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THIS 'LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words used in multiple sections of this locument are defined below and other words are defined in Sections
3,10, 12, 17, 19 and 20. Certam rules regardmg the usage of words used in this document are also provided
in Section 15, . .

(A) "Security Instrument" mearis thls document whlch is dated AUGUST 1, 2012 .
together with all Riders to this document. .

(B) "Borrower"is NATHAN A MARTIN ‘AND CONNIE L MARTIN HUSBAND
AND WIFE

Borrower is the trustor under this Security !nstrument 4

(C) "Lender"is MORTGAGE RESEARCH CEN‘I‘ER LLC DBA VETERANS
UNITED HOME LOANS .
lLenderisa MISSCURI LIMITED LIABILITY COMPANY organized
and existing under the laws of MISSOQURT -~ - .
Lender's addressis 2101 CHAPEL PLAZA COURT SUITE 107, COLUMRIA,
MISSOURI 65203

(D) "Trustee"is CHICAGO TITLE INSURANCE COMPANY

(E) "MERS" is Mortgage Electronic Registration Systems Inc. . MERS is a separate corporation that is
acting solely as a nomince for Lender and Lender' s successors and.- assighs, -MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws.of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel; (388) 679-MhRS

(F} “Note" means the promissory note signed by Borrower and dated AUGUST 1, 2012

The Note states that Borrower owes Lender FOUR HUNDRED EIGHTY— FOUR THOUSAND
THREE HUNDRED FIFTY-THREE AND 00/100 Dollars (U.5--$- 484 ,353.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in
full not later than SEPTEMBER 1, 2042 .
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(G) "Prnperty" means the property that is described below under the heading "Transfer of Righis in the
Property."

(H) "Loan" means Lhe debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note and all sums duc under this Security Instrument, plus interest.

N “Rlclers" means all Riders (o this Security Instrument that are executed by Borrower. The fotlowing
Riders are to be executed by Borrower [check box as applicable]:

[} Adjustable Ratb Rlder [1 Planned Unit Development Rider
(] Balloon Rider +~ .- (1 Biweckly Payment Rider
] 1-4 Family Rider™ ... *. 3 Second Home Rider

Condommium Rlder o Other(s) [specify]
. g X VA Assumption Policy Rider

() "Applicable Law" means all conl.miimg applicable federal, state and local statutes, regulations,
ordinances and administrative rulob anid orders (that have the effect of Taw) as well as all applicable final,

non-appealable judicial opmlons e

(K) "Community Association Dues;: Fees, and Assessments" means all dues, fees, asscssments and other
charges that are imposed on Borrower or thc Pruperty by a condominium association, homeowners
association or similar organization,

(L) "Electronic Funds Transfer" rneans any transfer of funds, other than a transaction originated by check,

draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,

computer, or magnelic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not l'igﬁ'ted to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(M) "Escrow [tems" means those items that are descr:ibg_d'in"'Séction 3.

{N) "Miscellaneous Proceeds' means any compcmdtiuh, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation’ or_other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or {iv}’ mlsrepwsentatwns of, or omissions as to, the
value and/or condition of the Property, .

(0) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument; *

(P) "RESPA"™ means the Real Estate Settlement Procedures Act'(12°U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as'they might be amended from time to time,
or any additional or successor legislation or regulation that governs the samie subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as..a'."federaliy're_latcd mortgage loan"
under RESPA,

(Q) "Successor in Interest of Borrower" means any party that has laken utle o the Pmperty, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security [ngtrament.
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TRANSFER OF RlGHTS IN THE PROPERTY

The beneﬁcsary o[ihls Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and‘the Siccessors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the: Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower!s'covenants and _agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trusiee, in trust, with power of sale, the following described
property located in the” | N

COUNTY" ™ of SKAGIT
[Type of Recurdmg Jur:sdwuon] |Name of Revording Jurisdiction]

