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' DEED OF TRUST

DEFINITIONS

Words used in multiple sections of"-tﬁi's -:'ﬁucuglept are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are
also provided in Section 16. ET R

{A) "Security Instrument" means this document, which is dated __July 30th, 2012 ,
together with all Riders to this document. - .
(B) "Borrower" is Cecil W. Ely ir., as Trustee of the Cecil W, Efy Jr. Living Trust per Restatement Dated 11/3/2011

% Elizabeth-Anne Ely, as Trustee of the Elizabeth-Anne Ely Living Trust per Restatement Dated 11/3/11

Borrower is the trastor under this Security Instrument. [ :
(C) "Lender" is Washington Federal . Lender is'a Federaily Chartered Savings and Loan Association
" organized and existing under the laws of The United, Stafes of America. Lender's mailing address is

425 Pike Street, Seattle, Washington 98101 -~ B
Lender is the beneficiary under this Security Instrument. . o
(D) "Trustee” is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
(E) "Note" means the promissory note signed by Borrower and dated’ July 30th, 2012
The Note states that Borrower owes Lender s
FIVE HUNDRED EIGHTY THOUSAND. AND NQ/100S _ o .
Dollars (U.5. $580,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than Augustist 2015 .
(F) "Property" means the property that is described below under: the heading " Transfer of Rights in the
Property". B
(G)p"Loan“ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus-inierest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: =R

L Adjustable Rate Rider [ Condominium Rider I Secl__:’_{i_ld- Home Rlder
Balloon Rider [ Plasned Unit Development Rider [] Other(s) fspecify] -
[l 1-4 Pamity Rider  [X] Addendum to Uniform Deed of Trust e

(T) "Applicable Law" means all controlling applicable federal, state and local "sta‘gutég_,__‘iegu%aﬁons,
ordinances and administrative rules and orders (that have the effect of law) as well as 4l applicable final,
non-appealable judicial opimions. R

(¥) "Community Association Dues, Fees, and Assessments" means all dues, fees, "afs'sgssmgnts‘a.pd
other charges that are imposed on Borrower or the Property by a condominium associationy ‘hgni(?pﬁmﬂrs
association or similar organization. S
(K) "Eiectronic Funds Transfer" means any transfer of funds, other than a transaction orl_g'l:lzt_ated..
by check, draft, or similar paper instrument, which is imitiated through an elecironic tEmipH,
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’ ;elépho'ﬁic instrument, compiter, of magnetic tape so as to order, insiruct, or authorize a financial
~“institution .to debit or credit an account. Such term includes, but is not limited to, point-of-sale

“. ransfers; automated teller machine transactions, transfers initiated by telephone, wire iransfers, and

ak}to_mht_ed clearinghouse transfers.

(L) "Escrow [tem" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds
paid by ‘any thll‘d party (other than insurance proceeds paid under the coverages described in Section 5)
for: (1) damage: to or destruction of, the Property; (ii) condemnation or other taking of all or any part of
the Propérty;’ (‘1_,11) qonvpyance in lieu of condemnation; or (iv) misrepresemtations of, or omissions as to,
the value“and/or condition of the Property.

(N} "Mortgage Insnrance" means insurance protecting Lender against the non payment of, or default
on, the Loart. .

(O) "Periodic Payment" ‘means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (ii) any . ameuntsunder Section 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. 42601 et seq.) and its
implementing regulation, ngula_uop X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or suceessor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, RESPA refers to all requirements and restrictions that are imposed in
regard to a "federally related rnortgage loan™ even if the Loan does not qualify as a "federaily related
morigage loan" under RESPA :

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether
or not that party has assumed Borrower § ohhgatmns under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (1) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii)-the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose Borrower irrevocably grants and conveys to
Trustee, in trust, with power of . sale, following described property located in
SKAGIT County, Washmgto"n.

LOTS 1,2 AND 3 AS DELINEATED ON CHAFFEY HOMES LLC 3 - LOT SHORT PLAT
NO. 06-03, AS APPROVED ON OCTOBER 16, 2007 AND RECORDED ON OCTOBER 19,2007,
UNDER AUDITORS FILE NO. 200710190074, RECORDS OF SKAGIT COUNTY, WASHINGTON

which currently has the address of 4633, 4635 and 4637 ANACO BEACH RQAD
[Sweeq. -~ -
ANACORTES , Washington __ 98221 ("Property. Address")
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected "':o'n____;he ‘pr'oporty_, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All 'fepla(:erlents and
additions shall also be covered by this Security Instrument. All of the foregomg is referred 0 m this
Security Instrument as the "Property.” : ~

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby corweyed angd
has the right to grant and convey the Property and that the Property is unencumbetred, except for g
encumbrances of record. Borrower warrants and will defend generally the title to the Property agamst all =
claims and demands, subject to any encumbrances of record. L

