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4101 WISEMAN BLVD BLDG 108
‘SAN ANTONIO, TX 78251-4200

" Assessor’s Parcel or Account Number: 4948-000-034-0000 Ql 7 ‘l(o

. _N.--'Abbrcwated"tcgal 'ption: ’e DN ()h &% a

* @ncludé Jot. bleck and plat or scction. township and Tange] Full legal description located on page 3
Trustae: NORTE‘EST TRUSTEE SERVICES LLC

[Space Above This Line For Recording Data]

mwBEED OF TRUST

l.ANDTI‘I'LEOFSKAGIT
18 i« 7)/0

Words usedin mulhple sectiozis of thizs document are defined below and other words are defined in
Sections 3, 11, 13, A8, 20 and 21 Certain rules regarding the usags of words used in this document are
also provided in Section 16. :

(A) "Secnntylnstrument"mmsﬂus document, which is datedAUGUST 0B, 2012
together with all Rides§ {6 this document.

(B) "Borrawer"is TREG L. FISCHBACH AMD MARY VICTORIA LARSEN-FISCHEACH,
HUSBAND AND WIFE

Borrower is the trustor under this Secm-:ty Iusmmcnt
(C) "Lender"is LINEAR rxmcm LP DBA QUADRANT HOME LODANS

0245287155 '“45455072194;:_
WASHINGTON-Single Famﬂ)'-FInl‘}% MaelFreddie Mac UNIFORM INSTRUMENT

A
@R 4ova) (0811) nddats:
Page 10715

NMFL# 3048 (WACD) Rev, 1/2009
VMP MORTGAGE SOLUTIONS, ING,

Formn 3048 101




Lender is 2 LIMITED PARTNERSHIP

organized and existing under the laws of THE STATE OF DELAWARE
Lender’s address is 6480 WEATHERS PL, STE 215, SAN DIEGO, CA 92121

Lender is the beacficiary under this Sccurity Instrument.
(D) "Trustee™is NORTEWEST TRUSTEE SERVICES LLC
3535 FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006
.. (E) "Note'" means the promissory note signed by Borrower and dated AUGUST 08, 2012
‘The Note states that Borrower owes LenderONE HUNDRED NINETY EIGHT THOUSAND ONE
" HUNDRED FIFTY AND 00/100 Dollars
(U8 § ****198,150.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debt in fall not Jater than SEPTEMBER 01, 2042
+ () "Property™ means the property that is described below wnder the heading "Transfa of Righis in the
“ Propefty.”
o {G) "Loan"mams the debt evidenced by the Note, plus interest, any prepayment charges and late charges
,*due itnder the Note, and all sums due under this Security Instrament, plus interest.
" () "Riders"means all Riders to this Security Instroment that are excouted by Borrower. The following
#* Riders“are t0 be excouted by Borrower [check box as applicable]:

(] Adjustable Rate Rider [_] Condominium Rider E Second Home Rider
Bafloon Rider (%] Planned Unit Devclopment Rider 1-4 Family Rider
vaRider .+ [ Biweekly Payment Rider [ omer(s) [specify]

(D "Applicable aw ‘means all controlling applicable federal, state and local stamtes, reemlations,

ordinances and adpinistrative roles and orders (that have the effect of law) as well as all applicable final,

non-appealzble jidicial opinions.

(1) "Community Ass_umtmn Diaes, Fees, and Assessments' means all dues, fees, assessments and other
charges that are imposed on’Borrower or the Property by a condominium association, homecwners
association or similar prganization.

{(X) "Electronic Funds Transfer” means any transfer of funds, other thas 2 transaction originated by
check, draft, or similar paper mstmmmt which is initiated through an lectronic terminal, telephonic
igstrument, computer; or thagnétictape 5o a5 to order, instruet, or awthorize a financial institution to debit
or eredit an account. Sech-ierm tncludes, _but is wot limited to, point-of-salc transfers, automated teller

machine transactions, tmnsfm mmated by iclephone, wire transfers, and aumtomated clearinghonse
transfers.

(L) "Escrow Items"™ means ﬁosc feris that Are deseribed in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, setilement, award of damages, or proceeds paid
by any third party (other than insurance proceeds gaid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Froperty; (ii) condemnation or other taking of all or any par of the

Property; (iii) conveyance in lieu of mndcmnanon, or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Propesty. .

{N) "Mortgage Insurance'™ means msm‘ance protecting Lender against the nonpayment of, or default on,
the Loan.

{O) "PeriodicPayment" means the rcgnlarly scheduleq amount due for {5) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Socunty Instrument.

WASHINGTON-Single Family-Fannie Mae/Freddie Mac IJNIFORM INSTRUMENT
-5(WA) (0811} Page 2.0f 15.... * InMals: Form 3048 1/01

WA

Skagit County Auditor

811712012 Page 2of 23 3:45PM




(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As nsed
in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
to a "federally 1clated mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.

{Q) ""Successor in Interest of Borrower" means any party that has taken title to the Property, whetber or
. Dot that party has assumed Borrower’s obligations under the Mote and/or this Security Instrament.

! _TRANSFER OF RIGHTS TN THE FROPERTY

‘This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

madifications of the Note; and (ji) the performance of Bomower's covenants and agreements under this
+ Security Instrument and the Note. For this purpose, Borrower imevocably gramts and conveys 1o

' _,Tn.'l.stee in trust, with power of sale, the following described property Jocated in lhe
CDUNTY of SKAGIT

g [Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
I.QT 34 YPLAT OF SFAGIT HIGHLANDS DIVISION V(PHASEZ)," AS PER PLAT

."IRECORDED ON JANUARY 17, 2008, UNDER AUDITOR’S FILE NO.

200801170047, RECORDS OF SKAGIT COUNTY WASHINGTON.
SITUATE-IN.TEE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON. .

