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DEED OF TRUST |[Fuacasexo.

566-0729207-703

MIN: 1001363-00001 59.1:_38_474__

Grantor(s): T GUARDIAN NORTHWEST TITLE CO.
(1) Zachary J. Dorsey '

@) R J OB M- 2
(3) e

(4)

(3)

(6)
Grantee(s):

(1) Sterling Savings Bank dba Sterlmg Bank

{(2) Guardian Northwest Title

Legal Description (abbreviated): Lot 63 SKAGIT HlGHLANDS D|V|S|ON 1\Y

addmonal legal(s) onpage 2
Assessor’s Tax Parcel ID #: 4902-000-063-0000 / P1 249?5

THIS DEED OF TRUST {(“Security Instrument”} is made on August 06 2012
The grantor is Zachary J. Dorsey, A Single Man

A(*“Borrower”). The trustee is
Guardian Northwest Title L T
'(“Trustee™). The beneficiary
is Mortgage Electronic Registration Systems, Inc. (“MERS™) (solely as nominee for Lender, as hereinafter
defined, and Lender’s successors and assigns). MERS is organized and existing under the laws of Delaware,
and has an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679 MERS
Sterling Savings Bank, a Washington corporation, dba Sterling Bank

{“Lender™) is orgamzed and ex.lstlng :

under the laws of the State of Washington o
and has an address of 510 W Rivarside Ave, Suite 205, Spokane, WA 99201
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. ~“Befrower owes Lender the principal sum of One Hundred Forty Two Thousand Three Hundred
- Sixty Three and no/100 Dallars (U.S. $142,363.00 ).
“This debf is evidenced by Bomrower’s note dated the same date as this Security Instrument (“Note™),
- which prov des for monthly payments, with the full debt, if not paid earlier. due and payable on
“September 01; 2042 . This Security Instrument secures to Lender: (a) the
repaymem ofthe d::‘ht evidenced by the Note, with interest, and all renewals, extensions and modifications of
the Note! () the payment of all other sums, with interest, advanced under paragraph 7 to profect the security
of this- Security Tnstrument: and {c) the performance of Borrower's covenants and agreements under this
Security ln:\:tru:ﬁqm’qn-d_[hc Note. For this purpase, Borrower frrevocably grants and conveys to Trustee, in
trust. with powe’i‘ of sale, the following described praperty located in Skagit
County, Washington:

Lot 63, “SKAGIT HIGHLANDS DIVISION iV, APLANNED UNIT DEVELOPMENT”, as per plat
recorded under Auditor's File No. 200608230062, records of Skagit County, Washington.

Tax Account Numbef{s'}_:_ 4902:000-063-0000 / P124975

which has the address of 4650 Nooksack Loop
L [Street]
Mount Yernan Washington -~ 98273 (“Property Address”);

1€ ] L T Cade]

TOGETHER WITH all the improvements now or, he_re_aftef erected on the property, and all easements,
appurtenances. and fixtures now or hereafter a part of the property: All replacements and additions shall also
be covered by this Security Instrument, All of the foregoing is-'refefred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal'title to the interests granted by
Borrower in this Security Instrument; but. if necessary to comply with law or custom, MERS (as nominee for
Lender and Tender's successors and assigns) has the right: to exercise-any.ar all of those interests, including,
but not himited te. the right to foreelose and sell the Property; and to'take any ’1Ct101‘| required of Lender
including, but not limited to. releasing or canceling this Security Instrument, -

BORROWER COVENANTS that Borrower is lawfully seised of'the estate hereby conveyed and has
the right 10 grant and convey the Property and that the Property is unencuinbeéred;” except for encumbrances
of record. Borrower warrants and will defend generally the title to the Propcny agauN all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmna[ use a,nd non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security umrument covermg real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: : _
1. Pavment of Principal, Interest and Late Charge. Borrower shall pay when due the prmcmal f
and nterest on. the debt evidenced by the Note and late charges due under the Note. K

2. Monthly Payment of Taxes, Insurance, and Other Charges, Borrower shall mclude in each L
manthly payment, together with the principal and interest as set forth in the Note and any late charges,.a sum™ . ¢
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“+~"for(a) taxes and special assessments levied or to be levied against the Property, {b) leasehold payments or
“ground ténts on the Property. and (¢) premiums for insurance required under paragraph 4. In any year in
which thi Fender must pay a morigage insurance premium to the Secretary of Housing and Urban

. Development ("Secretary™). or in any year in which such premium would have been required if Lender stitl
h_eld_the': Secupty lnstrument. each monthly payment shall also include either: {1} a sum for the anpual
mortgage nsurance premium to be paid by Lender to the Secretary. or (i) a monthly charge instead of a
mortgage insukance premium if this Security Instrument is held by the Secretary, in a reasonable amount to
be determined, By the Secretary. Except for the monthly charge by the Secretary. these items are called

“Escrow ltems™ and the sums paid to Lender are called “Escrow Funds.”