THIS SECURITY INSTRUMENT combines uniform covenants for national use and .~ .
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security mstrumf:nf

covering real property.
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050 202 407601-4

75 7 UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

7/ 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
* Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
p:fepayihent“’éharges and late charges due under the Note. Borrower shall also pay funds for Escrow
Ttems pursuantto-Section 3. Payments due under the Note and this Security Instrument shall be made in
U.S. currency. However, if any check or other instrument received by Lender as payment under the
Note ‘or this Secmny Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments’ due under the Note and this Security Instrument be made in one or more of the
following- fornis, aé selected by Lender: (a) cash; (b) money order; (c} certified check, bank check,
treasurer's eheel; or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note
or at such other location a8 ‘may be designated by Lender in accordance with the notice provisions in
15. Lender may return ‘any- payment or partial payment if the payment or partial payments are
insufficient to bring, the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments-in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted “If each Periodic Payment is applied as of its scheduled due date,
Lender need not pay interest on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balanee"under the Note immediately prior to foreclosure. No offset
or claim which Borrower might hiave.riow or in the future against Lender shall relieve Borrower from
making payments due under the Note ‘and tl'us Securlty Instrument or performing the covenants and
agreements secured by this Security Instrument

2. Application of Payments or: Proceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Noté; {c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in-the-order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. *

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes
a sufficient amount (o pay any late charge due, thé payment.may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment isoutstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists afier the payment is applied to the full
payment of one or more Periodic Payments, such excess. may -be .applied to any late charges due.
Voluntary prepayments shall be applied first to any prepaymem charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or. change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Penodm Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds"} to, provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents ori.the Property, if
any; (c) premiums for any and all insurance required by Lender under-Section 5; and (d) Mortgage
Insurance premiums, if any, or any sums payable by Borrower to Lender in:lieu of the, payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These 1terﬁs are called
"Escrow Items.” At origination or at any time during the term of the Loan, Lender may require that
Community Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues,
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items uh,_l.e'ss__Lender
waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lénder: miay .waive
Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time, Any. such waiver
may only be in writing. In the event of such waiver, Borrower shall pay directly, when'and where".
payable, the amounts due for any Escrow Items for which payment of Funds has been waived by Lender: -

and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time period *.

as Lender may require. Borrower's obligation to make such payments and to provide receipts.shall for.

all purposes be deemed to be a covenant and agreement contained in this Security Instrument;, as the o

phrase "covenant and agreement is used in Section 9. If Borrower is obligated to pay Escrow Irems:

directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender S

may exercise its rights under Section 9 and pay such amount and Borrower shall then be obliga
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+ repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow ltems at any

" time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to

bender all Funds, and in such amounts, that are then required under this Section 3.

e ‘Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to; apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount
a'lendér can"require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current” dati ‘and teasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with’ Apphcable Law.

: The Funds shall be held in an institution whose deposits are insured by a federal agency,
msl:rumentahty or entity (including Lender, if Lender is an institution whose deposits are $o0 insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the
time specified. under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annually an,alyzmg the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds-and Apphcable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any. mterest or earnings on the Funds. Borrower and Lender can agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the ‘Funds as required by RESPA.

If there is a surplus-of. Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in‘accordance with RESPA., If there is a shortage of Funds held in escrow,
as defined under RESPA Lender shall ncmfy Borrower as required by RESPA, and Borrower shall pay
to Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency. of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by. RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance w1th RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums securecl by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender. .

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines, and impositions

attributable to the Property which can attain.priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commumty Association Dues, Fees, and Assessments, if any.
To the extent that these items are Escrow: Items Borrower shall pay them in the manner provided in
Section 3.

Bortower shall prompily dlscharge any llen which has priority over this Securlty Instrurnent
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in
good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion
operate to prevent the enforcement of the lien while those proceedmgs are pending, but only until such
proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which can attain priority over this Security.-Instrument, ‘Lender may give Borrower a
notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall
satisfy the lien or take one or more of the actions set forth above!in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. = -

5. Property Imsurance. Borrower shall keep the 1mprovemeuts now exnstmg or hereafter
erected on the Property insured against loss by fire, hazards included within ‘the term "extended
coverage”, and any other hazards including, but not limited to, earthquake_é and floods, for which Lender
requires insurance, This insurance shall be maintained in the amounts (including deductible levels) and
for the periods that Lender requires. What Lender requires pursuant to. the: precedmg sentences can
change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower o pay, in connection with this Loan, elther (a) a. one-time
charge for flood zone determination, certification and tracking services; or (b) a one—tlmﬂ charge for
flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification, Borrower-shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulting from an objectiori by Borrower. .

