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DEED OF TRUST

L T

DATE: July 31, 2012

Reference # (if appllcable) 143325 O ‘ Additional on page
Grantor(s): =

1. SORBELLO, SAM J.~

2. SORBELLO, CAROLE L

Granteels)
1. Skagit State Bank C <
2. Land Title Company of Skaglt County Trustee

Legal Description: Unit 2, 3rd Am. Stonbrgdge Condominium
5 Additional on page 2

Assessor's Tax Parcel ID#: 4775-000-003-0000 (P117985)

THIS DEED OF TRUST is dated July 31, 2012, -among SAM SORBELLO and CAROLE
SORBELLO, husband and wife, whose address is 2406 STONEBRIDGE WAY, MOUNT VERNON,
WA 98273-3666 ("Grantor"); Skagit State Bank, whose mailing ‘address is Main Office, 301 E.

Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender”

and sometimes as "Beneficiary”); and Land Title Company of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to below.as "Trustee”).
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CONVEYANGCE AND GRANT. For valuabla consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following desgribed real praperty, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, watar rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
propetty, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")}

located in' SKAGIT County, State of Washington:

Unit 2, "Third Amendment to Survey Map and Plans for Stonebridge Condominium,” as per
Survey Map and ‘Plans recorded July 29, 2002 under Auditor’s File No. 200207290130,
records of Skagit County, Washington, and as established in that certain Declaration of
Condominium _re'ccrdéd April 3, 2001, under Auditor's File No. 200104030061, and
subsequently ‘amehded by instruments recorded under Auditor’s File Nos. 200106220057,
200202250202, 20920_?-290131, 200210110205, 200302060085 and 200308200025,
records of Skagit County, Washington.

Situate in the City of Mﬁ_unt---\{grnon, County of Skagit, State of Washington.

The Real Property or."'it‘é.. _a&dtéss""i;?.commonly known as 2406 STONEBRIDGE WAY, MOUNT
VERNON, WA 982733666. The Real Property tax identification number is
4775-000-002-0000 (P117985). -~

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit. with a variable rate of ifterest, .which obligates Lender to make advances to Granter up to the credit limit
so long as Grantor complies with all the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancellad; the Cradit Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to tha Iifﬁitgtiqn’ that the total outstanding balance owing at any one time, not
including finance charges on such balance at & fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amourits expended or advanced as provided in gither the Indebtedness
paragraph or this paragraph, shall not excead the’ Cradit Limit as provided in the Credit Agraament. It is the intention of
Grantor and Lender that this Deed of Trust securés the balance outstanding under the Credit Agreement from time to
time from zero up to tha Credit Limit as provided:in the Cradit Agreement and any intermediate balance. Funds may he
advanced by Lender, repaid, and subsequently toadvariéed. The unpaid baiance of tha ravolving line of credit may at
certain timos be lower than the amount shown of 'Zero. A zero balance does not terminate the line of credit or
terminate Lander's obligation to advance funds to'Grantor. Therefore, the lien of this Dead of Trust will remain in full
force and effect notwithstanding any zero balance. =, ~

Grantor hereby assigns gs security to Lender, all of Grantor's right;” title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accardance. with RCW 65.08.070; the lien created by this
assignmant is intended to be specific, perfacted and choate upén the fecirding of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licefise may be revoked at Lender's option and shall be
autornatically revaked upon acceieration of all or part of the Indebtedness. In addition, Grantor grants o Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

THiIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDERTHE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: Ll

PAYMENT AND PERFORMANCE. Except as otherwise provided in tl“i‘ig Daed q:{-‘::'rrl,l;.;, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall-strietly and in &.timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Fi__elaxted Dhgug_nents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal;_i"Grantorf:s lfpossession and use of the
Property shall be governed by the following provisions: Lo td

Possassion and Use. Until the occurrence of an Event of Default, Graritor-may (1)."remain in possessian and
cantrol of the Property; (2) use, operate or manage the Property; and (3) .collect-'the“Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon defaulty. The following provisions
relate to the use of the Property or to other limitations on the Property. The Aeal Property is'not used principally
for agricultural purposes. il AT
Duty to Maintain. Grantor shall maintain the Property in geod condition and “promptly perform all repairs,
replacements, and maintenance necessary to preserve its velue. A

