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“THIS LOAN IS NOT ASSUMABLE

~WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS .~

Words used in multiple sections of tins document are defined below and other werds are defined in Sections
3,10, 12, 17, 19 and 20, Ccrtaln ru]c‘; regardmg the usage of words used in this document are also provided
in Section 15,

(A) "Security [nstrument" mcam thls documenl which is dated AUGUST 6, 2012 ,
together with all Rldcrs to this décument. -
(B) "Borrower" | KYLE T HOOK_E‘.R, a-gingle person

Borrower is the trustor under this Security [n-s_.tru_ment.
(C) "Lender"is USAA Federal Sawvings Bank

Lenderisa FEDERALLY CHARTERED SAVINGS BANK organized
and existing under the laws of THE UNITED “STATES. OF AMERICA .
Lender's addressis 10750 McDermott Freeway, San Antonio, Texas
78288 et

(D) "Trustee"is First American Title Inguytance {ompany

181 East 5600 South #330, Murray, Utah 84107

(E) "MERS" is Mortgage Electronic Registralion Systems, Inc MERS is'a scparale corporation that is
acting solely as a nominee for Lender and Lender' s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delawarc, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. {888y 679-MERS.

(F) 'Note" means the promissory note signed by Borrower and dated AUGUST. 6, 2012

The Note states that Borrower owes Lender ~ TWO HUNDRED SIXTY-TWQ THOUSAND FIVE
HUNDRED TWENTY-FIVE AND 00/100 Dollars (U.S. § 262,525 00 )
plus interesl. Borrower has promised to pay this debt in regular Periodic Paymcnts and to: pay the debt in
full not later than SEPTEMBER 1, 2042
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+ (GY "Property" means the property that is described below under the heading "Transfer of Rights in the
‘Property,"
(H) "Loan" means thc debt evidenced by the Note, plus interest, any prepayment charges and late charges
- dueg |_.mc|er the'Nete, and all sums due under this Security Instrument, plus interest,
(l) “Rlders" means alt Riders 1o this Security Instrument that are executed by Borrower. The following
Rldcrq are to be executed by Borrower [check box as applicable]:

O Adjustable Rate Rider
O Balloon Rider . .
[0 14 Family, Rider-
[0 Condominium Rider.

Planned Unit Development Rider
Biweekly Payment Rider
Second Home Rider

Other(s) [specify]
VA Guaranteed Loan and Assumption
Policy Rider

ROO

() "Applicable Law". means all controlling applicable federal, statc and local statutes, regulations,
ordinances and administrative rt'ilcs and-orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions. .~

(K) "Community Association Dues, Fees, and ‘Assessments” means all dues, Tees, assessmenis and other
charges that are imposed on Borrower, or the Properly by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means anytraan‘er of funds, other than atransaction criginated by check,
draft, or similar paper instrument, which-is initiatéd through an electronic terminal, telephonic instrument,
computer, or magnelic tape so as to order, insiruct, or authorize a financial institution o debit or credit an
account.  Such term includes, but is not limited (o, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wiré transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Scction 3.

(N) "Miscellancous Proceeds' means any compensation, settlemen(, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid-under the ¢overages described in Section 3) for: (i)
damage to, or destruction of, the Property; (i) conderndtion or other-taking of all or any part of the
Property; (iif) conveyance in lieu of condemnation; or (iv) rmqrepreqcntat:om of, or omissions as to, the
value and/or condition of the Property.

(0) "Periodic Payment" means the regularly scheduled amount due for (¥ prmctpal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security lnstrume’nt _

(P) "RESPA" means the Real Estate Settlement Procedures Act” (12 jE8 8, C §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they mlght ‘be amended from time to time,
or any additional or successor legislation or regulation that governs the samé subject matter, As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that-are imposed:in regard to a
"federally related morigage loan” even if the Loan docs not qualify as a "fcdcrally rclatod mortgagc loan"

under RESPA.

{Q) "Successor in Interest of Borrower' means any party that has taken tidle to’ the Properly, whelher or
not that party has assumed Borrower's obligations under the Note and/or this Sccunty [nqtrumem ’
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. TRANSFER OF RIGHTS IN THE PROPERTY

“The bcnéﬁélary of this Security Instrument is MERS (solely as nominee for Lender and Lender' s successors
and aSSIgns) and'the successors and assigns of MERS, This Security Instrument secures to Lender; (i) the

repaymcnl of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower' s covenants and agreements under this Sccurity Instrument and the Note. For this purpose,
Borrower lrrev()cably grants and conveys to Trustee, in trust, with power of sale, the following described
property tocated-in the".
7 SCOUNTY of Skagit

[Type of P:’ev._:u'rding Jirisdiction) [Name of Recarding Jurisdiction]
LoT 21, "PLAT-QF WEST VIEW EAST," AS PER PLAT RECCORDED ON
JANURRY 27,2006, UNDER AUDITOR *s FILE NO. 2006012700891,

WHICH IS5 A C@RRECTION OF AUDITQOR'S FILE NO. 200501030074
RECQORDS OF SKAGIT COUNTY WASHINGTON.

