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DEFiNmONS:'

Words used 1t mllt:xp‘ie sections of this document are defined below and other words are defined 1n Sections
3,11, 13,18, 20 zmd 21 Cenam rules regarding the usage of words used in this document are also provided
in Section: 16 o

{A) "Security Instrumient” means this document, which is dated AUGUST 9, 2012 , together
with all Riders ip: thls document

(B) "Borrower™1i is & LYTE. B POINTER AND PAULA J. POINTER,

TRUSTEES OF THE LYLE B AND PAULZ J POINTER FAMILY REVOCABRLE
TRUST DTD 2/4/1999

Borrower 1s the t‘rustor under Ihis Secunty Instrument.
(C) "Lender" s PEOPLE_S BANK

Lenderisa WASHINGTOM CORPORATION organized
and existing under the laws of *WASHINGTON .
Lender's address 15 P. 0. BOX‘:za_a‘,,_-" LYNDEN, WASHINGTON 98264

(D) "Trustee” s CHICAGO TI‘I‘LE COMPANY 425 COMMERCIAL, MOUNT
VERNON, WA 98273 ' .

(E)y "MERS" s Mortgage Electromic Registrauon Systems, Inc. MERS is a separate corporation that1s
acting solely as a nominee for Lender and Lendér's successors-and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 4850120265 tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated AUGUST 9, 2012

The Note states that Borrower owes Lender OINE HUNDRED NINETY-FOUR THOUSAND
AND 00/100 Dollars (U.8..$ .194,000.00 ) plus mrerest.
Borrower has promised to pay this debt in regular Penodlc Paeuts a.nd 10 pay the debt in full not later than
SEPTEMEER 1, 2042

(G) "'Property" means the property that 1s described below under the headmg "Transfer of Rights in the
Property."

(H) "Loan" means the debt evidenced by the Note, plus mtelﬁt any prepayment charges and late charges
due under the Note, and all surns due under this Security Instrument; plus interest.
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) ':'."hiders“"_me:;iJS‘-all Riders to this Security Instrument that are executed by Bortower. The foliowing
Raders are to be executed.by Borrower [check box as apphcable]:

[0 Adjustable Rate Rider ] Planned Unit Development Rider

[] Balloon Rider, = .- [} Biweekly Payment Rider

] 1-4 Family Rider-~ * [0 Second Home Rider

[] Condormunium, Rider X] Other(s) [specify] Trust Rider

& "Applicable Law". peirs all gontrolling applicable federal, state and local statutes, regulations,
ordinances and administrative tules and orders (that have the effect of law) as well as all applicable final,
non-appealable judictal opinions. -~ .

() "Conmmunity Asseciation: Dues, Fees, and Assessmenis" means all dues, fees, assessments and other
charges that are imposed on Bortower or the Property by a condominium association, homeowners
assaciation or similar arganization:™" % . 7

(L) "Electronic Funds Transfer" mearis any trapefer of funds, other than a ransaction originated by
check, draft, or similar paper instrument, ‘which 1s uutiated through an electronic terminal, telephonic
mstrument, computer, or magnetic tape.s¢ as e order, mstruct, or authorize a financial wnstitution 1o debit
or credit an account. Such term includes, but-1s not limited to, pomt-af-sale transfers, automated teller
machuine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
M) "Escrow Items" means those 1tems thiat ‘are described in Section 3.

() "Miscellaneaus Proceeds" means any compensation, seftlement, award of damages, or proceeds pad
by any third party (other than insarance proceeds paid under-the' coverages described in Section 5) for: (1}
damage 1o, or destruction of, the Property; () conderpriation, ot other taking of al! or any part of the
Property; (iii) conveyance m Jien of condemnation; or(iv) misrepiesentations of, or omissions as to, the
value and/or condition of the Property. . oo

(0) "Mortgage Insurance’ means IMSUrance protecting. Lender against the nonpayment of, or default on,
the Loan. BT :

(P) "Periodic Payment" means the regularly scheduled frtigimt due for (ij priceipal and mterest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrurpent. . -

(Q) "RESPA" means the Real Estate Settlement Procedures ‘Act (12 U.S.C. §2601 et seq.) and 1ts
implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to ime, or
any additional or successor legislation of regulation that governs the same subject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restrictions that 2 imposed il Tegard to a "federally refated
mortgage loan" even if the Loan does ot qualify as a "federally related morgage Tédin! under RESPA-

(R) "Successor in Interest of Borrower' means any party that has taken fitle to the Property, whether or

ot that party has assumed Borrower's obligations under the Note and/er fhus Secufity Instrument.

wwiv, docmagic- cotn

WASHINGTON--Single Family
Fannie Mae/Freddie Mac UNIFCRM INSTRUMENT - MERS
Form 3048 1/01 Page 3 of 17

2

AL

Skagit County Auditor

8/17/2012 Page 3 of

22 1:52PM



Peoples Bank, s WA Gorporation, NMLS# 405872, Carolyn Lioyd-Whitney, NMLS# 487364

TRANSFER OF-RIGHTS IN THE PROPERTY

The beneficiary of this ‘SQCUI'it_V Instrunnent is MERS (solely as nominee for Lender and Eender's successors
and assigns) arid the successors and assigns of MERS. This Security Instrument secures to Lender: (1) the
repaymerit of the' Loau. and.all renewals, extensions and modifications ef the Note; and (11) the performance
of Borrower's covenants and agreements under thus Secunity Instrurnent and the Note. For this purpose,
Borrower irevocably grants and conveys to Trustee, 1 trust, with power of sale, the following described
property Iocatecl withe -7
COUNTY of SKAGIT
Type of Recotdmg Junsdsmunj [Name of Recording Fursdiction]

%L@LWWWOMMAPMMFASM "AT,
AP.N.: 4611-000- 010 0009 (P104_'I_90)

which currently has the address of : 1022 S. 38TH PLACE
i o [Sweeq
MOUNT VERNON , Washington . - 98274 ("Property Address"):
[Crty] A ﬁ; |Z2p Code]

