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DEED OF TRUS-FUARDIAN NORTHWEST TITLE CO.
DATE: August 23, 20 12

Reference # (if applrcable) Additional on page
Grantor(s): o
1. DUFFY, RICHAHD 5., Trustee of THE RICHARD DUFFY TESTAMENTARY TRUST
2. DUFFY, RICHARD S. Trustee of THE MARJE W. DUFFY TESTAMENTARY TRUST

Grantee(s)
1. PEOPLES BANK
2. Guardian Northwest Tm‘e Skagrt Trustee

Legal Description: SECTION 17, TOWNSHIP 34 NORTH, RANGE 4 EAST; PTN . SE NE &
SECTION 17, TOWNSHIP 34 RANGE: 4 PTN SE NE AKA LOT 1 OF SHORT PLAT MV-11-80
Additional on page 9

Assessor's Tax Parcel ID#: P25886',--__& '34041 7-1-014-0009, P25771, 340417-0-157-0008,
P25681, 340417-0-083-0106

THIS DEED OF TRUST is dated August 23, 2012, among RICHARD S. DUFFY, AS TRUSTEE OF
THE RICHARD DUFFY TESTAMENTARY TRUST AS CREATED IN SKAGIT COUNTY PROBATE
NO. 03-4-0130-9 AND RICHARD S. DUFFY, ‘AS  TRUSTEE OF THE MARJE W. DUFFY
TESTAMENTARY TRUST AS CREATED IN SKAGIT COUNTY PROBATE NO. 10-4-00140-9
("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to’ below sometimes as "Lender”

and sometimes as "Beneficiary"); and Guardian Northwest Title - Skagrt whaose mailing address
is 1301-B Riverside Drive, Mount Vernon, WA 98273 {referred to below as "Trustee").
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s DEED OF TRUST
~ Loan No: 5038467-201 {Continued) Page 3

‘ if‘sdch"exel"cise is prohibited by federal law or by Washington law.

TAXES AND LIENS The fallowing provisiens relating to the taxes and liens on the Property are part of this Deed of
--'.Trust

Payment Grantor shall pay when due (and in alf events prior to delinquency} all taxes, special taxes, assessmants,
Tharges (mcludlng water and sewer}, fines and impositions levied against or on account of the Property, and shall
"pay when dus all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall mamtaln the:Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust,” except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust: i -

Right tq..-anteet. Gra'ntor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute-over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) déys-after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depoesit with Lender‘cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to" dlscharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale-under the lien. In any contest, Grantor shall defend itsef and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shali name Lender as an additional
obligee under any surety bond. furnished in the contest proceedings.

Evidence of Payment.. 'Graﬁtor shali-upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize-the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes’ and as,sessments against the Property.

Notice of Construction. Grantor shaH notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or: -any materials are supplied to the Proparty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor w;II upen request of Lender

improvements.

PROPERTY DAMAGE INSURANCE. The followmg promsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granto'r.‘sha![zprgcure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacemerit basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid:application of any coinsurance clause, and with a standard martgagee
clause in favor of Lender. Grantor shall also progure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liahility insurance policies. Additionally, Grantor ‘shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insUrahce, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender: including stipulations that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each insurance pelicy also
shall include an endorsement providing that coverage in favor-of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Fleal Property be located in an area designated by
the Director of the Federal Emergency Management ‘Agency as: a pecial flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within’ 45 days after naotice is given by Lender that the
Property is lecated in a special flood hazard area, for the full unpald prireipal balance of the loan and any prior liens
an the property securing the loan, up to the maximum policy lirits et under.the Natianal Fiood Insurance Program,
or as otherwise required by Lender, and to maintain such i |nsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notlfy Lender of any loss ur damage to the Property. Lender may
make proof of ioss if Grantor fails to do so within fifteen (156] days of .the' casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain’ “thé proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any I|en affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to ¥astoration and ‘Tepair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to‘lLender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust Any prcceeds which have not been
disbursed within 180 days after their receipt and which Lender has not ‘committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the- Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be peld W|thout mterest to Grantor as
Grantor's interests may appear. .

