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4101 WISEMAN BLVD BLDE 108

SAN ANTONIO, TX

18251-4200

- Aggessor’s Parcel or Agcount Numbcr 4902-000 04 000 izqﬁl /(
-“Abbreviated Legal Descnptmn. 0& L'\ 0"‘65

| o

" [Inétude Jot, Block.and plat or scction. township and range] Full legal description located on page 2

" Trustee: NORTEWEST TRUSTEE SERVICES LLC, 3535 FACTORTA BLVD SE, STE 200,
'BELLEVUE, WA: 93006

|Space Above This Lime For Recsrding Data]

I.ANDTITLEGF OOI.NIPEED OF TRUST 566-0735580 703

MM’I 4/9

THIS DEED :OF_-'IRUST (?Security Instrument™} is made on AUGTST 23, 2012
The Grentor is KATHRYN E WATKINS AND DAVID A WATKINS, WIFE AND HOUSBAND

Wne acqedved Ftle o Duoid Wak King

g ' FHA Caso No.
State. ol' W:shmg(:un

("Borrower™). The trustee is NORTEWEST TRUSTEE SERVICES LLC, 3535 FACTCRIA BLVD SE,
STE 200, BELLEVUE, WA 93006 2

("Trustee”). The beneficiary is LINEAR Flmmcmz. LP DBA QUADRANT HOME LORNS

which is organized and existing under lb: laws ofTEE STATE OF DELAWARE , and

0344386172

NMFL #0333 (WAFD) Rev 2/27/2006

FHA Washington Deed of Trusi - 496
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whose address is 6480 WEATHERS PL, STE 215, SANW DIEGO, CR 92121

("Lender™). Borrower owes Lender the principal sum of
TWC HUNDRED TWENTY NINE TRAOUSAND NINE HONDRED ETIGETY THREE AKD 00/100
Dollars (U.S. § ***%**x2329 683.00).
This debt is evidenced by Borrower's note dated the same date as this Sceurity Instrument ("Note™),
which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
SEFTEMBER 01, 2042 . This Security Instrament secures to Lender: (a) the repayment of the debt
..evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
. payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
“Insttument; and (c) the performance of Bormrower’s covenants and agreements under this Secunity Instrument
and the Note, For this purpose, Borrower irrevocably grants and conveys to fhe Trustee, in trust, with power
of sale, the following described property Jocated in SFAGIT County, Washingion:
-LOT 45, "PLAT OF SKAGIT HIGHLANDS DIVISION IV," A PLANNED UNIT
” DEVELOFMENT, APPROVED AUGUST 21, 2006 AND RECORDED ON AUGUST 23,
.~ 2096 JNDER AUDITOR’S FILE NUMBER 200608230062, RECORDS OF SKAGIT
COUNTY,: WASHINGTON

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
11758; NEWARK, NJ. 071014758

which has the address of 4612 NOOKSACK LOGOP

[Btreat]
MOUNT VERMON

[City], Washington 98273 [Zip Codc)

OGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appwitenances and fixtlres now or bereafier a part of the property. All replacements and additions skall also be
cgfuqed by this Secunty Instrumént. All of the foregoing is referred to in this Security Instrument as the
"Property.” : L

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to grant and convey ‘the Property and that the Property is unencumbered, except for epcumbrances of
record. Borrower warrants and. will. defend generally the title to the Property against ail claims and demands,
subject fo any encumbrances of record.

THIS SECURITY INSTRUMENT:“¢ombines wmiform ¢ovenants for national use and nor-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrwment covering real
propesty. St

Borrower and Lender covenant and-agree as follows:

DUNIFORM COVENANTS. CE -

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the prineipal of, and
interest on, the debt evidenced by the Note ani laté charges due under the Note,

2. Monthly Payment of Taxes; Insurancé and Gther Charpes. Borrower shall include in each month
payment, together with the principal and intérest as set forth in the Note and any late charges, a sum for (a
taxes and special assessments levied ortobe levied against the Property, (b) leaschold payments or grownd
rents on the Property, and {(c} premiums for jnsurance required under paragraph 4. In any vear in which the
Lender must pay 2 mottgage insurance ‘premium to the Secretary of Housing and Urban Development
("Secretary™), or in any year m which such premium would haye been required if Tender still held the Security
Instrument, cach monthly payment shall also include eithes: (i) 2 sum for the apmmal morigage insurance
premiam i¢ be paid by Lender to the Secretary, or (i1).4 monthly charpe instead of a mortgage insurance
premium if this Secwrity Instrument is held by the” Sezrétary, mn a reasomable amount to be
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determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow
Items" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maxizpum amount that may be required for Bomower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.8.C. Section 2601 er seq. and imaplementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA™), except that the cushion or reserve
permitted by RESPA for upanticipated disbursements or disbursctents before the Borrower’s payments are
available in the account may not be based on amounts due ot the mortgage insurance premium.