Compliance With Environmental Laws. Grantor represents and warrants 1o Lender that: _f1) .During the period of
Grantar's ownership of the Property, there has been no use, generation, manufacture, stdarage, tréatment, disposal,
release or threatened release of any Hazardous Substance by any person an, under, abgut -orfrom the ‘Property;
{2) Grantor has no knowledge of, or reason to believe that there has been, except as previously. disclased to and
acknowladged by Lender in writing, {a} any breach or violation of any Environmental:Laws;" (b) afy use,
generation, manufactura, storage, treatment, disposal, relaase or threatened release of any Hazardous Substance
on, under, about or from the Proparty by any prior owners or occupants of the Property, or {¢) ahy actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3] Except as. previously
disclosed to and acknowledged by Lender in writing, {a} neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous ..

Substance on, under, abaut or from the Property; and {b) any such activity shall be conducted in comipliance with

all applicable federal, state, and local laws, regulations and ordinances, including without “dimitation " al} .7

Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to “make’ such /

inspactions and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the’ .
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for:Lender's .
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor gr’ =
to any other person. The representations and warranties contained herein are based on Grantor’s due diligenge’in_+

investigating the Property for Hazardous Substances. Grantor hereby {1) releases and waives any future claires
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2) agrees to indemnify, defend, and hald harmless Lender against any and all claims, losses,
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: _I:abnltti’es damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
.+ a _preach of this secticn of the Deed of Trust or as a cunsequence of any use, generation, manufacture, storage,
. ~dnsposa[ release or threatened release accurring prior to Grantor's ownership of interest in the Property, wheather
of not-the same was or should have been known to Grantar. The provisions of this section of the Deed of Trust,
ingluding the’obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
rand reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’'s acquisition of any interest
'f':m the Property, whether by foreclosure or otherwise,

Nmsance, Wasta Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping-of or waste on or to the Praperty or any portion of the Property. Without limiting the generality of the
foregoing,.-Grartor.will not remove, or grant to any other party the right to remove, any timber, minerais {including
oil and gés),“gdal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of lmpi_ove}hents. Grantor shall not demclish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any improvements, Lendet may require
Grantor to make arrangements satisfactory to Lender to replage such Improvements with Improvements of at least
equal value.

Lender's R:ght 1o Entar Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend 1o :Lender’s interests and to inspect the Real Property for purposes of Grantor's
complianca with the tern‘ls and ‘cenditions of this Deed of Trust.

Compliance with Govarnmental “Requirements, Grantor shall promptly comply, and shall promptly cause
compliance by all agents tenants, Or. other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the. Pmperty in any manner, with all laws, ardinances, and regulations, now or hereafter
in effect, of all governmental sutharitiss applicable to the use or occupancy of the Property. Grantar may contest
in good faith any such lavi, ordinance, or regulation and withhold compliance during any proceeding, including
appropsiate appeals, so longas Grantor hds notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests’ in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satnsfactory 1o Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees’ nenther to ahandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts sét.forth k_above___gn this section, which from the character and use of the Property are
reasonably necessary to protect and*presgrve the' Property.

DUE ON SALE - CONSENT BY LENDER. "Lendér.inay, at Lender's option, (A} declare immaediately due and payable all
sums secured by this Deed of Trust or (B) “.incréasa thetinterest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other canditiens as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written congent, of“all-or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyarice-0f Real Property of any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary ar involuntary; whather by outright sale, deed, installment sale
contract, land contract, cantract for deed, Ieas‘ehd!d interest with a term greater than three {3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any ather method of conveyance ofan-interest in thie, Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by faderal law oF by Washlngton law,

TAXES AND LIENS. The following provisions relating to the’ taxes and Ilens on the Property are part of this Deed of
Trust: Py

Payment. Grantar shall pay when due (and in ail events prlor to dellnquencv) all taxes, spacial taxes, assessments,
charges (including water and sewer), fines and |mposm0ns Jevied. agalnst or on account of the Property, and shall
pay when due all claims for work done on or for services-rendeted-or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or:equal tu-tha interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except: as otherwise provided in this Deed of
Trust, : 3

Right to Contast. Grantor may withhold payment of any tax, aS,sé-ssrnentj qr' claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in:the Property is.not jeopardized. If a lien arises or
is filed as 8 result of nonpayment, Grantor shall within fifteen {15).day$ after the'lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the: dlscharge of the lign, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or'other securltv satisfactory to Lender in an
amount sufficient to discharge the lien plus any cests and attorneys' fees, or othercharges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor, shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. e, .