Grantor's Report on Insurance. Upon request of Lender, however not more than once &: vear, Gramor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name.of the insurer; > (2) the risks
insured; {3} the amount of the policy; (4) the property insured, the then currefit rep'uacement value of such
property, and the manner of datermining that value; and (5) the expiration date of the poficy: -Grantar shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. .

LENDER'S EXPENDITURES. If any action or proceedlng is commenced that would materially affect Lende !
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documants,: |nclud|ng
but not limited to Grantor's failure to discharge or pay when due any amounts Granter is required to- dlscharge or-pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not b obligated, to-take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, securn:yr
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs forinsuring, ,
maintaining and preserving the Property. Ail such expenditures incurred or paid by Lender for such purposes will then ~
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor.  All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) bé Jpayable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any mstallment;
payments to become due during either {1} the term of any applicable insurance policy; or (2} the remaining térm; of'
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of- .
Trust also will secure payment of these amaunts. Such right shall be in addition to all other rights and rernedles to

which Lender may be entitied upon Default. :

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed

SVAAMIRE

Skagit County Auditor
9/4/2012 Page 3 of 1110:258AM




0 v ofied ZHOZIPIE :
llpn\f Munoo }lﬁBﬂS

m filiiftiin

:.os op Aew Jopus ‘ydesbried Bupasaid syl ul 01 peaagas sBUIYL BY) JO AUE Op O} S)iB JOIUBID) }| "J0B4-LI-ABUICHY

- WVSZI0b VY

: : -ydeiBeird s14) L1 01 pauIdgal SiBlleW
9q1 un uonoauuoa Ul paunou) sasuadxa pue €1500 JJB J0) JPUAT asInQuIa) |leys Jojuesny ‘Buinnm ul Asenuos
/a4y o) $aaibe JapueT Jo me| Aq pellqiyoid SSI|UR C10IUBID AQ paJinboe 1a1yeBIsy 10 PAUMO Mmou Layleym ‘Auadoly
"B, U0 suel Joud puB 18J) SB ISNJY JO PeSq SIYY AQ pales)T SIS8IBUl AJUnDas PUB SUBIl BYl (g} pus 'SUBWINJCQ
*. palejoy auy-puUB: ‘ISnJ] JO peag SIY) ‘S1ON Byl sepun suonebyqo sJoElD (L) 2Asesald Jo ‘anunucd Jaaped
“a181dwoo ‘siendaya o1 48P0 Ul B|ge.Sap 10 AlessaDau ag Jepuan o uoudo 8108 8yl Ul ‘AW SB SIUSLUNDIOP Jaylo
pug’ ‘ssleoylen ‘esurinNsse Jaylng JO SIUBWNAISUL ‘SIUAWSIRIS UONENUNUDD ‘Slusiudlels Buloueuy ‘sjuawsaibe
Auhogs ‘spasp A;unoas 1gni) Jo spasp ‘sefeBliow yons fle pue Aue ‘ejendosdde waap Aew JopueT se sadceld pue
$301)y6. yons.41 plue §9WN YINs 12 'BO AR 86ED By} SB ‘papiodalal 10 ‘pajiys) ‘pepioosl 'pa|l 8q 0] AsNed 'Jepua
Aq pajsantial uauym pue *spufiisap §,48puUsT 01 JO JapuaT] 01 ‘POISAISP JO POINIEXE ‘BpeW ag O] SSNED [IIM 10 “19A)|ap
pue aynzexs ‘exew mm m;umg ‘1apuaT Jo 1sanbas uodn ‘3N 0] AL WOY PUE ‘SNl Aue Jy SBOURINSSY JoylIng

: 3sn4] o paad SYL Jo yed e sie 108}-UI-AdUIONE
pue SﬁOUEJnSSB Jaqum 01 ﬁum3|a.l suolsinoid  Bumoliop B4l CIOV4-NIFAINYOLLY (SIDNVHNSSY HIHLHN