APN: 4948-000-034-0000

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
11758, NEWARK, B3 071014758

ParcelIDNumber 4948'000'—034 0000 which currently has the address of
738 PANORAMA RIDGE - [Streeq]
MOUNT VERNON S P [City] , Washington 98273 [Zip Cods)
("Property Address™): 7 S

TOGETHER WITH a.l.l thc 1mprovem=nts mow or hercafter erected on the property, and all
casements, apputtenances, and fixtures now or hiercafter a part of the property. All replacements and
additions shall also be covered by. tlns Scmmty Instmmant All of the foregoing is referred to in this
Security Instrment as the "Property.”; :

BORROWER COVENANTS that Bormwcr is lawfully seised of the estate hercby conveyed and hag
the right to grant and convey the Pmpert_y dnd that the Property is unencumbered, except for encombrances
of record. Borrower warrants and will.defend penerally the title to the Property apainst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natiopal use and non-uniform
covenmants with limited variations by jurisdiction to conshtute a mform security instrument covering real

property.
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UNIFORM COVENANTS. Bomower and Lender covemant and apres as  follows:

1. Payment of Principal, Interest, Escrow Items Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt svidenced by the Mote and any
prepayment charges and late charges due vpder the Note. Bomower shall also pay fonds for Escrow ftems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in 1.5,
currency. However, if any check or other instrument received by Lender as payment nnder the Note or this
Seenrity Instrument is retwned to Lender unpaid, Lender may require that any or all subsequent payments
... due under the Note and this Sccurity Instrument be made in one or more of the following forms, as

. selected by Lender: (2) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
" caghier’s check, provided any such check is drawn upon an institation whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
: ; Payments are deemed received by Lender when received at the location designated in the Note or at
= such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
© Lender Iay refun any payment or partial payment if the payment or partial payments are insufficient to
“" bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
eurrent, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
" paymisits in the fotore, but Lender is not obligated to 2pply such payments st the time sach payments are
S ancepted I each Peviodic Payment is applied as of its scheduled due date, then Lender nced mot PaY
interést on unapplwd funds. Lender may hold such wpapplied funds until Borrower makes payment to bring,
the Loan cirretit. If Bomower does not do so within a reasonable period of time, Lender shalt cither apply
such fusds of retirs them to Bomrower. If not applied earlier, such finds will be applied to the outstanding
principal balaru;c unclcr the Note jmmmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fitture against Lender shall relieve Bomower from making payments due under
the Note and ikis Securlty Instrument or performing the covenatts and agrecments secured by this Security
Instrament. 3

2. Applluunn of . -Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; () principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied fo ¢ach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applicd first to late chiarges, second to any other amocnts dus under this Security Instrument, and
then to reduce the prm::lpa] bafance of the Note,

If Lender recsives’a paymcnt from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any. lite charge dus, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment recenved
from Bormrower to the repaymient of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that, anymcss exlsts after the:payment is applied to the full payment of one or
more Periodic Payments, siich excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment. charges ‘and then as described in the Note.

Any application of payments, ‘insirance procéeds, or Miscellaneous Proceeds to principat due under
the Note shall not extend or postpone the due date, or change the amonnt, of the Periodic Payments.

3. Funds for Escrow Items: Borrower shall pay to Lender on the day Periedic Payments are due
under the Note, until the Note is paid infull;'a sum (the "Funds") 1o provide for payment of amownts due
for: (a) taxes and assessments and otlier itéms which can-attain priosity over this Security Instrament as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; ()
premiums for any and all insurance required by Lender under Sectivn §; and (d) Mortgage Insurance
presaivens, i€ any, or amy sums payable by Borower to Lender in lieu of the payment of Mortgage
Insurance preminms jn accordance with the provisions of Section 10. These items are called "Escrow
Jtems.” At origination or at any time during the tcrm of the Loan, Lender may require that Community
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. ) Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees apd

ER T assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amcunts to

" S be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items nnless Lender waives

Bomrower’s obligation to pay the Funds for any or all Escrow Mtems. Lender may waive Borrower's

obligatior to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

in writing. In the event of such waiver, Borrower shall pay directly, when and where payzble, the amounts

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

.., shall furnish to Lender receipts evidoncing such payment within such fime period as Lender may require.

Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to

be a covenant and agreement contained in this Security Instrument, as the phrasc "covenant agd agrecment”

is nsed in Section 9. If Bortower is obligated to pay Escrow ltems directly, pursuant to a waiver, and

Borrower fails to pay the amonnt duc for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be oblipated under Section 9 to repay to Lender amy soch

amout. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in

apcordance with Section 15 and, wpon such revocation, Borrower shall pay to Lender all Funds, and in
.~ suck amonits, that are then required under this Section 3.

*". ‘lendér faay, at any time, collect and held Funds in an amownt (a) sufficient to permit Lender to apply

" the Fonds at the time specificd under RESPA, and (b) not to exceed the maximum amount a lender can

require inder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and

reasonablc mtlmat&s of expenditures of future Escrow Items or otherwise in accordance with Applicable

Law.

The Funds ahall be held in an institution whose deposits are insured by a federal agency,
m.s'tmmentalny .or entity (including Lender, if Lender is an institution whose deposits are so insared) or in
any Federal Home Ltan Bank_ Lender shalt apply the Funds to pay the Escrow Items no later than the time
specified vnder RESPA Lender shall not charge Borrower for holding and applying the Funds, agpnnally
analyzing the, éscrat accomnt, or verifying the Escrow Ttems, vnless Lender pays Borrower interest on the
Funds and Applicablé Law pexmits Lender to make such a charge. Unless an agreemnsnt is made in writing
ot Applicable Law reguires ifiterest to be paid on the Funds, Lender shall not be required to pay Bomower
any interest or camings on thé Funds. Borrower and Lender can agree in writing, however, that intercst
shall be paid on:the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by, RESPA. ©

If therz is 2 surplus of I-‘unds keld in escrow, as defined onder RESPA, Lender shall account to
Borrower for the excéss: fnnds in aécordance with RESPA. If there is 2 shortage of Funds held in escrow,
as defined under RESPA, Fender shall notify Borrower as required by RESPA, and Borower shall pay to
Lender the amount necessary to make.up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If theré iz a-déficiency‘of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required. by RESPA. and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but n no more than 12 monthly payments.