If Borrower fails to maintain any of the coverages described above, Lender -may obtam*
insurance coverage, at Lender's option and Borrower's expense. Lender is under no obllgatlon 1o -

purchase any particular type or amount of coverage. Therefore, such coverage shall cover Lendet, but *

might or might not protect Borrower, Borrower's equity in the Property, or the contents of the’ Property
against any risk, hazard or liability and might provide greater or lesser coverage than was previously in
effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly

exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under. i7

this Section 5 shall become additional debt of Borrower secured by this Security Instrumept. These

amounts shall bear interest at the Note rate from the date of disbursement and shall be paygtle, g¥ith -

such interest, upon notice from Lender to Borrower requesting payment.
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A All insurance policies required by Lender and remewals of such policies shall be subject to
" _Lender's’ rlght to disapprove such policies, shall include a standard mortgage clavse, and shall name
Lender as morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and refiewal Certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and“renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause’ and shall name Lender as mortgagee and/or as an additional loss payee.

. In.the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender thay-make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree’in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, ‘shall be-applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and-Lender's securlty is not lessened. During such repair and restoration period,
Lender shall have the- nght to- hold such insurance proceeds until Lender has had an opportunity to
inspect such Properry ter ensure, the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requites interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any. interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due -with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order prov1ded for iri Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not-respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a-claim, then Lender may negotiate and setile the claim. The
30-day period will begin when the notice is given. In-either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assignsto Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Sécurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use'the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least ‘one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's: -control.

7. Preservation, Maintenance and Protection of the; Property, Inspectlons. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or cornmit waste on the
Property. Whether or not Borrower is residing in the Property,‘fBorrowe_r' shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to-its condition, Unless it is
determined pursuant 1o Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released- proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or condemmnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower $ obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property “If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall
give Borrower noiice at the time of or prior to such an interior inspection specrfymg such reasonab]e
cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan appl_lcatlon_
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's*
knowledge or consent gave materially false, misleading, or inaccurate information or statements: to-
Lender (or failed to provide Lender with materiai information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secunty

Instrument. [f (a) Borrower fails to perform the covenants and agreements contained in this Security o
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property -~ 7 .7

and/or rights under this Security Instrument (such as a proceeding In bankruptcy, proba
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ondemnatlon or forfeiture, for enforcement of a lien which may attain priority over this Security
o Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
Ay’ do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and
. rights under this Security Instrument, including protecting and/or assessing the value of the Property, and
) securmg and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying
any sums.secired by a lien which has priority over this Security Instrument; (b) appearing in court; and
(€)- paying - Tedsonable attorneys' fees to protect its interest in the Property and/or rights under this
Security’ Instrument, including its secured position in a barkruptcy proceeding. Securing the Property
includes, but is-not limited to, entering the Property to make repairs, change locks, replace or board up
doors and windows,drain water from pipes, eliminate building or other code violations or dangerous
conditios, and have utlhtles turned on or off. Although Lender may take action under this Section 9,
Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that Lender
incurs no liability for'not taking any or all actions authorized under this Section 9.

Any amounts disbarsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburgement and shall be: payable with such interest, upon notice from Lender to Borrower requesting
payment.

If this Secunty lnstrument is on a leasehold, Borrower shall comp]y with all the provisions of
the lease. If Borrower acqulres ‘fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premrums required to maintain the Mortgage Insurance in effect. If, for
any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that prev1ously_proy1derl ‘such insurance and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a
cost substantially equivalent to the cost to-Borrower of the Mortgage Insurance previously in effect, from
an alternate mortgage insurer selected- by Lender. If substantially equivalent Mortgage Insurance
coverage is not available, Borrower shall continue 40 pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as i nom- refundable loss reserve in lieu of Mortgage Insurance.
Such loss reserve shall be non-refundable, rlotwrths[andmg the fact that the Loan is ultimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings on such a loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer sefécted by Lender again becomes available,
is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of makmg the Loan and Borrower was
required to make separately designated paymenis toward the’ premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a
non-refundable loss reserve, until Lender's requirement for-Mertgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until termination
is required by Applicable Law. Nothing in this Section 10 affects Borrower s obligation to pay interest at

Mortgage Insurance reimburses Lender (or any entity that pur\,hases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. BorrOWer rs not a, party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify thelr Tisk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other party
(or parties) to these agreements. These agreements may require the mortgage insurér 10 make payments
using any source of funds that the mortgage insurer may have available (whrch may mclude funds
obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note another msu.rer any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive. (dlrecﬂy or mdrrectly)
amounts that derive from (or might be characterized as) a portion of Borrower's payments for Mortgage
Insurance, in exchange for sharing or modifying the mortgage insurer's risk, or redUcing losses.
If such agreement pr0v1des that an affiliate of Lender takes a share of the insurer's risk'in exchanga for a
share of the premiums paid to the insurer, the arrangement is often termed ' captlve remsurance
Further:
(a) Any such agreements will not affect the amounts that Borrower has agreed t'o pay for"--__"a;‘
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. =