'18ns) JO peaq sy Jo 2bed 1siy oyl uo parels s e (SPO7) [BIDIAWIWDY)
wopun 8yl Ag paJ:nbaJ se qoea] paulelqo ag Aewu 1snU] 4O pasq S AG peluedb 1ssialul Alunaes ayl Buiusesuos
uonewopul qmqm uJOJ;, (/\ued pamaas) IBpURT pUB {J0IQSR) JOoWen jo sassalppe Bunew eyl -sesseippy

Ty ; *mE| B|qeddde Ag payuwasd uelxe
ayl o) Japua’ UJOJJ. pueu.mp ueuum 40 1d18081 1814 SABRD (£) BBJYl WIUUM JSpUTT 0] 3jqe|ieae 1l axew pue JapusaT
pue J0lUBID D] JUBILUBAUOD A[qeuoseaj aseid B 18 pue touuel B W AlBdold oyl 0 paxyje 10u Auasdold jeuosiag Aue
81qui9sse ||Bys JOIURID ‘AnBpap.uodn “Auadolg oyl woiy Apadold [Bucsiag aUl YIBISP 10 t8Aas ‘aAOLUAL 10U |RYS
Jouessy ‘1nejap uodn 1S815tl A;unoas g1 Bununuoa Jo Bunosapad ul paunoul sasuadxa B 1o} JSpUaT BsInguiay
184S JoluelSy -luslWalels Sumueug ‘e"§@ISNI] o pasq S jo suononpoudar 1o s81d0d ‘suedisluncd pandexs
3y ‘10IJBIL) WOJY uouezuoume 4ByUN, INCYNM pue Bl Aue 1B 'ABLU Japus ‘Spiodal Auadosd |eas 8yl Ul 3snuy
30 pasq sy Buipiosal 01 uolippe u| "Auadold |BUOSIBd PUB S1USY Byl ul 1S2591U1 AJUNDSS § JSPUaT SnUUOD pue
129)i8d 0] 1apuan Aq pe;sanbé_l 's! uonoe ___JaAa;[eqM el [jBYS JOWURID ‘J3pus Ag isenbal uodn tiseseju] Ajundag

R s -BWIy 0} aull) WOJ} POPUBLE §B
98P0 |BISIBWIWOD WABHUL BY} Japun Aued p,eunaas g Jo 1ybu SU1 JO [|B BARY (|BYS JAPUST PUE ‘SBINIXIY 58INYISUGD
Aliadolg ayl Jo Aue u8Ixs ayl 0} xuawamﬁv A;unaag B 2INMISUOY [|Bys JUBWINIISUI SIYL  -jueweesby Awnoeg

118N 10 paag Syl 0 led e aie wewessbe Alpunoes
e se 1sny] Jo paag syl o) 5U|19|91 suolﬁ""md B1-""\"\'C’II0J 8yl CSINIWALYLS ONIDNYNIH LNIWIIHOY ALIMNDIS

*Japua 01 Amwemlesﬁwnoes JBL)0 10 puoq Alains 812404109 JUSIOLYYNS B JO YSED JBpUaT)
yHm susodap pue uoIoEs Susl PUE SaXEL 3yl Ui enoge papiaoid se xel syl 5ISewon (g} o 'uenbulep sewosaq
n aiojaq xe) eyy sAed (|} JBUUD JOJUBID SSBIIN Mmoo papiaoid Se ynejaq j0 1USAT UB 10} SeIpswal a|qe(iene
51l JO |le 10 AUR 9S|DJ8X8 ABW JBpULT PUB 'IINEJ8(-§0 WIBA] UB SB 103)J8 SWES 8yl 8ARY |[BYS IUBAS SIYL ‘ISni)
10 paag sIyl 40 Bl1ep Ayl ol Juanbasgns pameua 81 saudde uonoas syl Yoiym o} XB) Aue §| -sexej juenbesqng