Upon payment in full of all sams secured by tlus Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender: :

4. Charges; Li¢ns. Bomower shall pay alI taxes, asscgsments, charges, fines, and impositions
attributeble to the Property which can attain-priority over this Security Instrament, leasehold paymaents or
ground rents on the Property, if any, dnd Community Association Dmes, Fees, and Assessments, i€ any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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) Borrower shall promptly discharge any Jien which has priority over this Security Instrument unless
e, Borrower: {2} agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
""" SR to Lender, but only so long as Barrower is performing such agreement; (b) contests the lien in good Faith

by, or defends against enforcement of the lien in, legal procecdings which in Lender’s opinion operate to
prevent the enforcement of the lien while these procecdings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an apreciment satisfactory to Lender subordinating
ihe lien to this Secunty Instrument. If Lender determines that any part of the Property is subject to a lien
., which can attain priority over this Security Instrumen(, Lender may give Borrower 2 notice identifyipg the
_Tlien, Within 10 days of the date on which (hat netice is given, Borrower shall satisfy the lien or take one or
~.more of the actions set forth above in this Section 4.
% ¢ Lender may require Bomower to pay a one-time charge for a real estate tax verification and/or
regorting service used by Lender in connection with this Loan.
" 5. Property Insurance. Bomower shall kesp the improvements now existing or hereafter erected on
" the Praperty insured against loss by fire, hazards inciuded within ihe term "extended coverage,” and any
" other bazérds including, but oot limited to, earthquakes and floods, for which Lender Tequires imsurance.
~Thig insurance shall be maintained in the amousts {including deductible levels) and for the periods that
‘Lcu.dcr requires. What Lender requires pursuant to the preceding sentences can change during the torm of
“the Loan. The jnswance camier providing the insurance shall be chosen by Borrower subject to Lender's
right ‘1o’ disapproye Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Bomower 40 pay, in compection with this Loan, either: (a) a ops-time charge for flood zone
determination, cn:m.ficatlon and tracking services; or (b) a oneite charge for flood zone determination
and:Eertification services and subsequent charges each time remappings or similar changes ogeur which
reasgmably mlg:t affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in comnéction with the
review of any finod zohe determination resulting from an objection by Borrower.

If Borrpwu £ils to-maintain any of the coverages described above, Lender may obfain insurance
coverage, at Lender™s option':md Bomowet’s expense. Lender is under no obligation 1o purchase amy
padiicular type or amount of goverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrowcr, Borrower’s equity in the Property, or the cuntents of the Property, against any risk,
bazard or liability and might pmvlde greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained roight significantly exceed the cost of
insurance that Borrowsr éonld have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional débt-of Borrdwer secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the darte of d!sbmcm:nt and shall be payable, with such interest, upon potice Fom
Lender to Bormower roquasung payment.:

All insurance policies requiréd” by Lcnder and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, ,shaIL ‘include a standard mortzage clause, and shall name Lepder as
mortgagee and/or as an additional Joss payes. Lender shall have the right to hold the policies and renewal
certificates. If Lender requives, Borrower shall promptly give to Lender all receipts of paid premioms and
renewal notices. If Borrower obtains any form: of insurance coverage, not otherwiss required by Lender,
for damage to, or destruction of, the Propeity, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee andfor s an-additional loss payee.

In the event of loss, Borrower shiall ¢ give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borcower. Unless Lender and Borrower otherwise agres
in Writing, any insurance protesds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of ths Pioparty, if the resteration or repair is economically feasible and
Leoders security is not lessened. During such repair and r&iqg'aﬁpn period, Lender shall have the right to
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hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property (o cosure the
work has been completed to Lender's satisfaction, provided that such imspection shall he undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
fequires imerest to be paid an such insurance proceeds, Lender shall not be required to pay Bomrower any
interest or camings on such proceeds. Fees for public adjusters, or otber third partics, retained by
Bormrawer shall ot be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
... the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
... ‘proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
“.the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Kertion 2.
: ; If Borrower abandans the Property, Lender may file, negotiate and settlc any available insurance
= c]alm and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
" insupince camrier has offered to settle a claim, then Lender may negotiats and settle the claim, The 30-day
penod W'lll begin when the notice is given In either event, or if Lender acquires the Pmpsrty under
Section 22° or gtherwise, Bomrower hereby assigns to Lender (a) Borrower’s rights to any insurance
" _procesds in an amount net to exceed the amounts unpaid under the Note or this Seouity Instroment, and
< (b) any. wther of Borrower's rights (other than the right to any refund of uncaraed premijums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
voverage of thé Property. Lender may use the insurance proceeds either to repair or restors the Property or
to pay-amounts unpaid under the Note or this Security Instrament, whether or not then due.

B Otcupanl:y. ‘Borrower shall occupy, estebiish, and use the Property as Bomower’s principal
rcstd:nce within 60 days after the execulion of this Security Instrument end shall contimue to occupy the
Property as Borruwer s principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees’in writing, which consemt shall not be unreasomably withheld, or wmless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage -or jinpair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order 1o prevent the Property, from deteriorating or dec"rmmg in value due to its condition. Unless it is
determined pu:rsnant to Sectlon 5 that repair or restoration is ot economically feasible, Barrower shall
promptly repair the Prupmy if’ damagnd to avoid further deterioration or damage. If insurance or
condemnation proceeds-are pmd in commection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse procesds for the repairs and restoration in a single payment or in a series of
progrcss payments as the work.is cnmplntnd “If the insurance or condempation proceeds are not sufbcient
to repair or restore the Pmp:rty, Bbrrow:r is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or jts agent may makc rmsonable entries upon and inspections of the Property. If it bas
reasonable cause, Lender may mspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such a1 inferior inspection specifying such reasonable cause.

