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THIS ASSIGNMENT OF RENTS dated August 9, 2012, is. made and executed between PR
Burlington Properties, LLC, a Washigton limited Iiébiliiy -company (referred to below as
"Grantor") and Coastal Community Bank, whose mailing address IS 10520 19th Avenue SE, PO
Box 12220, Everett, WA 98206 (referred to below as "Lender }
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ASSIGNMENT OF RENTS
{Continued) Page 3

appropriate and may act exclusively and salely in the place and stead of Grantor and to have all of the powers of
‘Grantor for the purposes stated above.

‘No Reqmrement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shill have performed one or mare of the foregoing acts or things shall not require Lender to do any other
specific actor thing::

APPLICATION.- OF HENTS All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the application ofany and all Rents received by it; however, any such Rents received by Lender which are
not applied to such.costs and expenses shall be applied to the indebtedness. All expenditures made by Lender under
this Assignment angd not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be pav"able on-dermand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Granmr pays all of the Indebtedness when due and ptherwise performs all the obligations
imposed upon Grantor undet, thlS Assngnment the Note, and the Ralated Documents, Lender shall exegute and deliver to
Grantor a suitable satisfaction, of this A55|gnment and suitable statements of termination of any financing statement on
tile evidencing Lender's EECLJI'_It\{_ interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted bv applicablé: I'aw,

LENDER'S EXPENDITURES. If any action.or proceedlng is commenced that would materially affect Lender’s interest in
the Property or if Grantor fails to comply with any provision of this Assignmant or any Related Documents, including but
not limited to Grantor's failure to discharge or pay*Wwhen due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documents, Lendér on Grantor's behalf may (but shall not be obligated to} take any
action that Lender deems appropriate,- |nc|ud|ng but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at'any tima Iewed or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property:” All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged tinder the Note from the date incurred or paid by Lender to the date
of repayment by Grantar. All such expenses will be¢ome a part of the Indebtedness and, at Lender's option, will {A)
be payable on demand; (B) be added to the balance of the Note and be apportioned amang and be payable with any
installment payments to become due during either ™ (1) the term of any applicable insurance policy; or {2} the
remaining term of the Note; or (C} be treated as-a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment of thesa amounts Such right shall be in addition to all other rights
and remedies to which Lender may be entitled upon Default, ’ Lo

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor fails to make any payment when_due..unq;arthe Indebtedness.

Other Defaults. Grantor fails to camply with or to perform _a‘ny-'dther ;érm, obligation, covenant or condition
contained in this Assignment or in any of the Related Documents or to comply with or to perfarm any tarm,
obligation, covenant or condition contained in any other agreernént between Lender and Grantor.

Default on Other Payments. Failure of Grantor within the time requwed by this Assignment to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or.to effect discharge of any lien.

Default in Favor of Third Parties. Any guarantor or Grantor defaults urder any Ioan, extension of credit, security
agreement, purchase or sales agreement, or any other agreement, in favor'of any other creditor or person that may
materially affect any of any guarantor’s or Grantor's property or ability to perform thair respectwe ohligations under
this Assignment or any of the Related Documents. S

Environmental Defauit. Failure of any party to comply with or perform when due any term, obhgatlon covenant or
condition contained in any environmental agreement executed in connection with, the Property

False Statements. Any warranty, representation or statement made or furmshed 1o Lender bv Grantor or on
Grantor's behalf under this Assignment or the Related Documents is false or misleading in.any-material respect,
either now or at the time made or furnished or becomes false or misleading at any time: thereafter

Defective Collateralization. This Assignment or any of the Related Documents ceases to be in full: force “and effect
(including failure of any collateral document to create a valid and perfected security interest-or Ilen) at any time and
for any reason. S AT

Death or Inselvency. The dissclution of Grantor's (regardless of whether election to contmue is made] any
member withdraws from the limited liability campany, or any other termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantar, the appointment of a receiver: for, any part-of"
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the--
commencement of any preceeding under any bankruptcy or insolvency laws by or against Grantor. i E

Craditor or Forfeiture Proceedings. Commencement of foreciosure or forfeiture proceedings, whether by judlmal' _
proceading, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency__-----

