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* SAN ANTONIO, TX 7B251-4200

" Assessor’s Parcel or Account Number: P124256
 .'Abbreviated Legal Description: - . ﬂ:
ey f,r-g,@ = ) yé;ﬁ&wdsa V.

(Lrichsde Lot, Bﬁogﬂan?pm or fection, tgwhship and range] Full legal description located on page 3
Trustes: NORTHWEST TRUSTEE SERVICES LLC

[Space Above This Line For Recording Daia]

LAND'ITTLE OF SKAGIT OOLREED OF TRUST
14 aoz7-0

DEFINTT'[ONS

Words nsedin miultiple 4s'é:cuons of this document are defined below and other words are defined in
Sections 3, 11, 13,718, 20 am:lZl Certain rules regardiug the usage of words used in this document are
also provided in Section 16, |

(A) "Security Instnunent" mézms this document, which is dated AUGUST 24, 2012

together with all Ridérs to this dotument.

(B) "Borrower" is msm E. MILI.ER AND MATTHEW A. MILLER, WIFE 2D HUSBAND

BorrowerlsthcuusmrundertmsSemmt}rInsu'umem
{C) "Lender" is LINEAR s:mcm, LP DBA QUADRANT HOME LOANS

0345378778 464550723550
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Lender s a LIMITED PARTNERSEIP
organized and existing wmder the laws of THE STATE OF DELAWARE
Lender’s address is €480 WEATHERS PL, STE 215. SAN DIEGO, Ch 92121

Lender is the beneficiary under this Security Instroment.
(D) "Trustes" is NORTHWEST TRUSTEE SERVICES LLC
) 3535 FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006
i, (E) "Note" means the promissory note signed by Borrower and dated AUGUST 24, 2012
" The Note states that Bormower owes Lender THREE BUNDRED SIXTEER THOUSAND ONE EUNDRED
. AND 00/100 Dollars
AU.S. §*++%316,100.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
sPayments and t¢ pay the debt in foll not later than SEPTEMBER 01, 2042
() "Property" means the property that is desctibed below under the heading "T:a.usfer of Rights in the
’ __.Prop:rty
" (G) "Loan" means the debt evidenced by the Notz, plus imerest, any prepayment charges and late charges
~dug under the Note, and all sums due under this Security Instrunent, plus interest.
" (Hy'Riders” meaos all Riders to this Sccurity Fostrument that are executed by Bomower. The following
- RldGIS are 19 be execnied by Borrower [check box as applicable):

S djustable Rats Rider [ Condomiziom Rider [ Second Home Rider
Ballgon Rider:, Planned Umit Development Rider 1-4 Family Rider
EI VARder [_J Biweekly Payment Rider Other(s) [specify]

"Ap]ﬂncable Law“ means all controlling applicable federal, swatc and local starutes, regulations,
ordinances and adunmsuauve rules and orders (that have the effect of law) as well as all applicable final,
non-appealable _H:ldl(:]al opiniéns,

() "Commuuiity Asspcizfion Dues, Fecs, and Assessments™ means all dues, fees, assessments and other
charges that are’ imposed om Borrower or the Property by 2 condominium association, homeowners
association or similar orgamzamn

(K} "Electroni¢ Funds 'h-ansfer" means any wansfer of funds, otber than a tramsaction origizated by
check, draft, or similar:paper instrofnent, which is initiated through an electronic terminal, telephomic
instrument, computer, or iagnetc.fape o a5 to order, inswuct, of authorize a financial institution to debit
or credit an account. Such-terst includes, bat is not limited to, point-of-sale transfers, antomated teller
machine transactions, transfem muamd hy telephone, wire ansfers, and auwiomnated clearinghouse
transfers.

(L} "Escrow Items" means: those mms that are described in Section 3.

(M) "Miscellaneous Proceeds™ means; Any compensation, setlement, award of damages, or proceeds paid
by any third patty (other than insuranice proceedspaid under the coverages described in Seetion 5) for: (i)
damage to, or destruction of, the Pmperty, (i) condempation of other taking of all or any part of the
Property; (iii} conveyance in lieuof condemnauon, or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Pmperty

(N) "Mortgage Insurance” means msu.rance protecting Lender against the nompayment of, or defanlt on,
the Loan.

(0) "Periodic Payment" means the :egula:ly scheduled amount due for (i) principal and interest wmder the
Note, plus (ii) any amounts under Section 3 of this Secunry Insuumem
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(P} "RESPA" means the Real Bstate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time (o
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrament, "RESPA™ refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken fitle to the Property, whether or

.., 0t that party has assumed Borrower’s ubligations under the Note and/or this Security Instrament.

", TRANSFER OF RIGHTS IN THE PROPERTY
 This Security Instrument secures to Lender: (i) the repayment of the Loan, and al} renewals, extensions and
:modifications of the Nots; and (ii) the performance of Borrower’s covenants and agreements under this
s Security Insrument and the Note. For this purpose, Borrower irrevocably grams and comveys to
Trustes, in trust, with power of sale, the following described property located in the
* COUNTY: of SRAGIT :
7 [Type of Recording Turisdiction] {Name of Recordiag Jurisdiction]
# THE LEGAL DESCRIPTION REFERRED TO IN EXHIBIT "A" IS ATTACHED
| HERETO AND BY THIS REFERENCE MADE A PART THEREOF

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.0. BOX
11758, NEWARK, N 071014758

Parcel ID Number: 2124256~

R which currently has the address of
4736 MOUNT BRKER LOGP .~ [Swen]
MOUNT VERNON ‘ [City) , Washington 98273 [Zip Code]

{"Property Address™:

TOGETHER WITH all-the improvements now or hereafier erected on the property, and all
easements, appurtenances, and fixrures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of ehe foregoing is refered to in this
Security Instrumery as the "Property. o

BORROWER COVENANTS ‘that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencwmbered, except for encumbrances
of record. Berrower watrants and will defend generally the title t the Property against al! claims and
demands, subject to any encumbrances of Tecord.