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to .
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These

rights may include the right to receive certain disclosures, to request and obtain canceliation of the_ T

Mortgage Insurance, to have the Moritgage Insurance terminated automatically, and/or to receivé-a

refund of any Mortgage Insurance premiums that were unearned a the time of such cancell tlon or o

termination.
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) 11 Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are
hereby ass1gned 1o and shall be paid to Lender.

! If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the_Pro_perty, if the restoration or repair is economically feasible and Lender's security is not lessened.
During -such” repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds. until ‘Lender has had an opportunity to inspect such Property to ensure the work has been
completed 10 Lender's satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as
the work: is' c_ompl_eted_‘_ Unless an agreement is made in writing or Applicable Law requires interest to be
paid on stich Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such’ Mlscellaneous Proceeds. If the restoration or repair is not econoinically feasible or
Lender's security-would be:lessened, the Miscellancous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds bhall ‘be applied in the order provided for in Section 2, :

In the event, of a total taking, destruction, or loss in value of the Property, the Mlsce]laneous
Proceeds shall be apphed to'the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower..

In the event of a pamal takmg, destruction, or loss in value of the Property in which the fair
market value of the Property 1mmedlately before the partial taking, destruction, or foss in value is equal
10 or greater than the amount of the sums’secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall:be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fractiot’ (a) the. total amount of the sums secured immediately before the
partial taking, destruction, or los§ in.value divided by (b) the fair market value of the Property
immediately before the partial tak:lng, destructlon or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destrucnon or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree'ir writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the “date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds g:rthe_:r to restoration or repair of the Property
or 10 the sums secured by this Security Instrument, whether or ot then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds ot the party agalnst whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether .C1vi) or criminal, is begun that,
in Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the. -action or proceeding 1o be
dismissed with a ruling that, in Lender's judgment, precludes forfemu'e of the Property or other material
impairment of Lender's interest in the Property or rights under this Securrty Instrument The proceeds of
any award or claim for damages that are attributable to the unpalrmem of Lender s interest in the
Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or reparr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer Extensmn of the time for
payment or modification of amortization of the sums secured by this Security, Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to. release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be requlred to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of’ any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in

exercising any right or remedy including, without limitation, Lender's acceptance of paymehts from third ..
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shall p

not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower--__
covenants and agrees that Borrower's obligations and liability shall be joint and several, However, any. -
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer™): {a) is
co-signing this Security Instrument only to rnortgage, grant and convey the co-signer's interest in:the ..~ -
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums i
secured by this Security Instrument; and {(c) agrees that Lender and any other Borrower can agree 0

extend, modify, forbear or make any accommocdations with regard to the terms of this
Instrument or the Note without the co-signer's consent.
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
-all of, Borrewer's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's-obligations and liability under this Security Instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) arid benefit the successors and assigns of Lender.

/14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security In"stmment' including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to. any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
not charge fees. that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is- subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the intérest-or. other loan charges collected or to be collected in connection with the
Loan exceed the permiitted “limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the’ charge to the perrmtted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund
by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduct:lon will be treated as a partial prepayment without any prepayment charge
(whether or not a prepayment charge is provrded for under the Note) Borrower 5 acceptance of any
might have arising out of such overcharge

15, Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to’ Borrower in connection with this Security Instrument shall
be deemed to have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower's notice address if sent by other méans.: Notlce to any one Borrower shall constitute notice to
all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has deSrgnated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower's ¢hange of address. If Lender specifies a procedure
for reporting Borrower's change of address, then Borrower shall only report a change of address through
that specified procedure. There may be only one, de51gnated notice address under this Security Instrument
at any one time, Any notice to Lender shall be given by delivering it or by mailing it by first class mail
10 Lender's address stated herein unless Lender has ‘designated another address by notice to Borrower.
Any notice in connection with this Security Instrument shail not bé deemed to have been given to Lender
until actually received by Lender. If any notice required by “this” Securlty Instrument is also required
under Applicable Law, the Applicable Law requrrement wlll sansfy the corresponding requirement
under this Security Instrument.

