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DEED OF TRUST

DATE: August9, 2012
Reference # (if applicable): 1 7503 - '."_23': . Additional on page

Grantor(s): -
1. PR Burlington Properties, LLC

Grantee(s)
1. Coastal Community Bank
2. UPF Incorporated, a Washington Corpcratlon Trustee

Legal Description: Lot 1, Rock Island Binding S_lte Plan :
; Additional on page

Assessor's Tax Parcel ID#: 8079-000-001-0000 fl'&’!qbg

THIS DEED OF TRUST is dated August 9, 2012, amorig PR Burlington Properties, LLC, a
Washigton limited liability company ("Grantor"); Coastal Community: Bank, whose mailing
address is Silver Lake Branch, 10520 19th Avenue SE. PO ‘Box 12220, Everett, WA 98206
referred to below sometimes as “"Lender” and sometimes as “Beneficiary”); and UPF
Incorporated, a Washington Corporation, whose mailing address ls 910 W Boone Avenue,
Spokane, WA 99201 (referred to below as "Trustee”). -
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DEED OF TRUST
(Continued) Page 3

_no__t__ifiéd Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
‘Property are not jeopardizad. Lender may require Grantor to post adequate security or a surety hond, reasonahly
satisfactory to Le_nder, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts,”in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A} daclare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidancing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's priot written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means thé conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; wl-i_e_ther voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for.deed, leaséhold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer’of any.benaficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest’in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%!} of the voting
stock, partnership interests or’limited liability company interests, as the case may be, of such Grantor. However, this
oprion shall not be exercised by Lender if such-éxercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The following prévi-s'ions relating to the taxes and liens on the Property are part of this Deed of
Trust: T e

Payment. Grantor shall pay when dug’{and in all events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer}, fines apd impositions levied against or on account af the Property, and shall
pay when due all claims for work done pn or for.services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havirig _priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and asséssments not due and except as otherwise provided in this Deed of
Trust. A

Right to Contest. Grantor may withhold payment.of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in‘the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within_fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate_surety bond or other security satisfactary to Lender in an
amount sufficient 1o discharge the lien plus any costs and-attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Giantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. D

Evidence of Payment. Grantor shall upon demand furnish to Lé’nd‘e; _§atisfactorv evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver-to Lender at any time a written
staterment of the taxes and assessments against the Property. Ty

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materialg.~ Grantor ‘will: upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantgi tan.dnd-will pay the cost of such
improverments. T

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the'-Ferert_y'éfe a part of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering alf Improvéments on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a’standard, mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability -ifisyrance,in such
coverage amounts as Lender may request with Trustee and Lender being named as additional -insureds in_such
ligbility insurance policies. Additionally, Grantor shall maintain such other insurance, including but hot-limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall-be ‘writter. in
furm, amounis, coverages and basis reasonably acceptable to Lender and issued by a company. of tompanies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to"time__,the':
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages. will not, be:
cancelled or diminished without at least fifteen {15} days prior written notice to Lender. Each insurance policyalso
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way hy.-any -act,
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated-by .

AAEPARIA

20172 )
Skagit County Auditor

8/10/2012 Page 3 of 1112:37PM




Wdig:ZL Ll jo ¢ 3bed TLOZ/OL/Ig
19UPNY funog ybeyg

A

pL{E_. "SUIIIJM ul Japua] Ajnou Apdwosd eYS JoJUBID ‘pa()} §I UONRUWIDPUOD Ul fuipaasoid Aue §| -sbupessoig
xsm_L 10'PpaQ S 40 1ed e aue sBuipasoosd uojeuwapuoo 0} Buneja: suolsiaoad Buimojio) 84l ‘NOILYNWIAANCD