SEELE@LDESCRIPIICNPEM—]EDHEREIODNDMA PART HERECKF AS EXHIBIT "A",
A.P.N.: 3816-015-005-0100. .

which currently has the address of . | 2808 MORRISON CT

[Street]
ANACORTES R Wasl_;ington 98221 ("Propcrty Addl‘f}SS");
[City] &  {Zip Code]

TOGETHER WITH all the improvements now of hereaﬂer erected on the property, and all easements,
appurienances, and fixtures now or hereafier a part of thie property. . All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security lnstrument, but, if necessary to comply with® law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right' to excercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Propertys and to take any action required of
Lender including, but not limited to, releasing and canceling this Segurity Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the éstate-hereby conveyed and has
the right to grant and convey the Property and that the Praperty is unencumbered, except for encumbrances
of record. Borrower warranis and will defend generally the title to the Property agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants ‘rar natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sacurlty mstrument covering real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

B Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay. when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment chdrges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section’3. Paymems due under the Note and this Security Instrument shall be made in U.5,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Secunty Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) mongy order; (¢) certified check, bank check, treasurer's check or cashier's check,
provided any suchcheck i is. drawn upon an institution whose deposits are insured by a federal agency,
instrumentatity, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 14.
Lender may return any paymetit oF "pa.rﬁal payment if the payment or partial payments are insufficient to
bring the Loan current. Lender-may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any, nghts heretindeér or prejudice to its rights to refuse such payment or partial
payments in the future, but Lenderis not-obligated to apply such payments at the time such payments are
accepted. If each Periodic Paymentis.applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so withina reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the NMote immediately prior to foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall relizve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b} principal due under the Note; (c) amouitts duie under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under thlS Security Instrument, and then to
reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a dehnquent Penodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied'to.the delinquent payment and the
late charge. If' more than one Periodic Payment is outstanding,: Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 1o the extent that each payment can be paid in
full. To the extent that
any excess exists afier the payment is applied to the full payment of one or THiore Penodlc Payments, such
excess may be applied to any late charges due. Voluntary prcpaymems shall be applied first to any
prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due under
the Note shali not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day. Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Pmperty, lf any; and
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(c) premiums:for any and all insurance required by Lender under Section 5. Thesc items are called "Escrow
ftems. "~ At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall bc an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Sectlon Borrower shall pay Lender the Funds {or Escrow Items unless Lender waives
Borrower's obhgatmn to“pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Eender Funds for any or all Escrow [tems at any time. Any such waiver may only be
in writing. In the event ofsuch waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ftems for whlch payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower's obligation  make such payments and to provide receipis shall for all purposes be deemed to be
a covenant and agreement containéd in this Security Instrument, as the phrase "covenant and agreement" is
used in Section 9. [f Borroweris obligaied to pay Escrow ltems directly, pursuant to a waiver, and Borrower
fails to pay the amount due fot.an Bicrow [tem, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as to any or all Escrow ftems at any time by a notice given in accordance with Section
14 and, upon such revecation, Borrower shall pdy to Lender all Funds, and in such amounts, that are then
required under this Section 3. ;

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RE.SPA -and: {b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall éstimate the amount of Funds duc on the basis of current data and
reasonable estimaies of expenditures of futtire Hscrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower-for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make- 5uch a charge " Unless an agreement is made in writing
or Applicable Law tequires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree ifi Wriung, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without’ chargs an annual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as def ned under; RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If'there is-a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly. payments

Upon payment in full of all sums secured by this Security Instrument,. Lcnder shall promptly refund
10 Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessmients, charges fines; and impositions
aliributable to the Property which can attain priority over this Security Instrument leasehnld paymcnts or
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ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that'these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borroweér: shall ptomptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees-in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defend‘z against enforcemcnt of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security In'stru"ment If Lender determines that any part of the Property is subject to a lien which
Within 10 days of the dale on Whlth that nohce is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower fo pay.a one-time charge for a real estate tax verification and/or reporting
service used by Lender inconnection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire,.hdZards included within the term "extended coverage," and any
other hazards including, but not Jimited te; earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained i in lhe amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to:the preceding sentences can change during the term of
the Loan. The insurance carrier prowdmg the insurance shail be chosen by Borrower subject to Lender's
right to disapprove Borrower' s choice, which nght ‘shall not be exercised unreasonably. Lender may require
Borrower to pay, in conneclion with this Loan “gither: (&) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall alsé be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency i in c:ormectmn with the review of any flood zone
determination resulting from an objection by Borrower s

