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4101 WISEMAN "---BLVD_._'BLDG 108
SAN ANTONIO, TX @ 78251-4200

Assessor’s Parcel or Ai',‘cm'mt Nulﬁbef 4656-000-021- OOOO/F/DXS7£9
Abbreviated Legal Dcscrlptl()n 21,, HORIZON HEIGHTS Dw 23

[lnclude lot, block and plat or sgcuon. low'uslnp and'ranee] Full legul description located on page Z /é
Trustee; NORTHWEST TRUSTEE SERVICES LLC

OS-00 /52 -
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UANDTTLEOF SKAGTCONTY 1) EEDOF TRUST

DEFINITTONS -

Words used in multiple sections of this document are dehned helow and other words are defined in
Sections 3, 11, 13, |8, 20 and 21. Certain rules regardnm the usam. of words used in this document are
also prov rided in Section 16.

(A) "Sceurity Instrument” means this document, which s datLdAUGUST 22, 2012

together with all Riders to this document.

{B) "Borrower'is ROBERT L FOLEKES AND COLLEEN L FOLKES : HUSBAND AND WIFE

Barrower is the trustor under this Security Instrument.
(C) "Lender"is WELLS FARGO BANK, N.A.

0346212202 464660725653
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fender is a NATIONAL ASSOCIATION
orgahized and existing under the laws of THE UNITED STATES
: L'Er.idcr’-s"fiddr_css is 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, SD 57104

Lcr_]d_or 15 the heneficiary under this Security Instrument.

(D) "Trustee"is NORTHWEST TRUSTEE SERVICES LLC

3535-FACTORIA- BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Note!"ingans the promissory note signed by Borrower und duled AUGUST 22, 2012

The Note states that Borrower owes Lender THO HUNDRED TWO THOUSAND THREE HUNDRED
FIFTY AND 00/100 Dullars
(U.S. § ****202,350-00. - ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the. dcbl in'full not later than SEPTEMBER 01, 2042

(F) "Propcrty"means tho property that is described below under the heading "Tmnsfor of Rights in the
Property.”

{G) "Loan" means the clebt ewdcnccd by the Note, plus interest, any prepayment charges and latc charges
due under the Note, and all sums due.under this Security Instrument, plus interest.

{II) "Riders" means all Rldr:rs 1o, this. bc«,urlly Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [ChLCk box as applicable]:

[ Adjustable Rate Rider D C oudommmm R1dcr [ second Home Rider
Balloon Rider [ Planned Unit Devdopmcnt Rider ] 1-4 Family Rider

VA Rider L] Blwcekly_Paypncn_l Rider ] Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that havo 1hc etfu:t of taw) as well as all applicable [inal,
non-appealable judicial opinions. - ;

(I) "Community Association Duces, Fees, and Assessmcnts me;lrls all dues, fees, assessments and other
charges that are imposed on Borrower or the Pr()pu‘iy hy a mndom]mum gssociation, homeowners
association or sintifar organization. o

(K) "Electronic Funds Transfer' means any transfer of funds olhcr rhan a transaclion vriginated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct; or aythorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale.(ransfers, automated telicre
machine transactions, transfers imittated by telephone, wire transfors and: automated clearinghouse
transfers.

{L) "Escrow [tems" meuns those items that are described in Section 3. -

(M) ""Miscellaneans Proceeds" means any compensation, seftlement, award ol ddmages or procceds paid
by any third party {other than insurance proceeds paid under the coverages described in. Segtion 5} for: (i)
damage 10, or destruction of, the Property; (1) condemnation or other taking, ol all or ‘any part of the
Property; (iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, or’ ommlom as to, the
value and/or condition of the Property. S '

(N) "Mortgage Insurance" means insurance protecling Lender against the l'l()l'lpdyn’lt.-lll of or ddault on,
the Loan. -
(0) "Periodic Payment" means the regularly scheduled amount due for (1) principal and ll']lt:l't‘bl under lhc_
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(P)Y "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.i'm_plbme'nting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
/ time, or any additiona) or successor legislation or regulation that governs the same subject matter. As used
“in this.Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
o i ”'fcdcrdlly related mortgage loan™ even if the Loan does not qualify as a "federally rclated mortgage
loan” under RESPA.

(Q) "Suceessorin Interest of Borrower' means any party that has taken title to the Property, whether or
not that party haswssumed Borrower’s obligations under the Note und/or this Security Instrument.

TRANSFER OF RIGHTSIN THE PROPERTY

This Security Instfumient secures to Lender: {1) the repayment of the Loan, and all renewals, extensions and
modifications of ‘the Not¢; and (i) the performance of Borrower’s covenants and agrecments under this
Security Imstrument and.the'Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in frust, awvith '_ [J(j);i'_.e_:'__:"=.i_ll' sale, the following described  property  located  in the
COUNTY e - of SKAGIT

[Type of Rcwldma Jumdlcuon] [Name ol Recording Jurisdiction)
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREQF

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
11758, NEWARK, NJ 071014758 S

Parcel [ Number: 4656-000-021-0000 _;f}ih-ich currently has the address of

3412 G AVE e T [Streel]

ANACORTES [City] . WaShington 98221 [Zip Code]
{"Property Address"): o '

TOGETHER WITH all the improvements now or hereafter crected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property.  All-replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is rr.furcd to 1 this
Security Instrument as the "Propoerty.” '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hcn,by convcycd and has
the right to grant and convey the Property and that the Property is unencumbered. except for !..I'l(.'l.ll'l‘lhl';l]'l(.t‘u
of record. Borrower warrants and will defend gencrally the title to the Property agdmst a}l clmmb aml
demands, subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT combines unifonn covenants for national use .md nun-umform
covenants with limited variations by jurisdiction to constitute a uniform security instrument qurmL n,al' .

property.