SITUATE IN THE CITY OF BURLINGTON COUNTY OF SKAGIT, STATE
OF WASHINGTON : _
A.P.N. Pl2244'7

which currently has the addressof ~ *. ' 711 HAMLIN PL
T [Street]
BURLINGTON . Washington 682313 ("Property Address");

[City] [£1p Caode}

TOGETHER WITH all the improvements now or, hereaﬁer erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property..-All replacements and additions shall also
be covered by this Sccurity Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds onty legal title to the interests granted by
Boerrower in this Security [nstrument, but, if necessary to comply with lawor gustorm, MERS (as nominee
for Lender and Lender's successors and assigns) has the righi: fo exercige any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property;-dndto take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hcrpby conveyed and has
the right to grant and convey the Property and that the Property is unencymbered, exgept for encumbrances
of record. Borrower warrants and will defend generally the title to the: Property agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal usé and non-uniform
covenants with limited variations by jurisdiction to constitule a uniform sccurlty mstrumenl cow:rmg real

property.
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“UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. . Bayment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.

_ Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
- prépayment.charges and late charges due under the Note. Borrower shall also pay funds for Escrow ttems
pursuant Lo Section.3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. Howevcr, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or zll subsequent payments
due under the Nole anid-this Security Instrument be made in one or more of the following forms, as selected
by Lender: (&) cashi-{b) money order; {c) certified check, bank check, treasurer's check or cashier' s check,
provided any such check is“drawn upon an institulion whose deposits are insured by a federal agency,
instrumentality, or entity? or(d) Electronic Funds Transfer.

Payments are déemed received by Lender when received at the location designated in the Note or at
such other location as may be-désignated by Lender in accordance with the notice provisions in Section 14.
Lender may return any: payment or partial payment il the payment or parlial payments are insufficient to
bring the Loan current. Lender may-accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereinder or prejudice Lo its rights (o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied asof its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold__such iinapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do sé within.4 réasonable period of time, Lender shall either apply such funds
or retarn them to Borrower. 1f not applied artier,”such funds will be applied to the outstanding principal
balance under the Note immediately priorto foreclosure. Mo offset or claim which Borrower might have
now or in the future against Lender shall relievé Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as-otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in-the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) ameunts due wnder Section 3. Such payments shal! be
applicd to cach Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied [irst to late charges, second to any other amounts due. under this Sccunly Instrument, and then to
reduce the principal balance of the Note.

Il Lender receives a payment from Borrower for a delmquent Perlodlc Payment which includes a
sulficient amount to pay any late charge due, the payment may be applied tothé delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periedic Payments if, and to the extent that cach payment can be paid in
full. To the extent that
any excess exists alter the payment is applied to the full payment of onelor'more Penodlc Payments, such
excess may be applied to any late charges due. Voluntary prepayments shaIl be appiled first to any
prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous l’rocevedq to- prmmpa] due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Pcrlodlc Payments are due
undcr the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymerit of amounts due

: (a) taxes and asscssments and other items which can attain priority over this Security Instrament as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property; if any; and.
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+ (¢) premitims for any and all insurance required by Lender under Section 5. These items arc called "Escrow

‘Items." At origination or al any time during the term of the Loan, Lender may require that Community
_“Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
“-as¢essments.shall be an Escrow ltem. Borrower shall promptly fornish to Lender all notices of amounts to
bcipéiq.--uhd&r'lhisu Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to'pay to-Lender Funds for any or all Escrow Items at any time, Any such waiver may only be
in writing, In the evetit of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Mems.for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish-to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to-make such payments and to provide receipts shall for all purposes be deemed to be
a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” is
used in Section 9. {fBorrower ié'ébli'gatcd to pay Escrow Items dircctly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Lscrow ltem, Lender may exercise ils rights under Section 9 and pay such
amount and Borrower sha[] then be ‘obligated under Section 9 to repay (o Lender any such amount. Lender
may revoke the waiver asto any or all-Escrow liems at any time by a notice given in accordance with Section
14 and, upon such revocation, B@rrowcr shall pay lo Lender all Funds, and in such amounts, that are then
required under this Section 3. :

Lender may, al any time, collect ‘and hold F unds in an amount (a) sufficicnt to permit Lender to apply
the Funds at the time specified under RESPA; and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimaie the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futute Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institufion whosc dcposits arc insured by a federal agency,
insirumentalily, or entity (including Lenderif Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to.pay the Escrow Items no Jater than the time
specified under RESPA.  Lender shall not charge Borrower for-holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow [téms, unless.Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such:a charge,” Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lendér can aprecin writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without _char?gﬂ. an annual accounting of the Funds
as required by RESPA,