If Borrower fails to maintain any of the wverages descnbed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense, Le;ndqr is under no obligation to purchase any
particular type or amount of coverage. Therefore, suchcoverage shall cover Lender, but might or might not
protect Borrower, Borrower' s equity in the Property, or the contents ef the Property, against any risk, hazard
or liability and might provide greater or lesser coverage ‘thdn was previcusly in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have-obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument: These-amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, wath such mterest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such’ pollmes shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage:_,clags:e and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all recelpts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destructior of, the Property, such policy shall include a standard murtgage c!ause and shall
name Lender as mortgagee and/or as an additional loss payee. . &
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In the evenl 01 loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make pmof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any-insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restorah(m or repair of the Property, if the restoration or repair is economically feasible and
Lender's securuy is'not lessened. During such repair and restoration period, Lender shall have the right to
held such insurdnce proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse prbéee"ds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on.such insutince:proceeds, Lender shall not be reguired {o pay Borrower any interest or
earnings on such proceeds:” Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the PrOperty,,L.ender may file, negotiate and settle any available insurance claim
and related matters. If Borrower dots not réspond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to Lendcr &y Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note of this Security Instrument, and (b) any other of Borrower's
rights {other than the right W any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rlghts are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair.or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due. -

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Secyrity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonab]y withheld, or unless extenuating
circumstances exist which are beyond Borrower's control :

7. Preservation, Maintenance and Protection of the Property, ‘Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to; deterioraté or commit waste on the Property.
Whether or noi Borrower is residing in the Property, Borrower shafl maintain the Property in order to
prevent the Property from deteriorating or decreasing in value due 1o its condition, Unless it is determined
pursuant to Section 5 that repair or restoration is not economicatly Teasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. 1f insurance of.condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released procecds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment of, in a series of progress payments as
the work is completed. 1f the insurance or condemnation proceeds are not sufficient to-repair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Proﬁerty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying. such reasonable cause.
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8 Borrower 's Loan Application. Borrower shall be in default if, during the Loan application
process, Bormwer ‘or_any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or conscmt gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to pmwde Lénder with material information) in connection with the Loan. Material representations
include, but are.mot limited to, representations concerning Borrower's occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding-that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument, (such as~a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a llen' ‘which may attain priority over this Security Instrument or lo enforce laws or
regulations), or (c) Botrower has‘abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to_protect -Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrumént; (b) appearing in court; and (c) paying reasonable attorneys'
fees to protect its interest in the Propérty and/or rights under this Security Instrument, including its secured
position in a bankruptey proceeding:. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or-board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this.Section 9, Lender does not have to do so0 and is not under any
duty or obligation to do so. Ttis agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. L

Any amounts disbursed by Lender un’der__ this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such mterest upon nouc,c from Lender to Borrower requesling
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and.interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written «consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the leasehold and thc fee title shall not merge unless
Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfelture All M-1sccl]aneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed torrestoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's seciirity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly’ Lender may pay. for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless
an agreement is made in writing or Applicable Law requires interest to be pald on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. I the restoration or repair is not economically feasible or Lender' s:security: woild be lessened,
the Miscellaneous Proceeds shall be applied to the sums sccured by this Security Instrument, whether or not
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then due w1th the excess if any, paid to Borrower. Such Miscellaneous Progeeds shall be appiied in the
order- pmvxded for in Section 2.

