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" DEED OF TRUST 103558
MIN: 1001863- 0000140271-6 W GUARDIAN NORTHWEST TITLE CO.

Grantor(s):
(1) Aaron B. McDonaId
(2)
3
4
)
(6)

Grantee(s): E s
(1) Sterling Savings Bank dba Sterling Bank . -

(2) First American Title

Legal Description (abbreviated): Ptn. Lot 1, Block 137 Flrst Addltlon to Burlington

addltlonal legal(s) onpage 3
Assessor’s Tax Parcel ID #; 4077-137-001-8207 {P72355) .

DEFINITIONS
Words used in multiple sections of this document are defined below and othier wordé are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in ‘this decumenl are also provided

in Section 16.

(A) “Security Instrument” means this document, which is dated July 24, 2012"' e ,
together with all Riders to this document. T

(B) “Borrower” is Aaron B. McDonald, A Single Person

Borrower is the trustor under this Security Instrument.
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{Cy “Lender” is Sterling Savings Bank dba Sterling Bank .
~Lender i5'a.a Washington corporation organized
and-existing under the laws of the State of Washington . Lender’s address is
:510 W Riverside Ave, Suite 205, Spokane, WA 99201

@) “Trustee” is First American Title

(E) “MERS™ is Mortpage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for:Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument: MERS is organized and existing under the laws of Delaware, and has an address
and telephone number.of PO Biox '202_6, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the pmmlssory note signed by Bomrower and dated July 24, 2012

The Note states that Borrower owcs Lcnder One Hundred Forty Four Thousand Nine Hundred and
no/100 e Dollars (U.8. $144,900.00 ) plus interest.
Borrower has pramised o pay thlS debt in regular Periodic Payments and to pay the debt in full not later than
August 01, 2042

(G) “Property” means the property that j is debmbcd below under the heading *“Transfer of Rights in the
Property.” .

(I) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums duc under this Security Instru'_m_'cnt, plus interest.

(f) “Riders” means all Riders to this Security Instﬁmcﬁ’f that:aré executed by Borrower. The following
Riders are to be exceuted by Borrower [check box as a'p‘phcable}

D Adjustable Rate Rider |:| Condominium Rldcr e - . D Second Home Rider
l:] Balloon Rider [] Planned Unit Development Rldcr » [:l Other(s) [specify]
lz:[ 1-4 Family Rider D Biweekly Payment Rider .

(J) *“Applicable Law™ meuans all controlling applicable federal, stite and local statules, regulations,
ordinances and administrative rules and orders (that have the effect of law) 4s wcll as all apphcable final,
non-appealable judicial opinions. : :

(K) “Community Association Dues, Fees, and Assessments” means all dues, fcés;'asséﬁsméi\té and other
charges that are imposed on Borrower or the Property by 2 condominium assmlatlon, homaowners
association or similar organization. : :

(L) “Electronic Funds Transfer” means any transfer of funds, other than a trangaction ongmated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, tellephcumc__”._=
instrument, computer, or magnetic tape so as to order, instruct, or anthorize a financial institution to_debtt ar
credit an account. Such term includes, but is not limited i, puint-of-sale transfers, antomated tellér machine .
transactions, transfers initiated by teleplone, wire transfers, and automated clearinghouse transfers. -
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; (M) ".‘Escrow Items” means those items that are described in Section 3.

(N) “Mlscellaneous Proceeds” means any compensation, settlcment, award of damages, or proceeds paid
by any third party (oiher than insurance proceeds paid under the coverages described in Section 5) for:
(1) damage to, or destruction of, the Property; (if) condemnation or other taking of all or any part of the
Property; (it} conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value andfor COHd]l'lOﬂ of thc Property.