WASHINGTON-Single Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT V B
B(WA) (0811) Page 3 of 15 Initials

e

Skagit County Auditor
8/30/2012 Page

Form 3048 1/01

3of 19 9:48aM



“ UNIFORM  COVENANTS.  Borrower and  Lender  covenant  and  agree  as  follows:
“L"Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
. Borrowcr shall pay when due the principal of, and interest on, the debt evidenced by the Note and uny
'-prepaymem cl’nrgeq and late charges due under the Note. Borrower shall also pay funds for Escrow lrems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made mn U.S.
currenicy, However; if uny check or other instrument received by Lender as payment under the Note or this
‘w,unty Inslrumun I8 returned (o Lender unpaid, Lender may require that any or all subsequent payments
due under. the Nete and this Sccurity Instrument be made in one or more of the lollowing forms. as
selected by Lender: (a)-eash; (by money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided-any such check is drawn upon an institution whose deposits are insured by a
federal agency, instmlnénlal-ily, or entity; or {d) Electronic Funds Transfer.

Payments are deemed recéived by Lender when received at the location designated in the Note or at
such other location as may-be designated by Lender in accordance with the notice provisions in Seclion 15,
Lender may return any paymcm or, pama] payment if the paymen! or partial payments arc insufticient to
bring the Loan current. Lender may adeepl uny payment or partial payment insufficicnt 1o bring the Loan
current, without waiver of aiy rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future. but :-I,"end'e:r is not.ebligated to apply such payments at the time such payments are
accepted. If cach Periodic Péy‘in_c':_n-l is applied as of its scheduled due datc, then Lender need not pay
interest on unapplicd funds. Lenderay hold such unapplied funds until Borrower makes payment to bring
the Loun current. If Borrower dm—:s"gii_ﬂ_ do o within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. Tt hot-applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior ‘to foreclosure. No offset or claim which Borrower
might have now or in the future against Eender shall relieve Borrower from making payments due under
the Note and this Security Instrument or pcrformm‘s: the vovenants and agreements secured by this Security
Instrument.

2. Application of Payments or Pruceeds Except s, otherwmc described in this Section 2, all
payments accepted and applicd by Lender shall be upplied’in the. following order of priority: (u) interest
due under the Note; (b} principal due under the Note;. (¢) amounts due under Section 3. Such payments
shall be applied 1o cach Periodic Payment in the order, in which it-hecume due. Any remaining amounts
shall be wpphed first to late charges, second to any other deLll’l[b due undu this Sccurity Instrument, and
then to reduce the principal balance of the Note. o :

If Lender receives a payment from Burrower for a delnlqmnt Pc.nndu. Payment which includes a
sufficicnt amount {o pay any late charge due, the payment may-b¢ appliedts the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender-may apply any payment reccived
from Borrower to the repayment of the Periodic Payments if, and to the extentithat, cach payment can be
paid in [ull. To the extent that any excess exists after the payment is dpp]u,d to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due’ Voluntary prcpdymmta shall
be applied first to any prepayment charges and then as described in the Note.” .~

Ay application of payments, insurance proceeds, or Miscellancous Proceeds. to prmupal duc under
the Note shall not extend or postponc the due date, or change the amount, of the Periodic: Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for pdymem of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Secilrity Instr’umt_nt asa
lien or encumbrance on the Property; (b) leaschold paymenis or pround rents on the Propc.rljy, iiny;{c)
prcmlums for any and all insurance required by Lender under Section 3; and (d} Mortguge Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment. of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow |
Items." At origination or at any time during the term of the Loan, Lender may require that Cummumt’yE i

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT e
-G6(WA) (DRI Brnn 4 T AR Initials: ¢

(T

Skagit County Auditor
8/30/2012 Page 4 of 19 9:48AM

Form 3048 101




Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fecs and
.£i=3}5i:§i5__l_ﬂ'¢[1[ﬁ shall be an Iscrow Hem. Borrower shall promptly furnish to Lender all notices of amounts to
. be.paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
'-Bommcr s ()bllLdllUI‘l to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgdtmn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. ~In the event of such waiver, Barrower shall pay directly, when and where payable, the amounts
due [or-any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall Fumishfm' Lender receipts cvidencing such payment within such time period as Lender may require.
Borrower’s obligation to“make such payments and to provide receipts shall for all purposes he deemed to
be a covenant and agréenient contained in this Sceurity Instrument, as the phrase "covenant and agreement”
is used in Scction 9:If Borrower is obligated to pay Escrow ltems directly. pursuant to a waiver, and
Borrower fails to pay the’amourt due for an Escrow Hem, Lender may exercise its rights under Section 9
and pay such amount and: Borrowcr shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may rcvokc the walvcr as to any or all Escrow Items at any time by a notice given n
accordance with Section 15 and, upon: such revocation, Borrower shall pay to Lender all Funds. and in
such amounts, that are then rcqulrcd under this Section 3.

Lender may, at any time, colleel and.hold Funds in an amoust (a) suflicient to permit Lender o apply
the Funds at the time specified undu’ RESPA, and (b) not to excecd the maximum amount a lender can
require under RESPA. Lender shall est!mate the amount of Funds duc on the basis of current data and
reasonable estimales of expenditurés of fulurc Escrow ltems or otherwise in accordance with Applicable
Law, .

