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[Include lot, block "mddpgﬁc%hlp and ranae% i till Tegal description located on 1)‘100/4@

Trustee: N%VI?EST TRUSTER SERVICES LLC
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[.‘ihhcc Ab(i've- "']‘his Line Fov Recording Data]

DEED OF TRUST

DEFINITIONS :

Words used in multiple sections of this duummnl AEC dLlinLLl h:_hm and other words are delined in
“mclums 3, 11, 13, 18, 20 and 21, Certain rules [LLdr’dlnL liu_ usage of words used in this documoent are
also provided in Section 6.

(A) "Security Instrument" means this document, which is datchUGUST 24, 2012

wogether with all Raders o this docwment.
(B) "Borrower"is ROBERT P ELKINS AND ANNE M. ELKINS HUSBAND AND WIFE

Borrower i the trustor under this Sceurity Instrument.
(C) "Lender”is WELLS FARGO BANK, N.A.

0347454225 464660726882
WASHINGTON-Singie Family-Fannie Freddie Mac UNIFORM INSTRUMENT Form 3043 LI

@ 6wa) (0811) it

lllll!llllll\llﬂllllillilﬂﬂﬂlﬂlUIWNH||||\IIIIHIIIIINHH\!H\HIIINUllllllll\\mllllllllﬂlll



‘Lenderis a NATIONAL ASSOCIATION
‘organized und existing under the laws of THE UNITED STATES
. Lender’s address is 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, SD 57104

Lender is the'beneficiary under this Security Instrument.

(D) ''Trustée"is NORTHWEST TRUSTEE SERVICES LLC

3535-FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Note"means the promissory note signed by Borrower and dated AUGUST 24, 2012

The Note states thit Borfower owes LenderONE HUNDRED NINETEEN THOUSAND SIX HUNDRED
AND 00/100 Dollars
(U.S. $ ****119, 600, 00 =) plus interest. Borrower hus promised 10 pay this debt in regular Penodic
Payments and to pay the dcbt fn=full not later than SEPTEMBER 01, 2042 .

(F) "Proper l’v”mt,.ms l]u pr0pcrty that is deseribed below under the heading "Transfer of Rights i the
Property.”

{G) "Loan" means ihe d(.hl Lwdulud by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all & sums due pnder this Security Instrument, plus interest.

(H) "Riders" means all Rlders fo this: Sccur:ty Insirument that arc executed by Borrower. The following
Riders are 1o be execuled by Burruwu [c.hu.k box as applicable]:

I:l Adjustable Rate Rider [:I C ondnmlmum R1dc.r E! Sccond Home Rider
Balloon Rider [_] Ptanned Unit Development Rider L 14y wrnily Rider
VA Rider CJ Biweekly Payment Rider ] Other(s) {specify]

(Iy "Applicable Law" mcans all controlling applicable federal, state and local statutes, rcgulations,
ordinances and administrative rules and orders (that hdw: lhc clltci of law) as well as all applicable Ninal,
non-appealable judicial opinions. : ;

(1) "Community Association Dues, Fecs, and A%essments méans all dues, fecs, assessments and other
charges thal gre imposed on Borrower or the Proficrty- hy a umdnmmlum assuciation, honeowners
assaciation or similar organization. :

(K) "Electronic Funds Transfer” means any lransler of [unds mhu than a transaction onginated by
check, draft, or similar paper instrument, which ts initialed through' un electronic terminal, telephonic
instrumient, compuler, or magnetic iape so as to order, instruct: cirfauthmize'a financial institution o debit
or credit an account. Such term includes, but is not limited to, point-of-sale. transfers, automated teller
machine transactions, (ransfers initiated by telephone, wire tran;éférs, and automated clearinghiouse
translers. !

(1) "Escrow Items" means those items that are deseribed in Scetion 3,

(M) "Miscellancous Proceeds" means any compensation, settlement, award Of damagc& or proceeds paid
by any third party (other than insurance proceeds paid wnder the coverages described n bt::,llon 3) lor: (i)
damage lo, or destruction of, the Property; (i) condemnalion or other takifig. ofall of any part of fhe
Property; (iii) conveyunce in lieu of condemnation; or {iv) misrepresentations of, o OInhﬂuns us lo. the
valuc and/or condition of the Property. A

(N} "Mortgage Insarance’” means tnsurance prolecting Lender against the nonpaynunl ni ()r ledll!l an,
the Loan. : :
(0) "Periodic Payment" ineans the regularly scheduled amount due for (1) principal and lntu‘csl undtr lhc
Note, plus {11) any amounts under Section 3 of this Security Instrument.
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'(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 20601 ¢t seq.) and ils
-unplcmentmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o
. time, or any udditional or successor tegislation or regulation that governs the same subject matter. As used
“In this ‘%Lcurliy Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard
to a _f'fedt.rdlly related mortgage loan" even il the Loan does not qualily us a "lederally related morlgage
l()uh.]_f 'L-lnd-er':RFS_PA,_
(Q) "Successorin Lnterest of Borrower' mecans any party that has taken title to the Property, whether or
not that ]);Llri'y tius-assumed Borrower’s obligations under the Nate and/or this Security Instrument.

TRANSIFER OF RIGHISIN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, und all renewals, extensions and
maodifications of the Notd: anid ‘(i) the performance of Borrower’s covenants and agreements under this
Securily Instrument and-the” Note. For this purpose, Borrower arrevocably prants and vonveys 1o
Trustee, in trust, wnth power ~of sale, the following described property located o the
COUNTY o - of SKAGIT :

[Type at Recordi:ng:'-,_luﬁsdicljdn.]' i [Name of Recording Jurisdiction]
SEE LEGAL DESCRIPTI’QH?_A_TTACHED HERETO AND MADE A PART THEREOF

TAX STATEMENTS SHOULD BE SENT TO: WELLS"EARGO HOME MORTGAGE, P.0O. BOX
11758, NEWARK, NJ 071014758 SR

Parcel ID Number: 37950020040005 - Whl(_h Lurn.nl[y has the sddress of

2006 N AVE .' [Street]
ANACORTES [Cuy] . Wa&hingmn _ 98221 [Zip Cond |

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail
casements, appurtenances, and fixtures now or hereafter a part of the property.- All replacements and
additions shall also be covered by this Scecurity Instrument. All of the Forcqmnﬂ is rd;rrul e this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 15 lawfully seised of the estate hucby umvcvcd und has
the right 1o grant and convey the Property and that the Property is unencumbered, except-for: eneumbrances
of record. Borrower warranis and will defend generally the title 1o the Property delm[ d” c}‘nm\ cmd
demands, subjeet to any encumbrances of record. B

THIS SECURITY INSTRUMENT combings uniform covenants for national usc and Ron- umlurm_._.__
covenants with limited variations by jurisdiction to constitute a unifonn security instnunent Covering redl
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UNIFORM COVENANTS. Borrower and Lender covenant and agree  as  lollows:
-~ 1:"Payment of Principal, Intercst, Escrow Items, Prepayment Charges, and Late Charges.
Bor'mweif_ shall pay when due the principal of. and inferest on, the debt cvidenced by the Nole and uny
""prqp'a__yrh“cnr chrges and late charges due under the Note, Borrower shall also pay funds for Tserow Hems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U5
currgney.. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc underihe Note “und this Security Instrument be made in one or more of the (ollowing forms, a3
selected By Lender: (a)*cash; (b)Y moncy order; (¢) certified check, bank check, treasurer’s chueck or
cashier’s check, provided. any such check is drawn upon an institution whose deposits are insured by o
federal agency, instriimentality, or entity; or (d) Electronic Funds Transfer.