16. Governing Law; Severabrllt_,r, Ruloﬁ of Constrnct!on. Thrs Security Instrument shall be
governed by federal law and the law of the jurisdiction in which-the P_r_op_erty is located. All rights and
obligations contained in this Security Instrument are subject to -any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow: the parties' to agree by contract or it
might be silent, but such silence shall not be construed as a prohlbltlon agamst ‘agreement by contract. In
the event that any provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall not atfect other provisions of this Security lnstrument or the'Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: {a} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender (b} words in the smgular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion w:t.hout any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of thls Securlty
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in thrs Secnon 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, b but not fimited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment safes’ ‘contract
or escrow agreement, the intent of which is the transfer of title by Borrower at a future date 10 a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secu:red by:

this Security Instrument. However, this option shall not be exercised by Lender if such exercnse 1s:_

prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notlce A
shall provide a period of not less than 30 days from the date the potice is given in accordance with” .~ - -

Sectlon 15 within which Borrower must pay all sums secured by this Secunty Instrument. If Brrower-'"
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¢ .19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,

Borrower shall have the right to have enfercement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's rlght to reinstate; or {c) entry of a judgment enforcing this Security Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreeéments; () pays. all expenses incurred in enforcing this-Security Instrument, including, but not
limited to reasenable aitorneys' fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting-Lender's interest in the Property and rights under this Security Instrument; and
{d) takes such action-as Lender may reasonably require to assuve thai Lender's interest in the Property
and rights under this Security"Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses.in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (¢} certified check, bar_lk check, treasurer's check or cashier's check, provided any such check is
drawn upon an institution whdse"deposirs are insured by a federal agency, instrumentality or entity; or (d)
Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with thls Securtty Instrurment) can be sold one or more times without prior
notice to Borrower. A sale might result” in a change in the entity (known as the "Loan Servicer™) that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Note this: Secunty Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given. written notice of the change which will state the name and
address of the new Loan Servicer, the address to” which payments should be made and any other
information RESPA requires in connection with 4 nouce of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will ‘remain with the Loan Servicer or be transferred to a
successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the
Note purchaser.

Neither Borrower nor Lender may commence, _]0111 or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breac_hecl any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower-or Lender has notified the other party {with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period afier the giving of such notlce 10 take corrective action. If
Applicable Law provides a time period which must elapse before certain ‘action can be taken, that time
period will be deemed to be reasonable for purposes of this pa_ragraph “The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and-the notice-of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice’ and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances are those
substances defined as toxic or hazardous substances, pollutants, or wasteg by Envm)nmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where- the Property is
located that relate to health, safety or environmental protection; (c) "Environméntal Cleanup includes
any response action, remedial action, or removal action, as defined in Environmental ‘Law: and {d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherWISe tr1gger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage “or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Propertzar Borrower
shall not do, nor allow anyone else 1 do, anything affecting the Property (a) that is in violation of any;__

Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due to ‘thé presence .
use, or release of a Hazardous Substance, creates a condition that adversely affects the valie of the - -

Property. The preceding two sentences shall not apply to the presence, use, or storage on the Probertj;f-ot_‘. N

small quantities of Hazardous Substances that are generally recognized to be appropriate to"normal
residential uses and to maintenance of the Property {including, but not limited to, hazardous sybsgances in :

consumer products).
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Borrower shall promptly give Lender wrilten notice of (a) any investigation, claim, demand,

lawsuit or other action by any governmental or regulalory agency Of private party mvolvmg the Property
© and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
“Environmenital Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of-any-Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substanice which adversely affects the value of the Property. If Borrower learns, or is notified
by any govemmentai or regulatory authority, or any private party, that any removal or other remediation
of any ‘Hazardous Substance affecting the Preperty is nacessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on, Lender for an Environmental Cleanup.

NON—,____UNIFORM 'CQVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration. under Sectlon 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default {b). the actlon required to cure the default; (¢) a date, not less than 30 days
from the date the notice is’ glven to Borrower, by which the default must be cured; and (d) that
failure to cure the default on-or-before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property at public auction at a date
not less than 120 days in-the future. The notice shall further inform Borrower of the right to
reinstate after acceleration, the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale, and any other matters required to be
included in the notice by Applicable: Law; If dhe default is not cured on or before the date specified
in the notice, Lender at its option, may réquire immediate payment in full of all sums secured by
this Security Instrument without furthér demand and may invoke the power of sale and/or any
other remedies permitted by Appllcable ‘Law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies prmrldecl in’ this Section 22, incloding, but not limited to,
reasonable attorneys' fees and costs of title'evidence. .