The Funds shall be held in an ,-'ins:titqt-i'(i[“] whose depostts are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits arc so tnsured) or in
any Federal Home Loan Bank. Lender shall'apply the Funds to pay the Escrow Items no later than the time
specificd under RESPA. Lender shall not clmrge._Borrowcr for holding und applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Itenis, .-_@lnless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a c¢harge: Unless an agreement is made in wriling
or Applicable Luw requires interest to be paid on the Funds, Lender shall not be required 1o pay Borrower
any mnterest or earnings on the Funds. Borrower and Lender can agree in wrting, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, w1thnut Chd]’Lc an annual accounting of the
Funds as required by RESPA. oy

If there is a surplus of Funds held in escrow, as dcﬁned uudcr R.EbPA Lender shall account to
Borrower for the excess funds in accordance with RESPA, If therg‘,___l_s a shotfige of Funds held in escrow.
as defined under RESPA, Lender shall notify Borrower as required by RESPA,. and Borrower shall pay Lo
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as'defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the dmount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly pdymunts

Upon payment in full of all sums secured by this Sceurity Instrument, Lcndt:r bhdll pmmptlv refund
to Borrower any Funds held by Lender. :

4. Charges; Licns. Borrower shall pay all taxes, assessments, chdrgcs, ilncs dnd impositions
allributable 1o the Property which can attain priority over this Sccurity Instrument, [Ld‘sL]]Old payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Asscssments, 4l any_ 1o
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided n _Séc_lit_m_ 3.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
.i}x___xr‘r"u__\_v(."r: i) agrees inowriling e the payment of the obligation sccured by the lien in a manner aceeplable
lo Lender, bul only so long as Borrower is performing such agreement; (b) contests the lien in good laith

“hy,.or.defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are ¢oncludéd; or (c) secures from the holder of the lien an agreement satisfactory to Lender subardinating
the lién to this ‘Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can d.udlﬂ priorily over this Security Instrument, Lender may give Borrower a nolice idemlifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or tuke one or
more of the actions sét forth above in this Section 4.

Lender may require Borrower to pay u one-time charge for a real estate tax verilication and/or
reporting service used By‘Lendér in connection with this Loan.

5. Property Insurance. -Borrower shall keep the improvements now existing or hereafter erected on
the Property insured agamst loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be m:aihtained in:the amounts (including deductible levels) and for the periods that
Lender requires. What Lendcr reqmrcq ‘pursuant to the preceding sentences can chunge during the term of
the Loan. The imsurance carrier prnvldmg the insurance shall be chosen by Bormrower subject to Lender’s
right to disapprove Borrower’s choice,. Wh]Ch right shall nol be exercised unreasonably. Lender may
require Bommower to pay, in conneciion wnh this Loan, either: {(a) a one-time charge for flood zone
determination, certification and tracking dervices; of {b) a ene-time charge for flood zone determinalion
and certification services and subsequent char__geq ‘edch time remappings or similar changes oceur which
reasonably might affect such determination or-certification. Barrower shall also be responsible for the
pavment of any fees imposed by the Federal Fmergeney Management Agency in conmeetion with the
review of any flood zone determination rcsull'njg-._l'rmn an abjection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, bul might or might
not protect Borrower, Borrower’s equity in the Property, or'the contents of the Property, against any risk,
hazard or Tiability and might provide greater or lesser coverage than was previously in clfeel. Borrower
acknowledges that the cost of the insurance coverage so obtained Il']ig,_hl:-blg,ﬂiﬁtdntly exceed the cost of
wsurance that Borrower could have obtained. Any amounts di.sb.urscd_ bv Lender under this Scetion 5 shall
hecome additional debt of Borrower secured by this Sccurity Instrument.  These amounts shall bear interes!
at the Note rate from the date of disbursement and shall be payuable, wllh bu(,h interest, upon notice from
Lender to Borrower requesting payment. : :

All insurance policies required by Lender and renewals ol su(.h pOllLlf:b bhd“ be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause,, dnd ‘shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to.hold the pelicies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all feceipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
lor damage to, or destruction of, the Property, such policy shall include a Stdnddrd mUT‘lLdLC clause and
shall name Lender as mortgagee and/or as un additional loss payee. W

In the event of loss, Borrower shall give prompt notice to the insurance earrier and Lenr.lcr Lcndcr
may make proof of luss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is n:mnomu.dlly [w.slblt( urid
Lendur s security is not jesseued. During such repair and restaration period, Lender shall have thye right 1o
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hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property to ensurc the

work hias been completed to Lender’s satisfaction, provided that such inspection shall be undertuken

. pf{)mp_rly'.: Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

K p-m_gr’é.\:s 'p"l_l_'\fl_ﬂcnls as the work is completed. Unless an agreement is made in writing or Apphicable Law
rcquifcs interest to be paid on such insurance proceeds, Lender shall not be required (o pay Borrower any
interest or-carnings on such procceds. Fees for public adjusters, or other third parties, retained hy
Borrower: Shal[ ot be pdld out of the insurance proceeds and shall be the sole obligation of Borrower. [
the restoration or repair- is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be-gpplicdto the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pdld 16 Burrowcr Such insurance proceeds shall be applied in the order provided for in
Section 2. 5

If Bunuwer'abahdnhs _thé'-Propeny, Lender may file, negotiate and seitle any available insurance
claim and related matiers.If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 6 settle-a claim, then Lender may ncgotiate and settle the claim. The 30-day
period will begin when the notice is'given. In cither cvent, or if Lender acquires the Property under
Section 22 or otherwise,” Borrower, hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to_exeeed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rlghts (ulhcr than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are upplicable 1o the
coverage of the Property. Lender miay use the insurance procceds cither to repair or restore the Property or
fo pay amounts unpaid under the Note or this: Securlty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy. establish, and use the Property as Borrower’s principal
residence within 60 days after the exccution o_t this Sccurity Instrument and shail continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unltess Lender
otherwise agrees in writing, which consent shall not be umcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control .