TOGETHER WITH all the improvements now or hcreaftcr erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the propen“y All replacements and additions shall also
be covered by this Security Instrament. Al of the foregoing is réferred to in this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds.only legal ‘itle 1o the mterests granted by
Borrower m this Security Instrument, but, if necessary to COII[pl)’ with law or custom, MERS (as noraines
for Lender and Lender's successors and assigns) has the righti.to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property' And to-take any action required of
Lender including, but not limited to, releasimg and canceling this*Security Inst.rumenl

BORROWER COVENANTS that Borrower is lawfully seised of the éstate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencmnbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Properly agamst all claims and
demands, subject to any cocutabrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use’ and non-uniform
covenants with limited varfations by junisdiction to constitute a uniform secunty mstrument covcrmg Teal

property.
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Pecples Bank, & WA Corporation, NMLS# 405872, Carolyn Lioyd-Whitney, NMLS# 487364

UNIFORM - COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymient of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inferest on, the debt evidenced by the Note and any
prepaymert chirges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Secunty Instrument shall be made in U.S.
currency. However, if afvy check or other instrument received by Lender as payment under the Note or this
Security Instrument.is retm-ned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Noté and thls S&cunLy Instrument be made in one or more of the following forms, as selected
by Lender: (2) cash? (‘b) mensy order; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are msured by a federal agency,
instrorentality, or ennty, or (d). Elcctromc Funds Transfer.

Payments are deerned recetved by, Lender when received at the location des:gnated in the Note or at
such other location as may be d&s:g‘nated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment-or partial payment if the payment or partzal payments are insufficient to
bring the Loan current. Lender may accepl any payment or partial payment msufficient to bring the Loan
current, without waiver of any tights.heteunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lendér is. not _obhgated te apply such payments at the time such payments are
accepted. If each Penodic Paymient is applied as of its scheduled due date, then Lender need not pay nterest
onunapplied funds. Lender may hold suchtimapplied funds umtil Borrower makes payment to bring the Loan
current. I Borrower does not do so withih a reasonable period of time, Lender shall either apply such funds
or return them to Borrower, If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to. foreclosure. No offset or claim which Borrower might have
now or 1n the futire against Lender shall Telieve Borrower from making payments due under the Note and
this Secunity Instrument or performng the'covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except.as otherwise deseribed 1n this Section 2, all
payments accepted and applied by Lender shall be applied iti the following order of priarity: (2) interest due
under the Note; (b) principal due under the Note; (c) amounts duewnder Section 3. Such payments shall be
applied to each Periodic Payment in the order m whichit became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dehnquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may bé applied to the delinquent payment and the
late charge. If more than one Peniodic Payment is outstanding, Lenider may apply any payment recerved from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exisis after the payrment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late cha:gm doe. Voluntazy prepayments shall be
applied first to any prepayment charges and then as described in ‘the Mote:” .

Any application of payments, insurance proceeds, ar M1scellanmus_,Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Permdlc Payments are due
under the Note, until the Note 15 paid in full, a sum (the "Funds") to provide-for payment of amounts due
for: {a) taxes and assessments and other items which can aitain priority overthis Security Hstrument as a lien
or encumbrzance on the Property; (b) leasehold payments or ground rents on-the-Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance
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Peoples Bank, a WA Corporation, NMLS# 405872, Carolyn Lloyd-Whitney, NMLS# 487364

premmuums, if any, ét-any sums payable by Borrower to Lender in liew of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. These items are called "Bscrow Items.” At
ongination 4T at: any” fime during the term of the Loan, Lender may require that Commumty Association
Dues, Fess, and Assessments if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow Item. Bormwer shall promptly furmsh te Lender all notices of amounts to be paid under ths
Section. Borrower shali pay Lender the Funds for Escrow Items unless Eender waives Borrower's obligation
to pay the Funds for apy or all Bscrow Items. Lender may waive Borrower's obligatton to pay to Lender
Funds for any of’ ‘all Bscrow Itemg at any time. Any such waiver may only be i writng. In the evem of
such waiver, Bormwer shall pay directly, when and where payable, the amounts due for any Escrow Items
for which payment of Fands has been waived by Lender and, if Lender requires, shall furmish to Leader
receipts evidencing such payment within such time period as Lender may require. Borrower's obligation to
rnake such paymerits and 1o pmv:de reciipts shall for all purposes be deemed to be a covenant and agreement
contained in this Secunty lnstrumsnt ‘45 the phrase "covenant and agreement” is used in Section 9. If
Botrower is obligated ta pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow Iiem, ‘Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated upder Sectlon 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Bserdw Itemis af afly time by a notice given in accordance with Section 15 and,

upon such revocation, Borrower sha.ll pay ta Lender all Funds, and m such amounts, that are then required
under this Section 3.

Lender may, at any time, conect and hold Funds in an arneunt (a) sufficient to permut Lender to apply
the Funds at the time specified under: RESPA ‘and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimaté the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held m an institution whose deposits are msured by a faderal agency,
mstrumentality, or enuty (including Lender; 1f Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to'pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzmyg the escrow account, or verifying the Escrow ems, unl%s Lender pays Borrower inierest on the
Funds and Applicable Law permuts Lender to make stich 2 charge.’ Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds,-Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agréé ifi writing, however, that interest shall
be pard on the Funds. Lender shall give to Borrower, mthout charge ark annua.l accounting of the Funds
as requured by RESPA.

If there 15 a surplus of Funds held i escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds m accordance with RESPA. I there is a'shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA,;.and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordanes with RESEA but 1 no more than 12
momthly payrnents. If there1s a deficiency of Funds held 1n escrow, as defmed mlder RESPA, Lender shali
notify Borrower as required by RESPA, and Borrower shall pay to Lendef the amofint necessary to make up
the deficiency mn accordance with RESPA, but in no more than 12 monthly payments

Upon payment m full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chaxgcs ﬁncs and impositions
attributable to the Property which can attain priomity over this Security Imtrument leasel;;ald ‘payments or
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Peoples Bank, a WA Gorporation, NMLS# 405872, Garolyn Lloyd-Whitney, NMLS# 487364

ground Tents on the Property, if any, and Community Association Dues, Fees, and Assessments, 1f any. To
the extent that tfiese items are Escrow Items, Borrower shall pay them i the manner provided i Section 3.