Pavments are deemed reccived by Lender when received at the location designated in the Note or at
such other location as may’ be designated by Lender i accordance with the notice provisions in Scetion |3,
Lender may return any paymcnl ar. pan‘lal payment il the payment or partigl payments are insvfficient to
bring the Loan current. Lender may.accepl any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymenls in the future, but-Lender is rint-obligated to apply such payments at the time such payments are
accepled. I each Periodic dement i app]u.d as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such wnapplicd funds until Borrower makgs payment to bring
the Loan current. 1f Barrower docs not o so wllhln a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. 1f not app]lcd earlier, such funds will be applicd to the vutstanding
principal balunce under the Note immediately.prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or pcrfm'mmg the covenants and agreements secured by this Sceurity
Instrument. .

20 Applivation of Payments or Pu:u‘Ld\ Fxcept s, r:lhu\\ e Jeserthad nthis Scenon 20 ali
payments accepted and applied by Lender shall be applied in “the lollowing order of priority: {a) mterest
duc under the Note; (b) principal due under the Note; (c) amounts due under Seetion 3. Such payments
shall be applied to each Periodic Payment in the order in*which it became duc. Any remaining amounts
shall be applied first 1o late charges, second to any other amnun[s e undu this Security Instrument, and
then Lo reduce the principal halance of the Nole L

Il Lender receives a payment from Borrower for a dx.lmquml Perlodlc Payment which includes u
sutficient umount to pay dny late chargc due, the pdymenl may. hc, dppllt,d to- fhb dquucm |)avmun and

from B\muwu 1o the repayment ol the Penodic Paymml% u, and Lo 1hg L\lk—ﬂl llml cach pd)nm]l can b
paid in full. To the extent that any excess exists after the payment is applied to lhc full payment of ooe or
more Periodic Payments, such excess muy be applied to any late chargesdue. Vnhmmr\, prupdymwla shall
be applied [irst to any prepayment charges and then as described in the Note! .~

Any application of payments, insurance proceeds, or Miscellaneous Procecds. to prmmpal due under
the Note shall not extend or postpone the due date, ur change the amount, of the Perivdic Tavinents.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic-Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for pdvmcnl of amounts due
for: (a) taxes and assessments and other items which can attain prienity over this Scéurity Instrument as u
lien or encumbrance on the Property; (b} leaschold payments or ground rents on the Properfy, if any: (¢)
pr&.mnums for any and all insurance required by Lender under Seetion 3 and (d) M()I‘IL,J.LL Insurianey
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment c>i Mnrlgau,
Insurance premiwms in accordance with the provisions of Section 10. These items are called "Tserow _
Ttems ™ At arigination or af anv tme during the term of the Toan, Lender may require that ¢ cm__!_lm_lnﬂ_\’_._-.
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, und such ducs, fees and
-'q_i;i&;-eésrr'iénfs shall be an Escrow Item. Borrower shall promptly fumish to Lender all potices of amounts 1o
- be-paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Bortower's obligation to pay the Funds for any or all Escrow Hems. Tender may waive Borrower's
ohhnall()n to.pay to Lender Funds for any or all Escraw [tems at any time. Any such waiver may only be
m wrllmg. in {he-cvent ol such waiver, Borrower shait pay direetly, when and where payvable. the amoants
due forany Esérow.Items for which payment of Funds has been waived by Lender and, tf Lender requires,
shall I‘urn:lsﬁ_ ti- Cendersreceipts evidencing such payment within such time pericd as Lender may regquire
Borrewer’s obligation 0" make such payments and 1o provide receipts shall Tor all purposes be decmed 1o
be a covenant and ggreeiment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sceton 9 If. Borrower is obligated ta pay Fscrow Ilems directly, pursuant to a waiver. and
Borrower fails to pay the'amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amounl and Borrower shall then be obligated under Scction 9 to repay (o Lender any such
amount. Lender may revoke the. wi{i’ver as o any or all Escrow ltems at any time by a notice given in
accordance with Section 15 @nd, upon such revocation, Borrower shall pay o Lender @lb Funds, and in
such amounis, that are theh requlrcd under this Scetion 3.

Lender may, al any tuiw, CallecLand-told Funds in an amouni (a} suilicient e permit Lender to apply
the Funds at the time spwl[u,d under REbPA. and (b) nol to exceed the maximum wmount & fender can
require under RESPA. Lender qlmll e&,tlmatc the amount of Funds due on the basis of current daly and
reasonable estimates of c,xpc.nd:lurc.s ol fu[urc_ Escrow Ilems or otherwise in accordence with Applicable
Law. F
The Funds shall be held in ans in‘é;lil_ylitm whose deposits are insurcd by a federal agency.
instrumentality, or entity {including Lender, it Eender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall:apply the Funds to pay the Escrow ltems no fater than the time
specified under RESPA. Lender shall not chﬁir_ge Borrower for helding and applying the Funds, annually
anabyzing the escrow accounl, or verifying the Escrow IIBI'IH{S;__LIIIICSS Lender pavs Borrower interest on the
LFunds and Applicable Law permits Lender to make such a chargd Unless an agreement is made in wriling
or Applicable Law requires interest to be paid on the Funds, Lénder shall not be required to pay Borrower
any interesl or earnings on the Funds. Borrower and Lender cup.agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Rorrower. wlthoul leru an annual accouniing of the
Funds as required by RESPA. oy

If there is a surplus of Funds held in escrow, as deimcd undcr RESPA Lender shail account to
Borrower for the excess funds in accordance with RESPA. If therg is- a shortage of Funds held in escrow,
as delined under RESPA, Lender shall notify Borrower as required by RI"\PA and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in aceordance with RF‘%PA but in no more than 12
monthly payments. if there is a deficiency vl Funds held in escrow, as delined under RESPA, Lender shall
notify Barrower as required by RESPA, and Borrower shull pay to Lender The amount necessary o make
up the deficiency in accordunce with RESPA, but in no more than 12 monthly payments.