- If the amonmts held by Lender for Escrow Fems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA_ If the amounts of funds held by
“T.¢énder at any time are not sufficient to pay the Escrow Ttems when due, Lender may nolify the Bomrower and
reqiire Borrower 1o make up the shortage as permitted by RESPA.
;. The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borfower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the
baldnce remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment
that Lender has not become oblipated to pay to the Secretary, and Lender shall promptly refond any excess
-funds to. Borrower. lmmediately prior to a foreclosure sale of the Property or ifs acquisition by Lender,
Botrower's dccount shall be credited with any balance remainiog For all installments for items (a), (B), and (c).
S el 3, Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
< follows: i
o Eirgt, to the morlgage insurance premium {o be paid by Lender to the Secretary or to the monthly charge
by the Secretary instead of the monthly mortgage insurance premium;
Second to-any taxes, special assessments, leaschold payments or ground rents, znd fire, flood and other
hazard insurarice premivms, as required;
Thizd, to"interest duc under the Nute;
“Fourth, 1o amortization of the principal of the Note; and
Fifth, to late charges due under the Note.

4. Fire, Flood-and- Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether pow in<existence or subsequently erected, against any hazards, casualties, amd continpencies,
including fire, for which Iiéfider requires insurance. This insurance shalt be maintained in the amounts and for
the periods that Lendef requires.: Borrower shall also insure all improvements on the Property, whether now in
existence or subsequently erected, against loss by floods to the extent required by the Secretary. All insurance
shall be carried with companiesappioved by Lender. The insurance policics and any renewals shall be held by
Lender and shall ipclude loss payable clauses in favor of, and in 2 form acceptable 1o, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
{oss if not made promptly by Bomower.. Each insurance company concerned is herehy authorized and directed
to make payment for such’loss disectly to Lender, instead of to Borrower and to Lender jointly. All or any
part of the insurance procieds may-be applied by Lendes, at its option, either (a) to the reduction of the
indebtedness under the Note.and this Security Instrument, first to any delinquent amounts applied in the order
in paragraph 3, and then'io prepayment.of principal, or (b} to the restoration or repair of the damaged
Property. Any application:of the proceeds to the principal shall not extend or postpone the due date of the
montbly payments which are reférred toin paragraph 2, or change the amount of such payments. Any excess
insurance proceeds over an ‘amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to.the entity legally entitled thereto.

In the event of foreclosure of:this, Security Instrument or other transfer of title to the Property that
extinguishes the indebtedoess, all right, title and interést of Borrowsr in and to insarance policies in force shall
pass to the purchaser. oo o

Occuparcy, Preservation;. Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall otoupy, establish, and use the Property as Bomower’s principal
residence within sixty days after the cxecafion of this Security Instrument {or within sixty days of a later sale
or transfer of the Property) and shall eontinie to occupy the Property as Borrower's principal residence for at
least one year after the date of occupancy;:unless Lender determines that requirement will cause undue
hardship for Bomower, or unless extepuating circumstances-exist which are beyond Borrower’s confrol.
Borrower shall notify Lender of any extepuating circumstanges. Borrower shall not commit waste or destroy,
damage or substantially change the Property or allow the Property to deteriorate, reasonable weay and tear
excepted. Lender may inspect the Property if the Property.ds vacant or abandoned or the loan is in defanlt.
Lender may take rcasonable action to protect and preservesuch vacant or abandoned Property. Bomower shall
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aiso be in defeult if Borrower, during the loan application process, gave materially false or inaccurate
information or staternents to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to, representations concerning Bormrower's
occupancy of the Property a5 a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with the provisions of the lease. If Borrower acguires fee title to the Property, the leaschold and
fee title sball not be merged wnless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in

s, connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
. condempalion, are hcreby assigned and shall be paid to Lender to the extent of the full amount of the
“indebtedness that remajns uopaid under the Note and this Sceurity Instrument. Lender shall apply such
pioceeds to the reduction of the indebtedness under the Note and this Seourity Tnstrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds ta the principal shall not extend or postpone the due date of the monthly payments,
** which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an
.+ amgumt -required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid
" to'thesentity legally entifled thereto.
4 #% T, Charges to Borrower and Protection of Lender’s Rights in the Property. Eorrawer shall pay all
By .govmmen‘ral or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall
pay thése obligations on time direstly to the entity which is awed the payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender's request Borrower shall pranptly farnish to
L ender receipts widmmng these payments.