Borrower shall pmmptly discharge any lien which has priority over this Secunty Instriument unless
Borrower: (g} agrees in. Wrmng to the payment of the obligation secured by the lien m a manner acceptable
to Lender; but only 50 long as Borrewer 15 performing such agreement; (b) contests the hen m good faith
by, or defends against enforcemc.nt of the lien in, legal proceedings which in Lender’s opimuon operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c)$ecures. from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security’ Instmment If Lender determines that acy pan of the Property is subject to a lien which
can attain prionty over this Secxmty Instrument, Lender may give Borrower a notice 1dentifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may quuu-e ‘Bommower to pay a one-time charge for a rea] estate tax verificabon and/or
reperting service used by [ﬁnder in-Connection with this Loan.

5. Property Insurance, - Borrowg._r shall keep the improvements now existing or hereafter erected
on the Property msurcd against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but ng‘t']inziped 1y, earthguakes and floods, for which Lender requires insurance.
Thus insurance shall be mamtajned in:the amounts (meluding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant.to. the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chesen by Borrower subject ta Lender's
night to disapprove Borrower's choieé, Which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this. Loan either: (a) a cne-tume charge for flood zone determination,
certification and tracking services; or (b} 4 one—t:me charge for flood zone determinatton and certification
services and subsequent charges each tume remappings or similar changes occur which reasonably might
affect such detercunation or certification, Bofrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Managenient Agencyi in connection with the review of any flood zone
determination resulting from an objection by Borrower. .~

If Borrower fails to maintain any of the coverages descnbed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expenise. Lender’s under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage. shall cover Lender, but might or might not
protect Borrower, Borrower's equuty in the Property, or the contents of the Property, against any risk, hazard
or lLability and might provide greater or lesser coverage than fwis. previously m effect. Borrower
acknowledges that the cost of the msurance coverage so obfaizsied might significantly exceed the cost of
insurance that Borrower could have obtamed. Any amounts disbursed by: Lender under thus Section 5 shall
become additional debt of Bortower secured by this Security Instrument: These amounts shall bear mnterest
at the Note rate from the date of disbursement and shzll be payable Wlth such {interest, upon motice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohmes shall ‘be subject to Lender's
nght to disapprove such policies, shail include & standard mortgage glause, and $hall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the righ to hold the policies and renewal
certificates. If Lender requures, Borrower shall promptly give to Lender all. rccexpts of pard premiums and
renewal notices. I Borrowet obtains any form of insurance coverage, not otherwise: requlred by Lender, for
damage 1o, or destruction of, the Properly, such policy shall include & standard moﬁgage cIause and shall
name Lender as mortgagee and/or as an additzonal loss payee.
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Peoples Bank,a WA Gorporation, NMLS# 405872, Garslyn Liayd-Whitney, NMLS# 487364

In the event of loss, Borrower shall give prompt notice to the msurance carmier and Lender. Lender
may make proef of {oss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlyng msurance was required by Lender, shall
be apphed to- restoratmn or repair of the Property, if the restoration or repair 1s economcally feasible and
Lender's security-1s not lessened. During such repair and restoration penod, Lender shall have the nght to
hold such msurance proceeds until Lendes has had an oppormnity to inspect such Property to ensure the work
has Deen completed 10 Lénder's satisfaction, provided thar such inspection shall be undertaken prompily.
Lender may disbvise proceeds for the repairs and restoration in a single payment or in a series of progress
payments as thework i completed Unless an agreement 1s made in writing or Applicable Law requires
mterest ta be pald on ﬁuch insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such pror:.eeds Fees for public adjusters, or other third partes, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economucally feasible or Liender's security would he lessened, the insurance procesds shall be
applied to the surmns securéd by thisSecurity Instrument, whether or not then due, with the excess, if any,
paud 1o Borrower. Such 1nsufaneé proceeds shall be applied m the order provided for in Section 2.

1f Borrower abandons thé Property, Lender may file, negoniate and settle any available insurance elaim
and related matters. If Borrowet does 1ot respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice 15 given. In either event; Or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights ta 20y insurance proceeds tn an amount
not to exceed the amounts unpaid under the Not_e or this Security Instrument, and (b) any other of Borrower's
nights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, wnsofar as:such rights are applicable to the coverage of the Property. Lender
may use the msurance proceeds erther to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, estabhsh and -use the Property as Borrower's principal
residence within 60 days after the execution of this Ser:unty Instrument and shall continue to occupy the
Property as Borrower's principal residence for at lesist ofie year “after the date of occupancy, vless Lender
otherwise agrees in writing, which consent shall'not be unreasﬂnably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. :

7. Preservation, Maintenance and Protection. of the Property, lmpecnons Borrower shall not
destroy, damage or impair the Property, aliow the Property to deteridtéte or commit waste on the Property.
Whether or not Bortower is residing in the Property, Borrpwer shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is determmned
pursuant to Section 5 that reparr or restoration is net economugally feastle “Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage Af msuram:e or condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower ghall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment of in a series vEprogress payments as
the work is completed. If the insurance or condemnation praceeds are not sufﬁc;ent to Tepair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completmn of such: repair or restoration

Lender or its agent may make reasonable entries upon and inspettions of - the.Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Propetty. Lender shall give
Borrower notice at the time of or prior to such an mtenor inspection specifying such reaspfiable cause.
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Peoples Bank, a WA Corporation, NMLS# 405872, Carolyn Lioyd-Whitney, NMLS# 487364