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory: ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official ta delmer ‘to Lendet at any time a written
statement of the taxes and assessments against the Property. : :

Motice of Construction. Grantor shall notify Lender at least fifteen (15) days befcre any wark-is commenced, any
services are furnished, ar any materials are supplied to the Praperty, if any mechanic's lien; matenalmen s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and- WIII pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Praperty are a part of thas Deec! of
Trust, . B .

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance wi'th Standard iaxtended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements, Qri: the', H’eal
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require;::,
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and:issued by a
company or companies reasonably acceptable to Lender. Grantor, upon reguest of Lender, will deliver to Lender:
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations_ that
coverages will not be cancelled or diminished without at least ten (10} days prior written notice to Lender.s Each .
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not bé-mpaired.” .
in any way by any act, omission or default of Grantor or any other person. Shoguld the Real Property be located:in -~
an araa designated by the Director of the Federal Emergency Management Agency as a special flood hazard: area;”
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is grven by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the lpan, up to the maximum policy -~
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lighits<set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such
‘instirance for the term of the loan.

."Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make ‘proot of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receiva and retain the proceeds of any insurance and apply
the proceeds fo the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair-0f the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace-the damaged or destroyed Improvements in a manner satisfactary to lender. Lender shall, upon
satisfactery proof.of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restaration i Grantor is not in default under this Deed of Trust. Any proceeds which have not been
dishursed“withir. 180, days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall*be dsed first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and theremaindeér, it any, shall be applied to the principal balance of the Indebtedness. if Lender holds
any proceeds after pdymant in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. - If Grantor fails (A) to keep the Property free of all taxes, Hens, security interests,
encumbrances, and other claims, (B): to provide any required insurance on the Praperty, or {C) to make repairs to the
Property then Lender may do s It any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then’Lerider on Grantor's behalf may, but is not reguired to. take any action that Lender
believes to be appropriate to-protect-Létider's interests, All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged.undet the Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor. All such-expenses will become a part of the Indebtedness and, at Lender’s option, will (A)
be payable on demand; (B) :'be--' added to the balance of the Credit Agreement and be apportioned among and be
payable with any installment payments tabecome due during either (1} the term of any applicable insurance palicy; or
{2) the remaining term of the Credit Agrzement;"or (C) be treated as a balloon payment which will be due and payable
at the Credit Agreement’s maturity. Th__e Deed of Trust alse will secure payment of these amounts. The rights provided
for in this paragraph shall be in addifion to-any other rights or any remadies to which Lender may be entitled on account
of any default. Any such action by Lefider shall not be construed as curing the default so as to bar Lender from any
remedy that it atherwise would have Rad:” T

WARRANTY; DEFENSE OF TITLE. The f_o-lliiiv'\fing -=p(:6vi-si.ons relating to ownership of the Property are a part of this Deed
of Trust: LS S

Title. Grantar warrants that: {a} Grantor holds good-dnd marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances:other-than those set forth in the Real Property description or in any
title insurance policy, title raport, or final, title gpinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (h) Grantor has_thé fuill right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subiect t¢ the exception in the paragraph above, Grantor warrants and will faraver defend the
title to the Property against the lawful claims of all persons. In the event any action ar proceeding is commenced
that questions Grantor's title or the interest of Trudtee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantar's expense. Grantar may be the nominal party-in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceéeding by counsel of Lender’'s own choice, and
Grantor will delivar, or cause to be delivered, to Lendersuch instruments as Lender may reguest from time to time
to permit such participation. w8 S

Compliance With Laws. Grantor warrants that the Property arid Grantor's use of the Praperty complies with all
existing applicable taws, ordinances, and regulations of go've_r,nmehtc_aLaUth"dri.ties.

