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Retum To:”

HUD C/O Nziﬁonmde Title Clearing
2100 ALT 9N~ -
Palm Harbor; FL 34683 '

Assessot's Parcd or Account Number
4091-002-015-0019 T
Abbreviated Legal Dcscnptmn e
Lot 15, Blm.k 2, Plat recorded in Vol & Pg 3

[Include lot, block and plat or secticm.--toWl_lshipaﬁ:& range] Full legal description located on page 2

Trustee: ! :
United States Department of Housmg a.nd Urba.n Development

ISpace Abuve “This Lme For Recording Dataf
State of Washington

UsS. DE_PARTMENT OF
HOUSING AND URBAN DEVELOPMENT
EMERGENCY HOMEOWNERS' LOAN PROGRAM
OPEN-END DEED OF TRUST

EHLP Loan Number: EHLPWA70701

THIS DEED OF TRUST ("Security Instrument”) is made on thls 27th _day of July, 2012
by the Grantor who is
MARCELLA L, WATSON AS INDIVIDUAL PERSON. ROBERT R WATSON AS INDIVIDUAL PERSON.

(collectively, "Borrower"), residing at
122 N Mckinley Street
BURLINGTON, WA 98233-0000

The trustee is the United States Department of Housing and Urban Development ("Trustee") Thc benef' lciary is thc

United States Department of Housing and Urban Development, ("HUD"}, having its principal office at 451 7th Street
SW, Washington, DC 20410, .

HUD Emergency Homeowners' Loan Program Security Instrument - Amended for Washington W '--Q_6I13?11_--- y
vMP & D53 (1110)
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WH’EREAS. Borrower is indebted to 1TUTY in an amount not to excecd the principal sum of ifty-Thousand
©{550,000.00) US. Dollars, which indebtedness  is evidenced by the Borrower's note dated this date (the "Note”),
~,_providing forthe instaliment payment of principal and inlerest, when required pursuant to is terms. with the full debe,
" il notepaid czli'lic'_r. duc and puyable inaccordance with the terms of the Note.

NQW___THEREI__’ORE. Borrower covenanls and agrees as fotlows:

This bb(,[lll[) Instrisment s given by the Borrower to HUD te secure any and all sums loaned by HUD to the
Borrower pursuant to {i):Title [, the Emergency Homeowners' Relief Aet, of the Emergency Housing Act of 1973, as
amended (12 ULS.C % §270.¢f seq.} (the "Act"), and (ii)the Note.
The sums secured b;.""l'hi-s 'Sr:purit_v Instrument are evidenced by the Nete and include the following:
A All sums -advanged by -HUD 1o satisfy delinquent mortgage vbligations of the Borrower 1o one mortgage
lender holding a lienon the real property deseribed in Exhibit A attached hereto;
B. If applicable, allsums that witl be advanced by HUD in the future on behall of the Borrower Lo maintain such
mortgage ubliguliﬁn 8) imiiifrent, stutus; and

C. Any related costs. fees, taxes OI nthu expenses advanced on behalf of the Borrower by the HUD.

To secure the repayment ol surph Sums, Borrouu’ irrevocably  grants and conveys Lo the Trustee, in trust. with power

of sale, the following described pmpcm .lm,alud in SKAGIT County. Washington:
LEGAL DESCRIVTTON ATTACHE D HLRLIO ‘\ND VIADL A PART 1LEREOF, AN EXHIRIT A
which has the address of w7 122N Mckinley Street

ER | Street|
BURLINGTON L T ICiy], Washington  98233-0000 [Z0 Cude] (" Premises™):

TOGETHER WITHE afl the mpnmcmmt:. now or hereafier erccted on the property. all casements, rights,
appurtenances, rents, royahties, mineral, oil and-gas rights and profils, water, water rights and water stock, and all
fixtures now or herzafier atlached Lo the property, “allof which, inglading ]’tpldLEmLﬂ[H and additions thereto, shall be
deemed to be and remain a part of the property covered b} ths Secumy Tnstrument and all of the foregoing, are
herein referred (o collectively as the " Premises”. -

To have and to hold the Premises unte HUD and AUD's NULL{,bbUIS dnd assigns forever.