Upon paymenti tn full of all sums secured by this Security Instrument, Lt.ndcr shdll pmmp!lv refund
1 Borrower any Funds held by Lender, :

4. Charges; Liens. Borrower shall pay all taxes, assessments, Ch.l]'L.Cb hm:s and Impositions
attributabie to the Property which can attain prionity over this Sceurity Instrument,s schotd Dcl\«l]]L_I]l\ ur
ground rents on the Property, if any, and Communily Association Dues, ees, and Absusrm.nl‘. Many. To
the extent that these items are Fscrow ltems, Borrower shall pay them in the manncr prc]vulx.d in- SLLll(m 3.
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_ Rarrower shalt promptly discharge any lien which has priority over this Sceurity Instrument unless
‘Bortower: {u) agrees in writing to the payment of the obligation sceured by the lien in a manner aceeplable
té)--L@ndét_.' bui only so Jong as Borrower is performing such agreement: (b) contests the lien in good fasth
“by, or defends apainst enforcement of the lien in, legal proceedings which in Lender’s opimon operate 16
prevent the chforcement of the lien while those proceedings are pending, but only until such proceedings
arc (;_Oncludé:d:j'()__r..-(c_) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the licn-to this Security Instrument. If Lender determines that any purt of the Property is subject toou fien
which can-attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
licn. Within 10 days of the date on which that notice is given. Borrower shall satisty the lien or take onu or
more of the actions 86t farth-above tn this Secrion 4.

Lender may requite Borrower 1o pay a one-time charge for a real estate tax verification andior
reporting serviee used Ey"‘Lgnd%:'r- in connection with this Loan.

5. Property Insurance. Borrower shull keep the improvements now cxisiing or hercafler erccted on
the Property insured against loss. by fire, hazards included within the term "extended coverage.” and any
ather hazasds including, bud ot limited o, carthquakes and Moods. for which Lender requires nsurance
This fnsurance shall be marfatained iy the amounts (including deductible levels) and for the penods that
Lender requires. What Lender ‘réguires’pursuant to the preceding sentences can change duning the term ol
the Loan. The insurance carrier pr()\'idim: the insurance shall be chosen by Borrower subject to Lender’s
right 1o disupprove Borrower’s - ¢hoice,. wh"ch night shall not be exercised unrcasonably. Lunder may
require Borrower to pay, in c,un.nectlon w1th this Loan, either: (a) @ one-time charge for flood zonc
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subscquent Lharg_u gach fime remuppings or similar changes occur which
reasonably might alfeet such determinalion opCertitication. Bacrower shall alse be responsible tor the
payment of any lees unposed by the lud(-,ml_ Lmergency Management Agency i connechon with 1he
review of any flood zone determination resulting from an objection by Borrower.

If Borrower [ails to maintain any of the coverages-dgseribed above, Lender may oblain insurance
coverage, at Lender’s option and Borrower’s expense.. Lender'is under no obligation to purchuse any
particular type or amount of coverage. Therefore, such covcrﬁgé shall cover Lender, but might or might
not proteet Borrower, Borrower’s equity in the Property, ot the ¢ontents of the Property. against any risk,
hazard or liability and might prowde greater or lesser coverage. than was previously in cffeet. Borrowoer
acknowledges that the cost of the insurance coverage so obfained mlaht significantly excced the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instryment.. Thicse amounts shall bear interest
at the Note rate lrom the date of disbursement and shall be pdvahh_ wllh am,h |111uu.1 upon nedice from
Lender to Borrower requesting payment. : :

All insurance policies required by Lender and renewals of sun,h pollc_ln.s qhdil b subject o Lender’s
right to disapprove such policies, shall include a standard mortpape clause. and shall name Lender as
morigagee and/or as an additional luss payee. Lender shall have the nght tu'hald the policics and renewal
certificates. If Lender requires, Borrower shall promptly give 1o Lender all reeeipts u[ paid- prumunu and
renewal notices. I Borrower obmms any form of insurance coverage, not otlierwisc required by T oender.
for damuge o, or destruction of, the Property, such policy shall include a Sldl'lddrd murlgi% LI.Jw.L and
shull name Lender as mortgagee dnd, or as an additional loss payee. :

In the event of loss, Borrower shall give prompt notice to the insurance carricr, and Lwdu I ender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower _U[hUWIHL agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Tender. shi
he applicd o restoration or repair of the Property, il the restoration or repair is ceonomicatly [uhlh .md_

Lender’s security is not lessened. During such repair and restoration period, Lender shall have the rlgl]_l 0
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h_i_k'nl'd such insurance procecds until Leader has had an opportunity o inspect such Property 1o ensure the
‘work has been completed to Lender’s satisfaction, provided thul such inspection shall he undertaken
prompﬂy ‘Lender may disburse procuds for the repairs and restoration in a single payment o in a scrics
“of progress payments as the work is completed. Unless an agreement is made in writing or Applicahle Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
mterest or garnings on such prou,uib Fees for public adjusters, or other third partics, retained by
Borrower r~}h‘1ll nel-be pald out of the insurance proceeds and shafl be the sole obligation of Borrower If
the restorationor-repait- is nol cconomically feasible or Lender’s security would be lessened. the insuranee
proceeds shall beappliedto the sums sceured by this Security Instrument, whether or not then duc. with
the excess. il any, pmd 16 B()rruwu‘ Such insurance proceeds shall be applied in the order provided Tor in
Scetion 2.

If Borrowet qhandom thc Troperty, Lender mav file, negatiate and seftle any available insurance
claim and related matters 10 Borrower does not respond within 30 days 1o a notice from Lender that the
insurance carrier has oﬂn:rcd Y qeltlc a cluim, then Lender may negotiate and scitle the clain. The 30-day
period will begin when t_he-notlcc isigiven. In either event, or 1l Lender acquires the Property under
Section 22 or otherwise,” Borrower, hergby assigns to Lender (a) Borrower's righls to any insurance
proceeds in an amount not ‘to_éxeced the amounts unpaid under the Note or this Security Instrument. and
{b) any uther of Borrower’s l‘thlb (olht,r than the right 10 any refund of unearncd premiums paid by
Borrower) under all insurance puhuex ccwe":ng the Property, insofar as such nighls are applicable 1o the
coverage of the Property. Lender may.use the insurance proceeds either to repair or restore the Praperty or
to pay amounts unpuaid vnder the Notc or fhis-'Secu___rity [nstrument, whether or not then doe.