_If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any othér covenants and.agreements contained in this Security Instrument, or there is a legal procesding that
may significantly affeet Lender’s rights in the Property (such as a proceeding in bankruptcy, for condetanation
or 1o enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of
the Property and Lender's. nghts in the Property, including payment of taxes, hazard insurance and other items
mentioned in paragraph2. -

Any amounts distmrsed by Lender under this paragraph shall become an additional debt of Borrower and
be secured by this Sectirity Instriment These amounts shall bear interest from the date of disbursement, at the
Note rate, and at the pption of Lender, shall be immediately due and payable,

Borrower shall ‘promptly dischacge any lien which bas priority over this Security Instrument wnless
Borrower: (a) agrees inwriting to the payment of the obligation secured by the lien in a manner accepiableto
Lender; (b) contests in- gno& faith the'lien by, or defends against enforeement of the lien in, legal proceedings
which in the Lender's opinion ‘operate to prevent the enforcement of the lien: or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of-the Propcrty is subject 1o 2 lien which may attain priority over this Security

Instrument, Lender may give Bamrower.a notice identifying the lien. Bomrower shall satisfy the lien or take
onc or more of the actions set forth above: within 10 days of the giving of notice.

8. Fees. Lender may collect feés and charges authonzad by the Secrstary.
9. Grounds for Acceleration of Debt. E
(a) Default. Lender may, excepl as Jitnited hy regnlations issned by the Secretary, in the case of
payment defanlts, require immediate paymcat in full of al} sums secured by this Security Instrument if:
(1) Borower defaults by fallmg 16 pay in full any monthly payment required by this Secerity
Instrament prior to or on the'dug date of the next montbly payment, or
(ii) Borrower defaults by falhng, for a period of thirty days, to perform any other obligations
contained in this Security Instrament.
(b) Sale Without Credit Approval: Lénder shall, if pémitted by applicable law (incloding Section
341 (d) of the Garn-5t. Germain Dcposttury Instlh:hons Act of 1982, 12 U.5.C. 1701)-3(d)) and with

the prior approval of the Secretary, rcqu.lre mmedla.te paymcnt in fall of all sums secured by this
Security Instrument if:

@-4rewA) (0305) Pag;'ﬂ_“i.:f 8 o

W ARIRRAmRR o

Skagut County Audttor
9/4/2012 Page 4 of 11 8:48AM



(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent), and
(il) The Property is not occupied by the purchaser or grantec as his or her principa) residence, or the
purchaser or grantee does $0 occupy the Property but his or her credit bas not been approved in
accordance with the requirements of the Secrctary.
(<} Ne Waiver. If circumstances occur that would permit Lender 1o require immediate payment in full,
but Lender does not require such payments, Lender does not waive its rights with respect to subsequent
events.
. (d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
: Lender's rights, in the case of payment defaults, to require itnmediate payment in fuoll and foreclose if not
“paid. This Security Instrument does not autherize acceleration or foreclosure if not permitted by
[ :regulations of the Secretary.
© 7 {€) Mortgage Not Insured. Bomower agrees that if this Security Iustrument and the Note are mot
. determined to be cligible for insurance under the Mational I-Itmsmg Act within 60 days from the date
" _~'hereof, Lender may, at its option, require immediate payment in fall of all sums sceured by this Security
I_.nsmn_nem A written statement of any authorized agent of the Secretary dated subscquent to 60 days
. from the'date hereof, declining to insure this Security Instrument and the Note, shall be deemed
concluzsive proof of such ineligibility. Notwithstanding the foregoing, this option may not be exercised
by ‘Lender whcn the unavailability of insurance is solely due to Lender’s failare to remit a mortgage
insuragice pteriium to the Secretary.