THIS SECURITY INSTRUMENT tombines uniform covenants for national use and non-uniform
covenawis with limited variations by jurisdiction to constiite 2 uniform security inswument covering real

Property. e
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UNIFORM COVENANTS. Bomower and Lender coverunt amd agree as  follows:

1. Payment of Principal, Interest, Escrow Tiems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due wnder the Note. Borrower shall also pay funds for Escrow Items
pursuant t¢ Section 3. Paymems due under the Note and this Security Insoument shall be made in U.S.
currency. However, if auy check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as

~selected by Lender: (a) cash; (b) money order; {¢) certified check, bank check, treasurer’s check or
" tashier's check, provided any such check is drawn wpon an institution whose deposits are insred by a
- federal agency, instrumenrality, or entity; or (d) Electronic Funds Transfer.
E Payments are deemed rcccivod by Lender when received at the location designated in the Note or at
.+ such other location as may be designated by Lender in accordance with the notice provisions in Seciion 15.
~Lender:may return any payment or partial payment if the payment or partial payments are insufficient to
" bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
_currént,: without waiver of any rights hereunder or prefudice ¢o its rights to refuse such payment or partial
A paymentsm the fature, tut Lender is not obligated to apply such payments at the ime such payments are
" accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender meed Dot pay
interest on unapphed funds. Lendet may hold such unapplied funds until Borrower makes payment to bring
the Loan cirpent. If Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or reearn them to Borrower. Tf not app!.\cd eazlier. such funds will be applied w the ontstanding
principal “balance under the Note immediately prior to foreclosure. No offset or claim which Bortower
mlght havé pow or’in he future against Lender shail relieve Borrower from making payments due under
the Note and ﬂ:us Secunty Instrement or performing the covenants and agreements secured by this Security
Instrument.

2. Apphmmn of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and apphed by Lender shall be applied in the following order of priority: (a) interest
duc under ‘the Nofe; (bj principal due under the Note; () amounts due under Section 3. Such payments
shall be applied.to each Perigdic Payment in the order in which it became due. Any remazining amownts
shall be applied first to late charges, second to any ofher amounts dus under this Security Instrument, and
then to reduce theprmmpalba]auceﬂfthe Note.

If Lender receives‘a payment from Borrower for a delinquent Periodic Payment which iacludes a
safficient zmount to-pay-any.Jate charge due, the payment may be applied w the delinquent payment and
the late charge_ If more thari one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to therepaymmofthe Periodic Payments if, and to the extent that, ¢ach payment can be
paid in full. To the extend that any exc-:ss exists after the payment is applied 1o the fall payment of one or
more Periodic Payments, sich excess 'may be applied to any late charges due. Voluntary prepayments shall
be applicd first to any prepayrient charges and then as described in the Note.

Any application of paymenss. fnsufance proceeds, or Miscellaneous Proceeds to principal dus under
the Note shall not extend or postpone thie due date, o1 change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are dus
umnder die Note, until lheNotelspaldmfull asum(thr. “Funds”} to provide for payment of amounts due
for: (a) taxes and assessments and othier itéms which can attain priority over this Security Tnstrament as 2
lien or encurmbrance ox the Property: “(h)*Jeaschiold payments or ground tents on the Property, if any; (©)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insarance
premiums, if any, o1 any sums payable'by- Borrower to Leuder in lLieu of the payment of Mortgage
Insyrance premiwms in accordance with the provisions. «of Seofion 10. These items are called "Escrow
ltems.” At origination or at any time during te tetm of e Loan, Lender may require that Communiry
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Association Dues, Fees, and Assessments, if any, be escrowed by Barrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furmish to Lender all nodces of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Bortrower's obligation w pay the Funds for amy or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any ¢r all Escrow ltems at anmy time. Any such waiver may only be
in writing. In. the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow tems for which paymeni of Funds has been waived by Lender and, if Lender requires,
. shall farnish to Lender receipts evidencing such payment mthmsuchumcpemdas lender may require,
_ = Borrower’s obligation. to make soch payments and to provide receipts shall for all purposes be deemed ©
beacovenmanﬂags.‘e:emem contained in this Security Instrument, as the phrase "covenant and agreemens”
:is. used in Section 9. If Borrower is obligated to pay Escrow Items d1rectly, pursuant to a waiver, and
Borrower fails io pay the amount due for an Escrow liem, Lender may exercise its rights under Section 9
* and pay such amount and Borrower shall then be obligated under Section 2 to repay to Lender any such
" Jamount, Lender may revoke the waiver as to any or all Escrow Jtems at any Hme by a notice given in
. agcordarice with Section 15 and, upon such revocation, Rormower shail pay to Lender all Funds, and in
.-“surham(mnts that are then required under this Section 3.
_~% ° Lender:may, at any time, collect and hold Funds in an amouvnt (a) sufficient to permit Lender to apply
" the Funds ‘at the time specified under RESPA, and {b) not to exceed the maxigmm amount a lender can
require under RESPA. Lender shall estimate the amount of Fands due on the basis of current data and

reasonable esumates of expenditires of future Escrow ltems or otherwise in accordance with Applicable
Law, . i