Lender mdy.-at-any-time. collect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount-that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 ULS.C. §2601 gt seq. and implementing regulations, 24 CFR Part
3500, as they may be amended from time to time {"RESPA™), except that the cushion or reserve permitted by
RESPA for Lmdnnupdted dl\bUI\EIﬂGHI\ or dishursements before the Borrower’s payments are available in
the account may not be baaed on amounts due for the mortgage insurance premium.

If the amounts held b} Lenderfor Escrow Ttems exceed the amounts permitted to be held by RESPA,
Lender shall account to Bortower fortheexcess funds as required by RESPA. If the amounts of funds held
by Lender at any time are not sulhmem to pay.the Fscrow ltems when due, Lender may notify the Borrower
and reguire Borrower to make up the shun‘dg aspermitied by RESPA,

The Escrow Funds are pledged as additionai security for all sums secured by this Security Instrument. Tf
Borrower tenders o Lender the full paymintsof all such sums, Borrower’s account shall be credited with the
balance remaining for all installment item:_;.-'(a),_ (b, and (¢) and any mortgage insurance premium installment
that Lender has not become obligated ti+pay-ta-the Seeretary, and Lender shall promptly refund any excess
funds to Bux'rmwr Immediately prior to'a foreclosure sale of the Property or its acquisition by Lender.
Barrawer's account shall be credited with any-balance remaining for all installiments for items (a}, (), and {(¢).

3. Agpplication of Payments. All payivients under, pamgraphs 1 and 2 shall be applied by Lender
as follows:

LFIRST. to the mortgage msurance premium to) be pald by Lender to the Secretary or to the monthly

charge by the Secretary instead of the monthly maortgage insurance premium;

SECOND. to any laxes. special assessments. leaséhold pa)ments or ground rents, and fire, flood and

other hazard insurance premiums, as required;

THIRD. to interest due under the Note:

FOURTH. to amortization of the principal of the Note; and

FIFTH. to late charges due under the Note.

4. Fire, ¥lood and Other Hazard Insurance. Bormwel shall insure® all improvements on the
Property, whether now in existence or subsequently erected. agaihst any-hazards, casualties, and
contingencies, including fire, for which Lender requires insurance. This insurance shall be maintained in the
amounts and lor the perfods that Lender requires. Borrower shall also insure-all-improvements on the
Property, whether now in existence or subsequently erected. against loss by floods to the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender, The | msm ance.policies and
any renewals shall be held by Lender and shall include loss payable clauses in faver ofs and in a form
acceptable to. Lender., -

In the event of loss, Borrower shall give Lender immediate notice by mail. Lenderay. make proof of
loss if net made promptly by Borrower. Each insurance company concerned is hcreby duthonzed and
directed to make pavment for such loss directly to Lender. instead of to Borrower and to Lenderjmntly 5\[1
or any part of the insurance proceeds may be applied by Lender. at its option. either {a) to the reduction of the
indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied inthe order”.
in paragraph 3, and then to prepayment of prineipal, or {b) to the restoration or repair of the damaged
Property. Any application of the proceeds to the principal shall not extend or postpone the due daté-of the .
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""memhly payments which are referred to in paragraph 2. or change the amount of such payments. Any excess
“InsuTance proceeds over an amount required to pay all outstanding indebtedness under the Note and this

ASecurity Instrument shall be paid to the entity legally entitled thereto.

_ In the event of fareclosure of this Security Instnument or other transter of title to the Property that

'emngmsheq the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shatl pa«:\. to'the purchaser.

5. Qcéupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholdﬁ. Borrower shall occupy. establish. and use the Property as Borrower's principal
residence within sixty.days after the execution of this Security Instrument {or within sixty days ot a later sale
or transfer of the Property) and shall continue to oceupy the Property as Borrower’s principal residence for at
least one vear-after ‘the ddte-of occupancy. unless Lender determines that requirement will cause undue
hardship for Borrower. or’unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall notify. 1. ender of'any extenuating circumstances, Borrower shall not commit waste or destroy,
damage or substantrally cha.nge thie Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect the Pr upezty if the Property is vacant or abandoned or the loan is in default.
Lender may take reasonable action’to protect and preserve such vacant or abandoned Property. Borrower
shall also be in default if Borrower, dluuntr the loan application process. gave materially false or inaccurate
information or statements o Jénder (or failed to provide Lender with any material information) in
connection with the lean cwdenwd by the Note. including, but nor limited to. representations concerning
Borrower™s veeupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease. It Borrower acquires fee title 1o the Property. the
leasehold and fee title shail nut be merged _uhlc':sstne_nder agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property. or for conveyance in place of
condemnanion. are hereby assigned and shall ‘he paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Sécurity Instrument. Lender shaill apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts appiied in the order provided in‘paragraph 3. and then to prepayment of principal. Any
application of the proceeds to the principal shall nat ‘extend or postpone the due date of the monthly
payments, which are referred to in pacagraph 2. or E:"hange the-amount of such payments. Any excess
proceeds over an amount required to pay all outsianding mdebrcdncsb under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto. '_ '

7. Charges to Borrower and Protection of Lender’s-Rights-in the Property. Borrower shall pay
all governmental or inunicipal charges, fines and impositions that-are not included in paragraph 2. Borrower
shall pay these abhgations on time directly ta the entity which is owed the'payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender’s Icquesl Borrowet shall promptly turnish to
Lender receipts evidencing these payiments,

If Rorrower fails to make these payments or the payments 1eq1ured by pal agr aph 2 or fails to perform
any other covenants and agreements contained in this Security Instrument, or there s a legal proceeding that
may significantly affect Lender’s righls in the Property (such as a proceeding ‘in-bankruptey, for
condemnation or to enforce laws or regulations), then Lender may do and pay. whatéver-is necessary to
protect the value of the Property and Lender’s rights i the Property. inciuding payment of taxes. hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an dddltlonﬂl deb[ of Borrower
and be secured by this Security Instrument. These amounts shall bear interest from the date of dlsburacment
at the Note rate, and at the option of Lender shall be immediately due and payable. s

Baorrower shall promptly discharge any lien which hax priority over this Security ].nstrument unlﬂbs'.
Borrower. {a) agrees in writing 1o the payment of the obligation secured by the lien in a manner accéptableto
Lender: {b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proc_ée_din_gs- T
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“which in the Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder
“of the ligh-an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
Aleermings that any part of the Prapesty is subject 1o a lien which may attain priority over this Security
- Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
'one ar. more ot the actions set forth above within 10 days of the giving of rotice.
~.8: FeesiLender may collect fees and charges authorized by the Secretary.

9" Grounds for Acceleration of Debt.

" () Défaunlt.-Lender may, except as limited by regulations issued by the Secretary in the case of
payxﬁéut'-’defa_ults. require immediate payment in full of all sums secured by this Security
Instedment-if: =

(iY Boirower defaults by failing to pay in full any menthly payment required by this Security
lnsrrumént_._pfi_o.r to or on the <due date of the next monthly payment. or
(i) Borrower defaults by failing. for a period of thirty days, to perform any other obligations
contained mlhlw. Curity [nstrument.
{b) Sale Without Credit Approvat. Tender shall, if permitted by applicable law (including
section 341(d) of the Gal 1§+ St Germain Depository Tnstitutions Act of 1982, 12 U.5.C. 1701j-3(d))
and with the prior. approval ot the Secretary. require immediate payment in full of all sums secured
by this Security Instrument it .
(i) All or parr of the Pmpett ar a beneficial interest in a trust owning all or part of the
Property, is sold or n_t_h_ezwz;.e__na_ﬂs;fen‘ed (other than by devise or descent), and
(i) The Property is not oéclipied by the purchaser or grantee as his or her principal residence,
or the purchaser or grantee does.so occupy the Property, but his or her eredit has not been
approved in accordance with théﬂpeq'uirements of the Secretary.
(¢) No Waiver. If circumstances-oéeur that would permit Lender to require immediate payment in
full, but Lender does not require suah payments, Lendm does not waive its rights with respect to
subsequent events, .
(d) Regulations of HUD Secretary. in many cnrcumqtances regulations issued by the Secretary
will lintit Lender's rights. in the case of pavaient def‘mlth to require immediate payment in full
and foreclose if not paid. This Security Instrument does not authorize acceleration or foreclosure if
not permitted by regulations of the Secretary.
(€} Mortgage Nat [nsured. Borrower agrees that if thl@ Secunty Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 80 days
from the date hereof, Lender may, al its option require immediate
payment in full of all sums secured by this Secunt) Tnstrument, A wrltten statement of any
authorized agent of the Secretary dated subsequent to 60 days .~
rom the date hereol, declining 1o insure this Security Instrumient and the Note, shall be deemed
comclusive proof of such ineligibility. Notwithstanding theforegeing, this option may not be
exercised by Lender when the unavailability of insurance is solety duc w0 Lendel s Ialhlre to remit
a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has leqmrcd lmmedlatf: payment in
tul! because of Borrower’s failure to pay an amount due under the Note or this Securlty lmtrument This
right applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower
shall tender in a tump sum all amounts required to bring Borrower's account current mcludlng, to-the extent
they are obligatiuns of Borrower under this Security Instrument, toreclosure costs and tf__ea§0na_ble and
custornary attorneys” (ges and expenses properly associated with the foreciosure "pr(')ceedihg Updn
reinstatement by Borrower. this Security Instrument and the obligations that it secures shall remain-in effect