THIS SECURITY INSTRUMUNT combines uniform C(]V&ndlltb for natlondl wse and non-uniform covenants  with
limited variations hy jurisdiction to constitute a uniform security ms.trumcnt covumg real property,

Borrower and 1TTUD covenant and agree as {ollows:

UNIFORM COVENANTS. S

1. BORROWER'S COVENANTS, Borrower covenants that Borrower is "lawﬁ._lll}' seized of the Premises
hereby conveyed and has the right (o morlgage, grant and convey! the Premises and that the Premises is
unencumbered except for encumbrances of record. Borrower warrants and wil defend generally the title to
the Premiscs against all claims and demands, subjeet o any encumbrinces “of record”

2. REPAYMENT., No regular monthly payments are due under the accomparying Nole.<The accompanying
Note is a deferred contingent Tiability. Principal on the Note and all other sums, which.may or shall become
duc under the Note, shall be immediately due and pavable in full upon the*occdrrenée of ccrtain cvents of
default as provided forin the Note. In the event of default, Borrower acknowledges that HUT) must terminate
Emergency Assistance ftoan disbursements and may at any lime thereatier take any. Iegdl action-to enlorce
its mortgage withowt any further restriction. The circumstances under which the Hommm nc. Lo rcpd} sums
loaned are sel forth in the Nole and the Commitment.

In the event that there 1s more than one Borrower. the obligation of each shall be joint and__se{;'cr_alf'
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37 “DEFAULT. I the Borrower violates any other term of this Sceurily Instrument, or the Note, which violation
™ not remedicd within a period of thirty (30} days, then HUID may declare this Security Insieument o be in
" _default, and it may accclerate all outstanding  indebledness, by declaring all sums remaining unpaid under
 this “Sceurity Tnstrument 1o be immediately due and payable in their entirety. In such event, HUD may

. institite an action of morlgage loreclosure against the Borrower, or such other farm of civil action as is

. .. determined appropriate by HUD, If it is necessary for HUID to institute such legal action, Borrower will pay

“re.allCosts” and reasonable attorney’s fees actually incurred by HUTD.

4. PRESERVATION AND MAINTENANCE OF PROPERTY. Borrower witl maintain the Premises secured by
this’ Secuuly Ierum::nL in good repair and will not commit waste or permit impairment or deterioration of the
Premiscs. y

A INSPE(,T.IO'N.- : ]]I‘,I'I). miy make or cause Lo be made reasonuble entries upon and inspection of the
Premiscs. provided. that HUD shall give Borrawer nolice prior to any such inspection,

6. TAXES AND INSURA'\NCE Borrower will pay all real cstate taxes. liability and hazard insurance, flood
insurance, home owners “assoeiation  dues, water and sewage charges, and other charges Lhat are levied
against the Premised in7a umel) manner, and will not permit any liens of any kind to be placed on the
Premiscs by a taxing or other entity, Berrower will maintain adequate liability and hazard insurance to
protect the Premiscs agamst risk ot loss, including floods or flooding  if required by [UD, and wilt name
HUID as an additional morlgdgeg and Tass payee on any such policy.

In the event that Borrower fails (o maintain adequade  liability and hazard insurance as required by this

patagraph. then HUD may-bu shall nnl he obligated to obtain such coverage, and add its cost to the
amount owed o itby the anmu

7. PREPAYMENT PERMITTED. B()rﬁmn.r may prepay the sums loaned pursuant to this Security strument
in whole or in part al any lime without ptnd]l\

8. TRANSFER OF THE PROPERTY; DUE ON SALE. If all or any part of the Premises or an interest therein
is sold or transferred by Borrower withoit 11UD's prior written consent, excluding: (a) the creation of' a lien
or encumbrance subordinate to this Suuurm Instrumeny, {b) the creation of a purchase money security
interest for household  appliances, or (c) upon the death ofa joint tenant, transier by devise, descent or by
operation of law, HUD may, al HUD's option, declare all the, sums sceurcd by this Sccurity Instrument to be
immediately due and payable, provided, HUD .may. in:agcordance with program guidelines, accept
repayment out of available proceeds minus, at HUD's sole diseretion, two thousand  dollars {($2,000.00) tor
Borrower's relocation expenses,  This Seeurity Instriment migy-riol be assumed.