MBI

Skagit County Auditor
8/10/2012 Page 3 of 7 12:38PM |



WageZLL  Jo b afed Z10Z/0L/8
ot lopny Ayunog ybeys
001

iiiiiin

me-djgedidde Ag paniuiad jusixa ayl 01 ‘esisrl] syl Joj 888} pue ‘gauesnsul el ‘934 (esiesdde pue ‘suodad
si0AaAINS A{suodal BInso13340) Bupnoul) suodas apn Buluielqo 'spiooas Buiyouseas Jo 1S02 a4l ‘SaTIAI8S UON1DS|00
“justuBpnl-sod paledionue Aue pue ‘sjesdde '(uoilounfuy Jo Aels SneWOINE AUE B1E9BA 10 AJIPOW D1 SLI0HS Buipnjawy)
sBuipagosd Aoidnnjueq 4o) sesuadxa pue §93) SAsuione Bupn|aul ‘unsme| @ 81 81841 10U JC JBYLAYM ‘spsuadxa
|eBaj s 18pua puE: $88) SABuICIIR §,J8puB] ‘mE| aiqeaydde Japun suwi| AU 03 108[QNS SASMOY ‘UDNEULWI| INOYILAM
‘apniotn ydeiBeled sw) Ag peienoo sesuadxg -predas jaun ginyipusdxa ayl Jo d1ep 8Y) WOl 3181 310N 2] 1B 1sal3lul
ie8aq i|=eq's -pué_pu'eu.uap 1o g|qeied ssaupAGIPU| A1 JO led B BWI0DA] ||BYS s1y6ps S11 40 JUBLISII04US Y] IO 153IBaIUl
S 10 LONOST0Id- DY) 108 AuB 1B Asessadou dJe UoludD S.18puaT Ul JBYL SINdul JSpudd sgsuadxa 8|QeUOsEal
jle ‘me| Ag peliqiyosd Jou-Jualxa 9yl O} pue ‘pasjoAul §] UONIJE NG Aue 10U ID JBylaypp  ‘|eadde Aue uodn
pue |eul 12838} 5ABUIONE S sjqeuoseas sbpnlpe Aew LNDD Bl SB WNS YSNS 180021 01 PBLIIUG BQ ||BYS J3pUsT
quawIuBIssy SIYl JO SW8) 24110 AUE 9210jUB O} UCNDE 10 NS AUE SAINYISUl 12PUST §| -sesuadxy 15994 sAuIONY

‘so|palual si 98(2J9%e PUE JNE4ep B 948|29p o1 WBU §,13pudT 1981E 10U ||BYS ‘Wioped 01 sun|ie) S JOJUBID
1918 ‘1uBWUBISsY Sill 4BpuUn Joyuelq Jo uonebiqo ue wiojiad 0} uonoE Syel Ol JO $AUNIpURAdXa axew 01 UONIFB ue
pue ‘Apawal seyio Ale Jo Jnsund spnjoxa 10U j|Bys Apswal Aur ansind 0] Jepua Aq uUonDs|3 ‘Salpaluay jo uonoey
‘MB|
Aq 10 aloN Ayl Jo awubissy-siyr Ul papiaoid salpawad pue syBu Jsylo (e aABY |[BYS J8pudT  seIpawsy Jeyid
ST - PEITELLY
g se Buises woy) uosied e Apgnbsip 10u jleys Jepusn AQ JuswAodwy unowe (BIURISQNS B Ag ssaupalgapuy
ayl spaaoxe Aledald 94} 40 sSnjeA usiedd? syl 10U JD JISUIAYM 1S|X8 ||BYS JBAISDBI B 1O uawiuodde syl o) ybu
sepua "mMe| Aq peawaad y1 puod inoq;gm anlas ABWY JOAI928) 8y -ssaupalgapu] ayl 1suefie ‘diysianaddl eyl
10 1502 SU3 8A0GE PUB JaAD ‘spaaodid ayy Aidde pue Aledalg Ul LUOJ) SIUSY U3 108100 0) pUe '9|ES IO BINSO|2A10)
Buipuad so Buipanaid Auedalg ayr oieledd o) ‘Aladold eyl sasssaid pue 10a10ud 01 Jamod By1 yum ‘Ausdold aul
jo Led Aue 1o j|B Jo uoissassod oxe) 01 'palu!odd_e_ 4BAIB091 B aney 01 WBH Byl eaey |lrys 18pusT tealedsy Jmoddy
et -Jan@oas e ybnoiyl Jo ‘Juebe Ag ‘uosiad
uy Jayya ydeiBesedqns siyl sopun siybu s} 8810JaX2 ABW, JBPUET PaISIXd PUBWAED Byl 40} spunosb sadosd Aue iou
10 Jaylsym ‘apewl aie sluswAed ayl YIIym 10J sudnebigo syl AJSNEs ||Bys pUBWEp $,18pua 0) asuodsal ul Japud
0] 5J95M IBULG 10 SIUBUDL AQ SJuBWAR -spaaacud sl 30900 pue Bwes eyl alenotau 01 PUE JOIUBID JO BWBU BY)
W J0219UL JWAWARD Ul PBAISIAL SIUSWINIISUI B5I0PUR D] 10BJ-UI-ABUIONR §,J0IURID) SEB Japual Saleubissp AjgeIoAaL
JOJUBID) uayl ‘18puat Ag Pe1os||aa ale slusy SUliy| " '8A0QE ‘UONIBS SIUBY 103100 pUR 3AI929Y 01 IYBIY s, 1epua
au1 ul 1oy popiaosd syBU Bl (B sAey leys Jopuat.iyBu syl o eDuRIAULNG Ul "SSBUPBIqepu| Byl 1suebe 's1so00
§ J9pua] aACgE pue 18A0 ‘spaadaud 1su syl Ajdde pue’‘predun pue - anp jsed siunowe Bulpn|oul ‘slusy ayl 192)j02
pue Auadoid 8yl jo uoissassoed ayel 0} 'JoJUelDy O) sdnou MoUuAM:IYBlL ay) aaey |lBYS Jopus siuay 193(0D
e e “Aed
01 paanbas aq pInOmM JOWEID jeyl Ayeusd luawAedaud Aue Buipnjou‘siqeded pue anp Ajpleipawil ssauUpaIqapy|
2J1US Byl 2Je[D9P 03 JOJUBIE) 0] B330U INOYLM uoido sh le wbu 8yl ARy {BYS JSPUST "S53UPSIYIPU| BISeIIY
Fa : 1mE| AQ
papinaid saipaws, 10 sIYBL Jayio Aue 0} UOIUPPE W ‘selpawel pue s1BI Buimo|[o) 8yl JO BI0W Jo BU0 Aue 3siaiexa Aew
J8puaT “JolEeIsUL BWIL AUE Je PUE YNBjaq J0 JUBAJ AUE JO B3USLINANG 8yl vodn 1 1NY43d NO S3IA3WIH ANV SLHSIY