as i Lender had not required immediate payment in full. llowever, Lender is not required to p_ermlt". :

reinstatement 1f: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
within tao years immediately preceding the commencemenmt of a current foreclosure proceeding.” |
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_.---""{11) lemqtatement will preclude foreclosure on different grounds in the future, or (iii} reinstatement will
~adversely affect the priority of the lien created by this Security Instrument.

“11. “Borrower Not Released; Forbearance by Lender Not a Waiver. Exiension of the time of
: payment of thoedification of amortization of the sums secured by this Security Instrument granted by Lender
‘to any. sUceessor in interest of borrower shall not operate to release the liability of the original borrower or
Barrower s-successors in interest. Lender shall not be reguired to commence proceedings against any
successor w iiterést or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security. Instrument by reason of any demand made by the original Borrower or Borrower’s
SUCCESSOS 1 i!ﬁe;_'es:t_: Apy forhearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude thedxerese ot any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability: Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject ta, the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Borrowel whG cossigns this Security Instrument but does not execute the Wote: (a) is
co-signing this Security: In:.t]ument dnly to mortgage. grant and convey that Borrower's interest in the
Property under the terms of.this ‘Secunty Instrument; (b} is not personally obligated to pay the sums secured
by this Security Instrument;.and(c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodat[onq \mth :egald to the terms of this Security Instrument or the Note without
that Borrower™s cansent. '

13, Notices. Anv notice 10, Bonowm pmwded tor in this Security Instrument shall be given by
delivering it or by mailing it by first class miail unless applicable law requires use of another method. The
notice shall be directed 1o the Property Address ov'any other address Borrower designates by notice to
Lender. Any notice to Lender shall be ‘giveii by first class mail to Lender's address stated herein or any
address Lender designates by notice to Borrewer. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrintent shall be governed by federal law and the
law of the jurisdiction in which the Property is located. Iv'the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law. such conflict shall not affect other provisions
of this Security Instrument or the Note which can be ‘given effect’without the conflicting provision. To this
end the provisions of this Security Instrument and the Note. are-degtared to be severable.

15. Borrower’s Copy. Borrower shall be given one contormed copv of the Note and of this Security
Instrument.

16. Hazardous Substances, Borrower shall not cause or' pf.‘l mit the prcaenc e, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower-shall nof do..nor allow anyone else to do,
anything affecting the Property that is in vielation of any Environmental Law. Thi preceding two sentences
shall not apply to the presence. use. or slorage on the Properly of small é'luamitiesi Qi“ Hazardous Substances
that are generally recogmzed to be appropriate to normal residential uses andte maintenange of the Property.

Borrower shall promptly give Lender written notice of any lI]\rE'al’lg'II]UH claim, demand, lawsuit or
other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Fnvironmental Law ot which Borrower has actual knowledge. If Borrower learms, or
is notified hy any governmental or regulatory authority. that any removal of- éﬂicr i'émea“iation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmenral Law,

As used i this paragraph 16. “Hazardous Substances™ are those bul:lstam,ef. deﬁned a8 toxic or
hazardous substances by Environmental Law and the following substances: gasoling, kerq:sene._ -Other
flammable or toxic petroleum products. taxic pesticides and herbicides, volatile solvents. materials coﬁtaiﬁj'ng“'
asbestos or formaldehyde. and radivactive materials. As used in this paragraph 16, “Environmental Law™.

means federal laws and laws of the jurisdiction where the Property is located that relate to health, %atety or

environmental pr otection.