In the event ofa total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied 0 (hé | Sume secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower

In the event of & partlal taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal (o or greater
than the amount of the suins secured by this Security Instrument immediately before the partial taking,
destruction, or lossdn valug; unless Borrower and Londer otherwise agree in writing, the sums secured by
this Security Instriment, shall be'reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total ‘amount of the sums secured immediately before the partial taking,
destruction, or loss in Value divided by (b) the fair market value of the Property immediately before the
partial {aking, destruction, -orloss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately. before the partial taking, destruction, or loss in valuc is less than the
amount of the sums secured lmmedlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agfee in-writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, orif, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to, miake an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days aftér thé date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or o the sums secured by
this Security Instrument, whether or not then due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borruwc,r has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any actlon or proccedmg, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property ‘or other material impairment of Lender's
interest in the Property or rights under this Security. insl-rumunl; Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forféitire of the Property or other material
impairment of Lender's interest in the Property or rights under this Séourity Instrument, The proceeds of
any award or claim for damages that are attributable to the lmp‘nrment of Lender s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restor auon or repa:{r of the Property shall be applied
in the order provided for in Section 2.

I1. Borrower Not Released; Forbearance By Lender Not a Wmver Extmsmn of the time for
payment or modification of amortization of the sums secured by this Secquly Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate o release. the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be requiréd to mmméncé':proceedings against
any Successor in Interest of Borrower or to refuse to extend time for.payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third- persons,: entities or
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Successors i [nterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Nole (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security"'lnstruml,nt (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations w1th regard to the terms of this Security lnstrument or the Note without the co-signer's
consent. K g
Subject te thL pruvmuns of Se(,uon 17, any Successor in Interest of Borrower who assumes Borrower' s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and ‘benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and- liaﬁility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
19) and benefit the successors-and assigns of Lender,

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
[n regard to any other fees, the absence’ of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

H the Loan is subject to a law which $ets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected. or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be réduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make thls relund by reducing the principal owed
under the Note or by making a direct payment to Borrower If arefund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance. of any such refind made by direct payment to
Borrower will constitute a waiver of any right of action Borrower 'might have arising out of such overcharge.

14. Netices. All notices given by Borrower or Lender iniconnection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be thie. Property Address unless
Borrower has designated a substitute notice address by notice to Lender;” Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security Instrament at aniy one time. .Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's addréss stated herein unless
Lender has designated another address by notice to Borrower. Any metice in ¢onnection with-this Security
Instrument shall not be deemed to have been given to Lender until actually received by Eénder. 1f any notice
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requzred by ﬂ'j]S Secunty Instrurment is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

15, Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by fedefal l'aw"and the Jaw of the jurisdiction in which the Property is located. All rights and
obligations comamed ine. this Security Instrument are subject to any requirements and limitations of
Applicable Law. Appl:cablc Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but siich sflence shall not be construed as a prohibition against agreement by contract. In
the event that any provision:or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mezn and include
corresponding neuter words or words of the feminine gender (b} words in the singuiar shall mean and
include the plural and vice versa and (c) the word "may" gives sole discretion without any obligation to take
any action,

16. Borrower's Copy Borrowar shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property, Acceleratmn, Assumption. This loan may be declared immediately
due and payable upon transfer-of the property securing such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptahlhty of any assumption shall also be subject to the following
additional provisions:

{a) Funding Fee: A fee equal to one—half of 1 percent of the balance of this loan as
of the date of transfer of the propérty shall be payable at the time of iransfer to the loan
holder or its authorized agent, as trustee for the Department of Veterans Affairs. If the
assumer fails to pay this fee at the time of ‘transfer, the fee shall constitute an additional debt
to that already secured by this instrument, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be immediately due and payable. This fee is autumatlcally waived if the assumter is
exempt under the provisions of 38 U.8.C. 3729((:)

(b) Processing Charge: Upon application for approval to allow assumption of this
loan, a processing fee may be charged by the 'io'an holder-or its autherized agent for
deterntining the creditworthiness of the assumer and subsequently revising the holder's
ownership records when an approved transfer is cumpleted The amount of this charge shall
not exceed the maximum established by the Department of Veterans Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code applies.