. “The:- Funds shall be held in an insttution whose deposits are insured by a federal agemcy,
insmrumentality, or ‘entity (inchuding Leader, i€ Lender is an instination whose deposits are so insured) or In
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items 1o Jater than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmally
analyzing the éscrow aceounr, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds ang-Applicable Law permits Lender 10 make such a charge. Unless an agreement 15 made in writing
or Applicablé Law ﬁ:qmres intérest to be paid on the Funds, Lender shall not be required pay Borrower
anymmareaxmngsonthcﬁnds BonowerandLendercauagm:mwntmg however, that interest
shall be paid on the Funds. Lender shall give to Borrower, wittout charge, an anoual accounting of the
Funds as requiréd by RESPA:"

If there is a, surplos ofFunds ‘held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess-funds ‘in accordance with RESPA. If there is 2 shertage of Funds held in escrow,
as defined under RESPA, Lendeér shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the: amount necessary to make up- the shortage in accordance with RESPA, but in no more than 12
monthly payments. If therz is a deﬁc:tency of Funds Deld in escrow, as defined under RESPA, Lender shall
Botify Borrowarasreqmmdby RESPA, mdBormwcrshallpay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upunpaymcutmfullofallm:mssecmedbythlsSccumyInsnum:m Lender shall promptly refond
to Borrower any Funds held by Lender:

4. Charges; Liens. Borrower’ shall’ pay all taxes, assessments, charpes, fines, and impositions
attributable to the Properiy which can aftainpriority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, ‘and-Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow hems Borrower shall pay them in the manmer provided in Section 3.
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Borrower shall promptly discharge any lien which has priority over this Security Lastrament unless
Borrower: (a) agress in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the Yien in, legal proceedings which in Lender's opimion operate 1o
prevens the enforcement of the hien while those proceedings are pending, but only until such proceedings
are concluded; or {¢) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating
the Yien to this Security Insgument. If Lender determines that any part of the Property is subject to a lien
which can attain prionity over this Security Instrument, Lender may give Borrower a notice identifying the

*. lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
.. ‘more of the actions set forth above in this Section 4.
% . Lender may require Borrower to pay a ome-time charge for a real estate tax verification and/or
; reparting service used by Lender m comnection with this Loan.
£ 7 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
* /ihe Preperty insured against loss by fire, hazards included within the erm "extended coverage,” and any
" offier hazards inclngding, tut not mited to, earthquakes and floods, for which Lender requires iosurance.
-"'This insutance shall be maintained in the amounts (including deductible levels) and for the periods that
* Leteer requires. What Lender requires pursuant to the preceding sentences can change during the tenm of
" thie Loan, "The insurance carrier providing the insurance shall be chosen by Borower subject to Lender's
right to disapprove Borrower's choice, which fight shall not be exercised unreasomably. Lender may
require Borrower (0 pay, in comection with this Loan, either: (a) & one-time charge for flood zome
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and” cemﬁcanon setvices and subsequent charges each time remappings or similar changes ocour which
réasofiably: might ffect such determination or cemification. Borrower shall alse be responsible for the
payment of ‘aniy fees imposed by the Federal Emergency Management Agency in conpection with the
review of any flodd zone determination resulting from an objection by Borrower.

If Borrgwer fails to.maintain any of the coverages described above, Lender may obuain insurance
coverage, -4t Lender’s upuon and Borrower's expense. Lender is under no obligaron to purchase any
particular type of ‘amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Bormwa Borrower’s equity in the Property, or the contents of the Property against any risk,
hazard or hahxhty ‘and mlght pmwdc greater or lesser coverage than was previously in effect. Borrower
acknowledges that.the cost of the insurance coverage so obtined might significandy exceed the cost of
insurance that Barrower-could have obtained. Any amounts disbursed by Lender upder this Section 5 shall
become additional ‘debt. of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbmscmcnt and shall be payable, wiih such interest, upon notice from
Lender to Borrower requiestirig payment..:

All insurance policies reqmred by, Lcnde.r and renewals of such policies shall be subject 1o Lender's
right to disapprove such pohm, skl iclude a standard montgage clause, and shall name Lender as
morigagee and/or as an additional Joss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompuly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtaitis any form of insurance coveraps, not otherwise required by Lender,
for damage to, or destruction of; the' Propemy, such policy shall include a standard mongage clanse and
shall name Lender as mortgages and/or a3 a.naddmonal loss payee.

In the event of loss, Borrower .ghall Five prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompdy by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the’ Pmpcrty if the restoration or repair is econpmically feasible and
Lender's security is not lessened. During siich repair and rmmuon period, Lender shali have the right to

WASHINGTON-Single Family-Fannis Mae/Freddie Mac UNIFORM INSTRUMENT oorr——
o'ﬁiwm ws1n Page, 5 of 15.- S Initials: Form 3048 1/01

MR

Skagit County Auditor
9/4/2012 Page 6 of 20 8:67AM



bold such. insurance proceeds vmtil Lender hag had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such imspection shall be underaken
prompuly. Lender may dishurse procesds for the repairs and testoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earmings on such procecds. Fees for public adjusters, or other third partics, retaincd by
Bormower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economieally feasible or Lender’s security would be lessened, the insurance
. proceeds shall be applied to the sums secured by this Security Instrement, whether or not then due, with
., ‘the excess, if any, paid w Borrower. Such insurance proceeds shall be applied i the order provided for in

% Section 2.

: : If Borrower abandons the Property, Lender may file, megotiate and settle any available insurance
# claim and related matters. If Borrower dogs Dot respond within 30 days to a notice from Lender that the
~insurance carrier has offered to settle a claim, then Lemder may negotiate and setde the claim. The 30-day
" pcnod will begin when the notice is given. In either event, or if Lender acquires the Property under
-~ Secton’ 22, or otherwise, Borrower Lercby assigos to Lender (a) Borrower's righss ro any insurance
: proceeds manamonmmtmexoeedtheamoumsunpmdundcrthc Note or this Security Instrument, and

" (0).any other of Borrower's rxights (other than the right to any refund of uneamed premiums paid by
Borrgwer) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to Tepair T restore the Property or
t0 pay:AMOWALS urpaid under the Note or this Security Instrument, whether or ot then due.