Survival of Promises. All promises, agreements, and statemenis Grantor, has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall b¢ continuing:irt nature and shall remain in full farce

and effect until such time as Grantor's Indebtedness is paid in fuil.:

CONDEMNATION. The following provisions relating to condemnation""p_fdce_ediﬁgs:ére a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Granto’"r-:-..shalr':'pro'mptj_y"notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary 1o defend the agtion and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to.participateiin the proceeding and to be
represented in the proceeding by counsel of its own choice all &t Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requésted by Lender from time to
time to permit such participation. G s R

Application of Net Proceads. If all or any part of the Property is condemned by emirent-domain proceedings or by
any proceeding or purchase in lteu of condemnation, Lender may at its election reguire’that all er any partion of the
net praceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses;” and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation. L T

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The i‘ollowiri'g_k..-pro-v‘lsions retating
ta governmental taxes, faes and charges are a part of this Deed of Trust: G

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such_documents-in addition to
this Deed of Trust and take whatever ather action is requested by Lender to perfect and continte Lender’s lien on
the Real Property. Grantor shall reimburse Lender far all taxes, as described below, together-Wwith all expenses
incurred in recarding, perfecting or continuing this Deed of Trust, including without limitation all taxés,” fees,

dacumentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon_ this. type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) <@ specific:tax:on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this typea..
of Deed of Trust: (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit *
Agreement; and {4] a specific tax on all or any portion of the Indebtadness or on payments of principal-and
interest made by Grantor. e :

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Deed lof

Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all otiits. .
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax beforeit -
becomes delinquent, or (2] cantests the 1ax as provided above in the Taxes and Liens section and deposits{with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a

N
(T
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secu nv agreement are a part of this Deed of Trust:

v k__Securlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
. constiytes. fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
s @ ended from time to time.

Secunty Inte(ast Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

% and continiug' Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
'*real propertv records, Lender may, at any time and without further authorization from Grantor, file executed
¢ounierparts, .copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting ar continuing this security interest. Upon default, Grantor shall not
remove, ;$evek, or 'detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property ot affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender-and make it available to Lender within three (3) days after receipt of written demand frem Lender to the
extent permitted by applicable law.

Addresses. Thg" rnailing ‘addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Cﬂde) are &s stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; " ATTORNEY—IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trust:

Further Assurances., .’ Lany: tlme and from time to time, upon reguest of Lender, Grantor will make, execute and
deliver, or will cause: to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed; recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem ap;iropriate any and all such moertgages, deeds of trust, security deeds, security
agreements, financing statements, ‘continuation statements, instruments of further assurance, certificates, and
other documents as may, in the.sole opihign of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve. (¥ Grantor s obligations under the Credit Agreement, this Dead of Trust, and the
Related Documents, and (2) thediens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether now owned or hergafter acquired by Grantor, Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall, relmburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.”

Attorney-in-Fact. If Grantor fails to’ do ahv.:'bf-ihe things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Granter’s expeénse. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purposé af'making, executing, delivering, filing, recording, and doing ail
ather things as may be necessary or deswablm in, Lender 5 sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations impesed upon Grantor uhder this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantar suitable statements of termination of any
financing statement on file evidencing Lender's seCurity interest in the Rents and the Personal Property, Any
reconveyance fee shall be paid by Grantor, if permitted by applic_abl_e*-bw. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto?; and the tecitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any, time=in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets; liabilities, or any other aspects of Grantor's
financial cendition. (B) Grantor does not meet the repayment terms of tha Credit Agreement. (C} Grantgr's action or
inaction adversely affects the collatoral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, Tailure to;pey taxes, death of all persans liable on
the account, transfer of title or sale of the dwelling, creation of ‘a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwell:ng for prohibited purpases.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs imder thls Deed of Trust, at any time thereaftar,
Trustee or Lender may exercise any one or more of the following rights and remedles

Election of Remedies. All of Lender's rights and remedies will be cumulatlve and may be exercised alone or
together. An election by Lender t0 choose any one remedy will not har Lender from using any other remedy. |
Lender decides to spend money or to perform any of Grantor's obligations under this Deéd.of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to daclare Grantor in default and to exercise
Lender's remedles ;

Accolerate Indebtedness. Lender shall have the right at its option to deciare thé _ef\tire fnde’Btedness immediately
due and payable. .