() Indemnity Liability Assumption: If this obligation js assumed then the assumer
hereby agrees to assume all of the obligations of the veteran under ‘the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment ansmg from the
guaranty or insurance of the indebtedness created by this instrument. =~ .-

If the acceptability of the assumption of this lean is not established for any reason, and Lender
exercises its option to declare all sums secured by this Security Instrument. immedmte!y due and
payable, Lender shalt give Borrower notice of acceleration. The netice shall prowq_g a period of not
less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay th‘ése.:siims prior to
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the expiration of this period, Lender may jnvoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have thie right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest.of: . (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrunient; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had-Occurted;.(b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not lirnited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fecs incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender”s:interest in the Property and rights under this Security Instrument,
and Borrower's obligation-to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: “{a) cash; (b) toney order; (c) certified check, bank check, treasurer's check
or cashier's check, provided any such 'bhgck is‘drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or- ent:ty, or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obfigations secured hereby shall remain fully effective as if no
acceleration had occurred. However, th:s right to remstate shall not apply in the case of acceleration under
Section 17.

19. Sale of Note; Change of Loan Semcer, Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Institument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in'the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security [nstrument, and Apphcablt: Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. 1 there is a change of the Loan Servicer,
Borrower will be given written notice of the change’ whlch will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is‘'sold-and thereafier the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be: joined toiany judicial action (as cither an
individual litigant or the member of a class) that arises from the other ps.rty s-actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision:of, orany duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action, If App]mable Law provides a
time period which must elapse before certain action can be taken, that mme permd will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportinity to cure given to
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pirsuant to’ Section 17 shall
be deemed to satisfy the notice and opportunity to take corrective action provvsmns of thls Seclmn 19.
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Zﬂ Hazardous Substances. As used in this Section 20: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolme, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile ‘aolv::nts materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" meéans federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or‘environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or remo_\gai action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that.can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall‘not causé or ‘permit the presence, use, dlsposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else 10 do, anything affecting the Property () that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or () which, due to the presence, use, or release of a
Hazardous Substance, creates a.condition that adversely affects the value of the Property. The preceding two
sentences shall not apply io.the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmzed to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to; hazardous substances in consumer products).

Borrower shall promptly give Lender wnttcn notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental ‘or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling; leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or releasc of'a Hazardous Substance
which adversely affects the value of the Property. 1f Borrower learns, or is notified by any governmental
or regulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Nothing herem shall create any obligation on Lender for an
Environmental Cleanup. '

NON-UNIFORM COVENANTS. Borroiircr:"and Lcn_deﬁ' further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement: in this Seciirity Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) 4 date, not.less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auctmn at a.date-not less than 120 days in
the future. The notice shall further inform Borrower of the right to” remstate after acceleration, the
right to bring a court action to assert the non-existence of a default oy any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice; Lender at its opfion, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in. this Section 21,
including, but not limited to, reasonable attorneys' fees and costs of title evndence.
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If: Lender mvokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of: default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require, After the time required by Applicable Law and after
publication of the noticé.of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in‘any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitied by Applicable Law by public announcement at the time and place
fixed in the notice of sale, -Lender or its designee may purchase the Property at any sale,

Trustee shall deliver tothe purchaser Trustee's deed conveying the Property without any covenant
OF warranty, expressed of implied. : The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statemients made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to ali expenses of the sale, mcludmg, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerkof the superior court of the county in which the sale took place.