8. -Océupaney;: Borrower shall occupy, establish, and use the Property as Borrower's principal
Icmdcncc within 60 days after the execution of this Security Instrurment and shall continue to occupy the
Property as Botrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees’in sriting, which consent shall mot be umreasonably withbeld, or unless extemating
drcumstances-£xist which are beyond Bormower's control.

7. Preservatign, Mainiznanoe and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impait-the Property, allow the Property to deteriorate or conmmt waste on the
Property. ththarornotBomwerls:emdmgmtherpmy Borrower shallmmnta.mthel’mpmym
order 0 prevent the Property from detemranng or decreasing in value due 0 its condition. Unless it is
determined pursuant to Section 5 fhat repair ot testoration is not economically feasible, Bormower shall
promptly repair”the -Propercy if dzmaged to avoid further detetioration or damage. If imsurance or
copdemnation proceeds.are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsibie for repiring or restoring the Property only if Lender has released progeeds for such
purposes. Lender may disburse proceeds for the repa.u's and resioration in a single payment or in a series of
progress payments as the: work is‘completed; If the insurance or condemmation proceeds are not sufficient
{0 Tepair or restore the Proper[y Bormwerls not relieved of Borower’s obligation for the completion of

such repair or restoration.

Lender or its agent may make reasnnable enmies upon. and inspections of the Property. If it has
reasonzable cavse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or Priot to such ax interior mspccuon specifying such reasonable canse.

8. Borrower’s Loan Application:’ Botfower shall be in dzfault if, during the Loan application
process, Borrower or any persons of emfities acting at the direction of Borrower or with Borrower's
kmowledge or consent gave materially false, misleading, or inacturate information or statements to Lender
(or failed to provide Lender with material information} in comnection with the Loan. Material
IEPEesenianons include, but are mot lmmed 10, rep:escmauons concerning Borrower’s occupancy of the

Property as Borrower's principal residence.”

WASHINGTON -Single Family-Fannie Mae/Freddia Mac UNIFORM INS'IIRUMENT

GIWAJ {0811}

Page 70f‘|5

© Initats: Fermn 3048 1/01

W,

of
20 8.'57AM




9. Protection of Lender’s Interest in the Property and Rights Under this Security Inctrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instramen, (b) there
i3 a legal proceeding thar might significantly affect Lender’s interest in the Property and/or righs under
this Security Instrament (such as a proceeding in bankmptey, probate, for condemnation or forfeinme, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for wlmevcr_ls
reasonable or appropriate to protect Lender’s interest in the Property and rights umder this Secority
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (2) peying any sums secored by a lien
“., which has priority over this Security Instrument; (b} appearing in cowrr; and {c} paying reasonable
< auorneys’ fees to protect its interest in the Property and/or tights under this Secunity Tnstrament, including
%, it secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited 0.
‘entering the Property to make repairs, change locks, replace or board up doors and windows, drain watet
¢ from pipes, eliniinate building or other code violations or dangerous conditions, and have utilites turned
.~ o0 or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
~ ondet dny duty or obligation to do so. It is agreed that Lender ineurs no liability for not taking any or all
* actions authorized ymder this Section 9.
A F Any ‘amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
" secired by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
+disbursemnt and shall be payable, with such interest, upon motice from Lender to Borrower Tequesting
payment.
Tf this* Seciirity Instrument is on a leasehold, Bormower shall comply with all the provisions of the
lease. 1f Borrower. acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrées to the mergex in writing.
+7 10" Mortgage nsurance. If Lender required Morigage Tnsurance as a condition of making the Loan,
Borrower shall pay the:premiums required to maintain the Morigage Insurance in effect. If, for apy Teasox,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insweer that
previously provided suth imsurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required 1o obtzin
coverage subStantially-éfuivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent.to. the cost to Borrower of the Morigage Insurance previously in effect, from an alterpate
morigage insurer’ selécted by Lender. Tf substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall confime to pay to Lender the amount of the separately designated payments that
were due when: the insurance coverage ceased to he in effect. Lender will accept, use and retain these
payments as a non-refundable loss geserve in lem of Mortgage Insurance. Such loss reserve sball be
non-refundable, notwithstanding -the fact thar the Loan is ultimately paid in full, and Lender shall not be
required to pay Borower any-interest of earnings on such loss Teserve, Lender can no longer require loss
reserve paymenis if Mortgage InSurance coverage (in the amount and for the periad that Lender requires)
piovided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments oward the premivms for Mortgage Insnrance. If Lender required Mortgage
Insurance as a condition’of making theLodn and Borrower was tequired 1o make separately designated
payments toward the preriiums for Mortgage Insurance, Borrower shall pay the premiums required to
maingin Mortgage Insurance in effect; or to provide a non-refundable loss reserve, until Lender's
Tequirement for Mortgage Insurance énds in accordance with any written agresment between Borrowet and
Lender providing for such termination.or untiliermination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. .
Mortgage Insurance reimburies Lender-{or any entity that parchases the Note) for certain losses it
may incwr if Borfower does mot repay the Loan as agreed. Borrower is mot a party to the Morgage
Insurance. Y
Morigage insurers evaluate their total risk on all such jnsurance in force from time to time, and may
enter into agreements with other patties that share or modify their risk, or reduce losses. These agreements
are on terms and condidons that are satisfactary to the mortgage insurer and the other party {or parties) to
these agreements. These agreements may require the mortfage insurer to make payments using any Source

of funds that the mortgage insurer may have available (which'miy include funds obtained from Mottgage
Insurance premiums). Ea
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, er any affiliate of any of the foregoing, may recsive (direcdy or indirectly) amounts that
derive from (or might be characterized as) a porion of Borrower’s payments for Momgage Insurance, in
exchange for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

. Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
. = (b)Y Any such agreements will not affect the rights Borrower has - if any - with respect to the
", Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
;may inclade the right to receive certain disclosures, to request and obtain cancellation of the
‘Maortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
.~ vefund of any Mortgage Insurance premiums that were nnearned at the time of such cancellation or

" termingtion.