7. Preservation, Maintenance and Protection ol [h(. I‘rupurv Inspections. Borrower shall not
destroy, damage or impair the Property, allow the ‘Property fo deteriorate or commit wasle on the
Property. Whether or not Borrower is residing in the'Troperty, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing m value-due 1o its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is.not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further, deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage loy; .of the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property ouly if Lender has-réleased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
progress payments as the work is completed. I the insurance or condemnation p:r()cccd% are not sufficient
to repair or restorc the Property, Borrower is not relieved of Barrower’s® obh gatmn for thu completion of
such repair or restaration. .

Lender or its agent may make reasonable entries upon and mspec,llonb of tht: Propcrly I 11 hus
reasonable cause, Lender may inspect the interior of the improvements on the’ Pmpcrty Tender shall give
Borrower notice at the time of or prior to such an interior inspection specilying such reasonuble cuuse.

8. Borrower’s Loan Application. Borrower shall be in default if, during:- tlle Louii appllCdllon
proccss, Borrower or any persons or enlilies acting at the direction of Borrower ‘or.with Borrower’s
knowledge or consent gave matcrially false, misleading, or inaccurate information or blalcmults (o' Lender
(or fatted to provide Lender with malerial information) in conncction with the Lnan Matmal_
representations include, but are not limited to, represenlations concerning Borrower’s ouupanny ot the .
Property as Borrower™s principal residence. ' .
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9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. [f
_(a) Borrower fails lo perform the covenants and agreements contained in this Secunity Insirument, (b) there
is"a légal proceeding that might significantly affect Lender’s inferest in the Property and/or rights under
“. ihis Secprity Instrument (such as a procecding in bankrupiey, probate, for condemnation or forleiture, for
enforeement of a lien which may attain priority over this Seeurity Instrument or to enforce laws or
regulations), ‘or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatcver is
reasofiable” or ‘appropriate to protect Lender’s intercst in the Property and rights under this Security
Instrutiient, including: pmtectmg andior assessing the value of the Property, and sccurtng and/or repairing
the Property Lender’s actions can include, but are not limited to: (a) paying any sums secured by a licn
which has priority. over-this Security Instrument; (b} appearing in court; and (¢) paying reasonable
altorneys’ fees to protect-its-interest in the Property and/or rights under this Sccurity Instrument, including
its secured position in“a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminale building or other code violations or dangerous condittons, and have utilities rurned
an or off. Although Lendér niay. take action under this Section 9, Lender does not have to do so and is not
under any duty or obllgdllon lo_de-s0: It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9:

Any amouats disbursed by Lender wnder this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursemnent and shall be payablc wuh such interest, upon notice from Lender to Borrower requesling
payment.

If this Security Instrument i§.ond 1€db€h01d Borrower shall comply with all the provisions ol the
lease. If Borrower acquires fee title-to the, Pmpcrty the leasehold and the fce title shall not merge unless
Lender agrees 1o Lhe merger n writing.

10. Mortgage Insurance. If Lender requtrc.d Mnrl;__agu Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be availuble from the mortgage insurer that
previously provided such insurance and Borrower was required to make sepuralely designated payments
toward the premiums for Mortgage Insurance. Borrower shall pay the premiums reguired to obtain
coverage substantially equivalent to the Mortgage Inswrapce previously in effect, at a vost subsiantially
equlvalent to the cost to Borrower of the Mortgagc:Insurance__prcvlously in effect, from an alternate
mortgage insurer sclecied by Lender. If substantially. equivalent Mortgage Insurance coverage is oot
available, Borrower shall continue to pay to Lender thé:amount of the separately designated payments that
were due when the insurance coverage ceased lo be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mor{gage Insurance. Such loss reserve shall be
non-refundable, notwithstunding the fact that the Loan is ulnmdtcly paid in full, and Lender shall not bhe
required Lo pay Borrower any interest or earnings on such loss-reserve: Lender cun no longer require oss
reserve payments if Mor’taage Insurance coverage (in the amount and for-the' period that Lender requires )
provided by an insurer selected by Lender dg,am beeomes available,#71s obtajned, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Eender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make Sv._pamtdy designated
payments toward the premiums for Mortgage lnsurance, Borrower shall pay the premiums required (o
maintain Mortgage Insurance in effect, or to provide a non-refundable ‘loss reserve; until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreementbetween Borrower and
Lender providing for such termination ar untit termination is required by Apphcab]c Law 'Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note..

Mortg,agc Insurance reimburses Lender (or any entily that purchascs the Note)” h)r gerain losscs it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a pdﬂy to. thc. Mnrtc: age
Insurancy.

Mortgage insurers evaluate their wtul nsk on all such insurance w force trom tne Lo llmc dml umy
enter into agreements with other parties that share or modify their risk, or reduce losses. These. agreements
are on terms and conditions that are satxsfactory 1o the mortgage insurer and the other party (or. partics) to -
these agreements. These agreements may require the mortgage imsurer to make payments using. any source
of funds that the mortgage insurer may have available (which may include funds ebtatned from Mnrlmu"
Insurance premiwmns). S
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7 Asea tesult of these agreements, Tender, any purchaser of the Note, another insurer. any reinsurer.
any,other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts thal
_derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
-exchange-for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that“an altiliate of Lender takes a share of the insurer's risk in U(Lham_c for a share of the
premiums pd.ld Lo the insurer, the arrangement 1s often tenmed "caplive remsurance.” Fourlher:

(a) Anv sui:h agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage In‘;urame, .or any other terms of the Loan. Such agreements will not increase the amount
Borrower: will owe for Mortgagc Insurance, and they will not entitle Borrower to any refund.