P jny wi pied B4 |[BYS $5UPSIGBpU) §,JOJURID SE W LONS [IUN 128J48 pug 23404 ||N} UL LIBWSI ||BYS
pue’ eunleu ul BuiAunuoD 34 [|BYS 1SNI] JO PIBQ S 4O AJBAIIBP PUE UOIINOBXE BUI DAIANS [[BYS 1SNIL JO pasg st
ul mwmg Ag apew s1uauJanBP. PUE ‘S2IUBLIEM ‘SUDNEIUASEIAD ||y ‘SeURLIEAA pue suollejusseidey JO {eAIING

' ‘sanuoyine |[euswuisactb jo suoneinbas pue ‘sa0uUBUIRIO ‘SMEB| ajgeandde Builsixs
e ylas sal|dLucr:) Auadmd 341 Jo asn s,0luBIDy pue Auadold SUl 1BY) SIUBLIEM 10JURBIG “SMET UMM asuvendwon
Lo : ‘upiiedionled yons juwuad o1
auny ol amn LLIOJ; 1sanbeJ Aem 48puaT e SIUILUNASUI YONS JBPUST O} ‘paIaallap 9q 01 BSNed 10 ‘JBAIEP |Ilm 101Ul
pue ‘82104 UMQ smpua'{ jo-. |asunca Aq Buipaadosd syl ul pajuesaldal aq o1 pue Buipaanoid ayl ul sredioed
0] panua aq |[eys ispugy nq “Bupasaosd yons ul Aued [Bulwou aY) aq Aew J0lUelD “Bsuadxe $,J0JUBID 1B uonde
ay) pusjap Jjeys 10IUBIc) ‘ISMl] JO paaq] SIY) JOPUn JBpUaT 10 891SMUL O 158431UI BUYL 40 311 § JOlUeID suonsanb 1eL41
pasuawwos st Buipassosd 1o UORIE AUB JUSAB AL U] ‘suossad B O swiIe|D [Nyme| BYL 1suieBe Auadold syl oy 8N
U} puUByAP I19ABIO0) 1M pue sweuem JOlIJF.'JQ ‘aaoqe ydesBeied ay) ui uandaoxa a8yl ol jaalgng "L Jo ssusieq
& i ‘Japuay 0] 35Nt
JO paa@ SIul Jsnep pue amoexa o1 Aluoqme pue ‘Jamod ‘ybu Iny a2yl sey JolueD (4) pUe ‘isni] JO Pa3Q syl UM
UOHOBULOD Ul JapuaT ‘AqQ paidende pue 40 10AR) Ul panss) uoluldo sl |euy Jo ‘wodar sy ‘Asljed eoueinsul Bl
Aue ul 1o uvonduosap Aladoid |88y syl UIFgllof 195 BS0Y) UEU) JBUIO SeDuBIqUINIUS PUE susl| jle 1O Jed)s pue 29y
‘ajduils 88y ul Auadold ayl o p:moé) '}o a|1;1:a|q913>|19w pue poob $p(oy J0lUEIL) (B} (1BUL SUBLIEM JOJUBRID Cejll)