E “iojueIn
Aq spew 1sai8ul pue |edipuud o sjuswhed uo oG- ssaupalqepw ayl Jo uoiod Aue JO [|B UD xE) aiyideds B (¢} pue
‘830N 8yl JO Jepjay ayl 10 Japus ayl 1sujebe sjgeabieys 1snJl 10 paa(] jo adAl Sl UO XBl B (£} [1SN1] JO pBaq Jo
adA] siy) AQ pasnoss ssaupaiqapu) sUL Lo sluswiAed wol) 19npep 0} Pasnbal Jo peziuoylne S| JoluiD YIIYMm JOIUBIG
uo xel oipads B (g} ‘18N 10 paaQ SIYL AQ pRInoas SseUpalqapul ayl jo ued Aue 1o |l uodn Jo 1snu) JO paaQq
jo adAl siy3 uodn xel 2yoeds B (L) :s3ydde uondzas syl qmqm 0).89xE] SINNISUOD |eys Buimolo) sy "sexe)

-snl] 1o peaq syl bulaasibal] 30 ﬁunpmam Je; sabieyd JaYlo pue ‘sdwels Aleluawnoop
‘sapy ‘saxel ||B uolElW Inoyum Bulpniowl ‘1sni) jo pead: syl Buinuiuos Jo Bunosped ‘Buipiodss ul peunoul
sasuadxa e yum 1aylabol ‘mojaq paquosep se ‘saxel ||B 0y JBPUG‘] ANINQUIBI [[BYS JOlUeSD) Auado.rd jesy ayi
U uay §,J5pud BNUNUOD pue Joapad 01 JapusT Aq pelsanbal-Sl UONIE JSUID JBABIRLYM EEY DU 1SN JO p3R] Syl
0} UOIIIPPE Ul SIUSWNJI0P YINS SINISXS ||BYs 101UBID) ‘18pus Ag 1sanbaz uodn ’sameqo pue seeq ‘saxe]| juesns

11504 10 paad SIYY J0 Led & aie Sableyd pue sa9) ‘SOXE) [E3UBWILIBACE 0]
Bunejal suoisiaod Buimago) 8yl “STILIHOHLNY TYININNHIAOD A" SIDHYHD ANY S334 'SIXVL 40 NOLLISOdNI

‘UONBUIGPUGCS BY) qlw\ uonmauuoo Ul JapuaT 10 aalsniy AQ paunsut
£99) ,sA3uI0)}E pUE 'sasuadXe 'S1S0D AIBUDSEAI |18 JO JuswARd JAlje DIBRE Yl UBSW J|BYS pIemE SU) Jo Spessoid
18U gy -Auadold 2yl 30 uopesoIsal Jo siadal Byl 4o SSBUPAIQAPU| AYi-Of paudde ag pieme ayl jo spaevoid lau
8} jo uolliod Aue Jo |1@ 1kl 21inbal UONOSIS S 1B ABLU 1SDUST ‘UOIBUWBPUDD 4O Fal Ul aseyoand 4o Buipssooid Aug
Ag 1o sbuipseooid ulewop JusUILE AQ pauWspuoD §i Auadolg 8yl 10 led AUBIGT||E J| "SPehooid 18N Jo uonedddy

uouedmlued yans Juwad o1 awn
0} BN woiy 1apua AQ peissnba) eq AW SB LOREIUBLUNDOP pue SIUBWNISUL YIRS JBpusT 01 paJanllap 8q 0} BsNED
10 JBAISP M JOIURID) pue ‘95usdx3 S,J0IURID Je (|B 221043 UMD 511 o |9sunca AQ Buippsooid eyl ul palussalds)
aq o1 pue Buypasooid ay1 u aredionied 0) pajiilus aq |eys Japua 1ng ‘Buipaasoid ons.di Axied jeuiwou eyl 8q Aews
JOMIRIO 'PIBME BU) UIBIQO pUB UDIIOE 9yl pusjap 01 Alessadau g Aew se sdals 4ons #el Apdwead |jgys Jojuein
pue 'Bunum uj Japus Ajnou Apdwoad JBUS Joluesn ‘pajly i uoneuwapuod ul Bupazoosd Aue pff sBuipessory

115N Ja paad Syl 4o Led e aue sBupastosd uoneuwspuod o1 Builejas suaisiacid, Sum_a'“q_;:.-'a'q L -“NOLLYNWIANO?