If there is a surplus of Funds held in escrow, as defmcd under RI:SPA Lender shall account to
Borrawer for the excess funds in accordance with RESPA, If there is a. qhortagc of-Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and BOerwer shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. [f there is a deficiency ol Funds held in escrow, as def'ned under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the ambunt ncccwary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly paymenls

Upon payment in full of all sums secured by this Security Instrument, Lender sha]l promptly refund
to Berrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all laxes, assessments, charges. fmes and 1mposttlom
attributable to the Property which can attain priority over this Sceurity Instrument, leasehold payments or
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« ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To
‘the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Scction 3.
5 Borrower, shall promptly discharge any lien which has priority over this Security Instrument unlcss
Borrower (a) agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable
to Lendef, it only. so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, ot defends against enforcement of the lien in, legal procecdings which in Lender's opinion operate to
prevent the cnforcement of the licn while those procecdings are pending, but only until such proceedings are
concluded; or (¢} seeures from the holder of the licn an agreement satisfactory to Lender subordinating the
lien to this Sceurity Instrument. 1f Lender determines that any parl of the Property is subject o a lien which
can atlain priority over this-Securily Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on'which that notice is given, Borrower shall satisfy the lien or take onc or more
of the actions set forth above-in this Section 4.

Lender may rcqulre Borrowerto pay a one-titne charge for a real estale lax verification and/or reporting
service used by Lender.in connecllon with this Loan.

5. Property lnsurance Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against Toss by fite, hazards included within the term "extended coverage, " and any
other hazards including, but not.limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintdined i in the amhounts (including deduclible levels) and for the periods that
Lender requires. What Lender regiiires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this _L'ban_,-*éjthér: (a) a onc-time charge tor flood zone determination,
certification and tracking services; or (b} a one<time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reagonably might
affect such determination or certification. Borrower shall alsa be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in conm:ctmn with the review of any flood zone
determination resulting from an objection by Borrower. "

[f Borrower fails to maintain any of the coverages dcscnbecl above Lender may obtain insurance
coverage, at Lender's option and Borrower's expense, “Lender is under no obligation to purchase any
particular type or amount ol coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrawer' s equity in the Property, or the contents of the Propcrty, against any risk, hazard
or liabitity and might provide greater or lesser coverage than was previously in effect.  Borrower
acknowledges that the cost of the insurance coverage so obtained might slgmﬁcantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounlq shall bear interest
at the Note rate from the date of disbursement and shall be payable, w1th such mtcrc'it upon notice from
Lender to Borrower rcquesting payment,

All insurance policies required by Lender and renewals of such pollcrc% shall be'subject to Lender's
right to disapprove such policics, shall include a standard mortgage clause, and shall name. Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lender all receipis‘ef paid premiuis and
renewal notices, If Borrower oblains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgagc ciausc and ‘-hd]]
name Lender as mortgagee and/or as an additional loss payce.

WASHINGTON-Single Family UNIFORM INSTRUMENT DocMaglc m

MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS i
(Rav. 1/01) Page 7 of 17 www.docmagic. com

] um\wmm\m

it countv A“d‘t”
7 of

SKagl
g/7/2012 Page

o2 3:26PM



"“Inthe event of loss, Borrower shall give prompt notice fo the fusurance carrier and Lender. Lender

"'may make proof of loss il not made promptly by Borrower. Unless Lender and Borrower otherwise agree
_“in writing,” any. insurance proceeds, whether or not the underlying insurance was required by Lender, shall
e applled tai res‘torallon or repair of the Property, i the restoration or repair is economically feasible and

Lender s secunty is not lessened. During such repair and restoration period, Lender shall have the right to
hold suchi instirance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed 1o Lender's satisfaction, provided that such inspection shalt be undertaken promptly.
Lender may di_s_bi.:fse proceeds for the repairs and restoration in a singte payment or in a scrics of progress
payments asthe wotk is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on gach insiirance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. .Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
Tepair is not cconomically {pasiblé or: Lender's security would be lessencd, the insurance procecds shall be
applied to the sums sec_urt;d by this'Sécurity Instrumenl, whether or not then due, with the excess, if any,
paid lo Borrower. Such iﬁsurance proceeds shall be applied in the order provided for in Section 2.

I Borrower abandons the 'Properfy, Eender may file, negotiate and sellle any available insurance claim
and related matters. 1f Borrower.does not respond within 30 days to a notice from Lender that the insurance
carrier has offered (o settle a claim, then Lerider may negotiate and settle the claim. The 30-day period will
begin when the notice is given. ~In e]ther event, or if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to Lender.(a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this:Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refind of amearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance praceeds either to repair.or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not'then due.