WASHINGTON FHA DEED OF TRUST -
GREATOOCS -

ITEM 270716 (0205 —MERS fPuge 6 ot 10 pagesi To Crder Cail: 1-800-968-5775 3 Fax Eﬂ6-464r349_:8_" L
528-260065 260065

LT

Skaglt County Audltor
8/8/2012 Page B of 12 3:30PM



~NEN-UNTFORM COVENANTS. Borrower and Tender turther covenant and agree as follows:

717, -Assignment of Rents. Barrower unconditionally assigns and transfers to Lender al! the rents and
Aevenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
-and hereby directs each renant of the Property to pay the rents to Lender or Lender's agents. However, prior
‘o' Lender’s notice to Berrower of Borrower's breach of any covenant or agreement in the Security

Ingtrument.Borfower shall collect and receive all rents and revenues of the Property as oustee for the benefit
of Lendet and Bortower. This assignment of rents constitutes an absolute assignment and not an assigninent

for additional security anly,

If Lender gives netice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower
as trustee for befietit of Lender only. to be applied fo the sums secured by the Security Instrument; {b) Lender
shall be entitledto colleet and-receive all of the rents of the Property; and (c) each tenant of the Property shall
pay all rents due and unpaid to-Lender or Lender's agent on Lender’s written demand to the tenant,

Borrower has not exécuted-any prior assignment of the rents and has not and will not perform any act
that would prevent Lender-from €xeréising its tights under this paragraph 17,

Lender shall not be required fo enter upon, take control of or maintain the Property before or after
giving natice of breach to Bomower, Howuet Lender or a judicially appointed receiver may do so at any
time there is a breach. Any applimtmn of rents shall not cure or waive any default or invalidate any other

right or remedy of T ender. This as ssignment of rents of the Property shall terminate when the debt secured by

the Security Instument s paid mefulf, . )

18. Foreclosure Procedure, [£] endel lequnes immediate payment in full under paragraph 9. Lender
may mvoke the power of sale and/or any: other remedies permitted by applicable law. Lender shall be entitled
to coliect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not
limited to. reasonable attorneys™ fees and costs of title evidence.

If Lender invokes the power of sale. Lender shall give written notice to Trustee of the occurrence of an
event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to-Borrower and to other persons as applicable law
may require. After the time required by applicable law-and: after publication of the notice of sale, Trustee,
without demand on Borrower. shall sell the Property. at-public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in-one or more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property fdr-a period or periods permitted by applicable law by
public announcement at the time and place fixed in the notlce ot sale. Lcndcr or its designee may purchase

the Property ar any sale. : i

Trustee shall deliver to the purchaser Trustee’s deed wmeymu the Propeny without any covenant or
warranty. expressed ov implied, The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the salesin the ’r’dllowing order: (a) to atl
expenses ol the sale, including, but net limited to, reasenable Trustee’s and attormeys® fees; (b) to all sums
secured by this Security Instroment; and (c) any excess to the person or persons legally entitled 1o it or to the

clerk of the superior court of the county in which the sale took place. -

[f the Lender’s interest in this Security Instrument is held by the Secrctary and the Secretary requires
immediate payment in full under paragraph 9, the Secretary may invoke the nonjudlma] power of sale
pravided in the Single Family Mortgage Foreclosure Act of 1994 {“Act™) {12 tis.c. 3751 ¢ seq.) by
requesting a foreclusure commissioner designated under the Act to commence foreclosure aus:i to sell the
Property as provided in the Act. Nothing in the preceding sentence shall deprive the Secretal'y of: any rlghtq
otherwise available to a Lender under this paragraph 18 or applicable law,

19. Reconveyance, Upun payment of all sumns secured by this Security [nstrument Lender sha][
request Trustee to reconvey the Property and shall surrender this Security Instrument and all fetes t:vtdencmg S
debt secured by this Security Instrument to Trustee, Trustee shall reconvey the Property without waJTanty to

the person or persons legally entitled to ir. Such person or persons shall pay any recordation costs and’ the o

Trustee's fee for preparing the reconveyance.
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S 720, Substitute Trustee. In accordance with applicable law, Lender may trom time to time appoint a
“suecessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Preperty. the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
-and by appligable law.