“iny w pied 8q jjBUS SSAUPSIQEpU] §,JCIUEID) SB BUWIL UINS HUN 108148 PUE 85404 [y K WBLIAI ||BYS
pue ‘asnieu u ﬁuunuuuoa ag |[eyYs "1SNJ] 4O PBB( SIUL SO AIBAIISP PUE UOHNDSXE AL SAIINS |[eys 1SN 140 pasg] S\l
ul JOJUBID) AQ epBW SluaWaaIBe pue ‘SalluzLEMm ‘SUONEIUBSAIdE! |y "SOUBLIEAA PUE Suoue;uasmdau JLELTIY

“sanUoYINg |eluswuianch o suonenbal pue ‘$souURUIPIO sme| a|qe:)||dde Buiisixe
e yum sandwon Auadoad syl Jo 8sSn §,40luRiD pue AUSdOld BUi 1Byl SluRLIRM JOIUEBID sme-| q;lM o uudtuoo

uouedl:nued quns nuw
LUy} O} AUl WoJj 18anbey Aew Japua SB SJUSWINIISUI YONS JSPUST O} ‘DBISA|IRP 8q D1 SSNED 10 ‘JBAISP I|'M JOWRICG,
puB '9210UD UMO §,J3pUsT jo [esunoo Ag Bulpssgosd eyl w pawssaudsl ag 01 pue Buipaasosd ayl ul a;edmlued‘-,
0} papnua 3q [BYS JApuat ing ‘Bulpsedold Yyans u Aled [BUILICU Y3 B ABW 101UBID) '3SuDdxa S JOMEIDIBUOIDE:,
ayl pueysp ||BYS J0IURID “ISNJ] JO PaaQ $IYl Japun JepusT 10 8a1snl] 1o 158191Ul 34} JO B[H1 5, 10JURID suonsenb Jey © |
pasuawwos s1 Buipsesold Jo uolloe Aue Jusas ay) U] "suossad |je 4o sueD nyme| sl Isulebe Apadoud auyl 0 ajul
3] pusyep J9ABI0L [IM PUE SlUBLEM J0lUBID 'aAoqe ydesBeied alyy u) uondaoxe eyl o1 10algng  Cepll jo esusjeg

Jepus'; 6 1smj_ S
40 pas(] SIUL 19Allep pue ainaaxa 01 Auoyine pue ‘amod ‘Wbl [Ny Byl sBY JOTUEIG (Q) PUE ‘IST | JO PASQ SIYT YU
uooaUUED Wl JepuUaT ‘Ag pardesde pue ‘4o JOAey Ul Penss] uowido sy jeuy Jo ‘uodas enn ‘Aojod soueINSUFBRN; f
Aue ur Jo uonduosap Alsiedald (88Y 8yl Wi Y140} 185 asoyl vl JAYI0 S3OUBIQUINDUS DUEB Sua)| B JO Jes|3 pue aay 1
‘ajdws 99y w Auadosd syl o1 pJodal JO apf 2|qeiIEul pue poob sploy Jolurig (B) 1BYL SluBLEM I0JUBID CBRIf S

v ebed (penunuog) L0Z-LOYBE0S 1ON uB0Y
1SNyl 40 d33aa



A e DEED OF TRUST
Ldgn}No: 5038467-201 {Continued) Page 5

£ 7 fof and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints

‘“Lenter as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all

other-things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the' precedmg paragraph.

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recorivéyance and:shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's: Security interest in the Rents and the Persanal Property. Any reconveyance fee shall be paid by
Grantor;-if Dermlttﬁd by ‘spplicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any. such rnatters or facts.

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. -'G”_rahtor é‘i_!s to make any payment when due under the Indebtadness.

Other Defaults: __‘_G'r'éntqr fails to comply with or to perform any other term, obligatian, covenant or condition
contained in this Deed: of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failurg to_comply with any other term, obligation, covenant or condition gontained in this
Deed of Trust, the Note or'in any of the Related Documents.