8. Borrower’s Loan Applu:ahun. ‘Botrower shall be in default if, during the Loan application
process, Borrower or any persons of cnfities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or siatements to Lender
(or failed to provide Lender with miatérial information} in comnection with the Loan. Material

representations include, but are not limited to, represcntanons r:m:ccrnmg Borrower's occupancy of the
Property as Bormmower's principal residence. o

- e K
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Insrument. If
(a) Borrawer fails to perform the covenanis and agreements contained in this Security Instrament, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Secunty Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain prority over this Security Instmment or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and riphts under this Security
Instrument, including protecting and/or assessing the value of the Property, amd securing and/or repairing
the Property. Lender’s acticns can include, but are not limited to: (a) paying any sums secured by 2 lien
_ 'which hag priority over this Sccurity Instument, (b) appearing in court; and (¢) paying reasonable

", attorneys” foes to protect its interest in the Property and/or rights under this Security Instrument, inchading
its:secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
-Trgin pipes, climinate building or other code violations or dangerous conditions, and have utilities tarned
" on or off. Although Lender may iake action under this Section 9, Lender does not have to do so and is not
~nder‘any duty or obligation 1o do so. It is agreed that Lender incurs no liability for oot taking any or all
actions‘authorized under this Section 9.
: ¢ Any. amounts disbursed by Lender under this Section § shall become additional debt of Bomower
~ secured by this Security Instrament. These atounts shall bear inferest at the Nate rate from the date of
#'disbwsement and shall be payable, with such interest, upon notice from Lender to Bosrower requesting

If thig Segurity Instrument it on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrowir acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10, Mgrigage Insurance, If Lender required Mortgage Insarance as a condition of making the Loan,
Bortower shall pay the premiums required to maintain the Morigage Insumance in effect. If, for any teasom,
the Mortgage Insurance ¢overagerequired by Lender ceases 1o be available from the mortgage insorer that
previously providéd suth insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premioms required to obtain
coverage substantially-equivalent to the Morigage Insuance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an aliemate
mortgape insurer;‘selécied by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the scparately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable Joss-Teserve in liew of Mortgage Insurance. Such foss reserve shall be
non-fefandable, notwiilistanding. the fact that the Loan is vltimately paid in fall, and Lender shall not be
required to pay Borrower dny. interdst or eamings on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance coverage {in the amount and for the period that Lender requires)
provided by an insurer sélegted by Lender apain becomes available, is obtained, and Lender requires
scparately designated payiments topard the préminms for Mortgage Insurance. If Lender required Mortgage
Insuranee as 2 condition of making the Toan and Borrower was required to make separately designated
payments toward the premiums:for. Montgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in‘'effect, or to provide a non-refundable loss reserve, until Lemder's
requirement for Mortgage Insurancs ends in accordince with any written agreement between Borrower and
Lender providing for such texmination or wntil fermination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender .(or any entity that purchases the Note) for certain losses it
may jncur if Borrower does net repay thé Loan as agreed. Borrower is not a party to the Mortgage
Insurance. 5

Mortgage insurers evaluate their total risk on all sach insurance in force from time to time, and may
exfer into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgape insurer and the ather party (or parties) to
these agreements. These agreements may require the mortgage insorer to make payments using any source
of funds that the mortgage insurcr may have available (Which may-inchide funds obtaimed from Morigage

Insurance premiums). - W
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As a resalt of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Bommower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer’s risk, or reducing losses, If such agreement
provides that an affiliate of Lender takes a sharc of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsarance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such apreements will not increase the ameunt
= Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

L () Any such agreements will not affect the rights Boxrower has - il any - with respect to the
: Mort.gage Insarance under the Homeowners Protection Act of 1998 or any other law. These rights
may imclude the right to receive certain disclosures, ¢o request and obtain camcellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or te receive a
< refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

: _.termmanon.

11. “Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procesds are hereby
assigned.to.and shall be paid to Lender.
" . If the Property is damaged, such Miscellancous Proceeds shall be applied 1o restoration or repair of
" rthe Property;”if the restoration or repair is economically feasible and Lender's secumity is pot lessened
" During ‘such repair aud restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
wntil Lender'has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
Trepairs and - restoration in a smglc disbursement or i a series of progress payments as the woik is
completed: Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be reqmred to pay Borrower any interest or mngs on such
Miscellaneous Proceeds, If the restoration or repair is not economically feasible or Lender’s secarity would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not‘then'due, with the excess, if any, paid to Borrower. Such Miscellaneons Proceeds shall be
applicd in the order prbwded for in Section 2.

In the. event bf a iotal tiking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether o1 not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property, lmmodlately ‘bafore the partial taking, destruction, or less in valne is equal 1o or
greater than the amount of the sums secared by this Sceurity Instrument m:medmtcly before the partial
taking, destruction, ofloss in valie, unless Borrower and Lender otherwise agree in writing, the sums
scoured by this Security . Jostricoent shall be reduced by the amomnt of the Miscellaneous Proceeds
mulliplied by the following fraction; (ay the total amount of the sums secured immediately before the
partial taking, destruction, or .los$ in.wvalue divided by (b) the fair market value of the Proparty
immediately before the partial ta.'lnng, ‘destruction, or loss in valve. Any balance shall be paid to Borrowes,

In the event of a partial taking;, destniction, or loss in value of the Property in which the fair markst
value of the Property immediately béfore the partizl taking, destruction, or loss in value is less than the
apagunt of the sums secured mmcdiatciy before the partial taking, destruction, or loss in value, unless
Bomower and Lender otherwise agree in writing, -the Miscellaneons Proceeds shall be applied to the sums
secured by this Security Instrument whether oz fiot the sums are then due.

If the Property is abandoned by ‘Borrower, or if, afier motice by Lender 1o Bomower that the
Opposing Party (as defined in the nex1 sentence) offers to make an award 10 settle 2 claim for damages,
Borrower fails to respond to Lender within: 30 days after the date the notice 15 gwcn, Lender is anthorized
to collect and apply the Miscellaneons Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instnament, whether or not then-due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the pa.rty ags.mst whom Borrower has a right of action in

regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminpal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmment of Lender's
interest in the Property or rights under this Security Instnunent. Borrower can cure such a default and, if
acceleration has oconrred, reinstate a5 provided in Section 19, by cansing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other matetial
impairment of Leader’s interest in the Property or rights uader this Security Instroment. The proceeds of
any award or claim for damages that are attributable to the impaiment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneons Procecds that are not applicd to restoration or repair of the Property shall be

e applied in the order provided for in Section 2.