8. Borrowcr 5 Loan Application. Borrower shall be i default if, during the Loan zpplication
process, Borrower or: any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave matenally false, misleading, or inaccurate mformmation or statements to Lender
(or [ailedto provnde Lender with matenial mformation) in conmection with the Loan. Materizl representations
include, bitt arenpt limited to, representations concerning Borrower's occupancy of the Praperty as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails il perform the covenants and agreements contained in this Secunty Instrument, (b) there
1s a legal proceedmg that might significantly affect Lender's interest in the Property and/or rights under this
Secunty Instrumnent (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien: which may attain priority over this Securily Instrument or o enforce laws or
regulations), or {¢) Bormower has’abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protectmg “and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions.can include; but are nor limuted to: {(2) paymg any sums secured by a lien
which has priority over this Sacunty Instrument; (b) appearing o court; and (c) paymng reasenable attorneys’
fees to protect its interest m the Pmperty andfor rights under this Securrty Instrument, including its secured
position 1m & bankruptcy procesding, ‘Sécufing the Property includes, but 18 not lumted to, entering the
Property to make repairs, change locks, réplace of board up doors and windows, dram water from pipes,
elimunate bulding or cther code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have o do 50 and 1s not under any
duty or obligation to do so. Itis agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become additonal debt of Borrower
secured by this Securtty Instrument. These:aghounrs shall bear interest at the Note rate from the date of
disbursernent and shall be payable, with such mter&t upon rmtlcc from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrowcr shal} cemply with ail the provisions of the lease.
Borrower shali not surrender the leasehold estate dnd ‘1nterestsherein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written cosisent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the leasehold and thc fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. if Lender required Mortgage Jnsurance as a condition of making the Loan,
Borrower shall pay the premums required to maintamn the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to he available from the mortgage insurer that
previously provided such insurance and Borrower was requred o maké separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premirums required to obtain coverage
substantially equivatent to the Mortgage Insurance previously wn effect,7at a'cost substantla]ly equivalent to
the cost to Borrower of the Mortgage Insurance previously i effect, from an alfernate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance covcrage 1snot avaz.lable Borrower shall
conlinue to pay to Lender the amount of the separately designated payments that were die when the insurance
coverage ceased 10 be in effect. Lender will accept, use and retain these payments.as a-non-refundable loss
reserve i lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, nomathstandmg the fact
that the Loan is ultimately paid in full, and Lender shall not be required to pay Bon'owe;r any nterest or
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earnings on.such 105 Teserve, Lender can no Ionger require loss reserve payments if Mortgage Insurance
coverage (in the ‘amanint and for the period that Lender requires) provided by an insurer selected by Lender
again becomies gvaileble, 15 vbtained, and Lender requires separately designated payments toward the
premums for Mortgage Insurance. I Lender required Mortgage Insurance as a condition of msking the
Loan and Borrower was "cquarcd. to make separately designated payments toward the preouvms for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance m effect, or to pravide
a pon-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends 1 accordance with
any written agreeﬁient bet"Wééii Borrower and Lender providing for such texmination or until termination is
required by Apphcab]e Law: Not}:ung in this Section 10 affects Borrower's obligation to pay interest at the
rate provided in the Note.

Mortgage Insurance relmburs&c Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay ‘the Enan as agreed. Borrower 15 ot a party to the Morigage Insurance.

Mortgage msurers évalpate thelr total risk on all such insurance 1n force from time to time, and may
enter into agreements withi other pames that share or modify their risk, or reduce losses. These agreements
are on terms and conditions, [hat.are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreememg, midy require the mortgage insurer to make payments using any source
of funds that the mortgage msurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agrccmcnts Lender, amy- purchaser of the Note, another tnsurer, any reinsuver,
any other entity, or any affiliate of any of the: foregoing, may receive (directly or indirectly) armounts that
derive from (or mght be characterized’ as) a portmn of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the-morigage msurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the msurer's risk in exahange for a share of the prermnums
paud to the insurer, the arrangement is often termed "captive reinsurance.” PBurther:

{a) Any such agreements will not: affect the amgunis that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. .Such:agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any sach agreements will not affect the'l'ig;ilts Bfirﬁpwer has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. Theserights may
include the right to receive certain disclosures, te request and obtain cancellation of the Mortgage
Insurance, to bave the Mortgage Insurance te:mmated automatlcally, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the tithe of such cancellation or termination.

11. Assignment of Miscellaneons Proceeds; Forfeitm'e All Mlsceﬂaneous Proceeds are hereby
assigned to and shall be paid 10 Lender.

1f the Property 1s damaged, such Miscellaneous Proceeds shall he apphed to restoration or repair of
the Property, if the restoration or repair is econamically feasible-and Eender's security is not lesscned.
During such repair and restoration period, Lender shall have the right to hold such- Miscellaneous Proceeds
until Lender has had an epportunity to inspect such Property to ensure the work has been completed 10
Lender's satisfaction, provided thar such mspection shall be undertaken promptly.: Lender may pay for the
repairs and restoration 1u a single disbursement or m a senies of progress payments asthe work is completed.
Unless an agreemment is made it writing or Applicable Law requires intefesttobe pa1d on such Miscellaneous
Proceeds, Lender shall not be reqmred 10 pay Borrower any interest orearmings on.suck Miscellanecus
Proceeds. If the restoration or repair is not economically feasibie or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied 1o the sums secured by this Secunty Instrument, whemer or not
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then due wnh the excess, 1if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order provided for i in Section 2.

In the gvent'of  total tzking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrament, whether or not then due, with the exCcess,
if aty, pizd fo Botrower.

In the event of a partial taking, destruction, or 1oss tn value of the Property in whach the fair market
value of the Property ithmediately before the partial taksng, destruction, or loss in value is equal to ot greater
than the amount ¢f the sums. secured by this Security Imstrumenr immediately before the partial taking,
destruction, or 1088, in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument sfiall be feduced by the amount of the Miscellaneous Proceeds multiplied by the
followmg fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or foss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in‘value. Any balance shall be paid to Borrower.

In the event of a pamal takmg, destruction, or lass in value of the Property in which the fair market
value of the Property mmediately-before the partial taking, destruction, or loss in vaiue is less than the
amount of the sums secured iminediately-before the partial taking, destruction, or loss in value, umless
Borrower and Lender otherwise agreé in wrinng, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrumem whcther 'or not the sums are then due.

If the Property is abandoned by Borrower cor if, after notice by Lender to Borrower that the Oppaosing
Party (as defined in the next sentence} 'offérs to 70ake an award to settle 2 clam for damages, Borrower fails
to respond to Lender within 30 days:after the'date the notice 15 given, Lender is authorized to coflect and
apply the Miscellaneous Proceeds eithér to'restoration or repair of the Property or to the sums secured by
this Secunty Instrument, whether or not thém due.  “Opposmng Party” means the third party that owes
Borrower Miscellaneous Proceeds or thé parry against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Bamrower shall be in default if any dCtLOIl or proceedmg, whether civil or crimimal, is begun that, in
Lender's judgment, could result in forfeiture of the Properry ‘or other matenal umpairment of Lender's
wierest 1 the Property or nghts under this Security Instrument. “Borrower can cure such a default and, if
acceleration has occurred, remstate as provided in Secnuu 19, by causing the action or proceeding to he
dismssed with a ruling that, in Lender's judgment, precludes forfesture of the Property or other material
wnpairment of Lender's interest in the Property or nghxs under this Security Instrament. The proceeds of
any award or claim for damages that are atiributable to-the mparment of Lender s mterest in the Property
are hereby assigned and shatl be paid (o Lender.