Default on Other Payﬁiéhts‘.’h E-ai'l'ure of ‘Grantor within the time raequired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary ta prevent filing of or to effect discharge of any lien,

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this:Deed.of Tryust or the Related Documents is false or misleading in any material respect,
either naw or at the time made or furmshed or becomes false or misleading at any time thareafter.

Defective Collateralization. This Dieed of Trust or any of tha Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason. st

Insolvency. The dissolution or ternﬁinatio'n of th’é Trust, the insolvency of Grantor, the appointment of a receiver
for any part of Grantor's property, any assngnment for.the benefit of creditors, any type of creditor workout, ar the
commencement of any proceeding under any bankruptcy or insalvency laws by or against Grantor.

Craditor or Forfeiture Proceedings. Comm_encemept ‘of foreciosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any ‘other méthod, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lendar. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or farfeiture
proceeding and if Grantor gives Lender written:notice of the greditor or forfeiture proceeding and deposits with
Lender monies or a suraty bond for the creditor or forfeiture progeeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the d:spute,

Breach of Other Agreemenmt. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs W|th Tespect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revok&s or dlsputes the validity of, or liability
under, any Guaranty of the Indebtedness. S 2

Adverse Change. A material adverse change occurs in Grantcr‘s financia'l condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. = .

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the precedmg_twelve {12) months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: {(1) cures the default within
fifteen (15) days; or {2} if the cure requires more than fifteen {15} days, iImmediately initiates steps which Lendar
deems in Lender's sole discretion to be sufficient to cure the default and, theraafter gontinues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as"reasdnabl’y practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dead’ of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: : .

Election of Remedies. Elaction by Lender to pursue any remedy shail not exclude pursun of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantar uAder.this Deed of Trust,
after Grantor’s failure to perform, shall not affect Lender's right to declare a default and exercise:its. ‘remedies.

Accelorate Indebtedness. Lender shall have the right at its option to declare the entire, Eﬁde

diess _immediately
due and payable, including any prepayment penalty which Grantor would be required to pay. - :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the r|ght to gxercise its
pawer of sale and to foreclose by notice and sale, and Lender shall have the right to-foreclose by jUdIClal
foreclosure, in either case in accordance with and to the full extent provided by applicable law, .+ i i,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of énd' manage the*.
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and |
above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require any:tenant or :
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collectad: bv_.':
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments reiceived in’
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments hy‘tenants -
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments ‘are’
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under: thls-.'
subparsgraph either in person, by agent, or through a receiver. e

Appoint Receiver. Lender shall have the right to have a recesiver appointed to take possession of all or any part of

the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending e

T

Skagit County Auditor
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A DEED OF TRUST
" Loan No: 5038467-201 (Continued) Page 7

R Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
‘-~astate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender

Guvermng Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempied ‘by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Cholca of Venue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
ceurts ef SKAGIT County, State of Washington.

Jomt and Several Llablllty All abligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for: aH oblrgatrons in this Deed of Trust. . .

No Waiver by Lender Lender shall not be deemed to have waived any rights under this Deed of Trust’ unless such
waiver is given in ertlﬁg and signed by Lender. No delay or omission an the part of Lender in exercising any right
shall operate as.a waiver of such right or any other right. A waiver by Lendet of a provrsmn of this Deed of Trust
shall not prejudice or gonstitute a waiver of Lender's right otherwise to Hemarid strigt compllance with that
provision or any other. prowsron of this Deed of Trust. No prior waiver ﬁl Ls{nder nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any &f Grantor's: oblgatlons
as to any future transactions.” Whenever the consent of Lender is required Gder. this Diged:of Trust, ihe granting
of such consent by Lender:in any-instance shall not constitute continuing cot"ﬁent tereubsequent mstance:. where
such consent is requlred end in all cases such consent may be granted or wrthh’eld In this sole discretion’ ot-'l.ender