6. Qccupancy. Borrower shall occu]ﬂy.__: establish, and use the Property as Burrower’s principal
residence within 60 days after the execution of-this Security Instrument and shall continue 10 occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Leader
otherwise agrces i writing, which consent"‘;hall nol be uu_reasonably withheld, or unless exicnuating
circumstances exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection-of -the Pruputy, Inspections. Borrower shall not
destroy. damage or impair the Property, allow theProperty fo deteriorate or commil waste on the
Property. Whether or oot Borrower is residing in theProprly, Berrower shall maintain the Property
order to prevent the Property from deteriorating or decreasing in-vilue-due 1o its condition. Unless i1 1y
determined pursuant o Scetion 5 thal repair or restoration {5008 ucn_ﬁqmiuully feasible, Borrower shall
promptly repair the Propertly if damaged to aveid [unthek dctc]‘_i_()rhtih11 or damage. [f msurance or
condemnation proceeds are paid in connection with damage 107 ar. the taking-ol, the Property, Borrawer
shall be responsible for repairing or restoring the Property only it LL,TldLI' has.réleased proceeds lor such
purposes. Lender may disburse proceeds [or the repairs and restoration in sanh_ payment or in g series ol
progress payments as the work is completed. 1t the insurance or condemnation preceeds are not sutlicient
to repair or restore the Property, Borrower is not relieved of Borrower™s othalum for 1hn_ completion of
such repair or restoration.

Lender or its agenl may make reasonable entrics upon and m%pcn,liunb of Ihe Pmputy I has
reasonable cause, Lender mayv inspeet the interior of the improvements on the” Property - Tender shull give
Borrower notice at the time of or prior to such an interior inspection specifying such-fcasonable cause.

8. Borrower's Loan Application. Borrower shall be in default il dunng: th Lwdn applu_nmn
process, Borrower or any persons or entitics acting al the direction of Borrower or-with B()rm\\u 3
knowledge or consent gave materially false, misleuding. or inaccurate information or st‘m_mc.ms 1o Lurder
{or failed 1o provide Lender with material juformation} in connection with the Lodn. Material
ruprcsentatlons include, but are not himited to, errLs‘.nldllnns concerning Borrower’s uu,u[mm\ nl thL
Property as Borrower’s principal residence. : -
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9_.Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. 1f
_(a] Borrower fails to perform the covenants and agreements contained in this Sccurity Instrument, (b there
i udegal-proceeding that might significantly affect Lender’s interest in the Property und/or rights under
“._this Securily tnstrument (such as a proceeding in bankruptey. probute, for condemnation or forfeiture. for
enforéement n[ a licn which may allain priority over this Sceurity Instrument or o enforee faws uar
regulations), ‘or (c) Borrower has abandoned the Property, then Lender may do and pay lor whatever is
reasonable” or” uppropriate to protect Lender’s interest i the Property and rights under this Sceunty
Instrument, including: pmn_chmz and/or assessing the value of the Property. and sccuring and/or repairing
the Pmpu‘ly Lender s'actions can include, but are not limited to: (a) paying any sums sccured by a fien
which has priority over.this becurlty Instrument; (b) appearing in cowrt; and {¢) paying reasonable
attorneys’ fees to protect: its intcrest in the Property and/or rights under this Security Instrument, including
its secured positidn,in-a bdnkmp!v.,y praoceeding. Sccuring the Property includes, bot is not hmited 1.
cnlering the Property to make repairs, change locks, replace or buard up doars and windows, drain water
from pipes, eliminate building or ather code violations or dangerous conditions, and have utilitics turned
on or ol Although Lendér may. take action under this Scction Y, Lender does not have o do so and i not
under uny duty or obligation1o.do-so. 1t is agreed that Lender incurs no Hahility [or not taking any or all
actions authorized under this Scetion. 9

Any amounts disbursed by Lender under this Section Y shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be paydble w1th =;uch inlerest, upon nolice from Lender to Borrower requesiing
payment. . e
If this Sccurity Instrumant i on i leasehuld. Borrower shall comply with all the provisions of 1he
lease. If Borrower acquires fee title to the Properly, the leaschold and the fee title shall not merge unless
Lender agrees (o the merger in writing.

1. Mortgage Insurance. If Lender rcqum:d Morlecu_\, Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. I, lor iy reson,
the Mortgage Insurance coverage required by Lender ceases to be avaitable from the mortgage msurer that
prcvl()usly prowded such insurance and Borrower was required 1o make separately (ILHl},ﬂdlLd pavmens
toward the premiums for Mortgage Insuranceé, Borrower shall pay the premivms required to cbtum
coverage substuntiably equivalent to the Mortguge Insuruncée previously in effect, at a cost substantially
equivalent 1o the cost to Borrower of the Morlgage Insurande: previously in clfect, [rom an allernale
mortgage insurer selected by Lender. 1f substantially. equivalént Mortpage Tnsurance coverage s oot
available, Borrower shall continue to pay to Lender the-amount of the separately designated paymenis thal
were due when the insurance coverage ceased o be in effect. Lender will accepl, use and retain fhese
paymenls as a non-refundable loss reserve in licw of \/IOJlLd}DL Insurance. Such loss rescrve shali be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest ar earnings on such lossreserve. Lenider can no longer require loss
reserve payments if Mortgam Insurance coverage (in the amount ‘and for-thé period tha Lender r;qunu)
provided by an insurer selecled by Lender agam hecomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as o condition of making the Loan and Barrower wus I'Lqul.l_L:d 10 makeseparately designaled
payments lowuard the premiums for Mortgage Insurance, Borrower shall pay the premium&: reguired to
maintain Morigage Insurance in effcet, or to provide a non-refundable luss reserve; until Leader’s
requirement for Mortgage Insurance ends in accordance with any written agreement be!wgm Borrower und
Lender providing for such termination or until lermination is required by /\|‘J|‘Jl[thlL LM\ CNathing in this
Scetion 10 affects Borrower’s obligation 1o pay nterest at the rate provided in the Nofe..