10. Remstatem:nt. Bomower has a right to be reinstated if Lender has required immediate payment in
full bscarus: of Borrower's failure to pay an amount due under the Note or this Security Tnstrument. This right
apphw ‘even aftu' foréclogure proceedings are instituted. To reinstate the Security Instrument, Borrower shall
tender in a lﬂmp sum. a]l_amou:ms required to bring Bomrower’s acconnt cumrent including, to the extent they
are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and customary
attorneys” fees dnd .&xpenses. propexly associated with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Ingtrument and the obligations that it secures shall remain in effect as if Lender had
not required iminediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepied reinstatement afier: the commencement of foreclosure proceedings within two years immediately
preceding the commencement of a/current foreclosure proceeding, (i} reinstatement will preclude foreclosure
on different grounds in the ﬁulu.rc, or (m) reinstatement will adversely affect the priority of the lien created by
this Security Instnugent:

11. Borrower Not: Released ForbmceBy Lender Not a Waiver. Extension of the tinge of payment
or medification of amortization 6f the swms secured by this Security Instrument granted by Lender o any
successor in interest of Borrower shall-not: operate to release the liability of the original Rorrower or
Barrower’s sucoessor in intefest, Lesider shall nol be required to commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reasoti:of any demand made by the original Bormower or Bomrower's successors in
interest. Any forbearance by Lender'in cxmLSmt any right or remedy shall not be a waiver of ar preclude the
exercise of any nght or remedy. :

12. Successors and Assigns Bmmd .,Jomt and Scveral Liability; Co-Signers. The covenants and
agreements of this Security Instromiént shiall-bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of pardgraph 9(b). Borrower’s covepants and agreements shall be joint
and several. Any Borrower who co-signs‘this Security Instrament but does not execute the Note: {a) is
co-signing this Security Instrument only'1o' mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Iistriment; (b) is not: -personally obligated to pay the sums secured
by this Security Instrument; and (c} agrees that Lender and. -dny other Borrower may agree to extend, modify,

forbear or make any accommadations with regard to the tem:.s of thrs Security Instrument or the Note without
that Borrower's consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unlegs applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Bomrower designates by notice to Lender, Any netice to
Lender shall be given by first class mail to Lender’s address stated herein or any address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shail be deemed to have been given 1o
Bormrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the

.. Jaw of the jurisdiction in which the Property is located. In the event that any provision or clause of this

. Security Instrument or the Note conflicts with applicable law, such conflict shall pot affect other provisions of

" this, Security Instrument or the Note which can be given cffect without the condlicting provision, To this end
1hie provisions of this Security Instrament and the Note are declared to be severable.

¢ 115, Borrower's Copy. Borrower chall be given one conformed copy of the Note apd of this Security

o " 16, ‘Hazardous Substances. Borrower shall not cause or permit the presence, usc, disposal, storage, or

“'release of any Hazardons Substances on or in the Property. Borrower shall not do, nor allow anyone elss to

do, anything:affecting the Property that is in violation of any Environmental Law. The preceding two

.~ seritentes sha]j'.-not apply to the presence, use, or sterage on the Property of small quantities of Hazardous

*, +*Substances thit are generally recognized to be appropriatc to nommal residential uses and to mainterance of the

Property, - -

Borrower shall ‘promptly give Lender written notice of any investigation, claim, detmand, lawsuit or other
action by any:govemmental or regnlatory agency or private party involving the Property and any Hazardons
Substance-or, Eavironmental Law of which Borrower has actal knowledge. If Borrower leams, or is notified
by any’ governmental or. regulatory authority, that any removal or other temediation of any Hazardous
Substances affecting thic Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordanee with Environimental Law,

As used in-this paragraph 16, "Hazardous Substances” are ihose subsiances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products;” toxic pesticides and herbicides, velatile solyents, materials containing asbestos or
formaldehydc, and radicactive materials. As nsed in this paragraph 16, "Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection, Y
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of-Rénts:” Bofrower unconditionally assigns and transfers to Lepder all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and
hereby directs each tenant of the Property t6.pay the rents to Lender or Lender’s agents, However, prior to
Lender’s notice to Borrower' of Bomdwers. breach of any covenant or agreement in the Security Instrument,
Bomrower shall collect and rective all rénts and revenuss of the Property as trustee for the benefit of Lender
and Borower. This assignment of rents constitutes an absolule assignment and not an assignment for
additional security ouly. T .