11sni| jo
pasq Syl ja led e aie Auadald ay) ;o dquJGUMO 01 5UI19|6J suaIsiacig Buimopoy ayl *J7LL 40 ISNIHIA ‘ALNVHHYM
g ‘ynesqa uodn papnus ag ABLW JspuaT yaiym
01 salpawal pue slybl Jayio e m uOIlepE un aq ||Eqs wBuU yong “slunowe 958yl 4o Juawéhed BINSSS M OS|e 1SN
J0 peaq oyl ‘Alimew s,810M 9y e BigeAed PUBBNP 2 fiim YOIUM luswAed uoojjeq e se pajean 29 (3} 10 ‘:ON Byl
j0 w9l Buiewas syl (Z) Jo tAoygod souginsul a|gesidde Aue Jo ulBl BUl (|} Jeylie Buunp anp SWOIBY 0} SIUAWAR
wawyEIsul Aue yiiam afgeded aq pue Buowe pauonuodde ag pue 210N 9yl JD asupjeq syl O] pappe 39 (g) pUBLISp
uo aiqeAed aq {y) (™ ‘Uondo S J8pusT le ‘pue sssupslgdpu) 8yl jo led B awoosq ||im sosuadxa yons |y  "IOIUBID
Ag luawAedas jo a1ep auyy 0} 1epua] Aq pled Jo palnadut 1P 3Y) WAL 310N Y] Jspun pabieyd 8125 a4yl 1B 1S2i81Ut JBA]
usyl (im sasodind yons 104 19puUa] Ag pred Jo pannaulsamypuadxs-yons ||y "Aledoly ay Buinsasasd pue Buiieluews
‘Bulinsul 1oy 81809 ||e BulAed pue Alladoid syl uo paoed JC paIAaL-BUL AUe 1B “SWIE|D JBY10 pue SOOUBIQqUINIUD “S1SBISIU
Amanoas ‘susl| ‘saxel || BulAed Jo BuBieyssip o1 pauwy 10U-ING: BUIpn|OUI ‘gelidoidde swaap Jepus 1eyl uonoe Aue
el (01 pa1ebiqo ag 10U ||BYS INQ) AW YBYSY $,J01URID) UQ IBPUIT 'SuBINIOQ Pale|sy Aue Jo 1STU] 40 paag SIYl Japun
Aed 1o sbieyasip o] pasnbas s 10juRlD) sunowe Aug anp uaym Aed 4d abieyasip 01 3Jn(lg) §,JOIUBID D] PBIIWY| lou Ing
Buipnioul ‘sivswnaog] ple|ey AuR 1o 1snJ| Jo paad syl jo uolsinosd Aue yym Ajdwoo o) sjiey JojueID) §i 1o Aladoid 8yl
ul 159431U] §,18pUST 108HE AjlELBlRW pINOM JEY] PIIUSWLIOT S| ﬁmpaaamd 1o.uoiae Ave It 'SIYALIANI4X3 S . HIGNT