9. REMEDRIES CUMULATIVE. All remedies provided in lhiS_;St_:c'LiriI}' Instrument are distinct and cumulative to
any other right or remedy under this Security Inswament; the other {oan documents, or atforded by law ar
equily, and may be exercised concurrently, independently or succcxmch

10. FORBEARANCE BY HUD NOT A WAIVER, Any forbearanie’ bv HUD in u(crusmg any right or remedy
hercunder, or otherwise afforded by applicable law shall not be a Maiver of ar p;u,ludv., the exercise of any
such rlght or remedy at any appropriale lime. : :

1. GOVERNING LAW: SEVERABILITY. This Sccurily Instrument” -shall“be Emurnuj by the Act and the
laws of the State of Washington. In the event that any provision or clause of-this Secyrity Instrument, or
the Note conflicts with applicable law, such conflict shall not affect oiher provisions  of this Sccurity
Instrument, or the Nole which can he given effect without the conflicling. ProviSion arui 1o this end the
provisions of this Secwrily Instrument, and the Note arc declared 10 be scverable, : ;

12. SUCCESSORS AND ASSIGNS BOUND. The cavenants and agreements herein contiined shalfl bind, and
the rights hercunder shall inure to, the respective successors, administrators, exgcutors and/or adsigns ol
1UD and Borrower, L

HUD Emergency Homeowners' Loan Program Security Instrument - Amended for Washington — 06/13/11

VMP @ D14531 (4110):

Woiters Kluwer Financial Services Page 3 'o'f_.‘{
WAT70701

AR ARa MWM -

201208
Skagit County Audltor
8/15/2012 Page 3 of

8 11:48AM



13 “NOTICE. Lxcept for any notice required under applicable law o be given in another manner, (a) any notice

ta Borrower provided for in this Security Instroment shall be given by mailing such notice by iirst class or

' '_..wglt-u,rt.d or certilied mail, postape  prepaid, addressed to Borrower al the Premises or at such other address

as Borcower may designale by notice to HUD as provided hercin, and {b) any notice to [T shall be given

: by titst class or registered or certilied mail, 1o HUD's address slated hercin or to such other address as HUD

. ..may designate by notice o Borrower as provided herein. Any notice pravided for in this Security

Jnslruman bhd“ be deemed w have been given to Borrower or HUD when given in the manner designated
huun

i4. HA?ARDﬂl‘i SUBSTANCES.  Borrower will nol cause or permil the presence. use, disposal, storage, or
rclease of an) Hazdrdeus Substances on or in the Premises. Borrawer will not do, nor allow anyone else to
do, dnvthmg al!u.ung the Premises that is in violation of any Environmental Law. The preceding two
sentences  shall nidt app!y'to the presence. use, or slorage on the Premises of small quantitics of Hazardous
Substances that ard gu\em'lly rccogmzcd to be appropriate te normal residential uses or W mainlenance of
the Premises. _ —_—
Borrower shail p!'Uni'p_lJ;{«' givc HUD wrilten notice of any investigation, claim, demand, lawsuit or other aclion
by any governmerital, or regidalory. agency or privale party involving the Premises and any Hazardous
Substance or Environmental Lawof which Borrower has actual knowledge, [ Borrower learns, or is notificd
by any governmental or regulatory agency, that any removal or other remediation of any Huzardous
Substance affccting the Premises is necm%ar} Barrower shall premptly take all necessary remedial actions
in accordance with Environmental Law:

As used in this paragraph 14, ']!mardum Subslances” are hose substances  defined as toxic or hazardous
substances by Environmental Lavw and the. tollowmg substances: gasoline, keroscne, other {lammable or
toxic petroleum products, (oxic pt.suudts and- herbicides. volatile solvents, materials containing  asbestos or
formaldehyde, and radioactive materials, -As used in this parugraph 14, "Environmental Law" means federal
laws and laws of the State of Washington ™ that relate to health, safety or environmental prolection.

15, RELEASE. Upon payment and dithargu"'nf all sums-secured by this Security Instrument, this Sceurity
Ingtrument shall become null and void and HUD shall- H.,l(.,f.tbt., this Securily Instrument without charge (o
Borrower. Borrower shall pay any recordation wsts '

16. BORROWER'S COPY. Borrower shall he gnm one: cuntmmcd copy of the Nolc and of this Seeurity
Instrument.

NON-UNTFORM  COVENANTS. Borrower and HUD Turlher cownaﬁl "and agrc_é as follows:

17. FORECLOSURE. PROCEDURE. IfHUD requires immediate 'pay'lh_e-ni_in full under paragraph 3, HUD may
invoke the power of sale and any other remedies permitted by applicable law. HUD shall be entitled to
colleet all expenses incurred in pursuing the remedies provided.in this paragraph 17, including, but not
limited to, reasonable attorncys' fees and costs of title evidence. :