.2k Use of Property. The Property is not used principally for agricultural purposes.

2207 Attorneys' Fees. Lender shall be entitled to recover its reasonable attomeys’ fees and costs in any
action or'precesding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used i this Security Instrument, shall include without limitation attorneys' fees incurred by Lender
n any hankrupt}fy_pi’qcecding ot on appeal,

23. Riders to this Seécurity Instruoment, If one or more riders are executed by Borrower and recorded
together with this Seeurity lostrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part
of this Security Instrument.

[Check applicable box(es)). " ™

L Condominium .R.i:fi'cn'= o ) ___! Graduated Payment Rider |___: Growing Equity Rider

—

_& Planned Unit DE‘\«'C]OpI:I]c'ﬁ_i._RiaEI' ! Adjustable Rate Rider ,_ Rehabilitation Loan Rider

—— R

_Non-Owner Geeupancy Rider - * . Other [Specify)
WASHINGTCON FHA DEED OF TRUST - ;
GREATOOCS W -
ITEM 270708 {3205 —MERS 1 Page 8 of 1) puges) Ta Oder Call 1-800-968-5775 O Fax §1g-4pa-3a08”
528-260065 260065
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/ ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
“TO ' FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEAELE
AUNDER WASHINGTON LAW,

", . BY SIGNING BELOW. Borrower accepts and agrees to the terms contained in pages 1 through 10 of
this -S-e'cu'gi_t-},"Instrument and in any rider(s) executed by Borrower and recorded with it.

W (Seal) (Seal)

Zaca;ary J. DOfsey : -Bomrower -Barrawer
CoASealy e (Seal)
- Bﬂ rravver 'BQITO\‘-’@T
o (Seal). (§eal)
sBorrower -Borrower
Withess: . :W'i.tness:_j’ :

WASHINGTON FHA DEED OF TRUST - ;
GREATOOCS W

ITEM 2707L% {0205)—MERS i(FPage Y aof 10 pages) To Order Call: 1-670-965-5775 1 Fae 51546434087~ .~
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: _.....--g[_a-{'é'of‘ Washington

“_-(. Qunty of, Q\Cao\u{

O Ihl-. dfiy per sonally appeared before me Zachary J, Dorsey

)
)85,

. to me known to be &Qldividual(s)

described m and whi xeuuted the within and foregoing instrument. and acknowledged thaNhe (she or they)

signed the same as fis { et or their} free and voluntary act and deed. for the uses and purposes therein
mentioned. B

Given under my hdnd and official seal this ] day of kjﬂ\_}CS\kS\ 20\ Xx

Natary Public in and for the State of Washington residing at:

WAHJEANEN

E My commission expires: i—j’ff

REQUEST FOR REC{)NVEYANCE
To Trustee:
The undersigned is the holder of the note or 110t€\ \ecured hy this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust. have been paid in full. You are hereby
directed to cancel said note or notes and this Deed of Trust, whiel are delivered hereby, and to reconvey,

without warranty. all the estate now held by you under this Df:f:d of Tl’LIbt to the person or persons legally
entitled thereto. P

Date:

WASHINGTON FHA DEED OF TRUST

GREATDOCS @ &
To Qrefer Call: 1-800-958-5775 (1 Fax 616464 3495

AT
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PLANNED UNIT DEVELOPMENT RIDER

. THIS PLANNED UNIT DEVELOPMEXNT RIDER is made this 6th day of
‘August 2012 . . and is incerporated into and shall be deemed to amend and supplement
the -;\«Iert'ga.ge.'__Deed of Trust. or Security Deed (the *Security Instrument™) of the same date, given by the
undersigried:(the “Bagrower™) te secure Barrower’s Nate to Sterling Savings Bank, a Washington
corporation, dba Sterllng Bank

{the “Lender’ ) oif the '-‘ﬂme date and covering the Property described in the Security Instrument and located at:

4650 Nooksack Loop
Mount Vernon, WA 98273

[Property Adidress)

The Property includes, by I:.E'\ not linmited-to. a parcel of land improved with a dweiling, together with other
sucl parcels and certain cdmpoly ar s “and facilities, as described in COVENANTS, CONDITIONS, AND
RESTRICTIONS

{the "Declaration™). The Property I'5_”a...paﬂ_ L:v_:r."-:;'.i.__pl'anned unit development known as
SKAGIT HIGHLANDS DIVISION IV

[Mamne ot Plurned Unit Development]

(the “PUD™). The Property also includes Borrower's interest in the homeowners association or equivalent
entity uwning or managing the common areas anid facilities. nf the PUD (the “Owners Association”) and the
uses, benefits and proceeds of Borrower's interest, .