All Miscellaneous Proceeds that are not applied to resmratmn or repaJr of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lendar ‘Neot a. Wan er. Extension of the tume for
payment or modification of amertization of the sums secured by-this Security Tistrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 10 release the liability of Borrower
or any Successors in Interest of Barrower. Tender shall not be required 1o 'comni:an’ﬁ_)e proceedimngs aganst
any Successor in Interest of Borrower or to refuse to extend timé for payment’ or otherwise modify
amortizaton of the sums secured by this Security Instrument by reasoniof any demarid made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Latider in _exégcising any right or
remedy wcludmg, without limitation, Lender's acceptance of payments from third-persons, entities or
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Sttcessors in Interést of Borrower or in aaounts less thar the amount then due, shall not be a waiver of or
preclude the exércise'ol any nght or remedy.

13. JFointand Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Bormower's obligations and liability shall be Jjoint and several. However, any Borrower who
co-signs this Secunty Insmlment but does not execute the Note (2 "co-signer”): () 15 co-signing this Security
Instrument only to mortgage grant and convey the co-signer’s interest 1n the Property under the terms of this
Security Instrument; (b is not personally obligated to pay the sums secured by this Securtty Instrument; and
(c) agrees thart.Lender-and any other Borrower can agree to extend, modify, forbear or make any
accommodations, w1th regard 1o thr: terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the pmvxslons of Section 18, any Successor in Interest of Borrower who assumes Bormower's
obligations under this Secunty Instrument in wnting, and is approved by Lender, shall obtain all of
Borrower's nights and beneﬁts under this Security Instrument. Borrower shall not be released from
Borrower's obligations and hability “under this Security Instrurment unless Lender agrees to such release m
wnting. The covenants and, Agreements of this Security Instrument shall bind {(except as provided m Section
20) a.nd benefxt the successors and assigns of Lender.

. Loan Charges. Leéader miay charge Borrower fees for services performed in connection with
Borrower ¢ default, for the purpose of pmtectmg Lender's interest in the Property and rights under this
Security Instrizment, mcluding, but ot lunited to; attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express -authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed @s a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Seciirity Instrument or by Applicable Law.

If the Loan 15 subject to a law which sets maximum loan charges, and that law is finally interpreted
50 that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permutted limits, then: (a) any such loan chargc shall be rednced by the amount necessary to redace the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded te Borrower. Lender may choose tomake ‘this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower If arefund reduces principal, the reduction wiil
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of -amy such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lcnder 1n connection with thas Security Instrument
muist be in writing. Any notice to Borrower in connection w1th this Sectirity Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's riotice
address 1f sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be.the Property Address unless
Borrower has designated a substitute notice address by notice toLender:” Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedtire: for rcportmg Borrower's change
of address, then Borrower shall only report achange of address through that specified procedure. There may
be only one designated notice address under this Secunity Instrument at any one timg. Apy notics to Lender
shall be given by delrvering it or by mailing 1t by first class mail to Lender's addr&cs stated herein unless
Lender has designated another address by notice to Borrower. Any notice tn-connection with this Security
Instrument shali not be deemed to have been given to Lender until actually receryed by Lender, If any notice
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requ:.red by, ths Secunty Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

16. Govefmmg Law; Severability; Rules of Construction. This Security Instrument shall be
governed by.fedetal law and the law of the jurisdiction in which the Property is located. All nghts and
obligations” contained in.his Securrty Instrument are subject to amy requirernents and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by comtract. In
the event that any prov1swn ar clanse of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall-not-affect gther, provisions of this Security Instrument or the Note which can be given
effect without the conﬂxctmg provision.

As used in this Security Ingtrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words “of the femnine gender; (b) words in the singular shall mean and
nclude the plural and v‘1ce versa and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower's Copy: Barmwer shiall be given one copy of the Note and of this Security Instnument.

18. Transfer of the Property of a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal ar:beneficial interest in the Property, including, but not limited
10, those beneficial interests trahsferred in a'bond for deed, contract for deed, mstallment sales contract or
escrow agreement, the intent of winch 15 the transfér of title by Borrower at a future date to a purchaser.

If all or any part of the Property OF any . Iriterest in the Property 1s sold or transferred {or if Borrower
is not a patural person and a beneficia); u:terest in Borrower 15 sold or transferred) without Lender's prior
wntten consent, Lender may require nnmdme payment in full of all sums secured by this Security
Instrument  However, fhus option shail not he exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender sha]l give Borrdwer notice of acceleration. The notice shall
provide 3 period of not less than 30 days from the date thc notice is given in accordance with Section 15
within which Borrower must pay all sutns secured by this Secunty Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender‘may involke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Accel___eratiop." If Borrower meets certamn conditions,
Borrower shall have the right to have enforcement of this Securify. Instriment discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any-power of sale contained in this
Secunty Instrument; {b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢} entry of a judgment enforcmng this Security Instrament. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due inder ﬂns Secunty Instrument and the Note
as if no acceleranon had occurred; (b) cures any default of any-other coveuants T agreements; (c) pays all
expenses incurred m enforcing this Security Instrument, including;-but not: In'mted to, reasonable attorneys’
fees, property wnspection and valuation fees, and other fecs incurred forithe purpase of protecting Lender's
interest 1n the Property and rights under this Secuzity Instrument; end (d) takes such action as Lender may
rezsonably require to assure that Lender’s interest in the Property and nghts under ﬂ'lIS Securty Instrument,
and Borrower's obhgatlon to pay the sums secured by this Security Instrument, shall contuue unchanged,
Lender may require that Borrower pay such reinstatement sums and expenses.in-one ot mofe of the following
forms, as selected by Lender: (a) cash; (b) money order; {c) certified check, bank chéck, treasurer’s check
or cashier's check, provided any such check is drawn upon an mstitution whose deposits are fasured by a
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federal agency, 1osirumentality or entity; or (d4) Electronic Funds Transfer. Upon remstatement by
Borrower, thus Security Instrument aod obligations secured hereby shall remam fully effective as if no
accelerationhad.: occurred However, this right to reinstate shall not apply in the case of acceleration under
Section 18, 7 %