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Inslr.pmcnt and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall nol"be unrcasonably wnlhhcld or unless extenvating
circumstances exist which are beyond Borrower's control, - :

7. Preservation, Maintenance and Protection of the Property, lnspectmns Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate ot-conunit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value dueto jts.candition. “Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible; Borrower shall promptly repair
the Property if damaged to avoid furiher deterioration or damage. Uf insurance or condemnation proceeds
are paid in connection with damage (o, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposcs Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series-6 progress paymenis as
the work is completed. If the insurance or condemnation proceeds are not sullicient 1o repair or.restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or ils agent may make reasonable entries upon and inspections of ihie Property, -1E-il has
reasonable cause, Lender may inspect the interior of the improvements on the Property. lzendér shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable'cause,
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"'8.- Borrower's Loan Application. Borrower shall be in default if, during the Loan application
'proccss .Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's
_“knowledge or consent gave materially false, misleading, or inaccurale information or statements to Lender
*-{or‘failed to provide Lender with material information} in connection with the Loan. Material representations
include, “but-are not limited to, representations concerning Borrower's occupancy of the Property as
Borrowcr s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower _falls.lo p_erform the covenants and agreements contained in this Security Instrument, {b} there
is a legal procecdingthat might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument-(such as-a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien.whieh may attain priority over this Security I[nstrument or to enforce laws or
regulations), or (c). Borrowcr has-abandoned the Property, then Lender may do and pay f{or whatever is
rcasonable or appropriate to- ptotect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's'actions can‘include, but are not limited to; (a) paying any sums secured by a lien
which has priority over this Secirity Instrument; (b) appearing in court; and (c) paying reasonable attorneys'
fees to protect its interest in the Property and/or rights under this Security Instrument, including its sccured
position in a bankruplcy procéeding. Sccunng the Property includes, but is not limited 1o, entering the
Property to make repairs, change- locks replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations of dangerous conditions, and have utilities turned on ar off.
Although Lender may take action under this Section 9; Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that- Lendcr incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender Lmdcr this Section 9 shall become additional debt of Borrower
secured by this Security lostrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon nouce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower %hall comp]y with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written.consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the Icascholcl and the, fee title shall not merge unless
Lender agrees to the merger in writing,

10. Assignment of Miscellaneous Proceeds; Forfelture All Miscc]lancous Proceeds are hereby
assigned to and shall be paid o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall bc appllcd to rcstoratlon or repair of the
Property, if the restoration or repair is economically feasible and Lender's securily is ‘not lessened. During
such repair and resteration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunily Lo inspect such Property to ensure the work ‘has béen compléted to Lender's
salisfaction, provided that such inspection shall be undertaken promiptly. Lender may pay for the.repairs and
restoration in a single disbursement or in a scries of progress payments as the work is completed. Unless
an agreement is made in writing or Applicable Law requires interest 10 be paid. on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on.such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's sceurity would-be lessened,
the Misccllaneons Proceeds shall be applied to the sums sccured by this Security Instrument; whcther or not '
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; _;_heﬁ'dl'ie_,_"with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the
‘order provided for in Section 2.

o In thé event of a total taking, destruction, or loss in valuc of the Property, the Miscetlaneous Proceeds
*.ghill be-applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
i any, paid 1o Borrower.

In.the cvent of‘a partial taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal te or greater
than the amount 'of -the sums secured by this Sccurity Instrument immediately before the partial taking,
destruction,-or 105 in vatug; unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall-be reduced by the amount of the Miscellancous Procecds multiplicd by the
following fraction: (a) the'total amount of the sums secured immediately before the partial taking,
destruction, or loss.in valug-divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or10s8-in"value. Any balance shall be paid to Borrower.

In the event of'apartlal taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before. the partial taking, destruction, or loss in value is less than the
amount of the sums seciiredifhmediaiely"bcf‘ore the partial laking, destruction, or loss in value, unless
Borrower and Lender otherwise agree'in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Insiruinent whether or not the sums are then due.

If the Property is abandoned by Borrow_.cr,_. or if, after notice by Lender to Borrower thai the Opposing
Party (as defined in the next sentenée) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date-the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then-due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the pa.rty agamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any acnon or proceedmg, whcthcr civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or. other material impairment of Lender's
interest in the Property or rights under this Security [nstrument.  Borrower can cure such a defauht and, if
acceleration has occurred, reinstatc as provided in Section. 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this-Security Instrument. The proceeds of
any award or claim for damages that are attributable to the 1mpa1rment of Lender interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellanecus Proceeds that are not applied to rcstoratlon or. rcpalr of the Propcrty shail be applicd
in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Walver. hxlcnmon of the time for
payment or modification of amortization of the sums secured by this Securlty Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence:proceedings against
any Successor in Interest of Borrower or to refuse to extend time for paymeni or otherwise modify
amortization of the sums secured by this Security Instrument by rcason of any denmiand made by the original
Borrower or any Successors in lnterest of Borrower. Any forbearance by Lender in‘exercising-any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
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g __Suéé'cs'mr”s. in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
‘preclude:the exercise of any right or remedy.