{0) “Mortgage Iusurance mcans insurancc protecting Lender against the nonpayment of, or dcfanlt on,
the Loan. T

(P) “Periodic Paymeht” meaﬁs the regularly scheduled amount due for (i) principal and interest under the
Naote, plus (ii) any amnuntq undcr Smllon 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedurcs Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulahon X (24 CFR. Fart 3500), as they might be amended from time to time,
ot any additional or successor legislation ot regulation that governs the same subjcct matter. As used in this
Security Instrument, “RESPA™ refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” ¢ven 1f' the Loa.n does not qualify as a “federally related mortgage loan”
under RESPA. . :

{R} “Successor in Interest of Bnrrower’?.-fncgn's' dny party that has taken title to the Property, whether or
nat that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OT RIGHTS IN THE PROPERTY o

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Secuuty Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenanis and agreemenis under this Sedurity Tnsttument-and the Note. For this purpose,
Borrower immevacably grants and conveys to Trustee, in trust, wnh power, of sale, (he following described

property located inthe County of .. Skagit
[Type of Recording Junisdicton] ER Manme of Recording Turisdiction]

THE SOUTH 75 FEET OF THE NORTH 190 FEET LOT 1, BLOCK 137, "FIRST ADDITION TO
BURLINGTON, SKAGIT CO., WASH.", AS PER PLAT RECORDED: IN VOLUME 3 OF PLATS,
PAGE 11, RECORDS OF SKAGIT COUNTY WASHINGTON. C

Tax Account Number(s): 4077-137-001-0207 (P72355)

which currently has the address of 11286 N Skagit Street
[Streetl ST
Burlington , Washington 98233 (“Property Address™:

[City]} [Zip Code] s o
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: “ 'TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,

: appm’tenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
_be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower undersiands and agrees that MERS holds only legal title to the inierests granted by
‘Borrowet i this Security Instrument, bul, if necessary to comply with law or custom, MERS (as nominee for
Lénder and Lender’s successors and assigns) has the right: to excroise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including; but not limited to, releasing and canceling this Security Instrument.

BORROWER. COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and-convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY iNéTRUMENT combines uniform covenants for pational use and non-uniform
covenants with limited vanatlons by ]Ul‘lsdlctl()n to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS: Borrower and Lender covenant and agree as follows:

1. Payment of Principal;. Intercst, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the prmmpal 0f, and-interest on, the debt cvidenced by the Note and any
prepaymcent charges and late charges due under.ihe Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Paymeuts due under-the-Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retumned to Lender unpaid, Lender may_ rcqulrc that any or all subsequent payments
due under the Note and this Security Instrument be made in.one or more of the following forms, as sclected
by Lender: (a} cash; (b) money order; {(c) certified check; _bank chéck, treasurer’s check or cashier’s check,
provided any such check is drawn upon an instilution whose deposils arc insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer..

Payments are deemed received by Lender when received atthe, l{)catmn designated in the Note or ai
such other location us may be designated by Lender in accordarice with the notice provisions in Section 15.
Lender may return any payment or partial payment if the paymcnt or pa.rtlal payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice o its nghts w0 rcfuse such payment or partial
paymenis in the future, but Lender is not obligated to apply such payments at the. time such payments are
accepted. If each Periodic Payment is applied as of its scheduled duc date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either : apply such funds
ot relwmn them to Borrower. If not applied carlier, such funds will be applied fo.the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in. this Section_ 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due

under the Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments shall be,
applied to each Periodic Payment in the order in which it became due. Any remaining amolnts shall be-___'
applied first to late charges, second to any other amounts due under this Security Instrrnent, and then to '

reduce the principal balznce of the Note.
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" - If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
“sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late chargé; 1{ more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 0 the repayment of the Periodic Payments il, and {o the extent that, each paymeni can be paid in
fuli .To-the extent thal any excess exists afier the payment is applied 1o the full payment of one or more
Periodic Payments,-such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first-to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal duc under the
Notc shall not extend or postponc the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under 1he Note,1intil th_é.-Noie is paid in full, a sum (the *“Funds™) to provide for payment of amounts due for:
(a) taxes and assessments.and other items which can attain priority over this Security [nstrument as a lien or
encumbrance on the Pmperly, (b leasehold payments or ground renis on the Property, if any; (¢} premiums
for any and all insurance requiréd by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower fo Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisicns of Scctlon 10. These items are called “Escrow Items.” At origination or at any
time during the term of the. Loan Lcnder may require that Community Association Ducs, Fecs, and
Assessments, if any, be cscrowed by Borrower, and such dues, fecs and asscssments shall be an Escrow Ttem.
Borrower shall pramptly furnishito Lendet all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items wiless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the-amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts cvidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be''a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement™is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exetcise its rights under Section 9-.and pay such amount and Borrower shall then be
obligated under Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance wlth Section 15 and, wpon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then fequired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficien to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the b'aSis of current data and
reasonable estimates of expenditures of future Escrow Items or othcrwiée in accordance with Applicable