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding | nbtiee of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law
and after publication of the netice of sale, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highes: bidder at ihe time and place and under the terms
designated in the notice of sale in one or more parcels and.in any order Trustee determines. Trustee
may postpone sale of the Property for a period or periods permitted by Applicable Law by public
announcement at the time and place fixed in the notice of sale Lender or its designee may purchase
the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but.not limited to, reasonable
Trustee's and attorneys' fees; (b) to all sums secured by this. Security Instrument; and (c) any
excess to the person or persons legally entitled to it or to the clerk of the superlor court of the
county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall rec0nvey the Property
withowt warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from t1me {0 time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act ‘Without
conveyance of the Property, the successor trustee shall succeed to all the ritle, power and duties
conferred upon Trustee herein and by Applicable Law. :

25. Use of Property. The Property is not used principally for agricultural purposes A :

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs

in any action or proceeding to construe or enforce any term of this Security Instrument. . The terrn' L

"arorneys' fees”, whenever used in this Security Instrument, shall include without limitation attomeys +
fees incurred by Lender in any bankruptcy proceedmg or cn appeal.

ORAL. AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY ,
EXTEND CREDIT, OR TO FCRBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABELE UNDER WASHINGTON LAW
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secumy Instrument and in any Rider executed by Borrower and recorded with it.

| §
Cecil W. Elyr. lenwemem ated /32011

[Space Below This Line for Acknowledgment]

STATEOF Lofy 3,

) ss
COUNTY OF SKAG 1T )

I certify that I know or have satisfactory eﬂdence that

(Name(s) of person(s)] .-
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hls/herftheu') free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: A
” (Signature)
(Seal or Stamp) Notary Public in and for the State of

residing at : :
My commission expnres

STATEOF LOR )

3 ss.
COUNTY OF SXAGT )

I certify that [ know or have sausfactory evidence that :
CE-(L\L L. BLWY gr AwDdD SUZABETH- F\o.\‘re_ ELY

. [Name(s) of person(s)] ' .
15/@3 person(s) who appeared before me, and said person(s) acknowledged that (hefs e :'signed
this instrument, on oath stated that (he!sh@was/were authorized to execute the mstmment and
acknowledged it asthe TR USTEES OF "o E CECWL O . ELY TR

LIV IimG TRUST  AodD THE ELIZABETH - ARRE EL‘i
(Type of Authority, e.g., Officer, Trustee) :

o Loy o TrUsST :
{(Name of the Party on Behalf of Whom the Instrument was Executed)

to be the free and voluntary act of such party for the uses and pur&w 1‘ the mstrument 8 )
Dated: q'g)’\a\ { |

(Seal or Sti_i\l\:[\lp)“:‘- ‘ ng t b (Slgnature) )

WPl 4,7, Notary Public in and for the State of LJ e
~ residing at oA CoRITES

1 - My commission expires 1c-%-13

(Page 11 o*~ smnan anns oans FOAETA fAIA
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ADDENDUM TO UNIFORM DEED OF TRUST

'1....'Date Ju_ly 30th 2012

Addendum attached to and formmg part of the Deed of Trust ("becurlty Instrument”) of even date by

and between .
" Cecil W, Ely Ir., as Trustee of the Ceul W, Ely jr lemg Trust per Restatement Dated 11/372011

& Elizabeth-Anne Ely, as Trustee of the Efizabeth-Anne Ely Living Trust per Restatement Dated 11/3/11
as Gra.:ntdrfBon?ﬁwef;' . WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternativé covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addendum, Lender has determined which
alternative is a covenant of:the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and
Borrower has agreed to this chosen alternative by executing this Addendum to the Security Instrument
and pursuant to the terms of*Lender"a--loan commitment. -

[:, Occupancy of Property by Borrower Reqmred Uniform Covenant 6 of the Security
Instrument is amended by substltutmg the followmg language:

"Borrower shall occupy, estabhsh and use ‘the Property as Borrower's principal residence within
sixty (60) days after the execution- ‘of this Security Instrument and shall continue to occupy the
Ptoperty as Borrower's principal residence for at least one year afier the date of occupancy, unless
lender otherwise agrees in writing’ ‘and-ifiits sole discretion; provided, however, that if the loan
gvidenced by the Security Instrument is a4 "€ustom' ceastruction loan as defined by a Construction
Loan Agreement between Lender and. Bofrower, then Borrower shall begin to occupy, establish
and use the Property as Borrower's: principal residence within sixty (60) days after receipt of
Certificate of Occupancy, or similar ofﬁcmi document from the applicable governmenial authority,
unless Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration
of Lender extending Borrower an “Occupancy Note Rate' which is less than the prevailing

*Non-Occupancy Note Rate'. If Borrower shall .default on the terms of occupancy as
stated above, Lender may elect, at its option and notwn:hstandmg any other terms of the Security
Instrument to the contrary, amy of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and
if Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by
the Security Insirument, including suit on the Note or foreclosure upon the Security Interest and the
Property; or (b} Lender may adjust the interest rate ofi the Note (and any monthly payment
occasioned by such adjustment) to Lender's *Non-Occupancy Note: Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) having Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) haviiig Borrower pay any
amount of principal on the loan necessary (if at all) w0 make"tbé loan ‘conform to whatever
loan-to-value ratio conditions Lender would have required of a Non—Owner—Occupled Loan’ on
the Property as of the date of the Note and Security Instrument. " et

E Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Set:unty Instrument
is deleted.