_ 12, Joint and Several Liability; Co-signers; Successors and Assigns Bound., Borrower covenants
“.and agrees that Borrawer' s obligations and liability shall be joint and several. However, any Borrower who
co-signs this’ Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Secutity lhstfu_r_ncm only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this ‘Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {¢) agrees-ihat Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodatmm wlt.h regard to the terms of this Sccurity Instrument or the Note without the co-signer’ s
consent.

Subject to the provrsmm of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Sécyurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits “inder this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
19) and benefit the successors and assizns of Lender,

13. Loan Charges. Lender __mai.' charge Borrower fees for services performed in connection with
Borrower's default, for the putpese of protécling Lender's interest in the Property and rights under this
Security Instrument, including, but not liniited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absénce ol ¢xpress authority in this Security nstrument to charge a specific
fee 1o Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

I the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge.shall be reduced by the amount necessary 1o reduce the
charge to the permitted limit; and (b) any sums already collected, from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may chooseto make thisrefund by reducing the principal owed
under the Note or by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will
be treated as a partial prepayment without any prcpa)ﬂnent charge (whether or nol a prepayment charge is
provided for under the Note). Borrower's acceptance 0f any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower mught have:arising out of such overcharge,

14. Notices. Allnotices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice 1o Borrower in connection with this Secirrity [nstrument shall be decmed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender - Borr_qwer'shal] promptly notily
Lender of Borrower's change of address. I Lender specifics a procedure for reporting Bofrower's change
of address, then Borrower shall only report a change of address through that specified procedure. . There may
be only one designated notice address under this Security [nstrument at any onc time. Any noticeto Lender
shall be given by delivering it or by mailing it by [irst class mail to Lender's addrcss stated-hereii unless
Lender has designated another address by notice to Borrower. Any nolice in connection with this Secunty
Instrumnent shatl not be decmed to have been given to Lender until actually received by Lender .. 1fany notice
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+ pequired by this Sccurity Instrument is also required under Applicable Law, the Applicable Law requirement
“will satisfy:the corresponding requirement under this Sccurity [nstrument.

R 15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
.govcmcd by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law mighi explicitly or implicitly allow the partics to agree by contract or it
might be silent; but.such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any prevision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law,
such contlict-shall-not affect other pravisions of this Security Instrument or the Note which can be given
effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and inctude
corresponding neuter words.or werds of the feminine gender; (b} words in the singular shall mean and
include the plural and v1cc vcrqa, and {c) the word "may" gives sole discretion without any obligation 1o take
any action,

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the P_rqpe,_rty, Avccelération; Assumption. This loan may be declared immediately
due and payable upon transfer of the property securing such loan to any transferee, unless the
acceptability of the assumption of the loan'is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptablllty of any assumption shall also be subject to the following
additional provisions:

(a) Funding Fee: A fee equal to one—half of 1 percent of the balance of this loan as
of the date of transfer of the propeérty.shall be payable at the time of transfer to the loan
holder or its authorized agent, as trustee for the Department of Veterans Affairs. If the
assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt
to that already secured by this instrument, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be immediately due and payable. This fee‘is automatically waived if the assumer is
exempt under the provisions of 38 U.5.C. 372%(c). Gl

(b}  Processing Charge: Upon apphcatlon for. approval to allow assumption of this
loan, a processing fee may be charged by the loan holdér or its authorized agent for
determining the creditworthiness of the assumer and subsequently: revising the holder's
ownership records when an approved transfer is completed. The amotnt of this charge shall
not exceed the maximom established by the Department of Veterans Affalrs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code applies.

{c} Indemnity Liability Assumption: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment ar}smg from the
guaranty or insurance of the indebtedness created by this instrument.

If the acceptability of the assumption of this loan is not established for any TeASOR;, and Lender
exercises its option to declare all sums secured by this Security Instrument immediately due and
payable, Lender shall give Borrower notice of acceleration. The notice shall previdé a period of not
less than 30 days from the date the notice is given in accordance with Section 14 within which-‘Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prlor to__
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: _ghe"éxpirétiun of this period, Lender may invoke any remedies permitted by this Security Instrument
‘without further notice er demand on Borrower.

_ 18. Borrower's Right to Reinstate After Acceleration, I Borrower meels certain conditions,

" Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) ive days before sale of the Property pursuant to any power of sale contained in this
Secufity lmtrument (b} such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or(c) entry of a judgment enforcing this Sccurity Instrument. Thosc conditions are that
Borrower: (a) pays-Lender all sums which then would be due under this Security Instrument and the Note
as if no accelération ‘had ogeurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incufred in enforcing this Security [nstrument, including, but not limited to, reasonable attormneys'
fees, property inspection”and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Praperty and rights-under this Security Instrument; and (d) takes such action as Lendcr may
reasonably require o ‘dssure thai Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstalement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cashii (b) money order; (¢) certified check, bank check, treasurer's check
or cashier's check, provided any-such'check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality of cntity; ‘or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obllgauons secured hereby shall remain fully effective as if no
acceleration had occurred. However, this: nght to rf:mstate shall not apply in the case of acceleration under
Section 17.