The Funds shall be held in an institation whose deposits are msured by a federal agency,
instrumentality, or enlity (including Lender, il Lender is an institution whose depmlls are 50 nsured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Ttems no Tater than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Apphcablc Law permits Lender io make such a charge. Unless an agrecment is made in writing or
Applicable Law requircs interest to be paid on the Funds, Lender shall not be required to pay Borrfowef any
interest or earnings on the Funds. Borrower and Lender can agtee in writing, however, that intefest shall bf:
paid on the Funds. Lender shall give to Borrower, without charge, an anmal accounting of: 1hf: Fuuds as, ",
required by RESPA. :

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shal] accoum tn :
Borrower for the excess funds in accordance with RESPA. If therc is a shortage of Funds held in escrow, as~ .+ ¢
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/~"defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
“Lender the amount necessary to make up the shortage in accordance with RESPA, bul in no more than 12
henthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
-notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficicney inaccordunce with RESPA, but in no more than 12 monthly payments.
- IJpon paymicnt in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. 'C]lal_'ges;' Liens. Borrower shall pay all taxes, assessmcnts, charges, fines, and impositions
attributablc 10 the Property which can attain priority over this Security Instrument, lcaschold payments or
ground rents on the, Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these itemsare Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in Wﬁting-t() the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borfoiwer is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lién while ‘those proceedings are pending, but only until such proceedings are
concluded; or (c) seeures from the holder of the lien an agrecment satisfactory to Lender subordinating the
Yien to this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Secufity Insttyment, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which. that notice is glven Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4. _

Lender may require Borrower 1o pay a one-tlmc tharge for a real estate tax verification and/or reporting
service used by Lender in connection with: this’ I___oan_

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chasen by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not “he cxeruwd um-eaqtmably Lender may require
Borrower to pay, in connection with this Loan, either: (a) a onc-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone: determination and certification
services and subsequent charges cach time remappings or similar changes occur which reasonably might
affect such determination or certification. Botrower shall also be tesponstble far the payment of any fees
imposed by the Federal Emergency Management Agency in coancction W1th thc rewew of any flood zone
determination resulting from an objection by Borrower. :

If Borrower fails to maintain any of the coverages described abcwe Lender may obiain insurance
coverage, at Lender’s option and Bomower's expense. Lender is under no obllgatmn to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but rmght or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, agambl any. nsk hazard
or liability and might provide greater or lesser coverage than was previously in cffcct. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed ‘the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall
become additiom! debt of Borrower secured by this Security Instrument. Thesc amounts shall hear.interest at
the Note rate from the datc of disbursement and shall be payable, with such interest, upon netme ot Lenden__
fo Borrower requesting payment. o

All insurance policies required by Lender and renewals of such policies shall be subject 1o Lcnde:r §
right lo disapprove such policies, shall include a standard morigage clause, and shall name Lcn_dcr 45
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* /~morigageec and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
~certificatés. If Lender requires, Borrower shall promptly give to Lender all receipts of paid preminms and
rénewal natices. If Bormower obtains any form of insurance coverage, not otherwise required by Lender, for
damage fo, of destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as thortgagec and/or as an additional loss payee.