.+ 11 Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are herchy

assigried to and shall be paid w Lender.

% If the"Property 18 damaged, suck Miscellaneous Proceeds shall be applied to restoration or repair of
< the Property; if the restoration or repait is economically feasible and Lender’s security is not lessened.

* During such rgpair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender'has had an opportunity to inspect such Property fo ensure the work has been completed to
Lender's-satsfaction, provided that such inspection shali be tmdertaken promptly. Lender may pay for the
repairs’ ant restordtion in a single disbarsemem or in a series of progress payments as the work is
completeid. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Migeellaneous: Proceeds, Lender shall not be toquired t0 pay Borrower amy imerest or eamings on such
Miscellansous Proceeds.: If the restoration o1 repair is not cconomicatly feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not-then'due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in th¢ opder pravided for in Section 2.

In the eventof a-total taking, desmmction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the: sums secured by this Security Insmument, whether or not then due, with
the excess, if any, paid to Borrower.

) In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vilue of the Property immediately before the partial taking, destruction, or loss in value is equal to or

greater than the amotiit:of the Sims” secured by this Security Instrument immediately before the partial
taking, destruction, or:loss jo value, unless Borrower and Lender otherwise agree m writing, the sums
secured by this Security Instriment shall be reduced by the amount of the Miscellaneous Procesds
rudtiplied by the following fraction: (a)“the total amount of the surns secured immediately before he
partial taking, destraction, or loss in.value divided by (b) the fair market value of the Froperty
immediately before the pantial taking; desupttion, or loss in vahue. Any balance shall be paid to Borrower.

In the event of a pamal. taking, déstriaction, or 0ss in value of the Property in which the fair market
value of the Property immediately bigfore (be partial taking, destraction, or loss in valye is less than the
amount of the sume secured immmediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writingthe Miscellansous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandomed by Boffower, or if, afier notice by Lender to Bomower that the
Opposing Party (as defited in the next sentence) offers to make an gward to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrament, whether or not then'due. "Opposing Party™ means the third party

that gwes Borrower Miscellaneous Proceedd or the party 4gainst whom Borrower has z right of action in
regard to Miscellaneous Proresds. S :
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Borrower shall be in defmalt if any action or proceeding. whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeimre of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instnmment. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Secdon 19, by causing the action or proceeding to be
dismissed with a ruling thar, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's intexest in the Property
are hercby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Properry shall be

+.. applied in the order provided for in Section 2.
. % 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
. payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
;to; Borrower or any Successor in Imterest of Borrower shall not operate to release the Hability of Borrower
/# OF aily Successors im Interest of Borrower. Lender shall not be required to commence proceedings against
# gy Successor in Imterest of Borrower or to refuse to extend tme for payment or otherwise modify
+ amgriization of the sums secured by this Security Instrament by reason of any demand made by the original
Borrgweror any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
< remedy“including, wichout limitation, Lender’s acceptance of payments from third persons, emtities or
-~ Buceessors if Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or

- préclige the'exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bormower covenants
and agreeg-that Borrower's obligations and Hability shall be joint and several. However, any Borrower whe
co-signs’ this” Security Instrument but does mot execute the Note (2 "co-signer'): (a) is co-signing this
Secyrity Insgument only to mortgage, grant and convey the co-signer’s interest in the Property under the
texms of this Secority Instrument; (b) is not personatly obligated to pay the sums secured by this Security
Instriument; ‘and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommadations with xegard to the terms of this Security Instrument or the Ngte without the
Cco-Signer’s Consent,..”

Subjectto the provisions of Section 18, amy Successor in Inmtefest of Borrower who assumes
Borrower’s obligations woder this Security Instrument in writing, and is approved by Lender, shall obuain
all of Borrower's fights and ‘beefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and Lighility under this Security Instrument unless Lender agrees to such relsase in
writing. The covepanis and jagreements of this Security Instrument shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges, Lender may charge Borrower fees for services performed in conpection with
Botrower’s default;. for the purpose”of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not Jimited to, attomeys® fees, property inspection and valuation fees.
In regard to any other fees, the'absence of express authority in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed'ds a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject te a law: which sets maximum loan charges, and that Jaw is finally interpreted so
that the interest or other loan charges tollected or 10 be collected in comnection with the Loan excesd the
permitted limirs, then: (z) any such logn charge shall be reduced by the amount necessary to reduce the
charge 1o the permitted limit; and (b) any sums aligady collected from Borrower which ¢xceeded permitied
limits will be refanded to Borrower,” Lender may chooss to make this refund by reducing the principai
owed under the Note or by making a.ditect payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prépayment without any prepayment charge (whether or mot a
prepayment chacge is provided for wnder.the Note). Borrower’s accepuance of any such refund made by
direst payment to Borrower will constitite a waiver of any right of action Borrower might have arising out
of such overcharge. O :