(h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Ifomeowners Protection Act of 1998 or any other law. These rights
may include the right to- reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to-have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Imurance premiums that were unearncd at the time of such cancellation or
termination,

11. Assignment of Mlscdlaneous Proceeds; Forleiture. All Miscellaneous Proceeds are hereby
assigned iu and shall be paidito Lender;

If the Property is damaged, such Miscellancous Proceeds shall be applied Lo restoration or repair of
the Property, if the restoration.or repair is economically feasible and Lender’s securily is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportuaity to mbpu.l such Property to ensure the work has been completed to
Lender’s satisfaction, provided thaf-sueh inspeetion shall be undertaken promptly, Lender may pay for the
repairs and restoration in a single disbursemnent or in a series ol progress payments as the work is
completed. Unless an agreement is made in‘writing or Applicable Law requires interest to be paid on such
Miscettancous Proceeds, Lender shall not he required to pay Borrower any interest or earnings on such
Miscelluneous Proceeds. I the restoration or. repair is nol economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall-be applied to the sums secured by this Security Instrument.
whether or not then due, with the excess, if any; paid to Borrowcr Such Miscellaneous Procecds shall be
applied in the order provided for in Section 2. .

[n the event ol o total laking, destruction, of lmx in \édhl(. al the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Securlty Instrumcnt whether or not then due, with
the excess, if any, paid 1o Borrower.

In thc_ cvent of a partial taking, destruction, or I()sq m va]ug of [hL Property in which the Lur markct
value of the Property immediately before the partial taking,! destruction,: or loss in value is equal to or
arcater than the amount of the sums secured by this Security Instrument immediately before the partial
tuking, destruction, or loss in value. unless Borrower and Lender otherwisc agree in writing, the sums
secured by this Security Instrument shall be reduced by the dmouht of the Miscellancous Proceeds
multiplied by the following [raction: (a) the fotal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair markei value of the Property
iminecdiately before the partlal taking, destruction, or loss in value. Any’ halafice sha]l be paid to Borrower.

In the event of a partial taking, destruction, or loss in valae of the Pmpl.rtv in whieh the fair market
value of the Property immediately before the partial taking, destruction, or:loss in viilue’ ix less than the
amount of the sums secured unmedldlr:ly before the partiul taking, destruction,-or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds shat) be apphc.d fo the sums
secured by this Qccurlty Instrument whether or not the sums are then due. s

If the Properiy is abandoned by Borrower, or if, afler notice by Lender m Borrowu thal the
Opposing Party (as defined in the next sentence) offers to make an award to settle a-claim-for damau.s
Borrower fails to rcspond to Lender within 30 days after the date the notice is given, Lender'is authonzed
to collect and apply the Miscellaneous Proceeds either (o restoration vr repair of the Property-orto ‘the,
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means'the third party .
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right’ of au:,tlon in
regard to Miscellancous Proceeds. - S
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¢+ Borrower shall be in default if any action or procecding, whether civil or criminal, ts begun that, in
Lender’s judgment, could result in forfeiture of the Property or other matcrial impaimment of Lender’s
interest in the Property or rights under this becurlly Instrument. Borrower can cure such a default and, if
. acceleration | ha<; occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
distissed witha ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award-or ¢laini for damages that are attributable to the impairment of Lender’s interest i the Property
arc hereby dssigned.and shall be paid o Lender.

All Miscellaneaus. Proceeds that are not applied to restoration ar repair of the Property shall he
applied in thc order. provided for in Seclion 2.

12. Borrowcr Not-Released; Forbearance By Lender Not a Waiver. Extension ol the time lor
payment or 1n0d1ﬁcat10n of-amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suecessor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrawer or to refuse lo extend time for payment or otherwise modify
amortization of the sums secured-by-this Security Instrument by reason of any demand made by the vriginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without Hmitation; Lender’s ucceptance of payments [rom third persons, entitics or
Successors in Interest of Borrower or in'amounts lcss than the amount then due, shall not be a wulver of or
preclude the excrcise of any right or rt:medy

13. Joint and Several Liability; Co-signicrs; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does nat execute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and, convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not persenally obligated (o pay the sums sceurced by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Securlly Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18 any Succeqmr in Interest of Borrower who assumes
Borrower's obligations under ths Security Instrumentinwriting, snd is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security. Instrument.unless Lender agrees to such release in
writing. The covenants and agreements of this Security Tnstrument shull bind (except as provided in
Sectton 20) and benefit the successors and assigns of Lender. /| :

14. Loan Charges. Lender may charge Borrower Iees for services purformcd in connection with
Borrower’s default, for the purpose of protecting Lender’s interest” in. the. Property and rights under this
Security Instrument, including, but not limited to, attorneys® fees, property- inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument 1o charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Ap])ll(.dhlb Law.