. 1. Boxrower Not Refeased; Forbearance By Lender Not 2 Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Bomrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower

~or-any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
" any Spccessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify

amgriization of the sums secured by this Security Instrameant by reason of any demand made by the original
Barrowier or any Successors in Interest of Bomrower. Any forbearance by Lender in exercising any right or

~remigdy including, without limitation, Lender’s acceptance of payments from third persons, entities or
" BuccessorsinInterest of Borrower or In amounts less than the amount then due, shall not be a waiver of or
- preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenams
and agrecsthat Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this” Secamity Instrument but does nol exesute the Note (a "co-signer”): (a) is co-signing this
Scourity Instroment only to mortgage, grant and convey the co-signer’s interest in the Property under the
terims of this Security Instrurgent; (b) is not personally obligated to pay the sums seoured by this Security
Instrument; and*(c) agrecs that Lender and any other Borrower can agree 1o extend, modify, ferbear or
make any accommodations with, repard to the ternms of this Security Instrument or the Note without the
co-gigner’s consent.

Subject o the provisions of Section 18, any Successor in Interest of Borower who assumes
Borrower’s obligations under this Security Instrument in writing, 2nd is approved by Lender, shall obtain
all of Borrower’s fights and benefits nnder this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instruraent nnless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and Yenefit the sucéessors.and assigns of Lender.

14. Loan Charges’-Lender-may charge Bommower fees for services performed in commection with
Borrower's default, for. the purposs of protecting Lender's interest in the Property and rights under this
Security Instrument, incloding, but not limited to, attorneys’ fees, property inspection and valuation fecs.
In regard to any other fegs, the abssuce of express authority in this Secority Instrument 1o chatge a specific
fee to Borrower shall notbe construed as 2 prohibition on the charging of such fee. Lender may not charge
foos that are expressly prohibitsd by thisScevrity Instnmment ot by Applicable Law.

If the Loan is subject o, a law which safs maximum loan charges, and that law is finaily imterpreted so
that the interest or other loan charges. ollected or to be collected in copmection with the Loan exceed the
petmitted limits, then: {a) any such loan chargeshall be reduced by the amount necessary to reduce the
charge to the permitted litnit; and (b) any sums alreidy collected fram Bomrower which exceeded permutted
limits will be refnded to Borrower. Lender may choose to make this refand by roducing the principal
owed under the Note or by maldnp a direet’ payment to Borrower. If a refond reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refimd made by
ditect payment to Borrower will constitute a waiver of any right of action Borrower might Yave arising out
of such overcharge. Lo

15. Notices. All notices given by Bosséwer or Lender in‘connection with this Ssourity Instrument
mugst be in writing. Any notice 1o Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mhail or When actually delivered to Bomower's

s N ~7i W
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notice address if sent by other means. Notice to any one Borrower shall coustitute notice 1o all Barrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Bormower has designated a substitate notice address by notice io Lender. Bomower shall promptly
notify Iender of Borrower’s change of address. If Lender specifies 2 procedure for reporting Borrower's
change of address, then Botrower shall only report a change of address through that specified procedare.
There may be only onc designated notice address under this Secum'y Instramment at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by npotice to Borrower. Aoy nofice in

- conmection with this Security Instrument shall not be deemed to have heen given to Lender until actually
. received by Lender. If any notice required by thiz Security Ingtrument is alse required under Applicable

Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

* 16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be

. govemed by federal law and the Jaw of the jurisdiction in which the Property is located. All rights and

obligations contained in this Security Instrument are subject to amy mquuemmis and limitations of

.~ Applicable Law. Applicable Law might explicitly or implicitly allow the parties ta agree by contract or it

might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In

.~ the‘event that any provision or clanse of this Securrly Instrument or the Note conflicts with Applicabie

i ,_Law, -such:conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
- given effect withomt the conflicting provision.

‘A¢ used i this Security Instrement: {a) words of the masculine gender shall mean apd jnclode
comresponding neuter words or words of the feminine gender; {b) words in the singular shall mean and
include the plm'al and vico verss; and (c) the word "may" gives sole discretion withowt any obligation to
takc any action. B

" 17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sevurity Instruzent.

+18. Transfer of-the Property or a Reneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, mcluding, buat not lm:uted
to, those beneficidl inferests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agrecpicnt, the intent of which is the transfer of title by Borrowerata futare date to a purchaser.

If all ar any part of the Property or any Interest in the Propesty is sold or transfexred (or if Borower
is a0t & naturil person dnd a beneficial interest in Borrower is sold or transferred) without Lender™s prior
written consent, ‘T.ender may rejuire immediste payment in full of all sums secured by this Security
Instnmocnt. Howwer, this ophqn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.,

If Lender exertiscs this opnon, “Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not legs than 30 days from the date the notice is given in accordance with Section 15
within which Borrower iust: pay. ill sums secured by this Security Instrument. If Bomower fails to pay
these sums prior to the gxpiration of this period, Lender may invoke any remedics permitted by this
Security Instrument without firther notice 6f demand on Borrawer.

19. Borrower’s Right to. Remstate After Aeceleration. If Borrower meets certain conditions,
Borrower shall have the right to havé enforcement of this Security Instrament discontinued at any time
prior fo the earliest of: (a) five days before'sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such: othier period ag Applicablc Law might specify for the termination of
Bommower’s right to reinstate; or ‘(c) entry of 'a ‘jndpment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lendér all sums which then would be duc under this Security
Instrument and the Note as if 0o acgeleration had occurred; (b) cures any default of ary other covenants or
agreements; (¢) pays 2ll expenses incurred in- mfommg this Security Instrument, including, but not limited
1o, reasomable attomeys’ fees, property ifispection and valustion fees, and other fees incurved for the
purpose of protecting Lender’s mterest:in ‘the Property and rights under this Security Instrument; and {d)
tzkes such action as Lender may reasoniably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Bomrower’s Dbhgatlon to pay the sums secured by thic Security
Instrument, shall contipue mnchanged. Lender may require that Borrower pay such reinstalement sums and
expenses in ope or more of the following forms, as selectc.d ];y Lcndz: (a) cash; (b) money order; (c)
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective az if no acceleration had ocenrred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the MNote (together with this Security Instrument) can be s0ld one or more fimes without prior notice to
., Bomower, A sale might result in a change in the entity (known as the "Loan Servicer”) that collects

*Periodic Payments due under the Note and this Security Instmment and performs other mortgage loan
" serviving obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be

‘on¢ or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Setvicer, Borrower will be given written notice of the chanpe which will state the name and address of the

# new Loan Servicer, the address to which payments should be made and any other information RESPA
#" _fequires'in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
i serviced By a Loan Servicer ofher than the purchaser of the Note, the mortgage loan servicing cbligations
o Bérmower, witl remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
.+ assumed by the Note purchaser unless otherwise provided by the Note purchaser.