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borxower in connection’ with this Security Instrument shall be deemed to
have been given to Bormower when mailed by first cliss fnail.or, when actually delivered to Borrower's
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notice address if sent by other means. Notice to any one Borrower shall congtitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall ondy report a change of address through thar specified procedure-
There may be only one designared notice address under this Security Instrument at any ope time. Any
motice to Lender shall be given by delivening it or by maiding it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security inscrument shall not be deemed to have been given to Lender until actuatly
.. received by Lender. If any notice required by this Security Instrument is also required under Applicable
. Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
‘, Instrument.
i ¢ 16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be
7 governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
* obligations comtained in this Security Instrumemt are subject to any requirements and limitations of
~ Applicable Law, Applicable Law might explicidy or implicitly allow the parties to agree by contract or it
might-be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
- the;event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
o Jaw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
" given gffect'without the conflicting provision. )
“;. A5 used”in this Security Imscrument: (z) words of the masculine pender shall mean and include
corresponding. neuter words or words of the feminine gender; (b) words in the singular shall mezn and
include the plural and vice versa; and () the word "may” gives sole discretion without any obligation to
take gily action. - -
" 17. Borrewer's Copy. Borrower shall be given one copy of the Note and of this Security Instrament.
:-18. Transfer of:the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in thé Property” means any legal or beneficial interest in the Property, including, but not limited
10, those beneficiil interests transferred in a bond for deed, comiract for deed, installment sales contract ot
escrow agreement the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part-0f the Property or any Interest in ihe Property is sold or transferred (or if Bomower
is not a natural person and 3 beneficial interest in Borrower is sold or mansferred) withont Lender’s prior
writteni consent,Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall oot be exercised by Lender if such exercise is prohibited by
Applicable Law; - i

If Lender exercises this option’: Lender shall give Borrower notice of acceleration. The notice shall
provide a period of niotless than'30, days from the date the notice is piven in accordance with Section 15
within which Bofrgwer sumst-pay all sums secured by this Secority Instrament. If Borrower Fails to pay
these sums prior to the expiration of this period, Lender may invoke any femedies permitted by this
Security Instrument without fiirther notice or demand on Borrower.

19. Borrower’s Right to_ Reiistate ‘After Acceleration. If Bomower meets cenain conditions,
Borrower shall have the Tight ' have ‘enforcement of this Security Instument discontinued at any time
prior o the eanliest of: (2) five-days before'sale of the Property pursnant to amy power of sale contained in
this Security Instrument; (h) soch other:period as Applicable Law might specify for the termination of
Bomrower's right o reinstawe; or'.(¢) entoy ofa judgment cnforcing this Security Instrument. Those
conditions are that Borrower: (a).pays Lemdér 2Hl sums which then would be due under this Security
Instrament and the Note as if no apceleratiofi had occurred; (b} cures any default of any other covenants or
agreements; (c) pays all expenses in€urred in-énforcing this Security Instrament, including, but not Limited
to, reasomable attorneys’ fees, propefty inspection and valuation fees, and other fecs incurred for the
purpose of protecting Lender’s interest in the Property and tights under this Security Instramest; and (d)
takes such action as Lender may reasonablly require to assure that Lender's interest in the Property and
rights under this Security Insirument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall conrimie unchanged. Lender may require that-Bommower pay such reinstatement sums and
expenses in ope or more of the following forms, as selécted by Lender: (a) cash; (b) money order; (c)
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certified check, bank check, treaster’s check or cashier's check, provided any such check is drawn upon
an insutation whose deposits are insured by a federal agency, instrumentality or endty; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrament and obligations secured hereby
shall remain fully effective as if no acceleration had occurved. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instmmem) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™ that collects

» Periodic Payments due under the Note and this Security Insoument and performs other mortgage loan

" servicing obligations under the Note, tiis Securiry Instrument, and Applicable Law. There also might be

*.one o1 more changes of the Loan Servicer umrelated to 2 sale of the Note. If there is a change of the Loan

“Servicer, Borrower will be given written motice of the change which will state the name and address of the

' méw Loan Servicer, the address to which payments should be made and any other information RESPA

" fequirés in connection with 1 notce of ransfer of servicing. If the Note is sold and diereafrer the Loan is

.+ serviced by a Loan Servicer other than the purchaser of the Note, the mortgage foan servicing obligations

./to Borrgwer will rermin with the Loan Servicer or be transferred to a successor Loan Servicer and are not
" agsamed by tre Note purchaser unless otherwise provided by the Note purchaser.

# "+ Neithef Borrower nor Lender may commence, Jom, or be joined to any judicial action (as either an
individual Imgant or the member of a class) that arises from the other panty’s actions pursuant to this
Security Instument or that alleges that the other party has breached any provision of, or any duty owed by
Teason, of, this Secumy Instrument, until such Borrower or Lemder has notified the ather party ¢with such
notice giveniin compliance with the requirements of Section 15) of such alleged breach and afforded the
other - party heteto”a Jeasonable period after the giving of such notice w take comective action. If
Applicable Law prowdes a time period which must elapse before certain action can be taken, that time
period will be detmed 1o be reasonable for purposes of this paragraph. The potce of acceleration and
OpPpOTtunity to cure given to Borrower pursuamt to Section 22 and the motice of acceleration given to
Bomrower pursuant toSecton. 18 shall be deemed to satisfy the notice and opportmity to take comective
action provisions of this Section.20.

21. Hazardous Substances. As used in this Section 21: (3) "Harzardous Substances” are fhose
substances defiried as toxic of hizardous substances, pollutants, or wastes by Environmental Law and the
following substinces: gasoline,” kerogene, other flammable or toxic petroleut products, toxic pesticides
and herbicides, volatile: splvents, inaterials containing asbestos or formaldehyde, and radicactive materials;
{b) "Environmental Law.™ means fedzral laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envirommental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action,br removal action, .as defined in Environmental Law; and (d) an “Environmental
Condition” means a conﬂmon Lhat cam umse. cortribate to, or otherwise trigger an Envirommental
Cleanup.