-jpanoeid Ajqeucseal se uoos se aoueldwos sanposd 01 JUSIOYYNS SAdIS £lessedau.pue aqeuoseal e sa)afdwod
pUE SSNUNUOD JA14BAJAY] PUE }NEAP Byl 2UND 01 JUMDYNS Bg O] UOREIISIP 3|0S. §,3PPUST Ul Swaap lapusq
yoym sdals salenm Ajsleipaluw ‘SABR (OL) US1 UBYL @40W Salinbal 8In2 ayl JI7 (Z) 40 !SAED Q| us) ulylm 1nejap
8yl 524n3 () :UNBE3P yons ja sund Buipuewep 10iueiD 01 82IJ0U USILM SpUas JapUaT JaYeR ‘ICIUBID I PaInd
a0 ABL 11 ‘SUYIUCW (Z |) 9Ajaan Buipaoaud ayl ulyum Juswubissy syl 4o uoISiAGId BLIBS *BYL JO YoBaI] B JO 3D130U
e uaab UDag 10U SBY JOJUEID § pue 8|gesna si juswAed w ynejsp B ueyl Je1o "ifegep AUe-§)  CSUOISIACLY IND

“aIn29sul }|9s1] seaalay yuel poob up japus Ajunsesu)

‘padiedw] s1 ssaupalqapu) syl Jo 9ouew1_o;4ad i0 ].U'B.I_.uﬂ..ed_ 10 109dsosd
ayl SOAQI|9q JIPUST 1O ‘UOIIPUQD [RIDUBUY S JOJUBID Ul SNJ20 abueyo esiaape |eg’1.aieu1.'v_.-'-al_5uéi.|3 asienpy

‘s68UPAIQapY| Byl 4o _A_)ué;e'ng ‘Aue “1apun
Aljigen 40 ‘jo AUPIEA BUYY $9INdSIp 4O S8X0A4 10 ‘lU2)adwodul SewWoded Jo Sap JoluRIEnD): Aue’Jo sseupejgapu)
ayl jo Aug (0 JOJUBIEND Aug 0} 108d$94 YUm sunoso sluaas Buipadesd ayi jo Auy 'Jo;umeﬁg_:ﬁunosﬁy siea]

-1suefie pamoliog o 'plos ‘pabewep Ajlenueisqns ‘usols ‘150| §1 Aledold 8y 550 o aﬁeqié”d Alj"aqo.l___d

‘amndsIp 8yl Joj puaq J0 saJasal axenbope ue Buieq sk ‘uonGisip 3OS SAFUl,
1Japua AQ peuiwielap lunowe ue ul ‘Buipsasosd 2in1SU0) 10 JOUPSIT 8Yl 104 pUDg AlaNs B 10 S2AUOW JBPUs] YL,
sysodsp pue Buipsad0.d ainliapioy 10 101P3AJD BYL JO $3130U US1LIAM J3pUaT sanlb Jotesoy §I pue ﬁu!paaoéud ainieyio) E
10 J01IpaJD DY) JO SISEQ B4} §1 Y2IYM WIR[D By} JO SSaus|geuoseal 0 ANpllea syl 01 se 101Ul Ag endsip yiey poob )
e s1 aioyl Y Aidde 1oy ||BYS [nejaQ 40 JUSAT SIYF CJBABMOH  UBpue] YUMm ‘sunozoe Hsodsp Buipnppur ‘s1onoosoe. o
§,J0JUBID) JO Aue jO JuswysiuieB e sapnjoul sl 'ssaupalqapu| syl Buunoss Auadoid Aue o sjuay ayy 1su!_EBe