19. Sale of Note; Change of Loan Serwcer, Notlce of Grievance, The Note or a partial interest in
the Note (together with this Security [nslr_umem} can be sold one or more times without prior notice to
Borrower. A sale might result in a change in‘thé. entity (known as the "Loan Servicer™) that collects Periodic
Payments due under the Note and this Security “instrument and performs other mortgage loan servicing
obligations under the Note, this Security Insirument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrclated to a sale of the Note. 1 there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will staie the name and address of the new Loan
Servicer, the address 1o which payments should be made and-any other information RESPA requires in
conneclion with a notice of transier of servicing. 1f the Note is'Sold and thercafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage foan servicing obligations to Borrower
will remain with the Loan Servicer or be translerred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser, .-

Neither Borrower nor Lender may commence, join, or be joined -to’ anyjudlc:al action {as cither an
individual litigant or the member of a class) that arises from the other party' s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of/or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such netice to take corrective action, 1 Applicable Law.provides a
time period which must elapse before certain action can be taken, that time pcriod will be-deemed to be
rcasonable for purpescs of this paragraph. The notice of acceleration and opportumity” lo-Curg-given to
Borrower pursuan! to Section 2] and the notice of acceleration given to Borrower pursiiant to Section’ 1 7shall
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section19.
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o "'20. Hazardous Substances. As used in this Section 20 (a} "Hazardous Substances" are thosc
‘substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
_“followirig substances: gasoline, kerosenc, other flammable or toxic petroleum products, toxic pesticides and
“heérbicides, ¥olalile solvenis, maierials containing asbestos or formaldehyde, and radicactive maierials; (b}
"]:nwronmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health; qatety or.environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action; or removal action, as defined in Environmental Law; and {d) an "Environmental Condition”
means a conditionl that'can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrowér shall-not causc or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, of threaien 1o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else todo, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an’ Environmental Condition, or {¢) which, due to the presence, use, or release of a
Hazardous Substanee; createsacondition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Froperty of small quantities of Hazardous
Substances that are generally recognized. to be appropriate to normal residential uses and te maintenance of
the Property (including, but not.limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, fawsuit
or other action by any governrienial ar rcgulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limitéd to; any spilling, leaking, discharge, release or threat of release of any
Harardous Substance, and (c) any condition caused by ihe presence, use or release of a Hazardous Substance
which adversely affects the value of the. Property,.-I{ Borrower learns, or is notified by any governmental
or regulatory authority, or any private party, -that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly 1ake all necessary remedial actions
in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. o

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in--this Security Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides-otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c} a date, not less than 30 days from the date
the netice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleratlon ‘of the sums secured by
this Security Instrument and sale of the Property at public auction at a'date not ]ess than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other ‘defense of Borrower
to acceleration and sale, and any ather matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender atits option, may require
immediate payment in: full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale andfor any other remedies permitted by Appllcahle Law, ~Lendér shall
be entitled to collect all expenses incurred in pursuing the remedies provided in thls Secnon 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence. . :
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o i Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
“of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
_“shall take such action regarding notice of sale and shall give such notices to Borrower and teo other
persons as. Appllcable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcelsand in any order Trustee determines. Trustee may postpone sale of the Property
for a period or périods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale, - Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statéments made-therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the’ sale, including, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk-of the superior court of the county in which the sale took place.

22. Reconveyance." Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Propcrty and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instriment to Trustec Trustee shall reconvey the Property without warranty
to the person or persons legally cnhl[cd to'il- Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the Teconveyance.

23. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appoinléd heteunider who has ceased to act, Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

24. Use of Property, The Property is nol used principally for agricultural purposes.

25, Attorneys' Fees. Lender shall be entitled to recover its reasonable altorneys’ fees and costs in any
action or procceding to construc or enforce any term of this Security Instroment. The term "attorneys' fees,"
whenever used in this Security Instrument, shall include without linmitation attorneys' fees incurred by Lender
in any bankruptcy proceeding or on appeal.