Borrower shall not cariss 3r, pwmt thr presence, use, mspusal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous, Substances, on of in the Property. Borrower shall not do,
Tor allow anyone clse 1o do, anything affecting theProperty (a) that is in violation of any Environmenral
Law, (b) which creates an Envirormental Condmon., or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition t.bat adversely affects the value of the Property. The preceding
two sentences shall mot apply to the presence use, or siorage on the Property of small quantties of
Hazardous Substances that are generdlly ‘recognized to be appropriate to normal residentizl uses and to
maimtenance of the Property (including, tmripot limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender wrinen notice of. (a) any investigation, claim, demand, Tawsnit
ox other action by any governmental or tegnlatory agency Or private party involving the Property and any
Hazardous Substance or Environmental Law of wmch “Boriower has actual knowledge, (b) amy
Environmental Condition, including but not lnmted o, any splllmz leaking, discharge, release or threat of
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release of any Hazardous Substance, and (¢} any condition caused by the presence, nse or release of a
Harzardous Substance which adversely affects the valve of the Property. If Borrower learns, or is notified
by any governmental or regnlatory authority, or auy private party, that any removal or other remediation
of any Hazardows Substance affecting the Property is pecessary, Borrower shall promptly take all necessary
remedial actons in accordance with Environmemial Law, Nothing hercin shall creare any obligation on
Lepder for an Environmental

NON-UNEFORM COVENANT. S Borrower and Lender further covenant and agree as follows:

i 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

. Borrower's breach of any covenant or agreement i this Security Instrument (but mot prior to

. acceleration ynder Section 18 waless Applicable Law provides otherwise). The notice shall specify: (a)

- the defanlt; (b) the action required to care the default; (c) a date, not less than 30 days from the date

# the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the

- default on or before the date specified in the notice may result in acceleration of the sums secured by

" this-Segurity Instrument and sale of the Property at public anction at a date not Jess than 120 days in

7 the fanire. The notice shall further inform Borrower of the right to reinstate after acceleration, the

. vight to biring a court action to assert the non-gxistence of a defanlt or any other defense of Borrower

* io arceleration and sale, and any other matters required to be included in the notice by Applicable

Law If the default is not cured on or bhefore the date specified in the notice, Lender at its option,

may, require immediate payment in full of all sums secured by this Security Instroment without

further..demand and may invoke the power of sale and/or any other remedies permitted by

Applicablée Laiy. ‘Lender shall be entitled to collect all expenses incorred in pursuing the remedies

pmwdedm this Sechon 22, including, bnt not limited to, reasonable attorneys® fees and costs of title
evidence. -

If Leader mvokﬂ the power of sale, Lender shall give writien nofice to Trustee of the
occurrence of an evént of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender: shall takesuch action regarding nofice of sale and shall give such notices to Borrower
and to other pérsoris as Applicable Law may require. After the time required by Applicable Law and
after publication of: the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction io the highest bidder at the time and place and under the terms designated in the
natice of sale in gne or more parcels and in any order Trustee determines. Trustes may postpone sale
of the Property for a period:ar périods penmitted by Applicable Law by public annowncement at the

nmeandplaceﬁxadmthennuceot'sale Lender or its designee may purchase the Property at any
sale.

Trustee shall dehver to’ the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or irtiplied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statéments made therein. Trustee shall appiy the proceeds of the sale in
the following order: (a) ¢ all expenses of the sale, including, but not limited to, reasanable Trustes’s
and attorneys’ fees; (b) to-all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally enntled o m or o lhe: clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon paymcm of all ‘sums secured by this Security Instrament, Lender shall
request Trustse to recomvey the“Propéryy-and shall surrender this Security Insoument and all Dotes
evidencing debt secured by this SeCurity Instrument to Trustee. Trustee shall recomvey the Property
without warranty to the person or pérsons legally emtitled to it. Such person or persons shall pay any
recordation costs and the Trusiee’s fee for preparing the TECOnVEyance.

24. Substitute Trustee. In accordance with Applicable Taw, Lender may from time to time appoint
a Successor trustee to any Trustee appointéd hereunder who has ceased to act. Without cenveyance of the

Property, the successor trustee shall succeed to all the e pewer and duties conferred upon Trustes
herein and by Applicable Law, A
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25, Use of Property. The Property is ot used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys” fees and costs in
any action or proceeding to construe or enforce any tenm of this Security Insoumeni. The term “atomeys’
fees," whenever used in this Security Instroment, shall mclude without limitation arorneys’ fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXYEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

: BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants consained in this
Secunty Instrnment and in any Rider executed by Borrower and recorded with it

Q&@QAM&W oo

' ..._-"Wi.meés@s:

H MILLER

24 (Seal)
MATTHEW 3. MILLER -Bormower
(Seal) (Seal)
-Borrower -Botrowser
_"(Seal) (Seal)
-Bofrower -Borrower
—(Seal) (Seal)
<" -Barrower -Bamower
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STATE OF WASHINGTON } -
County of PIERCE- SKAGIT™
On this day personally appeared before me ANGELA H. MILLER AND MATTHEW A. MILLER

=10 me known to be the individual(s) described in and who executed the within and foregoing strument,
., and ackmowledged that he/she/they signed the sarue as hie/hes/their free and voluntary act and deed, for the
:nses and purposes therein mentioned. :
' ©  GIVEN under my hand and official seal this 27 day of ﬂu;su:ifZarz’

u))iﬁ,ﬁr% Z
ic in nncl te of “Washington, residing ac
r7r a3

My A IntEent Exptm on

e

"~ INOTARY PUBLIC
" {$TATE OF WASHINGTON

JAN WILLIS

e My Appniﬁt_rﬁint Expires Ot 1, 2014
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LEGAL DESCRIPTION OF PROPERTY