2. ADDITIONAIL. SPECIAL COVENANTS.

A.  Additional Advance(s) '
This Security Instrument also secures the payment of any further sums advanced or loaned by .
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing. ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or (2)*. .
the advance, including costs and expenses incurred by Lender, is made pursuant to this Securlry
Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to.”

this Security Instrument (this Security Instrument, the Note and such other documents, inclading .

any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as

the "Loan Documents"}, together with interest thereon at the rate set forth in the Note urfess

otherwise specified in the Loan Documents or agreed to in writing.
Borrower's Initials
Paee I of 31
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Lender s Right of Acceleration and Judlcml Foreclosure.

Umform Covenant 19, and Soa-Ladiersy Durdnant J2oo0he Security Insirument are amended by

.-"'_the addition of the following langeage, which shail mochfy the terms of Uniform Covenant 19 and
Non-Umfoml Covenant 22 1o the exrent sot forth immediately below:

"Borrc'iWe"r aclmowledges that the terms and conditions of Uniform Covenant 19 and Nopn-Uniform
Covenant 22 ‘are imended to avail Borrower of cortain -itice and reinstatement rights if Lender
elects nonjudicial foreclosure under its power of sale in the event of default, and that Borrower
has a_statutory: right of redemption proiecting Borrower in the event of judicial foreclosure.
Thérefore, notwnhstandmg any provision of Un,fﬂrm Covenant 19 and Non-Uniform Covenant 22
of this Security Instrument, if Lender, ai its own opticn, clects to accelerate the Security
Instrument’ by commencement of judicial forenlokur» for any default or breach by Borrower, the
Borrower shall not have the. right of reinstatement-or entitiement to certain notices as provided for
in Uniform Covcnant 19, ana \icn Yniform Covenani 22.°

. Reconveyance M’ter Pavmemt of Loan in Ml Nou-Uniferm Covenant 23 of the Security
Instrument is revised to read a8 101}0 ws: ' '

"23. Release or Reconveyance Upon p:yn rent nf a]l sums secured by this Security Instrument,
Lender shall request Trustoe {0 reieass or recopvey the Property and shall surrender this Security
Instrument and all notes; eyidericing Jcbt secnred b y fhis Security Instrument o Tiustee. Trustee
shall release or reconvey ‘the- ‘Property wﬁhoat warranty to the person or persons legally entitled to
it. Such person or persons stnl pd” &ty recordalian costs and reasonable trustee's fee for release
or reconveyance

Mandatory Flood Insurance for- Pmperty in Spﬂml Flogd Hazard Areas. Uniform Covenants
3 and 5 are modmed ¥0 ds 1o ‘ud e 101,\:‘.—'14% L..\lig,dag,ﬂ w‘,mh atfects both covenants:

"I the Property is now or shall ever: dunng t}ﬂs loan be determined by the Federal Emergency
Management Agency (FEMA), or its successor agericy, to be within a Special Flood Hazard Area
(SFHA), then to the extent flood insurance is available for the Property, Lender will require, upon
notice to Borrower of such determination;. that adequate flood insurance be maintained for the
improvements of the Property at Borrower's expense, and Lender shail be entitled to collect, as
part of the Funds defined under Covenant 3, and to the'exient authorized by federal law and
regulation, “Escrow Items” (reserves) for flood msu'mce premiums; and if Borrower does not
voluntarily pay for the flood insurance a3’ part of said I"uuds, Lender shall be entitled to obtain
"forced place” flood insurance coverage for the Property 1mpr0vements and, in so doing, either
capltahze the cost of such coverage to the principal balarce of the loan or apply the payment as a
"negative reserve”, whercepon Borrower shall be de&;.icd 1 be in default of this Security
Instrument. -

"Custom" Construction Loans. If tiis Security Instrument secures-permanent financing to
construct or remodel a residersial dwelling on the Property (™'¢ustom’ construction loan™), then the
Construction Lvan Agrecmernt & Assignnen: of Accouni signed by Borrower along with this
Security Insirument and Addendum shall be incorporated by referénce in . and be a part of this
Security Instrument, and any default or breach by Borrower of the COHSII’ULI]OD ‘Loan Agreement
& Assignment of Account shall constitute a defaalt or breach of this Security Instrument, thereby
entitling Lender to any and ali remedics allowed by the Security Instrumen{ and apphcable law for
such default or breach.