Foreclosure. With respect to all or any part of the Real Praperty, the Trustee shall have the rlght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the. right tos foreclose by judicial
fareclosure, in either case in accordance with and to the full extent provided by apphcabl‘e law. :

II_...th‘é .rights and

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have
remedies of a secured party under the Uniform Commercial Cede. :

Collect Rents. Lender shall have the right. without notice to Grantor to take possessnon of and manage the
Praperty and collect the Rents, including amounts past due and unpaid, and apply the net. proceeds. over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may tequire any ténent or
other user of the Property to make payments of rant or use fees directly to Lender. |If the Rénts are collected. by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instryments’ recewed in
payment thereof in the name of Grantor and to negotiate the same and colfect the proceeds. Paymeﬁts bv tenants_
ar other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymients are %
made, whether or not any proper grounds for the demand existed. Lender may exercise its rlghts_ unde_( ‘this ¥
subparagraph either in person, by agent, or through a receiver. ; S

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all ar any par_ f
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending- .
toreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost.of
the receivership, against the Indebtedness, The receiver may serve without bond if permitted by law. Lender's”
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disquality a parson from serving as a

receiver. A g
W
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# : Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided

¢ /“ahpve or Lender otherwise becomes entitled to possession af the Property upon default of Grantor, Grantor shall

becenié a“tenant at sufferance of Lender or the purchaser of the Froperty and shall, at Lender's option, eithar {1}

. p_gyda--reasgﬁqble rental far the use of the Property, er (2) vacate the Property immediately upon the demand of
Lender.

Other Reméﬂi@s. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or available at law or in equity.

Notice of Sale.-Lerider shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or_of thetime after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean natice given at least ten {10} days before the time of the sale or disposition.
Any sal¢ of‘the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshatled. I exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Propesty together-or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on alf or<any:portion of the Praperty.

Attorneys’ Feos: Expenses. If Lender institutes any suit or action te enforce any of the terms of this Deed of
Trust, Lender shalt be entitled 1o recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whetkiar or not any court action is involved, and to the extent not prohibited by law, all
reascnable expenses Lender i__nchS' that in Lender's opinion are necessary at any time for the protection of its
interest or tha enforcément of its-rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit ‘Agreemént rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without Ii_.r'nitation,?however subject to any limits under applicable law, Lender's attorneys’ fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings lincliding effatts 6. madify or vacate any automatic stay or injunctien), appeals, and any
anticipated post-judgment tollection services, the cost af searching recards, obtaining title reports (including
foreclosure reports), surveyors' 'féports,.and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor afso will pay any court costs, in addition to all othar sums provided by law.

Rights of Trustee. Trustee shall Haie all.of ‘thé ights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE,._'Ehé _fdll_dWing provisions relating to the powers and ohligations of Trustee
{pursuant to Lender's instructians} are part of;h-is'D__e’ed of Trust:

Powers of Trustee. In addition to all powers of Trusteeg'arising as a matter of law, Trustee shall have the power to
take the following actions with respect tg the Praperty upon the written request of Lender and Grantor: {al join in
preparing and filing a map or plat of the“Real Progerty, including the dedication of streets or ather rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (¢} jein in any
subordination ar ather agreement affecting this Deed of Trust or the interast of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be ob‘ligi'a;ed to notify any other party of a pending sale under any other
trust deed or lien, or of any action ar proceeding in which Geantor, Lender, or Trustee shall be a party, unless
required by applicable law, or uniess the action ar proceeding s pkrdyght by Trustee.

Trustee. Trustee shall meet all qualifications required for Trusteé under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the: Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have thi right to fgreclose by judicial fareclosure, in either case in
accordance with and to the full extent pravided by applicable law?