" Bérrower Name: ANGELA H. MILLER

Property Address: 4736 MOUNT BAKER LOOP Date: 08/24/12
o MOUNT VERNON, WA 98273

~Property Description:

.+ THE LEGAL DESCRIFTION REFERHED TQ IN EXHIBIT "A" IS ATTACHED
~'HERETQ AND BY THIS REFERENCE MADE A PART THEREOF

Lol e
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

“NOTICE: THIS LOAN IS NOT _ASSUMABLE
';WITHOUT THE APPROVAL OF THE DEPARTMENT
EEEIX%T RANS AFFAIRS OR ITS AUTHORIZED

o THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this24TH day
“of ADGUST, 2012 , and is incorporated imto and shall be deemed to amend
© and s:pplcmem the Mortgage, Deed of Tmst or Deed to Secure Debt (herein “Security Instrament”) dated

" of gven dife herewith, given by the undersigned (herein "Bomower™) to secure Borrower's Mote to
LINBAR E'INANCIAL, LP DBAR QUADRARNT HOME LOQANS

(hetmn "Lender) ancl covering the Property described in e Security Instrumemt and located at
4735 HDWT BAKER LOCP, MOUNT VERNOM, WASHINGTON 98273

{Property Address)

VA GUARANTEED LOAN COVENANT In addidon to the covenants and agreements made in the
Security Insu‘u.mem, Bormwer and Lender forther covenant and agree as follows:

If the mdebtedness secured hereby be puaranteed or insured under Tide 38, United Smtes Code, such Title
and Regulations ‘isstisd”thereundér and in effect on the datc hereof shall govern the rights, duties and
Labilities of Borréwer.and Lender. Any provisions of the Security Instrument or other instruments
executed in connection with siid indebtedness which are inconsistent with said Tide or Regulations,
including, but not limited to) the provision: for payment of any sam in connection with prepayment of the
secured indebtedness and-the provision that the Leoder may accelerate payment of the secured indebtedness
pursnant to Covenant 18 of the Semirity Tostrument, are hereby amended or negated to the extent necessary
to conform such instruments-to smd Tltlc or Rﬂgulatmns

454650723650

MULTISTATE VA GUARANTEED LDAN. ANB ASSUMPTION POLICY RIDER
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LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum

e (@5) of the overdue payment when paid mote than fifieen (15} days after the due date thereof to cover fhe

... gxtra expense involved in handling delinguent payments, but such "late charge” shall not be payable out of

. the proceeds of any sale made to satsfy the indebtedness secored hereby, unless such proceeds are
-sufficient to discharge the entire indetnedness and a1l proper costs and expenses secured hereby.

SGUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount

. within 60 days from the date that this loan would normally become eligible for such guaranty comumitted

) _.--upunby the Deparument of Veierans Affairs under the provisions of Title 38 of the U.S. Code "Veterans

" Behefits,” the Mortgages may declare the indebtedness hereby secured ar once due and payable and may

- foreclose immediately or may exercise any other rights hevennder or take any other proper action as by law

¢ provided:

- TRANSFER OF THE PROPERTY: This loan may be declared immediately dug and payable upon transfer
of the-property securing such loan (0 any tansferce, unless the acceptability of the assumpdon of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An anthorized transfer {"assumption®) of the property shafl also be subject to additional covenants and
ag;rocmcms as set forth below:

{a) ASSUMPTICN FUNDING FEE: A fee equal to one-half of one percent ( 05 %)
of the balance of this loau as of the date of tramsfer of the property shall be payable ac the dme of wransfer
to the Joan boldef or.its authorized agent, as trustee for the Deparument of Veterans Affairs. If the assumer
fails to pay this fee at the time of transfer, the fee shall constinie an additional debt to that already secared
by this ingtrumenr, .shall beaf interest at the Tate herein provided, and, ac the option of the payee of the
indebtedness hereby secured.or any transferee thereof, shall be immediately due and payable. This fee is
mtomatically waived if the assuwmer is exempt under the provisions of 38 U.S.C. 3729 (¢).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a proc.esmug fec méy be_charged by the loan holder or its authorized agemt for determining the
creditworthiness “of 'the: assumer’ and subsequently vevising the holder’s ownership records when an
approved cransfer i5-completed. The amount of this charge shall not excesd the maximum established by
the Department of Veterans Affiirs for a luan ta which Section 3714 of Chapter 37, Tifle 38, United States
Code applies,

(c) ASSUMPTION: IN'DEMﬂI !11 LLA_EJ : If this obligation is assumed, then the assumer hereby
agrecstoassnmsauofthsobhgauonsofthcvetmnlmdcrthctcnnsofmemsmmmsmmgand
securing the loan. The assumer: further agrees to mde:mmfytheDepamnmofVeteramAffmswthe

exient of any clampaymcmansngfmmtheguamnry or insurance of the indebtedness created by this
instrument.
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!N WITNESS WHEREOQF, Barrower(s) has execmed this VA Guarantesd Loan and Assumption Policy

- 4;,0&\& W\l

Ml Vo5

.__;imcsm B\IMILIER -Borower  MATTHEW A. MTLLER “Borrower
Borrower -Borrower
-Borrower -Borrower
-Borrower -Borrower
@3 538m (0310 o7 ' Paga 3 of 3



Schedule“A-17 -~ . 143027-0
DESCRIPTION:

Lot 36, “SKA:GIT }-ll-éiH_l;ANDS, DIVISION I1,” as per plat recorded on April 4, 2006, under Auditor’s
File No. 200604040052; records of Skagit County, Washington.

Situate in the City crfMountVemon, County of Skagit, State of Washington,

T
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