20:.-Sale of Note, Change of Loan Servicer; Notice of Grievance. The Note or a partial inferest
m the MNote (together with this Security Instrument) can be sold one or more times without prier notice to
Borrower. A sale might. tesult in a change in the entity (known as the "Loan Servicer”) that collects Periodic
Payments due under.the Noté' and this Secunty Instrument and performs other mortgage loan servicing
obligations under the Note AHig-Seeurity Instrument, and Applicable Law. There also might be one or more
changes of the Loan. Ser\rlcer um'elated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notzce of the change which will state the name and address of the new Loan
Servicer, the address. to which payments should be made and any other information RESPA requires in
connection with a notiee of transfer of servicing. If the Note is sold and thereafter the Loan 15 serviced by
a Loan Servicer other thar the - purchiaser of the Note, the mortgage loan servicing obligat:ons to Borrower
will remain, with the Loan Setviesr or be transferred to a successor Loan Servicer and are not assurmed by
the Note purchaser unless otherwise provided by the Note purchaser.

Nezther Borrower nor Lefider may comimence, join, or be jewned to any judicial action {as either an
individuat litigant or the member6fa class) that arises from the other party's actions pursaant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
thus Security Instrument, until such Borrower or Lenider has notified the other party (with such notice given
1n corapliance with the Tequurements of Section 15) of such alleged breach and afforded the other party herelo
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must clapse beforc certamn action can be taken, that time period will be deemed to be
treasonable for purposes of this paragreph. The nouce of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of accelerationgiven to Borrower pursuant to Section 18 shall
be deemed to satisty the notice and oppartunity to take coffective action provisions of this Section 20.

21. Hazardous Substances. As uscd m this.Section: 21: (a) "Hazardous Substances" are those
substanices defined as toxic or hazardous substances; pullutants or wastes by Environmental Law and the
following substances: gasoline, kerosene, ather flammizhle or toxic petroleum products, toxic pesticrdes and
herbicides, volatile solvents, materials contamang asbestos or formaldehyde, and radioactive materals; (b)
Environmental Law" means federal laws and Jaws of the Jjurisdiction wlieze the Property is located that relate
to health, safety or environmental protection; (c) "Envirommental Cléamip” inchudes any response action,
remedial action, or removal action, as defined in Environments} Law, and (d) an "Environmental Condition”
means a condition that can cause, conttibute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, §torage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ori the Property. Borrower shall not do,
nor allow anyone else to do, anything affectmg the Property (a) that is in violation of any Environmental
Law, (b) wiuch creates an Environmental Condition, or {c) which, duc.to tc prcscnce use, or release of a
Hazardous Substance, creates 2 condition that adversely affects the value of the Property. The preceding twa
sentences shall not apply to the presence, use, or storage on the Prope_rty of small.quantities of Hazardous
Substances that are generally recogmzed to be appropriate to normal residential uses artd (0 mamtenance of
the Property (including, but not limited to, hazardous substances in consumer productsj.

Borrower shall promptly give Lender written: notice of (a) any investigatien, etaim, demand, lawsuit
or other action by any govermmental or regulatory agency or private party mvolvmg the Property and any
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Hazardous __Snbstanf:e or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limted to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. 1f Borrower leams, or is notified by any governmental
or regulatory authunty, or.any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with En\ruvnmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Clea:mp '

NON-U NIFDRM COVENANTS Borrower and Lender further covenant and agree as follows:

22, Acceleratlon' Remedies. Lender shall givenotice to Borrower prior to acceleration following
Borrower's breach ‘of- any covenant. or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action reqmred to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrpwer; by which-the default must be cured; and (d} that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sile of the Property at public auction at a date not less than 120 days in
the future. The notice shall furiher inform Borrower of the right to reinstate after acceleration, the
right to hring a court action to assext the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any othér rmatters required to be included in the notice hy Applicable Law.
It the defanlt is not cured on or befure the. date specified in the notice, Lender at its option, may reguire
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any ¢ther remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in purgsuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys‘ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall gwc written notice to Trustee of the occurrence
of an event of default and of Lender's election to canse the: ‘Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give snch notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, witbout deniand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terins designated in the notice of sale
in one or more parcels and in any order Trustee determines. Tmstee ‘may postpope sale of the Property
for a period or periods permitted by Applicable Law by publu: announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Praperty at any sale.

Trustee shall deliver to the purchaser Trustee's deed convejnngthel’ropertv without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall-be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds.of the sale in the following
order: () to all expenses of the sale, including, but not limited to, reaspnahle Trustee 5 and attorneys'
fees; (b} to all sums secured by this Security Insaument; and {c) any excess t0 the person or persons
legally entitied to it or to the clerk of the superior court of the county in which, the sale took place.

23. Reconveyance. Upon payment of all sums secured by this. Securrty Instrmnem Lender shall
request Trustce to reconvey the Property and shall surrender this Security Istrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty

WASHINGTON-Single Farmily ' DecMagic EFarme
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Peoples Baink_,~é"WA g'ér'por::ation, NMLS# 405872, Carolyn Lloyd-Whitney, NMLS# 487384

to'the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and
the Trustee's fée for preparing the reconveyance.

24, Substituie Trustee. In accordance with Applicable Law, Lender may from time o tyme appoint
& successor tustee to'any Trustee appomted hereunder who has ceased to act. Without conveyance of the

Property;-the successor trastee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law )

25. Useof Pro_pcrty.__ The Property 1s not used principally for agricultural purposes.

26. Attoracys' Fees. fiender shall be entitled to recover its reasonable attorneys' fees and costs m
any action or proceedmg to Constiue or enforce any term of this Security Instrument. The term "attorneys’
fees,” whenever used 1 thus Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any ba:nkruptcy pmceedmg ot on appeal.