If the Loan is subject to a law which scts maximum loan charges, and that Jaw s finally 1nterpreted so
that the interest or other loan charges coliected or to be collected in connection with thc Loan cxceed the
permitted limits, then: (a} any such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower. which LXCGt_dEd permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund -reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charpe’ (whether or pot a
prepayment charge is provided for under the Note). Borrower’s acceplance of any such refund matlu. by
direct payment to Borrower will constitute a waiver of any right of action Borrower might h.wc d.l"l‘al[]i_ nut
of such overcharge. ’

15. Notices. All notices given by Borrower or Lender in connection with this Sccurlly [ustmmem-"'
must be in wrltmg Any notice to Borrower in connection with this Security Instrument shall be deemed lo;
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s #
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notice address if sent by other means. Notice 1o any one Borrower shall constitute notice to all Borrowcers
_utlless Applicable Law expressly requires atherwise. The notice address shall he the Property Address
_ unless Borrower has designated u substitute notice address by notice to Lender. Borrower shail pmmptlv
-nolify Lenderof Borrower’s change of address. 1I Lender specifies a procedure for reporting Borrower’s
change of address. then Borrower shall only report a change of address through that specificd procedure.
‘There may be only one designated notice address under this Security Instrument at any one time, Any
natiee to- Lender-shall he given by delivering it or by mailing it by first class mail to Lender’s address
stated “hierein-unléss “Lender has dcsngnated another address by notice 1o Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. 1f any notice required by this Securily Instrument is also required under Applicable
Law, Lhe /\pplu.abh. de rgqmrum,nl will sausfy the corresponding requirement under this Sceurity
Instrument.

16. Gnvcrmng, Law. Sewrahlhtv. Rules of Construction. This Security Instrument shall he
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in”this Security Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Taw might explicitly or implicitly allow the parties to agree by contract or it
might be stlent, but such silence shall not be construed as a prohibition against agreement by confract. In
the event that any provision or clause of.this Security Instrument or the Note conllicts with Applicable
Law, such conflict shall not affeet other provisions of this Sceurity Instrument or the Note which can be
given cffect without the confliciing provision.

Ab uat:d in [hib St:(.urity Ihbiri'lmcnl {d}' W(Jl'db Uf lht, mdb(,lllill(. gendu qha[l mean and i!]L['le(.
lnclude the pll.ll'dl and vice versa; 4nd (L) lbc wurd "muay" gives sole discretion WIthout an} ObllgdHOTl to
take any action.

17. Borrower’s Copy. Borrower shall bL gwn,n ane copy of the Note und of this bucurlty Instrument.

18. Transfer of the Property or a Benclicial Interest in Borrower. As used in this Scction 18,
"Inlcrest in the Property” means any legal or beneficial interest in the Property, including, but nat limited

, thuse beneficial interests transferred in a bund. for deed, cuntract [or deed, installment sales contract or
esu‘ow agreement, the intent of which is the transfer of title’ by Borrower at a future datc 10 a purchaser.

If all or any part of the Property or any Intcrest inthe’ Pmpurty is sold or translerred {(or if Borrower
is nut a natural person and a beneficial interest in Borrower is sulbd or transferred) without Lender’s prior
wrilten consent, Lender may require immediate payment in full of all sums secured by this Sceurity
Instrument. However, this option shall not be exercised by Lcndcr if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Bnrmwcr notlcc of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice 1s-given in accordance with Section 15
within which Borrower must pay all sums securcd by this Secunfy. Instrumerit. I Borrower fails 1o pay
these sums prior to the expiration of this period. Lender may lnvokc any relncd1es permitted by this
Security Instrument without turther notice or demand on Borrower.

19. Borrower’s Right to Reinstate Alter Aecceleration. If Borrowcr ‘mcets cerlain conditions,
Borrower shall have the right 10 have enforcement of this Seceurity Inistrument-discontinued at any time
prior to the carliest of: (a) five days before sale of the Propeny pursuant to any power ol:sale contained 1n
this Security Instrument; (h) such other period as Applicable Law might specily forthé termination of
Borrawer’s right to reiostate; or (¢) entry of u judgment enforcing this .Security-Instriument. Those
conditions arc that Borrower: (a} pays Lender all sums which then would Be die under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any gther covenants or
agreements; (¢) pays all expenses incurred in enfurcing this Security Instrument, inctading; bul not:-limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fées. incurred for the
purpuse of protecting Lender’s interest in the Propu‘ly and rights under this Securily Instfument; and i
tukes such action as Lender may reasonably require to assure that Lender’s interest in thie Pmperly and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Sccurity’
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatemient sums .md -
expenses in one or more of the following forms, as selected by Lender: (2) cash; (b) moncy, ordcr (L];
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Eért'iﬁed check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
-an_institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funs, ‘Transfer. Upon reinstatement by Barrower, this Sceurity Instrument and obligations sceured hereby
“shall reimain- fully effective as if no acceleration had occurred. However, this right to reinstate shall not
app!y m the case of acceleration under Section 18.

“, 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {together with this Security Instrument) can be sold ene or more times without prior notice to
Borrower,..-A_sale. might result in a change tn the entity (known as the "Loan Servicer™) that collects
Periadic T’anLntq due-tinder the Note and this Security Instrument and perfonms other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
One Or mare c!mng.c-:%'nl" the Loan Scrvicer unrelated to a sale of the Note. If there is a change ol the Loan
Servieer, Borrower will b given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection-with a- notme of transfer of servicing. [ the Note is sold and thereufler the Loan is
serviced by a Loan Servicer uther than the purchaser of the Note, the mortgage loun servicing obligations
to Borrower will remain wsth the Laan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note puuhasu unless mh:,rwn; provided by the Note purchaser.