If HUD invokes the power of sale, HUD shali give written notice to Trl:g's'té'e of thie o¢currence of an event of
defauli and of HUD's election te cause the Premises to be sold, Trustee and HUD shall take such action
regarding notice of sale and shall give such notices to Borrower and ta ather persdns as applicable law
may require. After the time required by applicable law and after puhlicatio_ri-.o_f_thé__n-ulic__e.-ﬂf sale, Trustee,
without demand on Borrower, shall sell the Premises at public auction to thé-highest bidder at the time and
place and under the terms designated in the notice of sale in one or more parcels and iy any order Trustee
determines. Trustee may postpone sale of the Premises for a period or periods permrlled by applrcable law
by public anncuncement at the time and place fixed in the notice of sale. HGD or its desagnee may purchase
the Premises at any sale.
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~"Trustee shall deliver to the purchaser Trustee's deed conveying the Premises witheut any covenant or
warranty, expressed or implied. The recitals in the Trustec's deed shall be prima facie evidence of the

*.truth-of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
{a) to :i_ll expenses of the sale, including, butnot limited to, reasonable Trustee's and attorneys’ fees; (b)to

) all sums secured by this Security Instrument; and {c) any excess to the person or persons legally entitled

... toit or to.the clerk of the superior court of the county in which the sale took place.

o TIUD requires immediate payment in full under paragraph 3, HUD may invoke the nonjudicial power of
sale’ provided.in. the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.5.C. 3751 of seq.) by
requestinga foreclosure commissioner dcsignated under the Act to commence foreclosure and to sell the
Premises as-provided in the Act. Nothing in the preceding sentence shall deprive HUD of any rights
otherwise available to HUD under this paragraph 17 or applicable law,

i8. SUBSTITUTE “TRUSTEE. In accordance with applicable law. 1IUD may from time lo Lime appoint a
successor trustee o any Trustee appointed hereunder who has ceased 1o act. Without conveyance of the
Premises, the sucCessor .trustee shall succeed to all the title, power and duties conferred upon Trustec
herein and by a,pphcable law.. ™

19. USE OF PREMIbE‘i ThL Pu,mlc.cq is not used principally for agricultural or farming purposcs.

26. RIDERS TO THIS SECURITY INSTRUMENT. I one or morc riders are executed by Borrower and recorded
together with this Séeurity': JInstriment. the covenants of cach such rider shall be incorparated into and shall
amend and supplement theséovenardts and agreements of this Security Instrument as if the rider(s) were a
part of this Sceurity Instrument. |Check applicable box(es)L

D Condominium Rider D -ljl_aﬁned Unit Drevelopment Rider D Other |specily}

REMAINDER OF PACE INTENTIONALLY LEFT BLANK,
SIGNATURE PAGE FOLLOWS.
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' [N-WI’I'NESS WEHERLEOF. Borrower accepts and agrees 1o the lerms contained in this Sceurity Instrument and in
 afty.rider(s) exccuted by Borrower and recorded with it.
"~ Wilnésses:

(Seal)
-Rarrower

Marcella L Watson

{Seal)

-Borrawer

=4 T
Robert R Watson

(Seal)

-Borrower

{Scal)

-Borrower

(Seal)
~Borrower

(Sealy

-Borrower

(Seal)

~-Borrower

(Seal)

©LBorrower
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_ST}:\'.TE.. OF WASHINGTON County of § LAS 1T ¥ ss:

Onth,s day personally appeared before me
| MBRCELLE L. WATSIN
ROBEAT A WATsON

to me known to be "'ih_e“’i_ndividua@ described in and who _gxecuted the within and foregoing instrument, and
acknowledged that biérsirg s-igned the same as h-i-sf-'l-rc-rfree and voluntary act and deed, for the uses and
purpose therein mentioned:

GIVEN under my hand ancl ofﬁcml seal this /7 day of MA\/ Ja/a

Notary  Public in and {or the State of Washington,  residing at

Notary Puﬁ":i.‘;".":s_...- ’5"?0‘/ ARCEeTH DR

State of Washingtoa

DIANNE MNORTON .-~ | AMpCoOA TES, WA 4y A3

My Appointment Expires Jan 28, 2014} - My Appointment Expireson

129/
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EXHIBIT A

Legal Description of Property

LOT 15, BLOCK 2 NORRIS ADDITION TO BURLINGTON. AS PER PLAT RECORDED IN
VOLUME 6 OF. PLAT‘? PAGE:3, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE IN
THE CITY OF BURLINGTON COUNTY OF SKAGIT, STATE OF WASHINGTING.
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