+ abed (panunuon)
SIN3H 40 LNJAINDISSY



ASSIGNMENT OF RENTS
{Continued) Page 5

Grartor also will pay any court costs, in addition to all other sums provided by law.
MISCELLANEOUS ‘PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amandments This Assignment, together with any Related Documents, constitutes the entire understanding and
agreemetit of’ the parties as to the matters set forth in this Assignment. Mo alteration of or amendment to this
Assignment sh,j_all be"effective unless given in writing and signed by the party or parties sought to be charged or
bound By the alteration or amendment.

Caption Headings. _Cap_t_i'on headings in this Assignment are for convenience purposes anly and are rot to be used
to interpret or define th'e provisions of this Assignment.

Governing Law, Thls Assngnment will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washington.

Merger. There shall-be. no merger of the interest or estate created bv this assignment with any other interast or
estate in the Property at an-,r time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Interpretatlon 1 In aII cases where there is more than one Borrawer or Grantor, then all words used in this
Assignment in the smgular shall be deemed to have been used in the plural where the context and construction so
require. |2} If more than one person.signs this Assignment as "Grantor,” the obligations of each Grantor are jaint
and several. This means that if Lehder brimgs-a lawsuit, Lender may sue any one or more of the Grantors. If
Borrawaer and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The names gwen ‘to paragraphs or sections in this Assignment are for convenience
purposes only. They are not to be used 1o lmerpret ar- define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be.-dee_.!‘l"led-to have waived any rights under this Assignment unless such
waiver is given in writing and signed by Lender. .No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing between
Lender and Grantar, shalt constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender is required. under this Assignment, the granting of such
consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such
consent is required and in all cases such consent may be-granted-or withheld in the sole discretion of Lender.

Notices, Subject to applicable law, and except for notlce requured ‘or-allowed by law to be given in another
manner, any notice required to be given under this Assignment ‘shall“be given in writing, and shall be effective
when actually defivered, when actually received by telefacsimile {unless. otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage prepaid, directed"to-the addresses shown near the beginning of this
Assignment. Any party may change its address for notices under. thls Assignment. by glvmg formal writtan notice
to the other parties, specifying that the purpose of the notice is to change ‘the:party's address. For notice
purposes, Grantar agrees to keep Lender informed at all times of Grantor's current:address. Subject to applicable
law, and excapt for notice required or allowed by law to be given in another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is deamed to be notice guven to all Grantors,

Powers of Attorney. The various agencies and powers of attorney conveved on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor until such tlme as the same are rengunced by
Lender. ; .

Severability. If a court of competent jurisdiction finds any provision of this Assig’nmént 'to bé illegal invalid, or
unenforceable as ta any circumstance, that finding shall not make the offending provision’ ilegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall, be consndered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be- ‘sp modified, it shall be
considered deleted from this Assignment. Unless otherwise required by law, the- |Ilegal|tv, invalidity, or
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceablhty of any
ather provision of this Assignment. : AT :

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantnr s mtarest, thls
Assignment shall be binding upon and inure to the benefit of the parties, their successors-and assigns.” If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may °
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearanca, or:
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.”

Tima is of the Essance. Time is of the essance in the performance of this Assignment,

TR
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ASSIGNMENT OF RENTS
{Continued) Page 7

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY'BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON AUGUST 9, 2012.

GRANTOR: .~

PR BURLINGTON PRPPERTIES!L

LIMITED LlABlLlTY COMPANY ACKNOWLEDGMENT
STATE OF was!qm,h\ ,

) 8S

COUNTY OF 9\0"\0-\.\; glf\ ’ 3 :

On this i day of Ahﬁu S"' A . 20 12 , before me, the undersigned
MNotary Public, personally appesared M. Shane Piefre, Manager of PR Burlmgton Properties, LLC and Henry L. Russell, Hl,
Member of PR Burlington Properties, LLC, and persanally known to rme: or proved to me on the basis of satisfactory
evidence toc be members or designated agents of the limitéd liability company that executed the ASSIGNMENT OF
RENTS and acknowledged the Assignment to be the free and voluntary act and deed of the limited liability company, by
authority of statute, its articles of arganization or it greement, for the uses and purposes therein mentioned,
and on oath stated that they are authorized to ment and in fact executed the Assignment on behalf

of the limjted liability pany.
By ‘,LL[M,( E;GJCLLW;\"‘ Resldang at B—” ""“i"""‘ Vi L‘) A
Mv commnssmn expures ll/a Lf/ 20l

Notary Public in and for the State of w‘%

PUBLIC
11-24.2012
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