Martgage Insurance rclmbur%es Lender (or any entity that ]‘)‘lll’Lhd'-»t% the Noted Inr certiin dosses 11
may incur i Borrower does not repay the Loan as agreed. Borrower is oot a pdlly to- lhc \/]mlaidu
Insurance. -

Mortgage insurers evaluate their total risk on all such insurance o foree from timé Lo llmn. lidemy
cntur o agreements with other parties that share or modily thar risk, or reduce losses. These: dgréeminls
are on terins and conditions that are sahqtactnry to the mortgage insurer and the other party (Or parties) 1o,
these agreements. These agreements may require the mortgage insurer o make payments using, gy source
ol Tunds that the morigage insurer niay ‘huve available (which aray inchude lunds obtained frony ’\Imluuu
Insurunce premiums). :
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As a result of these agrecments, Lender, any purchaser of the Note, another insurcr, any reinsurer,
_'any ‘ather enlity, or any affiliate of any of the foregoing, may receive (directly or indireetly) anounts that
_ dtrl\m fram_{or might be characlerized as) a pnrtmn of Borrower’s payments Lor Mortgage Insurance, in
wexchiange for “sharing or modifying the morigage insurer’s risk, or reducing losses. I such agreement
pl‘u'\'iﬂl.s that an afliliate of Lender takes a sharc of the mnsurer’s risk in cxchange {or a share of the
prelmums pa!d to the insurer, the arrangement is often termed "captive reinsurance.” Further:

- (@) Any such- agreements will not alfect the amounts that Borrower has agreced to pay lfor
Mortpuge Insuranu, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such aLreementq will not affect the rights Borrower has - il any - with respect to the
Mortgage Insuranee under the Homeowners Protection Act of 1998 or any other [uw. These rights
may include the right to _receive certain disclosurcs, to request and obtain cancellation of the
Mortgage Insurance, tohaye the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurante premiums that were unearned at the time of such cancellation or
termination.

11. Assli,nmcnt of Mlsullancnus Proceeds; Forfeiture. All Miscellancous Proceeds are herchy
assigned 1o and shall be paid o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration. or repuir’is economically feasible and Lender’s sceurity is not lessened.
During such repair und restoration period, Lender shall have the right to hold such Miscellancaus Proceeds
until Lender has had an opportunity. to-inspect such Property to ensure the work has been completed 1o
Lender’s satisfaction, provided that-such inspection shall be undertaken promptly. Lender may pay {or the
repairs and restoration in a single disbursément.or in s scrics of progress payments as the work is
completed. Unless an agreement is made in writing-or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall nil be required to pay Borrower any intcrest or earnings on such
Miscelluneous Proceeds. If the restoration or repair is not economically feasible or Lender’s sccunty would
be lessened, the Miscellancous Proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then doe. with the exeess, il any. pdld o Burm\.\ er. Such Miscellancous Procecds shall be
applied in the order provided for in Section 2. -

ln the event of a total taking, destruction, or |0b5 in =\m]Lu. ol the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this. ‘suurlty lnbtrumcnt whether or not then due. with
the excess, if any, paid to Borrower. :

In the event ol a partial taking, destruction, or Joss i wlut of lht, Property in which the Tair market
value of the Property |mmcd1atcly before the partial taking; destruction; or loss in value is cqual [0 or
preater than the amount of the sums secured by this Security ‘Instruiment immediately belore the partial
taking, destruction, or loss mn value, unless Borrower and Lender. otherwise agree in writing, Lhe sums
secured by this Security Instrument shall be reduced by the amount ol the Miscellancous Procecds
multiplied by the following fraction: (a) the total amount of the sums m,cured immediately belore the
partial taking, destruction. or loss in value divided by (b)Y the “fair, markét value of the Property
immediately before the partial taking, destruction, or loss io valuc. Any batance shail be paid o Borrower.

In the event of a partial TdklnL dc.'~‘,tmct1m1 or loss in value of the Property” in whieh the fair markel
value of the Property immediately before the partial taking, destruction, or: loss in vl 15 less than the
amount of the sums secured immediately before the partial taking, destructipn, orJoss-in value, unless
Borrower and Lender otherwisc agree in writing, the Miscellaneous Proceeds shall bt, dpplmd 0 liie sums
sceured by this Scwrﬂy Instrument whether or not the sums are then due. : :

If (he Property is abandoned by Borrower, or il, alier notice by Lender” lu Borruwr.] that the
Opposing Party {as dcfined in the next sentence) offers to make an award to settle ackiim Tor’ ddmu%s
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is attharized
to collect and apply the Miscellaneous Proceeds either to resteration or repair ol the Propf.rl} OF. to g
sums seeured by this Security Instrument, whether or not then due. "Opposing Party" meansthe third party ..
that uwes Barrower Miscellancous Proceeds or Lthe party against whom Borrower has a right nf-m,mm i
regard to Miscellaneous Proceeds. : o
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is beagun thul,
_'Luldc,r s judgment, could result in forfeiture of the Property or other material impairment ol Luulgr $
interest in.the Property or rights under this Securlty Instrument. Borrower can cure such a default und, if
*._accelération has occurred, reinstate as provided in Section 19, by causing the action or proceeding (o be
dismissed with a ruling that, in Lender’s judgment, precludes lorfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any-givard or ¢lainy for damages that are attributable to the impairment of Lender’s interest in the Propuerty
are héreby assigned and shall be paid to Lender.

All Miscellaneous. Proceeds that are not applied to restoration or repair of the Property shall he
applicd inthe arder provided Tor m Scelion 2.

12. Borrower Not-Relcased; Forbearance By Lender Not a Waiver. Extension ol the time lor
paywment or m()dlilLauun ofamortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suecessor in Interest of Borrower shall not operate to refease the liability of Borrower
or any Successors in Intergst of Borrower. Lender shall not be required to commence proceedings against
any Successor in Imumt of Borrower or to refuse to extend time for puyment or otherwise modify
amortization of the sums Segured by-this Security Instrument by reason of any demand made by 1he mlyuml
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without hmllanun. Lender’s acceptance ol payments from third persons, entilics or
Succcssors in Interest of BorroWer ot in amiounts less than the ainount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-sigriers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrowet’s obligations and’ liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not exceute the Note {a "co-signer"): (a) is co-signing this
Seeurily Instrument only {0 mortgage, grant and-¢onvey Lhe co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is'not pérsenally obligated to pay the sums secured by this Security
Instrument; and (c} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard Lo lhc Icrmb ol this bccurlly Instrument or the Note withoul the
co-signer’s consent.

Subject to the provisions of Section ]8 any Succcssm in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument’ in-writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrumént. Borrower shall not be released from
Borrower’s obligations and hability under this Security. lnsttument-unless Lender agrees o such release m
writing. The covenants and agreements of this Sceurity Instrumient shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender./ :

14. Loun Charges. Lender may charge Borrower ﬁ,m for su’viu_s ]}Lr[nrmLLl in connection with
Borrower™s default, for the purpose of profecting Fender’s interest’ine lh:, Property and rights under this
Securily Instrument, mcluding, butl not limited to, atiorneys’ fecs, property inspection and valuation lecs.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specilic
fec to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charpe
tees that are expressly probibited by this Sccurity Instrument or by Applicible Law.