Neither Borrower nor Lx.ndu may cammence, join, or be joined to any judicial action (as either an
individual litigant or the member-of a class) tha1 arises from the other party s actions pursuant to this
Security Instrument or thal alleges thal the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrewer or Lender has notified the other party (with such
notice given in compliance with the rcquir_.e:mqnt's"nf:Scctinn 15) of such alleged breach and afforded the
other party herelo a reasonable period“afiér the giving of such notice to take corrective action. If
Applicable Law provides a time period which_ must elapse hefore certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acccleration and
opporiunity 1o cure given to Barrower pursuant to Section. 22 and the notiee of acecleration given fo
Borrower pursuant to Section 18 shall be deemed to bdtl&iy lhe nulu,(, and opporlunily o tuke corrective
action provisions of this Section 20. 5 :

21. Hazardous Substances. As used in this Sectlon 21 .{a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, ]mllulanh or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or foxic pc_-_trg)leum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or l‘or_m-;i'ldbhydc, and radiouctive materials;
{b) "Environmental Law” means (ederal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental protection; (¢) "Environmental-Cleanup"” includes any response
action, remedial action, or removal action, as defined in Enviromnt:ﬁldl Law; én’d (d) an "Enviromnental
Condition™ means a condition that can cause, contribute to, or otthWIse tngger an Environmental
Cleanup.

Borrower shall not cause or permil the presence, use, disposal, storage: or TClLdbL of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Pm-pe.r_[}_._-B_u_rr()w_u ¢ shall oot do,
nor allow anyone ¢lse to do, anything aflecting the Property (u) that is in violalion-of afy Favirommentul
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release ol a
Hazardous Substance, creates a condition that adversely affects the value of the Pmperly The. prcwdmL
two scntences shall not apply to the presence, use, or storage on the Property of. small- quantmu: of
[lazardous Substances that are generally recognized to be appropriale to normal residentiat uses and- o
maintenance of the Property (including, but not limited to, hazardous substances in consumer products):. =

Borrower shall promptly give Lender written notice of (a) any investigation, elaim, demand, lawsuit
or other action by any governmental or regulatory agency or private parly involving the Property und any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or thréat ol
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release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Tlazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notificd
by.any-g‘QVErr_]mlcnlul ur regulatory autharity, or any private party, that any removal or other remediation
“of any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for-dn-Environmental Cleanup.

NON:-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. ACLCICI ation;:Remedies. Lender shall give notice to Borrower prior to acecleration following

Borrower’s breach of ‘any covenant or agreement in this Security Instrument (but net prior to
acecleration under.Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the-action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrowcr, by which the defaunlt must be cured; and (d) that failure to cure the
default on or before the date specificd in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a datc not less than 120 days in
the future. The notice shall-further inform Borrower of the right to reinstate after acceleration, the
right to bring a court adio’n to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. I the default is not Lured on-or belore the date specified in the notice, Lender at its option,
may require immediate payment in Tull” “of all sums secured by this Security Instrument without
further demand and may invoke .the powei of sale and/or any other remedies permitred by
Applicable Law. Lender shall be entltled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but nut htmted to, reasonable attorneys’ fees and costs of title
evidence. :
Il Lender invokes the power of sa]e, Lender shall give written notice to Trustee of the
occurrence of an event ol default and of LC__ﬂd_Lr s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sah and shall give such notices to Borrower
and to vther persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall seli the Property
at public anction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustce determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place lixed in the notice of sale, Lender or its dcugnee mav pm chase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s dccd Lunvcymg ‘the: Property without any
covenanl or warranty, expressed or implied. The recitals in the Truth 5 du:d shall be prima facic
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited o, reasonable Trustee’s
and attorneys’ lecs; (b) to all sums sceured by this Security Instrument; and {c). dny excess to the
persan or persons legally entitled to it or to the clerk of the superior court of thc countv in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Inslmmunl Lcndur shall
request Trusice to reconvey the Property and shall surrender this Security Instrumn_nr and. all notes
evidencing debl secured by this Security Instrument to Trustee. Trustee shall reconvey. the: Propcrty
without warranty to the person or persons legally entitled to it Such person or pel’bUl’lb shall pdy any
recordation casts and the Trustee’s fee for preparing the reconveyance. : L

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time {0, tlme dppmnl
a successar trusice to any Trustee appointed hereunder who has ceased (o act. Without conveyance of the _':
Property, the successor trustee shall succeed to all the title, power and dutics conferred upon [rusted
herein and by Applicable Law. EE
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. 25: Use of Property. The Property is not used principally for agricultural purposes.

" +726. Attorneys’ Fees. Lender shall be entitled to recover ifs reusonable attorneys® fees and costs in

. any actioi or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’

“fees;" .wheneyer used in this Security Instrument, shall include without limitation altorneys’ fees incurred
by Lender in any bankruptcy proceeding or on appeal.

"ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CRE_D':'IT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING.BELOW,-Borrower accepts and agrees (o the terms and covenants contained in this
Seeurity Instrument and-in any Rider exceuted by Borrower and recorded with it

Witnesses:

WL Vi V(Suul)

ROBERT L FOLKES -Burrower

(xPein D). Apbihon_ (Seal)

COLLEEN L FOLKES -Rorrawer

(Sealy °. - (Seal)
-Borrower S T T e -RBorrower
(Seal) - L {Seal)
-Borrower e, ’ o -Borrewcn
(Seal) : _ (Seal)

-Borrower et S sBorrower
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STAF E-OF WASHINGFON } g5
County of SNMSET
. " Ouwtliis day personally uppeared before me ROBERT L FOLKES AND COLLEEN L FOLKES

to me known to he the individual(s) described in and who executed the within and foregoing instrument.
and acknowledged thdt hé/she/they signed the same as his‘her/their free and voluntary act and deed. for the

uses and purposes therein mentioned.
Bvﬂa day of @W’ AL1 .