22. Reconveyance, Upon payment of ‘all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrurfient. to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Suchiperson or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance! -

23. Substitute Trustee. In accordancewith Applicable Law, Lender may from time to time appoint
a successor frustee (o any Trustee appoiﬁted hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed m all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

24. Use of Property, The Property is ot used prmc:pally for agricultural purposes.

25. Attorneys' Fees. Lender shall be entitled to recoveritsireasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any term ofthis-Security Instrument. The term "attorneys' fees,"
whenever used in this Security Instrument, shatl m(.lude W|thout lirmtdtl()n atiorneys' fees incurred by Lender
in any bankruptcy proceeding or on appeal. : :

NOTICE TO BCSRROWER |
Department of Veterans Affairs regulations at 38 C, F R. 36. 4337 prowde as follows:

"Regulations issued under 38 U.5.C, Chapter 37 and in. effect on the date of any loan which
is submitted and accepted or approved for a guaranty or-for insurancé thereunder, shall
govern the rights, duties, and liabilities of the parties to such loan- and any ‘provisions of the
loan instraments inconsistent with such regulations are hereby amended and supplemented
to conform thereto." -
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE, UNDER WASHINGTON LAW.

BY SIGNINGBELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument-and in any Rider executed by Borrower and recorded with it.

/dj%&//f 5 / Z/ W/ ‘Zé_‘ y

NATHAN A MARTIN "7 -Borrower CONNIE L MARTIN “Borrower

el (Seal)
s ~BoOFrower -Borrower

. "{S":e_al} (Seal)
-Borrower -Borrower
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[Space Below This Line For Acknowledgment])

State of WASHINGTON )

Couﬂty of SKAGIT )

On this day porsunally appeared before me

NATHAN A MARTIN AND CONNIE L MARTIN

3

to me known to be the individual. og ing s Jdescribed in and who executed the within and foregoing
instrument, and acknowledged that-he? 1gned the same as histhenftheig/free and voluntary act and
deed, for the uses and purposes therein. mentloned

Given under my hand and ofﬁcml acal thm st day of _ AUGUST, 2012

Motary Public . + ”,.N'ota'l"y hub!ic in and for the state of Washington,

Stat:l ;3:5 wMa;tgggton . & residé;ﬁg_ht: NNACO A f[,:S ) D
DIA

My Appointment Expires Jan 28, 2014

MYc()mmISSIDneXplrtS i/é{?/ / (‘/
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Title No AFA-12-34193
LEGAL DESCRIPTION

EXHIBIT “A”
THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT, STATE OF Washington, AND
IS DESCRIBED AS FOLLOWS:,

THOSE PORTIONS OF LOTS 1, 2 AND 3 AND THE VACATED RIGHTS-OF-WAY OF D STREET AND 2ND STREET
(NOW RENAMED PACIFIC ‘STREET AND MORRISON COURT), BLOCK 15, "FIRST PLAT OF SHIP HARBOR’,

ACCORDING TO THE PLAT THEREQF RECORDED IN VOLUME 1 OF PLATS, PAGE 13, RECORDS OF SKAGIT
COUNTY, WASHINGTON, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE CENTERLINES' INTERSECTION OF SAID VACATED D STREET AND 2ND STREET (POB);

THENCE SOUTH 02°08°12" WES_;I‘..-'A;LONG THE CENTERLINE OF VACATED 2ND STREET, 168.94 FEET TO THE
EASTERLY EXTENSION OF THE SQUTH LINE OF LOT 4;

THENCE NORTH 88°38'54" WEST ALONG SAID EASTERLY EXTENSION 30.00 FEET;

THENCE NORTH 02°0812" EAST 39.07 FEET,

THENCE NORTH 88°3823" WEST, 50.00 FEET;. ~ .~

THENCE NORTH 02°08'12" EAST, 129.81 FEET TO THE CENTERLINE OF SAID D STREET;

THENCE SOUTH 88°41'05" EAST ALONG SAID CENTERLINE TO THE POINT OF BEGINNING (POB),

ALSO KNOWN AS TRACT "B" OF SURVEY RECORDED UNDER AUDITOR'S FILE NO. 200208050162, RECORDS OF
SKAGIT COUNTY, WASHINGTON, AND REVISED UNDER -AUDITOR'S FILE NO. 200210280077, RECORDS OF
SKAGIT COUNTY, WASHINGTON. -