If the Loan is subject to a law which scts maximum loan charges. and that faw is finally interpreted so
that the interest or olher loan charges collected or to be collected in connection with theLoan execed the
permitted limits, then: (a) any such loan charge shall be reduced by the ampunt necessary-to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrowcr-which exceeded permitted
limits will be refunded to Borrower. Lender may choose 1o make this refund by_réduging the principal
owed under the Note or by making a direct payment to Borrower. If a refund: reduces prmmpal the
reduction will be treated as a partial prepayment without any prepayment chargé (whether-0r _not o
prepayment charge is provided for under the Note). Borrower’s acceptance ol any such refiind mack by
direct paymeni to Borrower will constitute a waiver of any nght ol action Borrower miglhit ha\ze arising. nul
of such overcharge. :

15. Notices. All notices given hy Borrower or Lender in connection with this bLLurltv Insuu:m,m-"'
must be 1n \,\nlim_ Any notice 1o Borrower in connection with this Sceurity Instrument shall be devmed m;
have been given to Borrower when mailed by first class mail or when actually delivered to Bogrowetr™s

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT A Lo
@ -6{WA} {08+ Paaa 10 of 15 Initialss éf/‘ﬂ Form 3048 1/01
20120 00 Olw
Skagit County Auditor

8/30/2012 Page 10 of  1910:26AM



notice address i sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
Anless Appticable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily
~molify Lenderof Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a chanpe of address through that specified procedure.
There may beonly one designated notice address under this Sceurity Instrument al any ong lime. Any
notiee to- Lendershall be given by delivering it or by mailing it by first class mail to Lender’s address
stated Herein unless” Lcndcr has designated another address by notice o Borrower. Any notice in
connection with this Récurtty Instrument shatt not be deemed to have been given to Lender until actually
received by Lender. It cmy notice required hy this Sceurity Instrument is also required under Applicable
Law, the \pplauahlh Ly u_qum_mull will sulisly the corresponding regquirement under this Sccurity
Instmmcnt :

16. ('uvermng de, ‘Severability; Rules of Construction. This Sceurity Instrument shall he
governed by federal law and the law of the jurisdiction in which the Properly is ocated. All rights and
obligations contained iri” this_Security Tnstrument are subject to any requirements and limitations of
Applicable Law. Applicible Law mlbht explicitly or tmpheitly allow the partics to agree by contraci or 1l
niight be silent, but such silehee shall not be construed as u prohibition against agreement h} confract. In
the event that any provision or claus¢ of this Sccurity Instrument or the Note conflicts wilh Applicable
Law, such conflict shall not aftéct other pruv]sluns of this Security Instrument or the Note which can be
given etfect without the conﬂlctma provision.

As used in this Security Instrument;-{(i}. words of the masculine gender shall mean and include
corresponding neuter words or words of the [¢minine gendcr (b} words in the singular shull mean and
include the plural and vice versa; and (¢ the: word Tmay” gives sole discretion without any obligatan to
take any action.

17. Barrower's Copy. Borrower s[ull b(, gwcn one copy of the Note and of this QLLuniy [nstrument.

18. Transfer of the Property or a Bendélicial Interest in Borrower. As uscd in this Section 18,
"[nls.rul tn the Property” means any legal 6r benclivial interest i the Property, including, but not Timited

. thuse beneficial interests transferred in a bond for deed, contract for deed, instatiment safes contract or
cscrow agreement, the intent of which is the transfer of title hy Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in'the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Boreower is sold or transferred) without Lender’s prior
written consent, Lender may require unmediate payvment.in full of all sums secured by this HLLurlly
Instrument. However, this option shall not be exercised- by Lcndu.r if such exercise is prohibited by
Appllcablp Law. :

£ Lender exercises this option, Lender shall give Bornmu nuIch ol acceleration. The natice shall
pmwdc a period of not less than 30 days from the date the fiotice is-given in accordance with Section 135
within which Borrower must pay all sums secured by this Security Ingtrament, 1f Borrower fuils 10 pay
these sums prior to the expiration of this periad, Lender may vakc any rt:mt,dn,q permitted by this
Security Instrument without further notice or demand on Borrower. © ¢

19. Borrower's Right to Reinstate After Acceleration. If Burmwcr meels certain conditions,
Borrower shall have the right 0 have enforcement of this Sceurity Instrument distontinued at any time
prior 1o the carliest o2 (&) five days hefore sale of the Property pursuant (o apy power ofisale conl: ained in
this Security Instrument; (b) such other period as Applicable Law might specify for” tht termination of
Borrower’s right to reinstatc; or {c) cniry of a judgment enforcing this. Scewfity Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then “would be- due under this Security
Instrument and the Note as if no acceleration had occurred: (b} cures any default ofdny pther covenants or
agreements; (¢) pays all expenses mcurred in enforcing this Security Instrument, mcludms_‘ Biil_not. limited
to, rcasonable attorneys’ fees, property inspection and valuation fees, and other fees iucurred for the
purpose of protecting Lender’s interest in the Pmputy and rights under this Security Insthuricnty and. (d)
lakes such action us Lender may reasonably require to assurc that Lender’s interest in“the Pmp(,rty ~and
rights under this Security Instrument, and Borrower’s obligation to pay the sums sceured by this Security
Instrument, shatl continue unchanged. Lender may require that Borrower pay such reinstatement sums and-
cxpenses in one or more ol the following forms. as selected by Lender: (a) cash; (b) money m(lu {L_];
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=Cu‘t!f'lt‘d check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
‘an-hstitution whose deposits arc insured by a federal agency, instrumentality or entity; or (d) Electronic
{ Funds. Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sccured herehy
“shall __rcii'lain'.fu_lly cffective as if no aceeleration had oceurred. However, this right to ranstate shall not
apply in the case of acceleration under Section 18,