Severability. If a court of: competent junsdrctlon finds any provision of this Deedfgf Tryst tpgb,e |l}egar mvalld or
unenforceable as to any person or circumstance, that finding shall not make the offe'l'rdrﬁg wewﬁ illegal, invalid,
or unenforceable as to any other persgn or circumstance. If feasible, the oﬂendlng provision shall be considered
modified so that it becomes legal, valid and.enforceable, If the offending provision cannot be so modified, it shall
be considered deleted from- this . Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenfarceability of any provision of this'Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust :

Successors and Assigns. Subject to .any hmltatlcms stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding’upon-and.inure to the benefit of the parties, their successors and assigns. f
ownership of the Property becomes vested_l_n a‘person other than Grantor, Lender, withaut notice to Grantor, may
deal with Grantor's successors with reference.to this.Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the bbligetiens of this Deed of Trust or liability under the Indebtedness.

Waive Jury. All partias to this Dead of Trust hereby waive the right to_any’) i any action, proceeding, or
counterclaim brought by any party against anv__ other party. {Initial Here :

Waiver of Homestead Exemption. Grantor he'reby_ releases and waives alf Mghts and benefits of the homestead
exemption laws of the State of Washington as to-all Indebtedness-secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall.have the:following meanings.when:used in this Deed of
Trust. Unless specifically stated to the contrary, all references 16 dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used:in the singulaf shall include ~ﬂ1e plural and the plural shall
include the singular, as the context may require. Words andterms not otherwise deflhed irtixhis [teed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: ;g

Beneficiary. The word "Beneficiary” means PEOPLES BANK;: -and its’ successors and asergns

Borrower. The word "Borrower” means RICHARD S, DUFFY, Trustee of THE RICHARb ﬂUFF‘i‘ TESTAMENTAR‘Y
TRUST under the provisions of a trust agreement and RICHARD' S. DUFFY, Trustee of THE MARJE W. DUFFY
TESTAMENTARY TRUST under the provisions of a trust agreement and |ncludes aII co- srgners and co- makars
signing the Note and all their successors and assigns. . b

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor. Lender aﬂd ”frustee, and
includes without limitation all assignment and security interest provrsmns reiatlng to the Personal Property and
Rents. A

Default. The ward "Deatault” means the Default set forth in this Deed of Trust in the sectlon titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means RICHARD S. DUFFY, Trustee of THE RICHARD DUFEY TESTAMENTARY
TRUST under the provisions of a trust agreement and RICHARD S. DUFFY, Trustee of THE MARJE W. DUFFY
TESTAMENTARY TRUST under the provisions of a trust agreement.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodatron party of eny or all of the
Indebtedness. o

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, rncludmg wuhout Ilmnatron a
guaranty of all or part of the Note. <

Improvements. The word "Improvements” means all existing and future improvements, burldingé struotures
mobile homes affixed on the Real Property, facilities, additions, replacements and other censtructlon on the Real
Property. g

Indebtedness. The word "Indebtedness” means all principal, interast, and other amounts, eoets a'nd EXpene;as
pavable under the Note or Related Documents, together with all renewals of, extensions of, modlf‘catrons of,

consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by_
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforgce Grantor's -
abligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured bv the 3
Cross-Collateralization provision of this Deed of Trust. . ;

Lender. The word "Lender” means PEQPLES BANK, its successors and assigns.

Note. The word "Note" means the promissory note dated August 23, 2012, in the original pr:ncrpal

amount of $1,890,000.00 from Grantor to Lender, together with all renewals of, extensions of.
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIAP TTTom maATE

A
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A DEED OF TRUST
* Loan No: 5038467-201 (Continued} Page 9

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The ._Lln:dérsigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon: payment of all sums owing to you, to reconvey without warranty, to the persons entitled thersto, the
right; tltle arld lnterest now held by you under the Deed of Trust.