ORAL AGREEMEN!I‘S OR_ _GRAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENF ORCEABLE UNDER WASHIN GTON LAW,

BY SIGNING BELOW Bormwex accepts and agrees to the terms and covenants contained in this
Security Instrument and in any’ Rxdqr extented by Borrower and recorded with it.

/%m% O Wt .

,//’iygg B. POINTER, -Borrower PAULA J. P@ANTER, -Borrower
TRUBTEE OF THE LYLE B AND - TRUSTEE OF THE LYLE B AND
PAULA J POINTER FAMILY PAULA J POINTER FAMILY
REVOCABLE TRUST DID 2/4/1999 -~ REVOCABLE TRUST DTD
*;a2/4/1999
(Seal) - £ (Seal)
-Borrower . v o0 S -Borrower
(Seal) L S (Seal)
-Borrower T e -Borrower
Witness: Witness:

Wa348 mzd xml
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Peoples Bank, 3 WA Corporation, NMLS# 405872, Garolyn Lioyd-Whitney, NMLS# 487364

ACKNOWLEDGEMENT - PERSONAL REPRESENTATIVE, GUARDIAN, TRUSTEE

STATE OF WASHINGTON .-~ ).,
County of Sk 3 PR o )88

On this ﬁ day of sz 20‘ p’er%naﬂy appeared Lyle B Pointer and-RaulaJ Refster

to me known 1o be the individual described in and who executed the within and
foregoing instrument, and on oath stated, that sheéex was authorized to execute the
instrument and acknowledges it as the . trusteef of the _The Lyle B and Paula J Pointer
Family Revocable Trust dtd 2/4/1999 "2 1o be the free and voluntary

act of such party for the uses and purposes menﬁgn:@;l. in ﬂ;e instrument.

GIVEN under my hand and official seal thcé day « nd year last above written.

Mariag, Je Knin % \J
Notary Public in and for the State of Washington] residing ot 5.6,‘{1@ - ZJb‘((z/J
My appointment expires: 16 j S': Il
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Peoples Bank,-a WA Corporation, NMLS# 405872, Carolyn Lioyd-Whitney, NMLSH 487364

ACKNOWLEDGEMEI\T PERSONAL REPRESENTATIVE, GUARDIAN, TRUSTEE

L— 7 v’\rw;ﬁymu
STATE O

County 0 -l

)SS !

A Y S
On this Sé)&y of pﬂ“-@pwf '/'E)g'érsona'liy appeared LsdeB-Peister and Paula J Pointer

‘o me known to be the individiial described in and who executed the within and
foregoing instrument, and on oath stated: that Q e _ was authorized to execute the
instrument and acknowledges it as the_frusteeg of the _The Lyle B and Paula J Pointer
Pamily Revocable Trust dtd 2/4/1999 to be the free and voluntary
act of such party for the uses and purposes mcnuaned in, the instrurnent.

GIVEN under my hand and official vea! rhe day én ear last-above written,

"'QQ*L\L At

CAOV e
AN Qk'\-u : !
Notary Public in and for the State of WH re.szdmg az‘ o lead, (C“““‘é‘[n
My appointment expires:
CHERYL LEE

S |
otar Pub’uc-Notary Sea
fN ST»%’ E. OF MISSOURL
; f Jackson
County? 11-08-2012

; Commission Expires:
My ¢ CommlSS‘U“ #08408747
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EXHIBIT "A"
- b--rd-:e; No.-: 620016162

For APNlParcel ID(s): P104190 and 4611-000-010-0009

Lot 10 PARK RIDGE DIVISION I, according to the plat thereof, recorded in Volume 15 of Plats, pages
112 and 113, records -of Skagit County Washington.

Sltuated in Skag:t Oounty Washington.

skaglt OOU“W

of
8i17!2012 page 1¢



Peoples Bank, a WA Corporation, NMLS# 405872, Carolyn Lioyd-Whitney, NMLS# 487364

SPACE ABOVE FOR RECORDERS USE

INTER VIVOS REVOCABLE TRUST RIDER

Loan Number: 6008750
DEFINITIONS USED IN TI-I!S RIDEIL

(A) "Revocable Trust." THE LYLE B .AND PAULA J POINTER FAMILY
REVOCABLE TRUST DTD 2/4/1999

(B} "Revocable Trust Trustee(s)." LYLE B. POINTER, PAULA J. POINTER
trustee(s) of the Revocable Trust. :

(C) "Revocabie Trust Setflox(s).” LYLE B, DOINTER, PAULA J. POINTER
settlor(s) of the Revocable Trust. ey P

(D) “Lender," PEOPLES BANEK, A wﬁéﬁméqzdm .CORPORATION

{E) "Security Instrument.” The Mortgage, Deed of Trust or Secunty Deed and any riders thereto of
the same date as the Rider given to secure the Note to the Lender of the. safne date made by the Revocable
Trust, the Revocable Trust Trustee(s) and the Revocable Trust Settlor(s} and any other natural persons
signing such Note and covenng the Property (as defined below) :

(F} "Property.” The property described in the Security Instmment and Iocatcd at:
1022 5. 38TH PFLACE, MOUNT VERNCN, WASHINGTON 88274

[Property Address]

THIS INTER VIVOS REVOCABLE TRUST RIDER is made thig- - ch day of

AUGUST, 2012 , and is incorporated into. and shali b2 desmed to amend
and supplement the Security Instruroent. .

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, the Revocable Trust Trustee(s) and the Revocable Trust Settlor(s) ami tha Lender further
covenant and agree as follows: _

INTER VIVDS REVOCARBLE TRUST RIDER Dpc,M' ic & m
IVRTRZ ROR 07/13/12 Page 1 of 3 'www-.-gacmag.'i:' o
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Peoples Ba:_nk_,é'WA g_éfﬁor:ation, NMLS# 405872, Carolyn Lioyd-Whitney, NMLS# 487364

A. INTER VIVOS REVOCABLE TRUST

1. CEBRTIFICATION AND WARRANTIES OF REVOCABLE TRUST TRUSTEE(S)

'The Revocable Trust Trustee(s) certify to the Lender that the Revocable Trust is an inter vivos
revocable trust for which the*Revocable Trust Trustee{s) are holding full title to the Property as trustee(s).