SITUATED IN SKAGIT COUNTY, WASHINGTON.
Parcel TD: P119481 AND 3816-015-005-0100

Commonly known as 2808 MORRISON Couri, Anacortes; WA 98221
However, by showing this address no additional coverage'is provided

LTI
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Loan Number: 0000175792
Case Number: 46-46-6-0723412

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER i8 made this 1st day of AUGUST, 2012 .
and is incorporated into and shail-be deemned to amend and supplement the Mortgage, Deed of Trust, or Deed
to Secure Debt ("Instrument") of the samie date herewith, given by the undersigned ("Mortgagor"} to secure
the Mortgagor's Note ("Note") of the same‘date to *. MORTGAGE RESEARCH CENTER, LLC

DBA VETERANS UNITED HOME LGANS

("Mortgagee") and covering the property descrlbc.d in the Instrument and located at:

2808 MORRISON CT, ANACORTES WASHINGTON 98221

{Property Address)

Notwithstanding anything to the contrary set forth i in the Instrl.unent Mortgagee and Mortgagor hereby
acknowledges and agrees to the following: : O

GUARANTY: Should the Department of Veterans Affai:s_fail orrefuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally. bécome eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions-of Title 38 of the U.S. Code "Veterans
Benefits", the Mortgagee may declare the indebiedness hereby secured at ‘'once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided. :

TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold or
transferred, this loan shall be immediately due and payable upon transfer ("assumption”) of the property
securing such loan to any transferee ("assumer"), unless the acceptability of the agsumption and transfer of
this loan is established by the Department of Veterans Affairs or its authorlzed agent pursuant to section 3714
of Chapter 37, Title 38, United States Code. A

An authorized transfer ("assumption") of the property shall also be sub_lect to acld:twnal covenantq and
agreements as set forth below: * - :

VA ASSUMPTION POLICY RIDER e =
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{a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (. 50%) of the unpaid
principal balance of thls loan as of the date of transfer of the property shall be payable at the time of transfer
(o the mortgagee or its authorized agent, as trustee for the Secretary of Veterans Affairs. If the assumer fails
to pay this fee at the time ‘of transfer, the fee shall constitute an additional debt to that already secured by this
instrument, shall -bear intérest at the rate herein provided, and, at the option of the mortgagee of the
indebtedness. hereby. securéd.or any transferee thereof, shall be immediately due and payable. This fee is
automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (b).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptions and transfer;6f this Toan, a processing fee may be charged by the mortgagee or its authorized
agent for determining the credltworlhmess of the assumer and subsequently revising the holder’ s ownership
records when an approved transfer is completed. The amount of this charge shall not exceed the maximum
established by the Deparlment of Veterans Aftairs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code applieg:-. -

(c) ASSUMPTION iNDE\ﬂ_NITY LIABILITY: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan, including the obhgatmn ofihe veteran io indemnify the Department of Veterans Affairs
to the extent of any claim payment arlsmg, fmm the guaranty or insurance of the indebtedness created by this
instrumnent, : :

IN WITNESS WHEREOF, Mortgagor(‘é‘.)‘;li‘:‘i:_:s-é'xecuted fhis Assumption Policy Rider.

/ b d ,@Q . Y/

o (seal
NATHAN A MARTIN Mortgagor % - CONNIE L MARTIN Mortgagor
(Seal) (Seal)
Morigagor Mortgagor
Mortgagor Morigagor

VA ASSUMPTION POLICY RIDER oom,tcmmw

VAPRRDR 01/22/09 Page 2 of 2 Dockiaglc E7urms.

!ﬂﬂfﬁ!ﬂjﬂjﬁﬂﬂ;ﬁmﬁlﬂlﬂlﬂi

o Skagit County Audftor
10/2012 Page 20 of 204 2:24PM