Successor Trustee. Lender, at Lender's option, may from time.to time appaint a successor Trustee to any Trustee
appointed under this Deed af Trust by an instrumert executed and atkriowledged by Lender and recorded in the
office of the recaorder of SKAGIT County, State of Washingtory. ~The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lengder, Trusteg, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and tjf-r‘é name and address of the successor
trustee, and the instrument shall be executed and acknowledged by lendér ar its successars in interest. The
successor trustee, without conveyance of the Property, shall sucteed to.all thé title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This ‘procédure-for-substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. N

MNOTICES. Subject to applicable law, and except far natice required or allowed by law to be given in anothet manner,
any notice required to be given under this Deed of Trust, including without. limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually detivered, Avhen actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally. récognized overnight courier, or, if
mailed, when deposited in the United States miail, as first class, certifiad or registered mail.postage prepaid. directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices. of:foreclosuri.from the holder of
any lien which has priarity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust-by giving formal
written notice to tha other person or persons, specifying that the purpose of the noticeé is-to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times af Grantar's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another‘manner, if there is
more than ane Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Graritors. 1t will
be Grantor's responsibility to tell the others of the notice from Lender, W .

ASSOCIATION OF UNIT OWNERS. The following pravisions apply if the Real Praperty has been submitted 1o unit
ownership law or similar law for the establishment of condominiums or cooperative ownership of“the..R‘et_a_l=“F'rope“'rtﬁa;_’

Power of Attarney. Grantor grants an irrevocable power of attorney to Lender to vote in Lender's, di'sc;ria'ti:oh.x:un
any matter that may come before the association of unit owners. Lender will have the right to exercisg-this pawer
of attarney oaly after Grantar's defautt; however, Lender may decline to exercise this power as Lehder sees fit. »7

Insurance. The insurance as required above may be carried hy the association of unit owners on G-rémor's_ﬁeha_r‘f,'""“._
and the proceeds of such insurance may be paid to the association of unit owners for the purpose of Tepairing'o
reconstructing the Property. If not so used by the association, such proceeds shall be paid to Lender. * o

Compliance with Regulations of Association. Grantor shall pertarm all of the obligations imposed on Grantor by the' .
declaration submitting the Real Property to unit ownership, by the bylaws of the association of unit owners, or by .°°
any rules or regulations thereunder. |f Grantor’s interest in the Real Property is a leasehold interest and s'uﬁ_h- L
property has been submitted to unit ewnership, Grantor shall perform all of the obligations imposed on Grant_or-by,--'-‘
the lease af the Real Praperty from its owner. F

MISCELLANEOUS PROVISIONS. The following miscellanesus provisions are a part of this Deed of Trust:

ARG
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Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's gntire agreement
“with Lender cancerning the matters covered by this Deed of Trust. To be eftective. any change or amendment to
_this. D&tk of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or

amendment

“Caption Headlngs Caption headings in this Deed of Trust are for convenience purposes only and are not ta be
iused to mterpret or define the provisions of this Deed of Trust,

:Mergar There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estats in the F'foperty at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lendér, ;

Govemlng Law. Thls Dead of Trust will be governed by federal law applicable to Lender and. to the extent not
preempted by federal Iaw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has baan acceptad by Lender in the State of Washington.

Joint and Several_..l.lablhty. . All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shallmean each and every Grantor. This means that each Grantor signing below is
responsible for all‘obligatiorigin this Deed of Trust.

No Waiver by Lender. “Grantor understands Lender will ngt give up any of Lender's rights under this Deed of Trust
unless Lender does so in-writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that rujht Jf Lender does agree in writing to give up ane of Lender’'s rights, that does not
mean Grantor will ngt have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to-a request that does not mean that Grantor will not have to get Lender's consent
again if the situation happeps again. Grantor further understands that just because Lender consents to ang aor
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishoner.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that- the rast-of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prowsuons of thls Deed of Trust even if a provision of this Deed of Trust may be found ta be
invalid or unenforceable. :

Successors and Assigns. Subiect__tﬁ"'any; f-im__r"t'ét_ions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding:-upaon® and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested:in:a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from:the obl_lgat_lgns of this Daed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essencé inthe performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantofr;her:eby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as_te all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fbl_!c;_i'wing meanings. when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means Skagit State B_anfé_,, andxits successors and assigns.

Borrower. The word "Borrower” means SAM J SORBELLO and CAROLE L SORBELLO and includes all co-signers
angd co-makers signing the Credit Agreement and all their; -s'uccessdrs"and assigns.