. 20, Salc ‘'of Note; Change of Loan Servicer; Notice of Grievance. The Note or a purtial interest m
the Note (top_ether with this Securily Instrument} can be sold one or more times withoul prior nofice to
Borrower.. A sale might result in a change in the entity (koown as the "Loan Servicer”) that collects
Periodic Puvmcms due-tnder the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Sceurity Instrument. and Applicable Law. There also night be
one or more Lhd[]gL&()f theLsan Servicer unreluted 1o a sale of the Note. I there is a change ol the Loun
Servicer, Borrower will-be given written notice of the change which will state the name and address of the
new Loan Scervicer, the dddrhss to which payments should be made and any olher information REESPA
requires in connection with a nolice of transfer of servicing. 1l the Note is sold and therealicr the Loan s
serviced by a Loan SCTV]C_(‘:I’ other thar the purchascr of the Note, the mortgage loan servicing obligations
{0 Borrower will remain with the Loan Servicer or be transferred to a suceessor Loan Servicer and are noi
assumed by the Note purchiser unlcss otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member- of a clas that arises [rom the other party’s actions pursuant {o this
Sceurity Instrument or that alleges that the orhu..r party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until Such Borrower or Lender hus notified the other party (with such
notice given in compliance with the rCtllliE'KéII]g]-]'lH_UF Section 13} ol sueh alleged breuch and atlorded the
other party hereto a reasonuble period”aftér-the giving of such notice 1o take corrective action. [T
Applicable Law provides u time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for"purpmcs‘ of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant lo Sectiomn., 22 and the notice of acceleralion given to
Borrower pursuant to Scetion 18 shall be deemed 1o sdmiy lhc nollu: and opportunily to tuke correclive
action provisions ol this Section 20. ;

21. Hazardous Substances. As used in thls Sf:chon 21 ~{a). "Hazardous Substunces” arc thosc
substances defined as toxic or hazardous substances, pollutant‘: or'\'vucs'te% by Environmental Law and the
fullowing substances: gasoline, kerosene, other lammable r-toxic pu.lrolwm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
(h) "Environmental Law™ means federal laws and laws of the |unsd|umn whidre the Property 1s located that
relate to health, safety or environmental protection; (¢ "Environmental ¢ ]Ld[]Llil includes any response
action, remedial action, or removal action, as defined o ["nvimnmc_mal Law;zand [d) an "Lny rromnental

Condition” means a condition that cun cuuse, contribute Lo, or ()l_hu\\-’_lhh l!l&é_{.l‘ an Environmental
Cleanup. - ;
Borrower shall not canse or permil the presence, use, disposal, blurd{.c ar n_ll,aec ‘of any Hazardous
Substances, or threaten to release any [lazardous Substances, on or in the Prope_rly..-BQ:rrowuj shall not do,
nor allow anyone else to do, anything affccting the Property (a) that is in violation of afiy: Eavironmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presenct, use, or release of
[azardous Substance, creates a condition that adversely allects the value of the Propcrly Thy PH.LL,I'JI[]L
two sentences shall not apply to the presence, use, or storage on the Property of_small quanmm ol
Huzardous Suhstances that are gencrally recognized 10 he appropriate 1o normal rc=:1dc‘n[ml uses and 1o
muintenance ol the Property {including, but not timited to, hazardous substances in um&umur pmduLh _
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand; lawstit
or other action by any governmental or regulatory agency or private party involving the Property and dilV ;
Havzardous Substance or FEnvironmental Law ol which Borrower has aclual knowledge: (b) mw
Environmental Condition, including but not limited to, any spilling, lcaking, discharge, release or thréat of p
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h_fél‘éasg ‘of any Hazardous Substance, and (t} any condition causcd by the presence, use ur releuse of a
‘Huzardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by-any- governmental or regulatory authority, or any private party, that any removal or other remediation
“of any Tlazardous Substance affecting the Property is necessary, Borrower shall promptly tuke all necessury
luncdldi actions 1n accordance with Environmental Luw. Nothing herein shall create any obhigation on
[ Lﬂll\.,l for an Tnwironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant und agree as [ollows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acecleration following
Borrower’s breach of ‘anv covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under: Seetion-18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defuult; (b) the action required to cure the default; () a date, not less than 30 days lrom the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the daté specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall Turther inform Borrower of the right to reinstate alter acccleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other-matters vequired to be included in the notice by Applicable
Law. Il the default is not c'u'i'ed on-or hefore the date specificd in the notice, Lender at its option,
muy require immediate payment in full’ nl all sums seeured by this Security Instrument without
further demand and may invoke . the puwcr of sale and/or any other remedics permitted by
Applicable Law. Lender shall be entiticd to coltect all expenses incurred in pursuing the remedies
provided in this Scetion 22, lncludmg, but n()t llmlttd to, reasonable attorneys’ lees and costs of title
evidence, g
If Lender invokes the power of ﬂ]t,, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of-%2l¢-and shall give such notices to Borrower
and to other persons as Applicable Law may require. After thie time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall scll the Property
al public auction to the highest bidder at the time und-place and under the terms designated in the
notice of sale in one or more parcels and in any ordcr'Ti‘usté'c.deter_mines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time und place fixed in the notice of sale. Lender or its dcwgnu m‘w pm(,h‘lsc the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s dccd Lonvevin;:, ‘the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s dwd shall be prima flacie
evidence of the truth of the statements made therein. Trustee shall apply tht procceds of the sale in
the following order: (a) to all expenses of the sale, including, but not lirited to, reasonable Trustec's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c)-amy excess to the
person or persons legally entitled to it or te the clerk of the superior cour t nI tln munw in which the
sale took place. ;

23, Reconvevance. Upon payment of all sums secured by this ‘n.u.lrlljy Inshu!mnl [.L_'n_dur shall
request Truslee to teconvey the Property and shall surrender this Security Instrumcnt and all notes
evidencing debt sccured by this Security Instrument to Trustee. Trustee shall rcC(m\:Ly”'ﬂ'lc '"Prupul\
without warranly to the person or persons legally entitled to it. Such person or pcrsonq qhall pav any
recordation costs and the Trustee’s fee for preparing the reconveyance. S W

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time o tnm, appulnt
a successor trustee o any I'rustee appointed hereunder who has ccased 1o act. Without conveyanee of ___th_' __:
Property, the successor truslee shall succeed to all the title, power and duties conferred updn'_'_l_'ru;';tc'(::___-
herein and by Applicuble Law. LTS

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .ﬂ
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25. Use ol Property. The Property is not used principally [or agricuitural purposes.

" 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys™ fees and costs in
any activil or, proceeding to constme or enforce any lerm of this Security Instrument. The term "altorneys’
ey, whuler used in this Security Instrument, shall include without hmitation attorneys’ fees incurred
by, L__ender in‘any bankruptey pracceding or on appeul.

“ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT. OR-TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARF
NOT FNFOR(,EABLL UNDER WASHINGTON LAW.