NOTICE TO BORROWER
Department of Veterans Affairs regulations at 38 C. F.:R..__36.43}7':'p::-"ovide as follows:

"Regulations issued under 3§ U.S,C, Chapter 37 and in effect'on thé dateof any loan which
is submitted and accepted or approved for a guaranty or for insurance thereunder, shall
govern the rights, duties, and liabilities of the parties to such loan and any provisions of the
loan instruments inconsistent with such regulations are hereby amended and supplemented
to conform thereto.”
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""ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREPIT, ORTO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

ENFORCEABLE UNDER WASHINGTON LAW,

' BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Ihstfu;_'ncnt and in any Rider exccuted by Borrower and recorded with it

m-’ 7 757’&4— (Seal)

(Sealy

KYCE T HOOKER . -Borrower -Borrower

e (Seal} (Seal)

< -Borrower -Borrower

_(Sealy (Seal)

-Borrower -Borrower

Witness: - Wimcss}’ E
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[Space Betow This Line For Acknowledgment]

S@_é_:;,fr ..WAS_H-I_INGTON )

Courjt).f.-of' Skag 1t }

On Lhis'déy pc;_'fsoné;lly appeared before me

KYLE T HOOKER.~

3

to me known to be the indi{fi.du.al or 1r{d1v1dualq described in and who executed the within and foregoing
instrument, and acknowledged thai hcf’-;be/they SJgned the same as his/her/their free and voluntary act and
deed, for the uscs and purposes thcrcm mentloncd

AUGUST, 2012

Given under my hand and oi'f'lmal‘_s'cz_z_li I‘J’llS_ EEh_ day of

Wity
\\\\\ 77
o RENE ’// w5 _
S il - AREN ASHLEY
— - ., - W &S
T & No»x -_%}_ =
= 4" ol Nota.ry Publlc in and for t te of Washington,
= 3 %"ﬁ% 4% = -, residing at: SEDRO-WOOLLEY
ZERL %, i = e
Z ., e S §
AN 2T
4‘ Fraggent E: . : 4
%, /MH\N \\\\ My commission expires: 9/11/201
Ly b e
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Loan Number; 1206261397
Case Number: 46-46-6-072349%

- PLANNED UNIT DEVELOPMENT RIDER

THIS, PLANNED UNIT DEVELOPMENT RIDER is made this 6th day of
AUGUST, 2012 . . and is incorporated into and shall be deemed to amend and
supplement thé Mortgage, Deed of Trust, or Sccurity Deed (the "Security Instrument") of the same date,
given by the undersigned (the "Borrower”) to secure Borrower's Note 1o USAA Federal
Savings Bank, a Federally Chartered Savings Bank
(the "Lender") of the same date'and covering the Property described in the Security Instrument and located at:

711, HAML_I_N PL, BURLINGTON, WASHINGTON 98233

[Property Address]

The Property includes, .b!._l_t'-iSJ‘lDt lir.hi:t_g:d to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITICONS AND RESTRICTIONS OF RECORD

(the "Declaration"). The Property is a part of a p]anned_un'itu_df':'v_elqpmcnt known as

Burlington-. (MLS 825}

[Mame of Planned Unif-Developmei] .-

{the "PUD"). The Property also includes Borrower's interest m'the' homeowners association or equivalent
enlity owning or managing the common areas and lacilities of lhc PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower's interest, e

PUD COVENANTS. In addition to the covenants and agreements, madc in the Sccunty Instrument,
Borrower and Lender further covenant and agree as follows: ; .

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (ii),élr_ticfles of inedrporation,
trust instrument or any equivalent document which creates the Owners Associatlon. and (iii)“any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay;. whcn duie, all ducs and
assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a génerally 'a_c_:c'cpteg'.-
insurance carricr, a "master” or "blanket" policy insuring the Property which is satisfactoryto Lendér.and -
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-- whlch prowdeq insurance coverage in the amounts (including dcductlble levels), for the periods, and against
‘loss by fire, hazards included within the term "extended coverage," and any other hazards, including, but

_not llrnltLd to, .carthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the
pr0v1510n in“Section 3 for the Periodic Payment 1o Lender of the yearly premium installments for property
insurance on’the Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on tl__le Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lgnder prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the event of a disttibution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property; Qr-tb_com'mon__ areas and facilities ol the PUD, any proceeds payable to Borrower are
hereby assigned and.shall‘be piid-to*Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, wh‘éthér or not then due, with the excess, if any, paid to Borrower,

C. Public L!ablllty Insurance :Borrower shall take such actions as may be reasonable o insure
that the Owners Association mamtamq ‘a publlc llablllty insurance policy acceptable in form, amount, and
extent of coverage to Lender. =, .

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any, condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD,.or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender, Such proceeds shall be applicd by Lender to the sums secured by the
Security Instrument as provided in Section 1Q-

E. Lender's Prior Consent. Borrower shallnot, except after notice (o Lender and with Lender's
prior writlen consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for zbandonment or términation required by law in the case of substantial
destruction by fire or other casualty or in the case ol a taking by condemnation or enxinent domain; {ii) any
amendment to any provision of the "Constituent Documents™ if the provision is for the cxpress benelit of
Lender; (iii} termination of professional management and assumplion of sel-management of the Owners
Association; or (iv) any action which would have the cffect of. fendering lhe public liability insurance
coverage maintained by the Owners Association unacceplable I.G Lender A