: *Anadoug ayl jo
1509 Juawsoe|dal anjga YSEI 2yl SuILLIBLaP J3PUST 0} AIO10B4SIIBS Jesuudde 1uapuadapul ue aagy ‘JapuaT Jo }sanbau
uadn ‘leys Joluel Aoiod ayl 40 alep uonendxa ayl (G} pue ‘anjen”’ 16y Buleiwisiap Jo seuuew ayl pue ‘Ausdeld
yans 4O oNjeA Juaweoe|dal 1UBNNT uayl syl ‘painsul Auadoid syl (p) JADidd Byl Jounowe sy (gl lpainsu
sySIl oY1 {Z} “ensul ayy Jo sweu ayy (1) :Buimoys asueinsul jo Asyod Bunsixd Uges uo uodal e Japua 01
YSILIN) |jeYS JOIURIO “IEDA B 8DUO UBYL BJOLU JOU J8ASMOY ‘JBpuan 4o 1sanbal todn ‘esuemsy| uo podey s JoluBID

-Jeadde Aew si1s818lul € J01UBID SE IOIUEBIL 0] 159J91U1 INTGYLM pred ag lleys spasa0d-yans '8S8UPAIQBPU|
ayl g0 N} w juswhed Jaye spessold Aue Spioy JspudT §|  'SSsupaldaput- AUl “jo poUBjEq jedrgund Byl 01
pandde aq |[eys ‘Aue JI ‘18puUiEWAI BYE PpuUE ‘1S8J31Ul paNIIJE Aed 01 uay) '1snuy 4o PaQ.SIYE Fapun Jepua’ 9 Butmo
nowe Aue Aed o) 154 pasn aq |eys Auadord ay) o UOREICISAS 1O Jiedal Byl @ palliluwiona 10U SBU. JBPUST Yyaym
pue idi@oal N8yl 191e SAEP 08 WYNM PBsingsip uasq Jou aABY 4olym spaazold Auyy RENE ;0 gasg siyl Jepun
NBJSP Ul 10U §] JOIURID JI UDIIRID1SA) JO Jedal o 100 J|qeucsess ay) o) spasdcd |l ‘woy lopuRJDy BSINGUIA) JO
Aed amnpuadxe yons jo jooid Amme;sues ucdn ‘|eus Jepuaq ‘JapusT o1 AJ0l0BISIES fouuplu e Ui S1USwaAcIdw|
pakonsap Jo pebewep syl aseidsl Jo sedas |leys cwel ‘Jledal pue vojleiolsel 01 spasdold Byy Ajdde o1 s10019
Jepua y ‘Ausdald eyl 40 Jledal pue uoneiolsal syl o ‘Auadold 8yl Bunosye uall Aue Jo 1u9uJAed ‘$5AUPBIgapuU|
syl j0 uonanpas 9yl 01 spasooid sy Aldde pue ajuesnsut Aue Jo spaadold Byl Uleldas pue’ BApIa. 'uonoa|a
5, 48pua 18 “Aew Japua ‘pasedw) si A1UNJ2S §,J8pUBT 10U IO JAYIBYAN -AHENSED SY1 JO SARP G LY uaaw; Ui
0S Op 07 SHE} JGIUBID) 1 $50| J0 Jooid ayeW Aew BpUd| *00'00G$ SPeadxa awaiedas Jo 1eda) Jo-150F paleuse.
ayl 1 Auedold syy o1 ebewep o sSO| Aug jo Japus] Aylou Apdisold (jeys JOIURID '§p9820.d-§0 umuz:u|d¢:|v__"._=

‘UBO| BYL JO WJ3 BY] IO} SOUBINSUI YONS UIBIUIELW 01 PUE ‘JopudT Ag palinbal astmiaylo se 1o we;ﬁmd aouemsw ’
pOO|4 [RUDNEN 8ul JBPUN 135 Sk Adjjod whwixew eyl o1 dn ‘ueo; syl Buunoass Auedosd By uo sUy sond
Aue pue ueo| ayl jo sauejeq [ediduud pledun [N 8yl 10} ‘s|gB[IBAR JI ‘BDUBINSU| POO(] |BJOPSH wielUlew pue ie1qa. T
0] seeibe JOlURID ‘BOJE piEZEY poo)) |eiveds e sk Aouaby wewabeueyy Aouasbiaw3l |eiapay ayl 4o 101:)'9‘1!0 EE

{ abegd {panuniuo))
1sndl 40 d33a



DEED OF TRUST
{Continued) Page 5

Grantor shaEI promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
‘may be the.neminal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
'-.represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause.t6 he'delivered to Lender such instruments and documentation as may be requested by Lender from time to
timie ta- permnt suchparticipation.

Appltcatlon of Net Progeoeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any praceeding.or. purchase in lisu of condemnation, Lender may at its election require that all or any portion of the
net proceeds oftha.award be applied to the Indebtedness ar the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attarneys' fees
incurred by Trustee or'Lender.in connection with the condemnation.

IMPOSITION OF TAXES, FEES ANDCHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes. Fees-and Charges ‘Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and taks whatever gther action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor: shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfectmg or:continuing this Deed of Trust, including without limitation ali taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall consmute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust or upen all or any part of the-Indebtedness secured by this Deed of Trust; (2) . a spacific tax on
Grantor which Grantor is authorized. or requnred teé deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this.type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4} a specific tax on all or any portion of the Indehtedness or on payments of principal and interest made by
Grantor. .