~In-the event-of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof.of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing; any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applicd to restoration or, repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is.not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to ingpect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work ‘is completed. Unless an agroement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. F ces for publlc adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurancc procceds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasiblc or Lender’s security would be lessened, the insurance procceds shall be applied to
the sums secured by this Security Instrumient, whether or not then due, with the excess, if any, paid to
Botrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property; Lender mayfile, negotiate and sefile any available insurance claim
and related matters. If Borrower does not respond within 30 days (o a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender-may negotiate and setile the claim. The 30-day period wiil
begin when the notice is given. In either cvent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (). Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Not< or this Sccuﬁ'ty'lnstrumcnt and (b} any other of Borrowcer’s
rights (other than the right to any refund of uneamed-premiums-paid by Borrower) under all insurance
policies coverlng the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the. P“roperty or to pay amounts unpaid under the
Nole or this Security Instrument, whether or not then due.’ '

6. Occupancy. Borrower shall occupy, establish, and use the Pmperty as Borrower's principal
residence within 60 days after the execution of this Scecurity Instrument.and shall cantinue to occupy the
Property as Barrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasenably w1thheld or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Pmperty, Impec(:lons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate.or-commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintair the Propcrty in order to prevent
ihe Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall pmmptly'f@:pair__thg Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds. are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for Tepairing or
restoring the Property ouly if Lender has released proceeds for such purposes. Lender may disbun.e procccds
for the repairs and restoration in a single payment or in a series of progress paymcnts as-the ‘waotk is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Propcrty,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration. U

Lender or its agent may make reasonable entries upon and inspections of the Property. If it. has :
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time ofor prior to such an interior inspection specifying such reasonable cause:
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8. Borrower’s Loan Application. Borrower shall be in defaull if, during the Loan application
“process, Bomrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledgé. or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed (o provide Lender with material information) in connection with the Loan. Material representations
include; but are not limited (o, representations concemning Borrower’s occupancy of the Property as
Barrewer s principal residence.

9. " Protection -of Lender’s Interest in the Preperty and Rights Under this Security Instrument.
If (a) Borrower. fails to perform the covenants and agreements contained in this Security Instrument, (b} there
is a legal procccdmg that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instroment, (such as a proceeding in bankrupicy, probate, for condemnation or forfeimre, for
enforcement of a lien :which- may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Bdn_'pr;r- has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate” (o protect Lender’s inlerest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any smms secured by a lien which
has priority over this Sccurlty Instrutiient; (b) appearing in court; and {(c) paying reasonable attomeys’ fees to
protect its interest in the Property and/or rights under this Sccurity Instrument, including its securcd position
in a bankruptcy procecding. Securing the Property includces, but is not limited to, cntering the Property to
make repairs, change locks, repléc_e_or-boiifd up doors and windows, drein water from pipes, climinate
building or other code viclations pt dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9. Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Ltmdcr ineurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender undcr this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payablc, with such interest, upﬁn notlce from Lender to Borrower rcquesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the lcaschgld and the fee title shall not merge unless Tender
agrees (o the merger in writing.

10. Mortgage Insurance. If Lender required Mortgagc Insmance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to: be available from the morigage insurer that
previously provided such insurance and Borrower was required to- make separatcly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Motigage Insurance previously in effect, 4t a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from-an altemate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coveragé i€ not available, Borrower shall
continue to pay to Lender the amount of the separately designated paymenls: {hat were ‘due when the
insurance coverage ceased to be in effect. Lender will accept, usc and retain these. payments as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve® shall be -non-refundable,
notwithstaading the fact that the Loan is ultimately paid in full, and Lender shall not be. Icqmted 10 pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss-reserye payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) prov"idcd by-an.insurer
selected by Lender again becomes available, is obtaired, and Lender requires separately designated paymicnts
toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance asa’condition of -
making the Loan and Borrower was required to make separately designated payments toward the premitms -~
for Mortgage Insurance, Borrower shall pay the premiums required lo maintain Mortgage Insurance in effect, -
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* i~or-to pravide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
- ziccurdaiide._with any written agreement between Barower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
._intcrml at the rate provided in the Note.