PUD COVENANTS, In addition to the covenants and agreements made in the Security Instrument.
Borrower and Lender further covenant and agree as follows: .

A. PUD Obligations. Borrower shall perforni all of Borrowér’s obligations under the PUD’s
Constituent Documents. The Constituent Documents™ are-the (i1 Declaration; (ii} articles of
INCOTPOTATION, trust instrument or any equivalent documcm which créates the Owners Association;
and (ili) any by-laws or other rules or regulations of the:(hwners Association. Borrower shall
promptly pay. when due. all dues and assessments 1mpg_>ed purquant 10 the Constituent
Documents.

B. Property Iusurance, So long as the Owners Assomat:on mamtalm with a genemlly
accepted insurance carrier, a “masier” or “blanket” policy insuring the Property which is
satisfactory to Tender and which provides insurance coverage-in the athpunts (including
deductible levels), for the periods, and against loss by fire, hazards in¢luded within the term
“extended coverage.” and any other hazards. including. but not limited to, earthquakes arid floods,
for which Lender requires insurance, then: (i) Lender waives the provision-in-Section 3 for the
Periodic Payment 1o Lender of the vearly premium installments for propérty 111-.urancc an the
Property: and (ii) Borrower's obligation under Section 3 to maintain property insurance coverage
on the Property 13 deemed satisfled to the extent that the required coverage is prowded by the.
Owrniers Association policy. -

What Lender 1equuea as o condition of this waiver can change during the term of the Iua.n -

Bomower shall give Lender prompt notice of any lapse in :equued property” m:u]ance
coverage provided by the master or blanket policy. '

MULTISTATE PLD RIDER—Single Family  Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form_lei] 1/0} :

GroatDocs™ B
ITEM 1G221 1 (GE0G; Page 1 of 2}’
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In the event of & distribution of property insurance proceeds in lieu of restoration or repair

“following a toss to the Property, or to commen areas and facilities of the PUD, any proceeds

paydble 10 Borrower are hereby assigned and shall be paid 1o Tender, Tender shall apply the

_ proededs to the sums secured by the Security Instrument, whether or not then due. with the excess,
~._ifanys paidto Borrower.

" C: Publi¢ Liability Insurance. Borrower shall take such actions as may be reasonable to
instre-that the “Owners Association maintains a public liability insurance policy acceptable in
form, amount. and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payabléto Borrower in connection with any condemnation or other taking of atl or
any part of the Praperty.er the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender ro the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Pfior-”(’”b‘néént Borrower shall not, except after notice to Lender and with
Lender’s prior written consent. either partition or subdivide the Property or consent to: (i) the
abandonment or ter minatien of the. PUD. except for abandonment or termination required by law
in the case of substantigi :destriiction by fire or other casualty or in the case of a taking by
condemnation or emineny.-domain; (i) any amendment to any provision of the “Constituent
Documents™ if the provision” is for: 1h¢ £Xpress benetit of Lender: (iii) termination of professional
management and assumption. of sell-management of the Owners Association: or (iv) any action
which would have the effect of rendering the pubhc iability Insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies, [f Borrower doés not piay PUD dues and assessments when due, then Lender
may pay them. Any amounts disburseqd by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment. these amounts shall bear interest from __the date of disbursement at the Note rate
and shall be pavable. with interest. upon notice fro_m L_eﬁdé; te Borrower requesting payment.

BY SIGNING BELOW. Borrower accepts and 1gree9 te the ferms and covenants contained in pages
I and 2 of this PUD Rider.

~A ?/J 5’—/;_7-' (Seal} i-. 7 = : (Seal)

Zachary J. Dorsey -Borrower S R -Berrower
(Seal) e i {Seal)
-Borrower B e _ -Bomower
(Seal) el o (Seal)
-Horrower . -Borower.,
MULTISTATE PUD RIDER—>ingle Familv—F annie Mae/Freddiec Muc UNIFORM INSTRUMENT Form 315'(_']._]/0'1“ i
GreatDogs™ ;7
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