Date:’. - T Beneficiary:
T By:
Its:

LASER PRO Lendmg, Ver, 12 2.0.003 Copr. Harland Financial Solutions, Inc. 1997, 2012. Al Rights Reserved. -
--: WA PACFIWINVCFILLPL\GO1.FC TR-23648 PR-4
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Legal Description

The!and referred to in this report/policy is situated in the State of Washington, County of Skagit, and is
: "descﬁbed‘"‘d‘s--fpllows:

PARCEL "M«

The N(;Hli':ﬁS'SJS’ feetof the South 565.33 feet of the wet 333.00 feet of the East ¥ of the Southeast ¥4 of
the Northeast-Va of Section 17, Township 34 North, Range 4 East, W.M.,

TOGETHER WITH__.tHe Notth 285.33 feet of the South 565.33 feet of the East 15.00 feet of the West % of
the Southeast 4 ofthe North_e_ast Y of Section 17, Township 34 North, Range 4 East, W.M.

ALSO TOGETH'E“R W[TH ii'éﬁ:éxc-iusive easements shown as Parcels “N” and “O” below:
PARCEL “N*- e

A non-exclusive easement&"qf ingress, egress, drainage. utilities and signs over. under and upon the West
30.00 feet of the following'de_s;c:l'i_bed'-.p'a_meﬂl:

The Last 98.50 feet of the West 143.50-feet of the North 25000 fect of the South 280.00 feet of the East
72 of the Southeast ¥ of the Northeast /4 of Section 17, Township 34 North. Range 4 East, W.M.,

TOGETHER WITH the West 45.00 feet of the North 250.00 feet of the South 280.00 fect of the East % of
the Southeast ' of the Northeast ¥ of Section 17, Township 34 North. Range 4 East, W.M.,

TOGETHER WITH the East 15.00 feet é}f {h_e--ﬁorih 250.00 feet of the South 280.00 feet of the West ¥ of
the Southeast ¥ of the Northeast Y of Secti‘t__)'n: 17, Township 34 North. Range 4 East, W.M.

EXCEPT that portion of said West 30 feet Iy.i"hg'-within Tract:| of City of Mount Vernon Short Plat No.
MV-11-80 approved November 21, 1980, L

ALSO EXCEPT that portion of the said West 30 feer:'lg_iﬁg witl}iiﬁ the right-of-way for College Way along
the South line thereof. T

PARCEL *0™:

A non-exclusive easement for ingress, egress, drainage, utilities and signs over, under and upon the North

30.00 feet of the South 391.50 feet of the East % of the Southeast Y4 of the Northeast ¥4 of Section 17,
Township 34 North, Range 4 East, W.M.. S

EXCEPT the West 333.00 feet thereof: AND EXCEPT the East 30.00 féet th(:l_‘_éqf.

TRACT 3:

The South 280 feet of the East 1/2 of the Southeast 1/4 of the Northeast 1/4 of Section 17, Township 34
North, Range 4 East, W.M., EXCEPT the West 143.5 feet thereof, AND EXCEPT the South.40 feet
thereof, AND EXCEPT that portion of said premises lying East of the following described line:
Commencing at the East 1/4 cotner of said Section; thence North 87 degrees 55' 03" West along the
South line of the Northeast 1/4 of said Section 17, 345.83 feet; thence North 0 degreds 14" 33" West;.
30.02 feet to the true point of beginning; thence continue North 0 degrees 14' 33" West, 250.20 feet to'the
North line of the South 280.00 feet of said subdivision and the terminus of said described line.”

ALSO EXCEPT that portion thereof wit}
1980, recorded November 21,1980 v
8011210021,

in Lot 1 of Short Plat No. MV-11-80, approved Novémber 21, -
olurne 5 of Short Plats, Page 6, under Auditor's File No..

agit Coypy
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Legal description

Thelandreferred to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:

Lot 1 of Short Plar No. MV-11-80, approved November 21, 1980, recordod November 21, 1980, in
Volume 5.of Short Plats, page 6, under Auditor’s File No. 8011210021, being a portion of the Southeast
% of the Northeast ‘/ of Sectlon 17, Township 34 North, Range 4 East, WM.;

TOGETHER with & non-excluswe easement for ingress, egress, dralnage, utilities and signs over and
across the West 30 feet of Lot 2 of said Short Plat No, MV-11-80, as delineared on the face of said Short

Plat and as du.closed by Skagxt County Audiror's File No, 881578 and by various other instruments of
record. _

.
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