Muﬂgdge Insurance reimburmses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrowsr does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mottgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to
these agreements. These ég;rcements may require the morigage insurer to make payments using any source of
funds that the mortgage msurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agresmcnlb, Lender, any purchaser ol the Nole, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be charactcnzed as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the. mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a ‘share:of thc insurcr’s risk in exchange for a sharc of the premiums paid to the
insurer, the arrangement s often témed © ‘captive reinsurance.” Further:

(a) Any such agreements will not_aflect the amounts that Borrower has agreed tv pay for
Mortgage Insurance, or any uther.terngs_of_ the Loan. Such agreements will not increase the amount
Borrower will owe fur Mortgage Insurance; and they will not entile Borrower o any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protectian Act of 1998 or any other Faw, These rights may
include the right fp receive certain diselosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assipnment of Miscellaneous Proceeds; Forl'uture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid o Lender,

1f the Property is damaged, such Miscetlaneous Proceeds shall be applied to restoration or repair of the
Properly, if the restoration or Tepair is economically feasible and- ander s security is not lessened. During
such repair and restoration period, Lender shall have the rigll__t"t_o' hold such Miscellaneous Proceeds until
Ecnder has had an oppertunity to inspect such Property to ensuré the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken proraptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paidon such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would-be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whelher or-fiot then due, with the
excess, il any, paid to Borrower. Such Miscellaneous Proceeds shall he appllcd iny the urdf:r prowded for in
Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Mlsccllanmus Proceeds
shall be applicd to the sums securcd by this Security Instrument, whether or not then duc, w1th thc eXCess, if
any, paid to Borrower. '

In the cvent of a partial taking, destruction, or loss in value of the Property in w]:uch thc fair markct
value of the Property immediately before the partial taking, destruction, or loss in value is eqml 10-0r greater,
than the amount of the sums secured by this Security Instrument immediately before the: partlal tall{111g,__"._=
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Sevurily Instrument shall be reduced by the amownt of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums sccured immediately before the partial’ taking,” . *
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¢ :-destiuction, or loss in value divided by (b} the fair market value of the Property immediately before the
“partial taking, destruction, or loss in value. Any balance shall be pid to Borrower.

/7 " In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market

.leuc of the Property immediately before the parlial taking, destruction, or loss in value is less than the

amount ol the sums secured immediately before (he partial taking, destruction, or loss in value, unless

Borrower and Lendcr otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to scrtle a claim for Jumages, Bormower fails
lo respond to Lender within' 30 days after the date the nolice is given, Lender is authorized to collect and
apply the Miscellaneous Procceds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whelher or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous PI‘OLEI:(]h or thc. parly agdmbt whom Borrower has a1 right of action in regard to Miscellancous
Proceeds.

Borrower shall be in defdult if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could, result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a dcfault and, if
acceleration has occurred, reinstatc as provided in Scction 19, by causing the action or procceding to be
dismissed with a ruling that, in Léender’s Judgment precludes [orteiture of the Property or other material
impaiment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attrlbutable to tha impairment of Lender's interest in the Property are
hereby ussigned and shall be paid to Lender.”

All Miscellancous Proceeds that are not apphcd to restoration or repair of the Property shall be applied
in the order provided for in Section 2. :

12. Borrower Not Released; Furbeara_nc__e By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured'by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Botrower shall not"o']')f_:mte to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not-be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reasori of any démand made by the original Borrower ot
any Successors in Interest of Borrower. Any forbearance by Lenider in.exercising any right or remedy
including, without limitation, Lender’s acceptance of payments. from third:persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or preclude the
exercise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Assngns Buund Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Insirument but does not execute the Note (a “co-signer”): (a) is cosigning this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; {b) is nol personally obligated to pay the sums secured by this S'ecurity Iﬁbtrumcnt and
(c) aprees that Lender and any other Borrower can agree to extend, modify, forbcar or -make any
accommodations with regard to the terms of this Security Instrument or- the Notc w1thout the
co-signer’s consent. o

Subject to the provisions of Section 18, any Successor in Interest of Borrower who's assumeq Bc}rrower s
obligations under this Sceurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from'.
Borrower’s obligations and liability under this Security Insirument unless Lender agrees to such relcdsc 111-___'
writing. The covenants and agreements of this Security Instrument shall bind (except as provided i n Sechon
200) and benefit the successors and assigns of Lender, :
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: 14 Loan Charges. Lender may charge Bortower fees for services performed in connection with

--Borrowm 5. default, for the purpose of protecting Lender’s interest in the Property and rights under this
Secunty Ingirument, including, but nof limited to, attorneys” fees, property inspection and valuation fees. In
tegard to any other [ees, the absence of express authority in this Securily Instrument to charge a specific lee
t¢ Borrower'shall not be construed as a prohibition on the charging of such fec. Lender may not charge lees
that are ckpressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that thé interest or other. loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a)-any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limii; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded tp Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial. prépéljrmmt withoul any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower s acceptance of any such refund made by direct payment to Borrower
will constitute awaiver of any right of action Borrower might have arising out of such overcharge.