If Lender gives nmotice of breach to Borrower: (2) all rents received by Borrower shall be held by
Borrower as trusiee for benefit of Lender only, to b applied to the sums secured by the Security Instrument;
() Lender shall be entitled to collect and receive all of the rents of the Property; and () each tenant of the
Property shall pay all rents due and impaid to° Lender or Lender's agent on Lender’s written demand to the
tenant, S

Bormrower bas not executed any prior assignment of the rents and has not and will not perform any act that
would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to exter upon, take control of or maintain the Praperty before or after giving
notice of breach to Borrower. However, Lerider or 4 judicially appointed receiver may do so at any time there
is a breach, Any application of rents shall ot cure or waive any defanlt or invalidate any other right or
remedy of Lender. This assignment of rents of the Property shall terminate when the debt szcured by the

Security Instrument is paid in full,

@%—MQMA) (0305) Pag“e'!?df&,- S

g

{1

skagit
9/4/2012 Page



18. Foreclosure Procedure. Il Lender requires immediate payment in full ender paragraph 9,
Lender may invoke the power of sale and any other remedies permitted by applicable law, Lender shall
be entitied to collect all expenses imenrred in pursming the remedies provided in this paragraph 18,
including, but not limited to, reasonable atterneys’ fees and costs of title evidence.

H Lender invokes the power of sale, Lender shall give written notice to Trustee of the occaxrenceof
an event of default and of Lender’s election to cause the Froperty to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as

.., Applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, withont demand on Borrower, shall sell the Property at public auction to the highest
“bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and'in any order Trustee determines- Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of sale.
ALender or its designee may purchase the Property at any sale
"+ Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
~or warnmty, expressed ox implied. The recitals in the Trustee’s deed shall he prima {acie evidence of the
truthof the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
A {a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
“to all, sums ‘secured by this Security Instrument; and (¢) any excess to the person or persons legally
entifled-to it 0¥ to the clerk of the superior court of the county in which the sale took place.

If the Lender’ s interest in this Security Instrament is held by the Secretary amd the Secretary
requn-es mmed:atc payment in full nnder paragraph 9, the Seeretary may invoke the nonjudicial power

of sale prmaded in the Single Family Mortgage Foreclosure Act of 1994 ("Act™)(12 US.C. 3751 ef seq.)
by requesting a° “foreclosure commissioner designated undex the Act to commence foreclosure and to seil
the Property ag perlded in the Act. Nothing in the preceding sentence shall deprive the Secretary of
any rights othermse available to 2 Lender under this paragraph 18 or applicable law.

19. REconveyam:e. Upon payment of all sums secured by this Security Instrueaent, Lender shall request
Trustee to reconvey the-Property and shall surender this Security Instrament and all potes svidencing debt
secured by this Security Instrument to Trustee. Trustee shafl reconvey the Property without warranty and

without charge to jhe_pcrsan orjpcx'sons legally entitled to it. Such person or persons shall pay any recordation
costs. e

0. Substltutl: Tmstee. T ancordancc with applicable law, Lender may from time to time appoint a
successor trustee to any Tms'tee appointed hereander who has ceased to act, Without conveyance of the

Property, the seccessor trustec. shali sm:cced tu all the title, power and dutics conferred wpon Trustee herein
and by applicable law. % .

21. Use of Property. I'he Propertyis _n‘dt useqd principally for agricultural or farming purposes.

22. Riders to this Security lnstrument iﬁ.a‘hé or more riders are executed by Borrower and recorded
together with this Security Instrument; the'coyénants of cach such rider shall be incorporated into and shall

amend and supplement the covenants and agregments of this Security Instrament as if the rider(s) were a part
of this Security Instrument. [Check applicable box(es)].

Condominium Rider | Growing Equity Rider O other [specify]
Planned Unit Development Rider D Graduated ?aymcmt Rider
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BY SIGNING BELCW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses: ] ~ .
{aﬂﬂq’m gt s (Seal)
FATERYN E WATKINS -Borewer
Dostpre o
DAVID A WATKINS -Bomrower
(Seal) {Seal)
«Borrower -Borrower
(Seal) (Se=l)
-Barrower Borower
{Seal) (Sead
-Bomower -Barrower
STATE OF WAS:;ﬁ{g_T:pN .'('Z;nmy:,?f G agr }“.