E-Z Pay Option, If Borrower elects the E-Z Pay option at the inception bf "thi-s""lvoa:r'l-_._thén_ Lender
shall temporarily defer the four hundred dollar ($400) payment processing chafge’ which is
otherwise dug and payable in fuil at closing. However, if ai any time, Borrower’ s E-Z 'Pay bank
account has insufficient funds to cover a payment when cdue, or if Borrower's E-Z Pay bank
account is closed or otherwise becomes unavailable to Lender for the payment of the loan of in'the
event Borrower elects, at any time, to terminate the E-Z Pay option, then Lender may reinstate and-.
demand the four hundred dollar ($400) payment processing charge from Borrower in which event *

this charge shall then be due and payable in fuli. Lender shall inform Borrower of this election in = ™

writing and Lender may, at Lender's option, either require Borrower to pay the ‘payment
processing charge within 10 days of receipt of written notice or add the amount of the charge to the

remaining principal balance of the loan. If the charge is added to the loan, then it shall beceme
additional debt of Borrower secured by this Security Instrument and shall bear interest at the Note S

rate and shall be payable in accordance with the terms of the Note.

Borrower's Initials
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e G l{azard Property, or Flood Insurance Wlthout affectmg the Ianguage contained in Covenants 3,

5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:
WARNING

Unless Barrowar provides Lender with evidence of the insurance coverage as required by the deed of
trust or loan agreement, Lender may purchase insurance at Borrower's expense to protect Lender's
interest. This insurance may, but need not, also protect borrower's interest. If the collateral
becomes-damaged, the coverage Lender purchases may not pay any claim Borrower makes or any
claim made against. Borrower. Borrower may later cancel this coverage by providing evidence that it
has obtau_;ed_ property coverage elsewhere.

Borrower is responsible for the cost of any insurance purchased by Lemder. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest rate
on the underlymg loan will. apply to this added amount. The effective date of coverage may be the
date the prior coverage ]apses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases ‘may be considerably more expensive than insurance Borrower can
obtain on its own and may Dot Saiisfy any. need for property damage coverage or any mandatory
liabilify insurance reqmrements unposed by apphcable law.

H. Late Charges and Other Fees Lﬁnder may, at Lender's option, either require Borrower to pay any
late charge for overdue payiients or NSF{remrned item fees related to any payments under the Note,
or add the amount of any Such charges or fees to the remaining principal balance of the loan. If
these charges and/or fees are added to the loan, then they shall become additional debt of Borrower
secured by this Security lnstmmem; -ane sha]l bear interest al the Note rate and shall be payable in
accordance with the terms of the Note '

I. Assignment of the Loan. If Lender transfers 1ts mterest in or a right to receive loan paymenis under
the Note secured by the Security Instrument, this Addendum, or any part of it, may be cancelled at
the option of Lender and without advance nouce to Borrower, and Lender may make and record any
instrument, without signature of Borrower whlch may be necessary to give record notice of such
cancellation. K

T C/@

Cecil W. Ely Jr. Living Tms{ pes Restatement Da ed Y2011
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BALLOON RIDER

. THIS BALLOON RIDER is made on July 30, 2012 , and is
incorporated-into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Sécurity Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower's Note: to WASHINGTON FEDERAL SAVINGS (the "Lender") of the same date and covering
the Property described il the Security Instrument and located at:

4633,4635 and 4637 Anaco Beach Road Anacortes, WA 98221
S (Property Address)

I understand the Lender _m’%iy ..t'ransfer the Note, Security Instrument and this Balloon Rider. The Lender
or anyone who takes the.Note, Security Instrument and this Balloon Rider by transfer and who is entitled to
receive payments under ths Note-is called the "Note Holder."

ADDITIONAL COVENANTS: ‘In-addition to the covenants and agreements in the Security
Instrument, Borrower and Leénder further-covenant and agree as follows (despite anything to the contrary
contained in the Security Instrumerit of the Note):

THIS LOAN IS PAYABLE IN FULL, AT MATURITY. YOU MUST REPAY THE ENTIRE
PRINCIPAL BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE. THE LENDER IS
UNDER NO OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YOU WILL,
THEREFORE, BE REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT YOU MAY
OWN, OR YOU WILL HAVE TO FIND A' LENDER, WHICH MAY BE THE LENDER YOU HAVE
THIS LOAN WITH, WILLING TO LEND YOU THE MONEY. IF YOU REFINANCE THIS LOAN AT
MATURITY, YOU MAY HAVE TO PAY SOME OR ALL OF THE CLOSING COSTS NORMALLY
ASSOCIATED WITH A NEW LOAN EVEN IF YOU OBTAIN REFINANCING FROM THE SAME
LENDER. L

BY SIGNING BELOW, Borrower accepts and agrees to the wrms and .proi_r_isions contained in this Balloon
Rider. o - ‘

MULTISTATE BALLOON RIDER m“l m

12073101
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