5. Notices. All notices glven by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrow¢r in connection with this Sceurity Instrument shall be deemed to
have been given to Borrower wher mailed by first class mail or when actually delivered to Bomrower’s notice
address if sent by other means. Notice to any..one Borrower shall constitute nofice to all Borrowers unless
Applicable Law expressly requires, mherw:se “The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower’s change of address. 1f Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a: change of address through that specified procedure. There may be
only one designated notice address under this Securily Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice lo Borrowwer. Any netice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actual]y recéived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requircment will satisfy
the corresponding requirement under this Security Instrument..

16. Governing Law; Severability; Rules of Constructmn. Thm Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property 1s located All rights and
obligations contained in this Security Instrument are subjcct to any fequirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition’ agamst agreement by contract. In the
event thal any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conﬂlctmg provision.

As used in this Security Instrument: {a) words of the mascullne gender Shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the, hmgular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion WItth.lt aay obhgatlon to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of thls Securlty Instrument

18. Transfer of the Property or a Beneficial Interest in Borrower. As used.in this Seéfion- 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not Jimitéd 10,

those beneficial interests transferred in a bond for deed, contract for decd, installment sales’ contract or

escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Bon_‘owef is
not a natural person and a beneficial inferest in Borrower is sold or transferred) without Lender's, priot i
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'__...---wntten consent, Lender may require immediate payment in full of all sums secured by this Security

~Instrament. However, this option shall not be exercised by Lender if such exercise is prohibited by
_Apph(.able Law.

. If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide 4 period of not less than 30 days from the date the nolice is given in accordance with Section 15
within which Berrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expimation of this period, Lender may invoke any remedics permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrnwcr s-Right to Reinstate After Acceleration. If Borrower meects certain conditions,
Borrower shall have the right to have coforcement of this Security Instrument discontinued at any time prior
to the earlicst of: (a)'five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) enitry of a Judgment enforcing this Security Instrument. Those conditions are that
Borrower: (2) pays Lender-all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred;’ (b) cures any default of anmy other covemants or apreements;
(c) pays all cxpenses mcuned in, enforcmg this Security Instrument, including, but not limited to, reasonable
attorneys’ foes, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property-and rights under this Sccurity Instrument; and (d) takes such action as
Lender may reasonably require to assure that. Lender s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation 16 pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (ay cash; (b) money order; {c} cerlified check, bank check,
treasurer’s check or cashier’s check, provided dny such check is drawn upon an institution whose deposits are
tnsured by a federal agency, instrumentality-or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obhgatmns secured hereby shall remain fully effective as if no
acccleration had occurred. However, (his right ti rcmstatc shall not apply in the casc of acceleration under
Section 18,