Subsequent Taxes. If any tax to WhICh thls sectlon applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same efféct @s an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default &s provided below unless Grantor either (1)} pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other secuntv satlsfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The- followmg provnsmns relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Sacurity Agreement. This instrument shail COl‘lStltute a Secuntv Agreemer\t to the extent any af the Property
canstitutes fixtures, and Lender shall have all of the rights-of-a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon reguest by Lender, Grantor shall take! whatever actron is requested by Lender to perfect
and continue Lender's security intarast in the Rents and Personal-Property,” In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and withput furthir-authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a-financing statement. Grantar shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not ramave, sever or detach the Personal Propertv from the Property. Upon detault, Grantor shall assemble
any Personal Property not affixed to the Property in a manner gnd at a place. reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt.of wntten dernand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor} and Lender {secured partv] from which infoermation
concerning the security interest granted by this Deed of Trust may be obtained’ leach 8, requured bv the Uniform
Commercial Cade) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relatlng 12 further assmances and
attornay-in-fact are a part of this Deed of Trust -

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor w:!l make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and-when requested by
Lender, cause ta be filed, recorded, refiled, or rarecorded, as the case may be, at such times. and in"such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securltv deeds, secunty
agreements, financing statements, continuation statements, instruments of further assurance; certificates, ‘and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, E
perfect, continue, or preserve (1}  Grantor's obligations under the Note, this Deed of Trust, and the Flelated-.'
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior’ hens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agress to; the
cantrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connaction with the
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DEED OF TRUST
(Continued) Page 7

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of‘a breach,of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured if
‘Brantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures the default within
ten +101days; or (2} if the cure requires mare than ten {10} days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and cempletes all reasonable
and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON-DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee ar Lender may exercise-any one or more aof the following rights and remedies:

Elaction of Remeﬂ'}es. Elettion by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to'perform, shall not atfect Lender’s right to declare a default and exercisea its remedies.

Accelerate Indebtadne'_.ss."“ _Le"n.c_:lgt..shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respec;t"trj' all or an'y part of the Real Property, the Trustee shall have tha right to axercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
faraclosure, in either casein ‘accordance with and to the full extent provided by applicable law,

UCC Remedies. With respeét't6 all dr'é'ny part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform, Commercial Code.

Collect Rents. Lender shall have..the right; ‘without notice to Grantor to take possession of and manage the
Property and collect the Rents, including, amodnts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In-furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent of use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates’ Lender.ds Granter’s attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or throtigh a receiver. "

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve-the Properfy, :to operate the Property preceding ar pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lendar's
right to the appointment of a receiver shall exist whether-or-ngt the apparent value of the Property exceeds the
Indebtedness by a substantial amount, Employment by Lender shall not, disqualify a person from serving as a
receiver. P :

Tenancy at Sufferance. If Grantor remains in possession of the'-Prc_:_p_erty -after the Property is sold as provided
abave or Lender otherwise becomes entitled 1o possession of the Property updn default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Proparty-and-shall, ‘at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. . :

Other Remadies. Trustee or Lender shall have any other right or remedy 'pr_ovide_d in this Deed of Trust or the Note
or available at law or in eguity. ST

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal.Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the'sale or disposition.
Any sale of the Persanal Property may be made in conjunction with any sale of the Real Property, &

Sale of tha Property. To the extent permitted by applicable law, Grantor hereby waives any-and all.rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to:sell-all or any
part of the Property together or separately, in one sale or by separate salas. Lender shalli’be entitled to bid at any
public sale on ali or any portion of the Property. ST
Attorneys’ Fees: Expenses. If Lender institutes any suit or action to enforce any of the tetms of this Deed. of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonsble as attorneys' fees attrial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, afll.
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection _gf’i'ts ;
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear’
interest at the Nate rate from the date of the expenditure until repaid. Expenses covered by this paragraph include’
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s lagal -
expenses, whether or ot there is a lawsuit, including atterneys’ fees and expenses for bankruptcy proceedings
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DEED OF TRUST
{Continued) Page 9

This ‘Deed: _c":'f-_Trust has been accepted by Lender in tha State of Washington.

: No Waiver ‘by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
whiaiver is*given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shail Dperate as a wawer of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall ‘not_piejudice ‘or constitute a waiver of Lender's right otherwise to demand strict compliance with that
pravision gr-any other provision of this Deed of Trust. No prior waiver by Lender, nor any coursa of dealing
betweén-Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent 1o subsequent instances whara
such consent is requlred and:in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. It a court'af competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any c_:_|rcumstanoe that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any othercircumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal,” valid .arid-eriforceable. If the offending provision cannot be so maodified, it shall be
cansidered deleted from’ this Deed. of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of- this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed ‘of Trust.