F. Remedies. IrBorrower does not pay PUD dues and assessmenl_s-when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall bc payable. with interest,
upon notice from Lender (o Borrower requesting payment, S
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“"BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this PUD
o CRider. . ¢

? % 2 &m (Seal) {Seal)

KYLE T HOOKER - -Borrower -Borrower
< {Seal) (Seal)
" _-Borrower -Horrowet
(Scal) (Seal)
-Borrower -Borrower
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C 46-46-6-0723499 Loan Number: 1206261397

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

"NOTICE: . -THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS VA GUARANTLLD LOAN AND ASSUMPTION POLICY RIDER is made this 6th dayof
AUGUST 2012~ S . and is incorporaled into and shall be deemed to amend and
supplement the Mortgage, ‘Déed of Trust, or Deed to Secure Debt (herein " Security Instrwnent”) dated of
even date herewith,-given by the undersigned (herein "Borrower™) 10 secure Borrower's Note 1o

UsaA Federal Savings Bank

(herein "Lender") and éo_\;'e_ring the" 'p'fopcrty described in the Security Instrument and located at;

711 HAMLIN PL BURLINGTON WASHINGTON 98233

(l"‘mpeny Adkidress)

VA GUARANTEED LOAN COV EVANT [n addition to the covenants and agrecments made in the
Securily Instrument, Borrower and Lender. further covenant and agrec as follows:

If the indebtedness secured hereby be guarantecd of insured under Title 38, United States Code, such Title
and Regulations issued thereunder and ineffect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments executed
in connection with said indebiedness which are inconsistent with. said Title or Regulations, including, but
not limited to, the provision for payment of any sum in"connection with prepayment of the secured
indebtedness and the provision that the Lender may accelératé payment of the secured indebledness pursuant
to Covenant 17 of the Security Instrument, are hereby amended or negated to the extent necessary to conform
such instruments to said Title or Regulations. : .

LATE CHARGE: At Lender's option, Borrower will pay a "Iate chargc" not to cxeeed four per centum
{4%) of the overdue payment when paid more than fifteen (15):4dys after the due date thereof to cover the
exlra expense involved in handling delinquent payments, but such "late cha_rgc" shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such procecds are sufficient
to discharge the entire indebtedness and all proper costs and expenses secired hereby,”

GUARANTY: Should the Department of Veterans Affairs fail or refuse 1o, issue its guéranty in fufl amount
within 60 days from the date that this loan would normally become eligible for such Buaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of thc 1.8, Code."Veterans
Bencfits" the Mortgagee may declare the indebtedness hereby secured at once duc and payablc and may
foreclose immediately or may exercise any other rights hereunder or take any other. propcr a{:hort as by law
provided.
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8 TRAVSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
- ofthe pr__op_érty securing such loen to any transferee, unless the acceptabilily of the assumption of this loan
B _is_cs_t@_b'lishcd pursuant (o section 3714 of Chapter 37, Title 38, United States Code.

A'ri'é'i.lt_hdr_i:ze;d.tréhsfer ("assumption™) of the property shall alse be subject 1o additional covenants and
agregments as set 'fort_h below:

(a) ASSUMPT_ION FUNDING FEE: A fce equal to one-hall of 1 percent (. 50%) of this loan as
of the date of transfer of the property shall be payable at the time of transfer to the loan holder or its
authorized agent, as trustee.for the Department of Veterans Affairs. Lf the assumer fails to pay this fee at
the time of transfer, the fee shall constitute an additional debt to that already sccured by this instrument, shall
bear interest at the rate hérein-provided, and, at the option of the payee of the indebtedness hereby secured
or any transferee theréof; shall 'be-immediately due and payable. This fee is automatically waived if' the
assumer is cxempt under tl}e' provisi_c‘mé of 38 U.8.C. 3729 (b). (Note: The funding fee for loans assumed
between 12/13/02 and 9/30/03 will:be 1 percent.)

() ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptions and transfer of thi$ loan, a procéssing fec may be charged by the loan holder or its authorized
agent for determining the creditworthiness i the assumer and subsequently revising the holder's ownership
tecords when an approved transfer is comipleted. The amount of this charge shall not exceed the maximum
established by the Department of Veleram Aﬂatrq ['or a loan io which section 3714 of Chapter 37, Title 38,
United States Code applics. : =

(¢) ASSUMPTION INDEMNITY LIABELITY: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemnify thé Department of Veterans Affairs to the extent
of any claim payment arising from the guaranty or insurance of the, mdebtcdnew created by this instrument.

IN WITNESS WHEREQF, Borrower(s) has excculed thm VA Guarantecd Loan and Assumption Policy
Rider.

7):/&/7 4&"7{\.. (Seal) - S (Seal)

KYCE T HOOKER Borrower BT Borrower

(Seal) e (Seal)

Borrower T . Borrower

(Seal) G T (Seal)

Borrower . Borrower
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