GIVEN under my hand and-official seal this

fffffff e \oA 2447 \rnea X
Notary Public -~ .~
Noturjéiubl'{ iIW of Washington. residing al

State of Washington
My Appointment Expires ons2 . /2 ~A o

SHARON GARRARD - . §

LICENSE NO. 76782 -
MY COMMISSION EXPIRES. -

FEBRUARY 10,2014

Y A AN NN Y £
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“Schedule *A-17 143113-0
DESCRIPTION: .

Lot 21 ,"HORJZON HEIGHTS DIV. NQ. IIL," as per plat recorded in Volume 16 of Plats, pages 60 and 61,
records of Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington,

Skagit County Auditor
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_. VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE:. THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
gg EX%ETERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANT FFD_ L()AN AND ASSUMPTION POLICY RIDER i1s made this 22ND day
ofAUGUST, 2012 P L . and is incorporated into and shall be deemed to amoend
und supplement the Morlgdgc, Deed of Trust or Deed to Seeure Debt {herein "Sceurity [astrument™) dated

ol even date herewith, given b} 1hL undurleucd (hercin "Dorrower™) to sceure Borrower's Nole 1o
WELLS FARGO BANK, N.A. :

{(herein "Lender") and covering the Pmpcrty du;crlbed in the Sccurity Instrument and located at
3412 G AVE, ANACORTES, WASHINGTON. 98221

|P.r'operiy Addrcss]._ .

VA GUARANTEED LOAN COVENANT: In addition to the covenanis and agreemends made in the
Sceurity Instrument, Borrower and Lender further covenant-and-agree.as [ollows:

It the indebtedncss sceured hereby be guaranteed or insured under Title 38, United States Code, such Title
und Regulations issued thereunder and in effect on the Llalé__ heren! shall govern Lthe rights, dulies and
liabilities of Borrower and Lender. Any provisions of the ‘Sécurity Instiument or other instruments
execuled in connection with said indebtedness which arc inconsistent.with said Titte or Regulations,
including. but not limited to, the provision for payment of any sum in connection with prepayment of he
secured indebtedness and the provision that (he Lender may aceelerate payment of_lh'r: secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are herchy amended orniegated-to the extent necessary
to conform such instruments 16 said Title or Regulations. f T

464660725653

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER e e

@ 53R (0310) Ty i
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LATE-CHARGE: ‘At. Lender’s option, Borrower will pay a "late charge" not exceeding lour per centum
(4%) of the‘overdve puyment when paid more than fifteen (15) days afler the due date thereol 1o cover the
extra expense involved in*handling delinquent payments, but such "late charge” shull not be payable out of
the praceeds of any“sale. made to satisfy the indebtedness secured hereby, unless such procecds are
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.
GUARANTY: Should the Depittment of Veterans Aflairs [ail or refuse to issue its guaranly o [ull amount
within 60 days from the date-that this loan would normally become eligible for such guaranty committed
upon by the Departmerit .of Vctemm Affairs under the provisions of Title 38 of the U.S. Cnde "Veterans
Benelis,” the Mortgagec mdy deelare'the indebtedness hereby sceured at onee due and payable and may
forectose immediately or may exercise; dnv other rights hercunder or take any other proper aciion as by luw
provided.

TRANSFER OF THE PROPERTY Thls loan may be declared immediately due and payable upon transfer
of the property securing such lodn o any transferee, valess the acceptability of the asswmption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("aqqumptlon") of” fhe properTy shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE A ’[ea cqual to one-half of one percent ( 05 %)
of the balance of this loan as of the date of transfer of the property shall be payable at the time of transfer
to the loan holder or its authorized agent, as fru_'st.ae for the Department of Vetcrans Aftairs. IF the assumer
fails to pay this fee al the time of transfer, the fée shall constifute an additional debt 1o that already scecured
by this instrument, shall bear interest at the rate hergin provided, and. at the option of the payee of the
indebtedness herchy secured or any transferee thereof,“shall be immediately due and payable. This fee is
automatically waived if the assumer is exempt under thig provisions.of 38 U.S.C. 3729 (c).

(b)Y ASSUMPTION PROCESSING CHARGE: Upon apphication-for. approval to allow assumption of
this loan, 4 processing le¢ may be charged by the loan holder or its uulhorized agent for determining the
creditworthiness of the assumer and subsequently revising, the holder’s ownership records when an
approved transfer is completed. The amount of this charge shall ot exceed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 uf Chdplcl‘ "57 Title 38, United States
Code applics.

(c) ASSUMP IION INDEMNITY LIABILITY: If this obllLatmn 8 asqumcd then the assumer herchy

agrees 1o assutne all of the oblipations of the vereran under the terms=of e Tostruments crealing and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Alfairs to the
extenl ol any claim payment arising {rom the guaranty or insurance ol the; mdcbludncss ereated by this
instrument. ) '

Initialsi) C’}Q/ |
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IN WI!NTS‘; W__I-fER_EOF, Borrower(s) has exceuted this VA Guurunteed Loan and Assumption Policy
Rider. T '

iROBERT L F(SL.KES T r -Borrower COLLEEN L FOLKES -Borrower
g .-Bon.'c.).\.ver -Borrower
-Ba Tré..\.fve r -Borrower
-Borrower o wirie -Bormmower
@g .538R (0310) Page 3 of 3

— S

Skagit County Auditor
8/30/2012 Page 19 of 19 9:46AM