On this day pcrsbhaﬂy.'appénr_edﬁefore me FATHRYN E WATKINS AND DAVID A WATKINS

to me known o be the individual(s) dwmbad in and who executed the within and foregoing instrument, and
acknowledged that he/she/they signed the same ag hig/her/their frec and voluntary act and deed, for the nses
and purpose therein mentioned. Ty s

GIVEN under my hand and ofﬁ:(_:iai scq.l-fh_{__s Qz'jq‘day of 24(Z
é/ Public in jhd for the Stmts of Washington, residing
at'WﬂW
My gp‘éiptment Expireson /¢ F— /7;

. .+ |INOTARY PUBLIC
@B -srwn) 0308) Page 8 618.. - ISTATE OF WASHINGTON

JJAN WILLIS

{e‘-y _;&ppointmem Expires Oct 1, 2014

Ay
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LEGAL DESCRIPTION OF PROPERTY

Borrawer Name: KATHRYN E WATEINS
Properly Address: 4612 NOOKSACK LOOP Date; 08/23/12
MOUNT VERROM, WA 98273
) --‘Property Descnptlun
° LOT 45,. "PLAT OF SFAGIT HIGHLANDS DIVISION IV, A PLANNED ONIT

DEVEI-GPIEN‘I APPROVED AUGUST 21, 2006 AND RECOEDED ON ADGUST 23,
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PLANNED UNIT DEVELOPMENT RIDER

FHA Case No.
S66-0739580 103

THIS PLANNED UNIT DEVELOPMENT RIDER. is made this23RD day of
AUGUST ,2012 , and is incorporated inte and shall be
deemed 1o amend and supplement the Mortgags, Deed of Trust or Security Deed {"Security Instrament”) of
~'the ‘samte date given by the undersigned ("Bomower”) to sccure Borrower's Note ("Note") to
+ EINEAR TINANCIAL, LP DBA QUADRANT HOME LOARS

("Leﬁdér") of iﬁb_mme date and covering the Property described in the Security Instrument and located at:
4612 NOOKSACK LOOP, MOUNT VERNWON, WA 98273

P O [Property Addrsss}
The, Property. Addrosslsa part of a planned wnit development {"FUD"} known as
SKAGIT HIGHLANUS DIVISION IV

S e [Mazie of Planned Unit Development]
PUD.COVENANTS, In‘addition to the covenants and agrecments made in the Security Instrument,
Bomrower and Lender. further ‘covenant and agree as follows:

A Bo long a8 the Ownprs Association {or equivalent entity holding title to common areas and
facilities), acting &5 trustee for the homeowners, maintains, with a generally accepted
insurance carrier, a*master” or "blanket” policy insuring the Property located in the PUD,
including all improvemeats now existing or hereafter erected on the mortgaged premises,
and such:-policy: is satisfactory to Lender and provides insurance coverage in the amounts,
for the periods, and against the hazards Lender requires, including fire and other hazards
incloded within the térm "extended coverage,” and loss by flood, to the extent required by
the Secretary, then: (i) Lender -waives the provision in Paragraph 2 of this Security
Instrument for the monthly payment to Lender of one-twelfth of the yearly premnum
installments for-hazard insurance on the Property, and (i) Borrower’s obligation under
Paragraph 4 of this"Security Instroment to maintain hazard insurance coverage on the
Property is deemed satisfisd 10 the extent that the required coverage is provided by the
Owners Association policy. .Borrower shafl give Lender prompt notice of any lapse in
required hazard insurangs coverageand of any loss occurring from a hazard. In the event

FHA Multistate PUD Rider - 1095
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of 2 distribution of hazard insurance prococds in lien of restoration or repair following a
loss to the Property or to common areas apd facilitics of the PUD, any proceeds payable to
Bormrower are hereby assigned and shall be paid to Lender for application to the sums
secured by this Security Instrument, with any excess paid to the entity legally entitled
thereto,

| B. Botrower promises to pay all dues and assessments imposed pursuant to the legal

. instrupgents creating and governing the PUD.
£ €% If Bomrower dees not pay PUD dues and assessments when due, then Lender may pay
# . ‘them. Any amounts disbursed by Iender under this paragraph C shall become additional
-, debt of Borrgwer secured by the Security Instrament. Unless Borrower and Lender agree to
_ cifier terms of payment, these amounts shall bear interest from the date of disbursement at
“. the Mote rate and shall be payable, with interest, upon notice from Lender to Bomower

i requesting payment.

BY SIGNB\IG BEI_OW Borrower accepts and agrees to the terms and provisions contained in this
PU'D Rxdzr .

(Seal) 'ﬁwfvum £ Mn& (Seal)
“Bomower RN E WATKINS Bommower
{Seal) -‘?‘\L/” (/\7 @’ {Seal)

-Borawer DAVID A WATKINS -Borrows:
(Seal) {Seal)
-Bormower -Bomower
- (Sealy {Seal)
: 'Bomwcr -Berrower
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