7" Neithe¥ Borrower nor Lender may commence, join, or be joined to any judicial action (as eithes an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrumerit or that alleges that the other party has breached any provision of, or any duty owed by
reason:of, this Secum'y Instroment, until such Borrower or Lender has notified the other party (with such
mtlcc gwen in compliance with the requirements of Section 15) of such alleged breach and afforded the
other ‘party’ hereto ‘a_rcasomable period after the giving of such notice to take corrective action. If
Applicable Law pmwdcs a time period which must elapse before cerlain action can be taken, that time
peniod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opporbunity to”curé given-to Borrower pursvant to Section 22 and the nofice of acceleration given to
Borrower piirsuant o' Section 18 shall be deemed to satisfy the notice and opporunity to take comective
action provisions of this Section 20.

21. Hagardous Substanices. As used in this Section 21: (3) "Hazardous Substances" are those
substances defined as toxic or hazardous swhstances, pollutants, or wastes by Envircnmental Law and the
following substances: gasoling;’ keroagne, other flammable or toxic petroleum products, toxic pesticides
and herbicides, valatile solvents, male'nals containing asbestos or formaldehyde, and radicactive materials;
(b) “Environmental Caw™ tncans fedml [aws and laws of the jurisdiction where the Property is located that
relate to health, safety or .cnvironmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal actiof, as defined in Environmental Law; and (d) an "Environmental
Conditicn” means a condltmn that Cam:EAsE, contribute to, or otherwise trigger an Envirommental
Cleanup.

Borrower shall not canse’dr pl:mm the presence, usc, disposal, storage, or release of any Hazardous
Substanees, or threaten to release any Hagardous. Substapces, on or in the Property. Borrower shall not do,
ror allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environental Condition, or {c) which, due fo the presence, use, or release of 2
Hazardous Substance, creates 2 condition that adversely affects the valve of the Property. The preceding
two sentences shall not apply to the-presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally fecognized to be appropriate to nomnal residential uses and to
maintenance of the Property {including, but not limited to, hazardons substances in consumer produets).

Borrower shall promptly give Lender: wﬁttr.n notice of {4).any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency:or private party involving the Property and any
Hazardous Substance or Environmental Law of which- Bamrdwer has actual ]cnuwledgc, &) any
Environmental Condition, mcludmg but not lmnted 1o, any spl"lhng, leakmg, d:sc%, % e or threat of
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release of any Hazardous Substapce, and {¢) any vondition caused by the presence, use of release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediztion
of any Hazardous Substance affecting the Property is necessary, Bommower shall prompily take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agres as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior o acceleration following
. ‘Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior te
" ateeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)

‘the default; (b) the action required to cure the default; () a date, not Jess than 30 days from the date
_the notice is given to Borrower, by which the default must be cured; and (d) that failore to cure the
7 default on or before the date specified in the notice may result in acceleration of the sams secured by
" this, Secunty Instrument and sale of the Property at public anction at 2 date not less than 120 days in
thé fature. The notice shall further inform Borrower of the right to reinstate after acceleration, the
& nght to bnng a court action to assert the non-existence of 2 default or any other defense of Borrower
" to:acceleration and sale, and any other matters reqaired to be included in the notice by Applicable
< Law, O thé default is not cured on er before the date specified in the notice, Lender at its option,
may ‘réquire inimediate payment in foll of all sums secured by this Security nstrument without
further dempand and may invoke the power of sale and/or any othexr remedies permitted by
Apphuble Law'. Lender shall be entitled to collect all expenses incurred in pursuing the remedics
provided i m t!ns Sectlon 22, including, but not limited to, reasonable attorneys' fees and costs of title
evidetice.

I Lender mvi)kes the power of sale, Lemder shall give written motice to Trustee of the
occurrence of an’event of defanlt and of Lender’s election to canse the Property to be sold. Trustee
and Lender shall take sach action regarding notice of sale and shall give snch notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after pnb]ltatmn of thie notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction tg the lughest bidder at the time and place and under the terms designated in the
netice of sale in one or more paroel.s and ip any order Trustee determines. Trugice may postpone sale
of the Property for.a period or periods permitted by Applicable Law by public announcement at the
time and place ﬁxed iy tln: lmtlce of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall dchver to ﬂ:: purchaser Trustee’s deed conveying the Property without any
covenant or warranty, ‘expressed or imiplied. The recitals in the Trustee’s deed shall be prima facie
evidence of the frath of the statéments.made therein. Trustee shall apply the proceeds of the sale in
the following order: () to'all expenses of the sale, mcluding, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entlﬂedto lt 2T to the clerk of the superior conrt of the county in which the
sale took place.

23. Reconveyance. Upon paymcnt of all gums secured by this Security Instrument, Lender siall
request Trustes to reconvey the Properfy and shall surrender this Security Instrament and all notes
evidencing debt secored by this Secimity Instrument to Trustee. Trustee shall reconvey the Property
without warranty 1o the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trastee’s fee for prepaning the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a mceessor trustee 1o any Trustee appomted heremder whio has ceased to act. Without conveyance of the
Property, the successor tustee shall succeed to all the tltle, jzower and duties conferred upon Trustee

herein and by Applicable Law. S e M
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25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attomeys® fees and costs in
any action or proceeding to construe ot enforce any term of this Security Instrument. The term "attorneys’
fees," whenever used in this Security Instrument, shall include without limitation attorneys® fees incurred
by Lender in any bankmuptcy procesding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

¢ = BY SIGNING BELOW, Bomower accepts and aprees to the torms and covenants contained in this
Sccunty Instrament and in any Rider executed by Borrower and recorded with it

FISCHBACH -Borrower
P ; ) - , -

| 10/7 {-M y ! CHITAAL (Seal)
MBRY/¥TCTORIA Bomowsr

Ma Vlctorla Larsen-Fischbach
(Seal} (Seal)
~Bormower -Bommowsy
_ (Seal) (Scal)
-Bm:rower Bomower
(Seal)
-Bommower
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STATE OF WASHINGTON Pl o
County of PTERCE | . SHAG !/ ;

On this day per'gonally appearcd before me TREG L., FISCHEACH AND MARY VICTORIA
LARSEN-FISCHBRCH

__ “to me known to be the individual{s) described in and who executed the within and foregoing mstrument,
- aid acknowledged that he/she/they signed the same as hig'her/their frec and voluntary act and decd, for the
‘nses and purposes therein mentioned.