The Revocable Trust Trustee{s) warrant to the Lender that (1) the Revocable Trust is validly created
under the laws of the siate of .. WASH INGTON ; (il) the trust instrument
creating the Revocahle Trust 15 in.full force and effect and there are no amendments or other modifications
to the trust mstrument affectitig-the revocability of the Revocable Trust; (ii) the Property 15 located in the
state of WASHINGTON Lo ; (iv) the Revocable Trust Trustee(s) have full power
and authority as trustee(s) under the trust mstrurent creating the Revoeable Trust and under applicable law
10 execute the Securify Instrument,“including this Rader; {v) the Revocable Trust Trustee(s) have execured
the Security Instrument, meluding this Rider, on behalf of the Revocable Trust; (vi) the Revocable Trust
Settlor(s) have executed the Security Insirument, includmg this Rider, acknowledging all of the terms and
conditions contained theréin‘and agreéing to be bound thereby; (vii) only the Revocable Trust Settlor(s) and
the Revocable Trust Trustee(s) may hold any guwer of direction over the Revocable Trust; (viii) only the
Revocable Trust Settlor(s) hold the power-1a"direct the Trustes(s) in the managetnent of the Property; (ix)
only the Revocable Trust Settlor(s).hold the power of revocation over the Revocable Trust; and (x) the
Revocable Trust Trustee(s) have'not heen notified of the existence or assertion of any hen, encumbrance or
¢lalm against any beneficial interestin, or-transfer of all or any portion of any beneficial interest in or powers
of direction over the Revocable Trust Trusies(s) or, the Revocable Trust, as the case may be, or power of
revocation over the Revocable Trust. = G

2. NOTICE OF CHANGES TOREVOCABLE TRUST AND TRANSFER OF POWERS OVER
REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR BOTH; NOTICE OF CHANGE -
OF REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF THE
PROPERTY; NOTICE OF TRANSFER OF BENEFICIAL INTEREST IN REVOCABLE TRUST.

The Revocable Trust Trustee(s) shall provide timely-hotice to the Lender prompily upon notice or
knowledge of any revocation of termination df the Revocable Trust, or of any change in the holders of the
powers of direction over the Revocable Trust Trustee(s) or the Revocable Trust, as the case may be, or of
any change in the holders of the power of revocation everthe Revocable Trust, or both, or of any change
1n the trustes(s) of the Revocable Trust (whether such change 15 temporary or permanent), or of any change
in the occupancy of the Property, or of any sale, transfer, assighment or other disposition (whether by
operation of law or otherwise) of any beneficial interest in the Revocable Trust.

B. ADDITIONAL BORROWERI(S) e

The term "Borrower" when used 1n the Security Tastriament shafl refer to the Revocable Trust, the
Revocable Trust Trustee(s) and the Revocable Trust Settlor(s), jointly and severally. Each party sigming this
Rider below (whether by accepting and agreemg to the terths and coveénants contained herein or by
acknowledging all of the terms and covenants contained herein and agreging to be bound thereby, or both)
covenants and agrees that, whether or not such party is named a5 "Borrower” on the first page of the Securt
Instrument, each covenant and agreement and undertaking of the " Borroweér" ini thiz- Security Instrument shall
be such party’s covenant and agreement and undertaking as "Bofrower™ and. shall be enforceable by the
Lender as if such party were named as "Borrower” m the Security Instmiment, < -

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE
REVOCABLE TRUST ER

Uniform Covenant 18 of the Security Instrument is amended to read-as follows:;

Transfer of Beneficial Interest; Transfer of the Property. ™....% o #

., without the Lender's;grior written consent, (i) all or any part of the Propetty or an interest in
the Property is sold or transferred or (if) there is a sale, transfer, assignment or other digposinon of any
beneficial interest in the Revocable Trust, the Lender may, at its option, require immediate payment 1n full
of all sums secured by the Security Instrument. However, this option shall not be exercised by the Lender
if exercise is probabited by federal law as of the date of the Security Instrument. .= 5~ 7

INTER VIVQS REVOCABLE TRUST RIDER Dc.M ' &.‘-Tnmm
WATRZ ROR 0713712 Page 2 of 3 smwidemaglc com-

Lvrtr2 rds xml

2439 pd:8/9/12 14:26

Wi

8/17/2012 Page 21 of 22 1:52PM



Peoples Bank, a WA Corperation, NMLS# 405872, Carolyn Lioyd-Whitney, NMLS# 487364

If the Lender exercises this opnion, the Lender shall give the Borrower notice of acceleration. The
notice shall’ provide 4 period of net less than 30 days from the date the notice is delivered or mailed within
which the Borrower must pay all sums secured by the Security Instrument. If the Borrower fails to pay all
sums secured priorto the-expiration of this pentod, the Lender may invoke any and all remedies permitted
by the Securnity Instnument without further notice or demand on the Borrower.

BY SIGNB\fGﬁELQW, the Revocable Trust Trustee{s) accept and agree to the terms and covenants
contained in thig Tnter Vivos Revocable Trust Rider.

Y et S W
POINTER,

' B. [ QIIOwer PA J. POINTER,
TRU E QF THE LYL.E B AND. TRUSTEE OF TYHE LYLE B AND
B2 J_ POINTER “FAMITY % PAULA J POINTER FAMILY
R?V?CABLE TRUST DTDR .7F VOCABLE TRUST DTD
2/4/1990 2/4/1959
Borrower : - EBorrower
Borrower : Bﬁﬂ'}?wér

BY SIGNING BELOW, the undersigned Revocable Trust Settldftﬁ) @ch;bwiéﬁgé(s) all of the terms and
covenants contained in this Inter Vivos Revocable Trust Rider and agree(s) to be bound thereby.

C:/LYLE ﬁ . POTNTER  Revocable ’I"rust(;;s:t‘.aig?' PAULA J. ngN':ER Revocuble Trmﬂ(Se?ﬂag;

 (Seal i % (Seal
Revocable Trust etﬂo% Ve Reyotable Tf]"\lst(Settlo%

INTER VIVOS REVOCABLE TRUST RIDER Dociagic BRarm
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