BY SIGNING--BELOW.‘ Borrower accepts and agrees (o the terms and covenants contained m this
Secunty Instrument and-in apy Rider executed by Borrower and recorded with it

Witnesses:

(Scal)

-Borreaer

%’H/VLC/W QMW (Seal)

ANNE M. ELKINS “Horrower

(Seal) = - - (Seal)
~Borrower N s -Buorrower
(Seal) -;: 1 Seal
-Borrower RS ) Rorrower
{Seal) e 1 (Seal)
Rorrower B - =lorrower

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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' _“'STATE OF WASHINGTQN }SS:
; (joun['y of 3XaETD__
" Qu'this day personally appeared before m¢ ROBERT P ELKINS AND ANNE M. ELKINS

oo hogtoa b thestdividual(s) deseribad e and who caecutad the within and Lorcgemg mstrament,

and acknowledged that hé/she/they signed the sume as histher/their free and voluntary act and deed, for the

uses and purposes thercin mentioned. ,
GIVEN under my"ham_l_a'ﬂd-ofﬁcial seal this ; f day of y Iz{)’/ A

Ly (\%JMJC,

osary Poblic i agld for jhe Siiejo i Washingron, residing o

gy %ppuinlmcm iXpires nn

a~p-30/%

e

Notary Public .~
State of Washington
SHARON GARR RD
LICENSE NO. 76782
MY COMMISSION EXPIRES
_FEBRUARY 10, 2014

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Mﬁ.],dy
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Schedule “C”
Legal Description

The Ia_n‘d_.:.reféﬁ'ed ‘o i this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:

Lots 3 and'4; Block 2; “HENSLER'S SECOND ADDITION TO ANACORTES”, as per plat recorded in
Volume 3 of Plats, page 53, records of Skagit County, Washington,

Situate in County of -S’l_(_égjii{S_ta_te of Washington.

BB
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE:. THIS LOAN 1S NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
EEE§%TERANS AFFAIRS OR [TS AUTHORIZED

THIS VA GUARANTEFD LOAN AND ASSUMPTION POLICY RIDER is made this 24TH day
of AUGUST, 2012 (. . and is incorporated into and shall be decmed 1o amend
and supplement the Mur[gdge Deed 01 Trust or Deed 1o Secure Debt {herein "Security Instrument”) dated
of even date herewith, eiven hv ‘the undcrqmmd {(herein "Borrower™ to secure Borrower’'s Nole (o
WELLS FARGO BANK, N.A.

therein "Lender"} and covering the F"ro-]:)cqy“dcécrihcd in the Security Instrument and located at
2006 N AVE, ANACQORTES, WASHI'NGTO_N."“ 98221

[Prupcrty A(|d!€'b‘§-_] .

VA GUARANTEED LOAN COVENANT: In uddition 1o the ‘covenants and agreements made in the
Security Instrument. Borrower and Lender further covenant-and agree as follows:

If the indebtedness secured hereby be guarantecd or insured ynder Title_:f'3=8, United States Code, such Ttle
and Regulations issued thereunder and in elfect on the date hcrcq[.éhzill govern the rights, dutics and
liabilitics of Borrower and Lender. Any provisions of the Security Instrument or other instruments
executed in connection with said indebtedness which are inconsistent-with said Title or Regulations,
including, but not limited (o, the provision for payment of any sum ;i'n-::'ctmnccl:_im'l with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 ol the Security Instrument. are herchy amended oritegdied to the extent neyessury
to conform such instruments to said Title or Regulations. e

464660726882

MULTISTATE VA GUARANTEED LOAN AND ASS TION POLICY RIDER
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LATE 'C]‘-I./\__RGE:- “At, Lender’s option, Borrower will pay a "late charge” not exceeding lour per contum
{4%) of the overdue payment when paid more than fifteen (15) days after the due dute thereof 1o cover the
cxtra expense involved in-handling delinquent payments, but such "late charge” shall not be payabie out of
the proceeds of any sale made to satisfy the indebtedness sccured hercby, umless such proceeds are
sullicient to diseharge (he cntire indebledness and all proper costs and expenses sceared hereby.
GUARANTY: Should thé Department of Veterans Atlairs [ail or refuse to issuc its guaranty in full amount
within 60 days from the d’d[c that this loan would normally become eligible for such guaranty committed
upon by the Department.ol \v'Lled.l‘l‘w Aftuirs under the provisions of Title 38 of the LS. Code "Voteruns
Benefits," the Mortgagee mdy declare the indebtedness hereby secured at once due und payable and may
toreclose immediately or may exercise dny other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PR()PFRTY Thl& lcum may be declared immediately due and payable upon transfer
of the property securing such loan-to any transtcrcc unless the acceptahilily of the assumption of the loan
15 established pursuant to Section 3714 ofChaptcr 37, Title 3%, United States Code.

An authorized transfer ("1qsumphml") of thc pmpcer shull also be subject to additional coverants and
agreements as set forth below:

{a) ASSUMPTION FUNDIN¢G LE A ibt_ L(]le] to one-hall'of one percent ( 0.5 ")
of the balance of this loan as of the date ol transfer of the property shall be payable al the time of transfer
fo the loan holder or its authorized agenl. as trustee for the Department of Veterans Alfairs. T ihe assumer
fails 1o pay this fee at the time of transter, the {ee shall constitute an additional debt i that already sccured
by this instrument, shall bear interest al the rate herein provided, and, at the optian ol the payec of the
indchtedness hereby secured or any transferee thercef, shall bé immediately due and payable. This fec s
automalically waived if the assumer is exempt under the provistons-ef 38 U.S.C. 3729 (¢)

{b) ASSUMPTION PROCESSING CHARGE: Upon appli'idlioll tor approval to allow assuwmplion of
this loan, a processing fee may be charged by the loan holdgr:or its authorlzed agent for determining the
creditworthiness of the assumer and subscquently revising the holder s owncrship records when an
approved transfer is completed. The amount of this charge shall not-€xecéd the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 DfChdplL[ ?7 Title 38, United States
Code applies.

{cy ASSUMPTION INDEMNITY LTIABILITY: If this ob]ILdtlon is dS%Ll]'l‘lLd then Lhe ussumer herehy
agrees to assume all of the obligations of the veleran under the terms ol theé nstruments ercating and
securing the loan. The assumer [urther agrees to indemnify the Department: of Veterans Allairs to the
exteni of uny claim payment arising from the guaranty or insurance of the mdebtu.dm.qs ereated by thix
instrument. i )

Initials. TW .
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IN WI"I’NE'S_;TS WHEREOF. Borrower(s) has executed this VA Guaranieed Loan and Assumption Policy
Rider. .~ = =

%/ / ﬁ | Vi/)ﬂ}/f,@/ \?7 7 E @L;? o

— $

7 L a— :
BER¥ P ELKINS . - Tomewer  ANNE M. ELKINS T

: -l;fr.rg\\-'tr -Barrower
-.Fio.rr(.?we r -Dorrower
-Borrower o o :. : -Borrower
@% -538R (0310} Page 3 of 3

mmw

Skagit County Auditor
8/30/2012 Page 18 of  1910:254M



