenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security [nstrement or other instruments executed
in connection with said indebtedness which are inconsistent with said Title or Repulations, including, but
not limited to, the provision for payment of any sum in'connection with prepayment of the secured
indebledness and the provision that the Lender may accelérate payment of the secured indebtedness pursuant
to Covenant 17 of the Security Instrument, are hereby amended or negatcd to the extent necessary to conform
such imstruments to said Title or Regulations. :

LATE CHARGE: Al Lender's option, Borrower will pay a "latecharge"; not to exceed four per eentum
{4%) of the overdue payment when paid more than fifleen {lS):da'ys after the due date thereaf to cover the
exira expensce involved in handling delinquent payments, but such "late charge” shall not be payable out of
the proceeds of any sale made Lo satisfy the indebiledness secured héreby, unless’ ';uch proceeds are sufficient
to discharge the entire indebiedness and all proper costs and expenses secured hereby..

GUARANTY: Should the Department of Veterans A ffairs fail or refuse te issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible. for such-guaranty committcd
upon by the Depariment of Veterans Affairs under the provisions of Title 38 of the U S. Code."Veterans
Benefits" the Mortgagee may declare the indebtedness hereby secured at once duc and payablc and may
foreclose immediately or may excrcise any other rights hereunder or take any other. pmpcr actlon as by law
provided.
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. TRANSFER OF THE PROPERTY: This loan may be declared immediatcly duc and payable upon transfer
“of the property securing such loan to any transferce, unless the acceptability of the assumption of this loan
- 15 establishied pursuant to section 3714 of Chapter 37, Title 38, United States Cede.

Al é'u.tbo'riiedr transfer ("assumption") of (he property shall also be subject to additional covenants and
agreements as set forth below:

(2) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of this loan as
of the date of transfer of ‘the praperty shall be payable at the time of transfer to the loan holder or its
authorized agent, as trustee. for the Department of Veterans Affairs. 1T the assumer fails to pay this fee at
the time of transfer, the fe¢ shall constitute an additional debt to that already secured by this instrument, shall
bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby secured
or any transferce theréofy shall'be immediately due and payable. This fee is automatically waived if the
assumer is exempt under the provistons of 38 U.8.C. 3729 (b). (Note: The funding fee for loans assumed
between 12/13/02 and 9:‘30!03 will be 1 percent )

(b) ASSUMPTION PROCESS]NG CHARGE: Upon application for approval to allow
assumptions and transfer of thig loan, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthingss-ofihe assumer and subsequently revising the holder's ownership
records when an approved transferis completed. The amount of this charge shall not exceed the maximum
established by the Department of Vctcrans Af’f'alrs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code applics.

(¢) ASSUMPTION INDEMNITY. LIABILITY: If this obligation is assumed, then the assumer
hereby agrees to assume all of Lhe obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees w'indemnify the Department of Veterans Affairs to the extent
of any claim payment arising from the guaranty or insurance of !H'c i'ndebtedneqq created by this instrument.

lN WITN ESS WHEREOQOF, Borrower(s) has cxuculed tlm VA Guaramccd Loan and Assuniption Policy

N s /VM (Seal)

dHiﬁ?féToPHE‘R@ GRARILL Borrower ELI ZAB"E'T'H_, 'G .

Borrower

e

{Seal) e (Seal)

Borrower A . Borrower

{Seal) S T (Seal)

Borrower e Borrower

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER eﬁm' :
GLAPR VA 03/06/GB Page 2 of 2 DocMagic

www. docmegic.com

AR AR

Skagit County Auditor
9/7/2012 Page 19 of 18 1:59PM