Successors and Assigns, Subject to any ilmrtatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding vpon and inure to the benefit of the parties, their successors and assigns, |If
ownership of the Property becomes vested in.a person other than Grantor, Lender, without notice 1o Granior, Thay
deal with Grantor's successors with’ reference te this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from thé obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfarmance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor héreb\'j releases and waives all rights and benefits of the homestead
exemption laws of the State of Washingtoras to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless speacifically stated to the contrary, all- réferences Q. -dollar amounts shall mean amounts in lawful maney
of the United States of America. Words and terms used in the singular shall include the piural, and the plural shall
include the singular, as the context may require. Words and terms not, otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform:Cemmercial Code:

Beneficiary. The word "Beneficiary” means Coastal Communitv Bank and its successors and assigns.

Borrower. The word "Borrower" means PR Burllngton Propertles, LLC and includes all co-signers and co-makers
signing the Note and all their successors and assigns. .

Deed of Trust. The words "Deed of Trust” mean this Deed Df Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest. provrsmns reiatmg to the Personal Properiy and
Rents.

Default. The word "Default" means the Default set forth in this Deed of.Tr.ust in the saction titled “Defauit”.

Event of Defautt. The words "Event of Default” mean any of the events of default sat forth in this Deed of Trust in
the events of default section of this Deed of Trust. : - :

Grantor. The word "Grantor” means PR Burlington Properties, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accomm_r_)dation party. bf any or all of the
Indebtedness. .

Guaranty. The word "Guaranty" means the guaranty fram Guarantor to Lender mcludmg wrthout limitation a
guaranty of all ar part of the Note.

Improvements. The word "Improvements” means all existing and future lmprovements, bulldlngs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructron on the Real
Property. - : .

Indebtedness. The word "Indebtedness® means all principal, interest, and other amounts, "'costs'and ex'pehses
payable under the Note or Related Documents, tegether with all renewals of, extensions of;. modifications -of,

consolidations of and substitutions for the Note or Related Documents and any amounts expended 6r advanced by.
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforee Graptor's;
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed’ qf Trust L

Lender. The word "Lender" means Coastal Community Bank, its successors and assigns. )
Note. The word "Nate” means the promissory note dated August 9, 2012, in the original prmmpal amount_-----'

.
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DEED OF TRUST
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] rs LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF uﬁsl’\l‘*q“"‘\ )

I B-1

COUNTY OF Sﬂa wa. isla }

w .
Cn this q." i day of AM—%(A‘S{F . 20 ’2 . before me, the undersigned
Notary Public, personally appeared M. Shane Pierrs, Manager of PR Burlmgton Froperties, LLC and Henry L. Russell, 1,
Mamber of PR Burlington Pmpertms 1LC, and personally known 1o me or proved to me on the basis of satisfactory
evidence to be members: or. desngnated ‘agents of the limited liability company that executed the Deed of Trust and
acknowledged the Deed of Trust to be the free and voluntary act and deed of the limited liability company, by authority
of statute, its articles of organlzatlon or |ts operatmg for the uses and purposes therein menticned, and on

Residing at -\P),u«ly\ L L-AA

My commission expires ” /3"//3‘5' 2

the hmitgtl hability company. ™
By LIA’W( G,.kl’u..— gl'-

Natary Public in and for the State of LJA i

\ PUBLIC
.11"-_24’-2012

REQUEST FOR FULL RECONVEYANCE

Ta: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requestad, upon payment of all sums owing to you, to recanvey wnhout warrantv, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust, :

Date: S ) ::_Beneﬁciary:
L i By:
~ hs:

LASER PRO Lending, Ver. 12.2.0.003 Copr. Harland Financial Solutions, Iné. 1997 2012 All Rights Reserved,
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