Credit Agreament. The words "Cradit Agreement” mean the credlt agreement dated July 31, 2012, with credit
limit of $30,000.00 from Grantor to Lender, together Wwith-all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for thé promissory.noté. or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Daed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest prowsuons relating to the Personal Property and
Rents. : S

Environmental Laws. The words "Environmental Laws" mean "‘any.-:and.*‘all _sjafe, federal and local statutes,
regulations and ordinances relating to the protection of human health’ orsthe “environment, including without
limitation the Comprehensive Environmental Response, Compensation, and:Liability:Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments;and Reauthorization Act of 1888, Pub. L.
No. 99-459 {"SARA"}, the Hazardous Materials Transportation Act, 49 U,5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 8901, et seq., or other apphcable state or federal laws, rules,
or regulations adopted pursuant thergto. EA

Event of Default. The words "Event of Default” mean any of the events of default set forth |n thls Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means SAM J SORBELLO and CAROLE L SORBELLD

Hazardous Substances. The words "Hazardous Substances” mean materials that because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present.or ‘potential hazard
to human health or the enviranment when improperly used, treated, stored, disposed of genefatéd, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in theirsvery broatlest'sense and
include without limitation any and all hazardous or toxic substances, materials or waste ‘as® defmed by or listed
under the Environmental Laws. The term "Hazardous Substances” alse includes, without hmnatron petmleum and
petroteum by-products or any fracticn thereof and asbestos. S : .

Improvemeants. The word "lmprovements™ means all existing and future improvements, buﬂdmgs, structures,
mobile hemes affixed on the Real Property, facilities, additions, replacements and other constructlon Qn: the Real
Property. -

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, cosfs. and éx'benseé"“--.
payable under the Credit Agreement or Related Doguments, together with all renewals of, extensiongsof,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents apd any:
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trust é oF
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts a5
provided in this Deed of Trust. :

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words "successg‘rs‘k o.r“"m
assigns” mean any person or company that acquires any interest in the Credit Agreement. u A

Parsonal Property, The words "Personal Property” mean all equipment, fixtures, and other articles of parsonal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property:

ALY
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E __gmjgthér with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
i i property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
_proceeds and refunds of premiums) from any sale or other disposition of the Proparty.

“ Etogei‘rf!)". “T_he word "Praperty” means collectively the Real Property and the Personal Property.

.;Reél Properf'y.;. The wards "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trusty

Related “Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, efivironental agreements, security agreements, morigages, deeds of trust, security deeds, collateral
martgages; and all‘'other instruments, agreements and documents, whether now or hereafter gxisting, executed in
connectioh withxthe indebtedness; provided, that guaranties are not "Related Documents” and are not secured by
this Deed of Trust,

Rents. The wo'r'd' "_Ben_ts"-'.i means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustea. The__.wa.d"'."T{ustgef'-' means Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X

LAt
AN S SORBELLE

CAROLE L SORBELLO

STATE OF [/Oﬂ' | )
COUNTY OF () [(le 4 | 9

On this day before me, the undersigned Notary Public, persgnally’. appeared SAM J SORBELLO and CAROLE L
SORBELLO, personally known to me or proved to me oh the basis of satisfactory evidence ta he the individuals
describad in and who exscuted the Deed aof Trust, and acknaiwledged that they signed the Deed of Trust as their free

and voluntary act and deed, for the uses and purpoggs-4heTem en.tién‘qd‘. _

Given under my hand and official seal this
P Residi.ng:. at mT- Vt@rﬂ AN wﬁ
- | My Fd@mis_siq_ﬂ expires {L‘f;{_i‘_adf >

o Opdfdse

Notary Public jn agd for the State of

REQUEST FOR FULL RECONVEYANCE -

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this; Dged of Trust.  You are hereby
requested, upon payment of all sums gwing to you, to reconvey without warranty, to-the persons _g_ntitl_ed thereto, the
right, title and interest now held by you under the Deed of Trust. T : ;

Date: Beneficiary: -
By: .~
Its:

TASER PRO Londing, Ver. 12.2.0.003 Copr. Harland Financial Solutions, Inc. 1997, 2012. ANl Fights Reserved. -
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