¢ ¢ GIVEN under my hand and official seal this 1 B dayof 4:,, GUST 2e/ 2~

s )y

Public in pnd fpf the State of Washington, residing at

: e
My Appointment Expires on
o1 =14
_|NOTARY PUBLIC
_-|STATE OF WASHINGTON
ot My.A:b_pdi:r;lmenl Expires Oct 1, 2014
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTB,U‘.ME;IT T(“ ,:l
o'SMA) ©811) Page 15 ?f 9§ ln|uals / Form 3048 1101
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LEGAL DESCRIPTION OF PROPERTY

“Borrower Name: TREG L. FISCHBACH

P‘I'OPEI’W Address: 732 PANRORAMA RIDIE Date; 08/08/12
MOUNT VERNON, WA 98273

,:Property Description:
" LOT 34,7PLAT OF SKAGIT HIGHLANDS DIVISICN V(PHASEZ)," AS PER PLAT
. RECORDED.ON JANUARY 17, 2008, UNDER AUDITOR’S FILE KO.

200801170047 RECORDS OF SEKAGIT COQUNTY WASETWGTOW.

" SETUATE :N;Tnz CITY OF MOUNT VERNOM, COUNTY OF SKAGIT, STATE OF
" APN: “4948-000-034-0000

\rupmmme FERMS - (BD0EZ17291 199

@@0 4034 (990101

RRARATBAH
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTRIDER s made this 8TH day of

" AQGUST, 2012 , and is incorporated into and shall be

‘deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed {the
"Security Instrument”} of the same date, given by the undersigned (the "Borrower”) to
# secure Borrower's Note to LINEAR FINANCIAL, LP DBA (UADRANT HOME LOANS

_.,-'['the"“"lieﬁden"') of the same date and covering the Property described in the Sscurity
" Iristrument and located at: 738 PANORAMA RIDGE, MOUNT VERNOM, WA 98273

i [Property Address]
The Pl'operty mc1udes. but is not limited 1o, a parcel of land improved with a dwelling,

together “with other such parcels and certain common areas and facllites, as described in
CUVENANTS, ‘CONDITIONS AND RESTRICTIONS

(the "Declaraton™). The Property is a parl of a planned unit development known as
SEAGIT R_I'GHI.ANDS -

d [Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivalent entity. owning or-managing the common areas and facilities of the PUD {the
"Owners Assaciatin and the uses, henefits and proceeds of Borrower's interest.

PUD COVENANTS: In_addition to the covenants and agresments made in the Security
Instrument, Borrower and Lender further: ‘covenant and agree as follows:

A. PUD Qbligations.Borraver shall perform all of Bormower's obligations under the PUD's
Constituent Documents.The “Gonsh’tueni Cocuments" are the (i} Declaration; (i) articles of
incorporation, ftrust instriitent . or Aany equivalent document which creates the Qwners
Association; and (ji} any by-laws or other fules or regulations of the Owners Association.

Berrower shall promptly pay, when due alI dues and assessments imposed pursuant fo the
Constituent Documents. Vo4 .

MULTISTATE PUD RIDER Single Farmly Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3150 1/D1

Wollers Kluwer Financiat Services Page 1 of 3" lnmalsffzzﬁf
VMP®.7R (0811) .

NMFL 3150 (PUDR) Rev 2/2008 lIH

LT TR
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B. Property Insurance. So long as the Owners Association maintains, with a generally

accepled insurance carier, a "master” or "blankst’ poficy Insunng the Property which is

_satisfactory to Lender and which provides insurance coverage in the amounts {including

. deductible levels), for the perlods, and against Joss by fire, hazards included within the term

Textended coverage” and any other hazards, including, but nat limited to, earthguakss and

fobds, for which Lender requires insurance, then: (i} Lender waives the provision in Section 3

< for the Periodic Payment to Lender of the yearly premium installments for property insurance

< BN the Property; and (i) Borrower's obligation under Section 5 1o maintain property insurance

.~ coverage. on the Properly Is deemed satisfied to the extent that the required coverage is
~proyided by the Owners Association policy,

S % “What Lender requires as a condition of this waiver can change during the term of the

Sloam, v

‘Bomower “shall give Lender prompt nofice of any lapse in required praperty insurance
coverage-pravided by the master or blanket policy.

In "the"evénf .of a distibution of property insurance proceeds in lieu of restoration or
repalr fcllaw;ng ‘@ loss to the Property, or fo common areas and facilties of the PUD, any
proceéds payable’ tc :Bormmower are hereby assigned and shall be paid to Lender. Lender shall
apply the prodeedsio the sums secured Dy the Security [nstrument, whether or not then due,
with the excess.if any, paid to Borrower.

C. Public LiabilityInsurance. Borrower shall take such actions as may be reasonable to
insure that the Dwriers Assoclation maintains a public liability insurance policy acceptable in
form, ameimt, and extent 'of coverage to Lender.

D. Condermnation. The proceeds of any award or clim for damages, direct or
consequential, ‘payable to Borrower in connection with any condemnation or other taking of al
or any part of the Propefty ori.the common areas and facilities of the PUD, or for any
conveyance in liguof: gcondemiation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be- applled by Yender to the sums secured by the Security Instrument as
provided in Section 11. ¢

E. Lender's Prior Consent Bormwer shall not, except after notice to Lender and with
Lender's prior written consent erlher partmon or subdivide the Properly or consant to: (i) the
abandonment or 1emmination of the PUD, except for abandonment or termination required by
law in the case of substantial- destrucbon by fire or other casualty or in the case of a taking
by condemnation or eminent domain;” (i} any:amendment to any provision of the "Constituent
Documents” if the provision is for the express beneft of Lender; (i) termination of
professional managemert and assumption of seif-management of the Dwnets Assodiation; or
(iv} any action which would have the effect of rendering the public kability insurance coverage
maintained by the Gwners Association tnacceptable to Lender.

F. Remedies. If Borrower doesnot pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Bormower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payabie wrth mterest upan nolice from Lender to
Bommower requesting payment, .

MULTISTATE PUD RIDER- Single Family - FannleMaelFreddte &‘UWM INSTRUMENT
VMPS.7R (0811) Page2of3. initils: Form 3150 101

L
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in

_this PUD Rider. (/ i
G \,.-\r—f ‘:;—7 (Seal} ‘%/ L, [ (Seal)

TREG L. FISCHBACH -Borrower  MARY VICTORIA -Borrower
§ LARSEN-FISCHBACH

{Seal} (Seal)
-Bormwer -Borrower
{Seal) (Seal)
-Borrower -Bormrawer
(Seal) (Seal)

-Bomower -Borrower

MULTISTATE PUD RIDER Smgla Famlly FanmeMae!Fredd:eMac UNIFORM INSTRUMENT
VMP®-7R (D811) Page 3 of 3 Form 3150 1/01
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

_"NOTICE: THIS LOAN IS NOT ASSUMABLE
“WITHOUT THE APPROVAL OF THE DEPARTMENT

OF VETERANS AFFAIRS OR ITS AUTHORIZED

. .TESK:VA‘GUARANT EED LOAN AND ASSUMPTION POLICY RIDER is made this 8TH day
of RUGUST; 2012 , and is incorporated into and shall be deemed to amend

and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrament™) dated
" of éven dafe herewith, given by the undersigned (herein "Borrower”) to secure Borrower’s Note to

LINERR r_:_u'mcm, LP DBA QUADRANT HOME LOANS

(hi::cm "I.::ndcr) and covering the Propety described in the Security Instrument and located at
738 Pmm RIDGE MOUNT VERNON, WASHTNGTON 38273

[Property Addpess)

VA GUARANTEED TOAN' COVENANT: In addition to the covenants and agrecments made in the
Security InméhL.Bonowcr ancl Lender further covenant and agree as follows:

If the mdcbiodness secmed hcreby be' guarantned or insured under Title 38, United States Code, such Title
and Regolations igmed’ thereundcr and m cffect on the date hercof shall govern the rights, duties and
liabilities of Borrower #6d Lindef. Any provisions of the Security Instrument or other instraments
exected In connection wnh said indebtedness which are inconsistent with said Title or Regulations,
including, but not Tlimited to;" the provision “for payment of any sum in connection with prepayment of the
secured indebtedness and the provigion that the Lender may accelertepayment of the secured indebtedness
pursnant to Covenant 18 of the Security Insttument, are hereby amended or negated to the extent necessaty
to conform such instruments 1o said Title or Regulations.

464’"‘6@0721949

MULTISTATE VA GUARANTEED LOAN : n'p'nou POUCY RIDER

i
|
@ swr (030) 1019;}/i i iy W
Page 10of3 Initiais:
VMP Morigage Solutons (8D0)521-7291 o il
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LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum
= (4%) of the overdue payment when paid more than fifteen (15) days after the due date thersof to cover the
extra expense involved in handling delinquent payments, but such "late charge” shall not be payable out of
the proceeds of any sale made to satisfy the indcbtedness secured hereby, ualess such proceeds are
‘sufficient fo dischiarge the entire indebtedness and all proper costs and expenses secured hereby.
‘GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in foll amovnt
< within 60 days from the date that this loan would normally become cligible for sach guaranty sommitted
" \pon-by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
" Benefits," the Mortgagee may declare the indebtedness hersby secured at once due and payable and may
fomi:ios: immediately or may exercise any other rights hersunder or take any other proper action as by law
+ provided.
 TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the:property securing such loan to any transferee, unless the acceptability of the assumption of the loan
is establishied pursiant to Section 3714 of Chapter 37, Title 38, United States Code.
An authorized transfer ("assnmption”) of the property shail also be subject to additional covenants and
agr-ﬁi:'m‘mﬂs a4 set forth below:

. ¥a) ASSUMPTION FUNDING FEE: A fee equal to one-half of one percent { 05 %)
of the balance of this loan as of the date of transfer of the property shall be payable at the time of transfer
to the loan holdef or ifs avthorized agent, as trustes for the Department of Veterans Affairs. If the assumer
fails to pay thlsfae at the-timg of transfer, the fec shall constitiute an additional debt to that a]ready sccured
by this :nstmmmt shall bea.r Tnterest at the rate herein provided, and, at the option of the payee of the
indebtedness hcreby sécured or any transferce thereof, shalt be immediatcly due and payable. This fee is
aulomatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a procesing fee may ‘be cliarged by the loan bolder or its anthorized agent for determining the
creditworthiness of thé assumar ‘and subsequently revising the holder’s owncrsh:p records when an
approved transfer is cnmplcte& The amount of this charge shall not exceed the maximum established by
the Department of Vctmns Affalrs fora loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies.

{©) ASSUMPTION NDEMNITY LLABILITY If this obligation is assumed, then the assamer hereby
agrees to agsume all of thie obligations of ‘the veteran undet the terms of the instruments creating apd
scouring the loan. The assuriier futher agress to indemnify the Department of Veterans Affairs to the

exient of any claim payment ansmg ﬁom the guamnty or imsumnance of the indehiedness created by this
instrument. : E : :

W I
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IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy
_ Rider.

TN A S A P42

‘TREG '’ FISCHBACH CTORTA “Borrower

-Borrower

Mary Victoria Larsen—-Fischbach

-Bomower

-Borrawer -Borrowes
-Bomower Bomower
@&ea (0310) 2 7 pagesof
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