20. Sale of Note; Change of Loan Servicer; Notlce of (urlevance The Note or a partial interest in
the Note (together with this Security Instrument) can bé sold one or more times without prior notice to
Borrower. A sale might resull in a change in the entity (known s the “Loan Servicer”) that collects Pertodic
Payments due under the Note and this Security Instrument and. performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Appllcable Law.There also might be one or more
changes of the Loan Servicer unrelated fo a sale of the Note."If there’ i is“a change of the Loan Servicer,
Borrower will be given written notice of the change which will state th name and address of the new Loan
Servicer, the address to which payments should be made and any other, information RESPA tequires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage Joan serviging obllgatlons to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and aré not aqsumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any jud]clal aetlon (as cither an
individual litigant or the member ofa class) that arises from the other party’s actions pursiant 4o this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed-by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requircments of Section 15) of such alleped breach and afforded the Dther paIty heretp
a reasonable period after the giving of such notice to take corrective action. If Applicable Law pmwdes an.
time period which must elapse before certain action can be taken, that time period will be deemed to be'-.__"--=
reasonable for purposes of this paragraph. The notice of accelemtion and opportunity to cufe given to )
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Seclion 18 -7
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section.20.
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“21. Hazardous Substances. As used in this Section 21: {a) “Hazardous Substances™ are those
~substanccs defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
_followmg substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
-herbicides, volatile sulvents, materizls containing asbestos or formaldehyde, and radicactive materials; (b)
“Enyironmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate.to "health,-safety or environmental protection; (c) “Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Envircnmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not. ¢causc or permit the presence, usc, disposal, storage, or release of any Hazardous
Substances, or threaien to-releasc any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else o do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an-Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates acondition that adversely alfects (he value of the Property. The preceding two
sentences shall not apply to thc presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintemance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Leuder writtcn notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Env1mnmcmal ‘Law: of which Borrower has actual knowledge, (b) any
Environmental Condition, including but n_ot_. limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
Hazardous Substance which adversely affecis the value of the Property. If Borrower leams, or is notified by
any govemnmental or regulatory authority; or 2ny-private party, that any removal or other remediation of any
Hazardous Substance affecting the Property-is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Enwrnnrnental Law. Nothlug herein shall create any obligation on
Lender for an Environmental Cleamp.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower privr iv acceleration following

Borrower’s hreach of any covenant or agreement in. this Sec__'u'l_;ity- Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
() the default; (b) the action required to cure the default; (é) a date; not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result ini acceleration of the sums secured
by this Secarity Instrument and sale of the Property at public auction at a date not less than 120 days
in the futurc. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other.defense of Borrower
to acceleration and sale, and any other matiers required to be includéd in th'é notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at'is.option, may
require immediate payment in fall of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Ap'}ilicﬁble Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provuied in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. -~

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to eanse the Property to be sold. Trustee-and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower --a'lid.tu: other. .
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrawer, shall sell the Pi'op'e_rty"'-at I
public auction to the highest bidder at the time and place and under the terms designated in the notice* .:
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: .__.---oi' salc in onc or more parcels and in any order Trustee determines. Trustee may postpone sale of the

“Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
cownant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the stacements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to.all sums secured by this Security Instrument; and (c) any excess tv the person or
persons legally entitled to it or to the clerk of the superier court of the county in which the sale
took place.

23, RemnVeyance. Upcm payment of all sums secured by this Security Instrument, Lender shall
request Trustes to reconvey Lhe Property and shall surrender this Security Instrument and a}l notes evidencing
debt sceured by this Security Instrument to Trustee. Trustee shall reconvey the Property without waranty (o
the person or persons légaily entitled’ to il. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconyeyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee:appainted hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall buccccd 0. all the title, power and dutics conferred upon Trustee herein
and by Applicable Law. '

25. Useof Property. The pmpeny |s not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
aclion or proceeding to construe or enforce any term-of this Security Instrument. The term “attorneys’ fees,”
whenever nsed in this Security Instrument; shall include without limitation attomeys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal. -
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
-~ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NUT
|~ ENFORCEABLE UNDER WASHINGTON LAW.

kS BY S‘IGNING BFLOW Borrower a gepls and agrees 1o the lerms and covenants contained in pages |
g Rider executed by Borrower and recorded with it.

!.

6(/ (Seal)

A {Scal)
‘K&ton B, McDonaId _ . BGUOWCI -Borrower
(Seal) (Seal)
-Borrower ~Borrower
(Seal) (Seal)
Borrowcr : -Bormower
Witneus: Witness: - :
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"State of Washmgton )
€ mmty of SPL‘U'L’M" )

- O thls day pcn{mally appeared before me Aaron B, McDonald

' : , to me known to be the individual(s)
described in and who cxccutcd the within and foregoing instrument, and acknowledged that he (ghe or they)
signed the same’ as h1<; (her.or thelr) free and voluntary act and deed, for the uses and purposes therein
mentioned.

(Given under my hd]:ld and 0fﬁc1a1 scal this Q(‘(/? * day of M Qf)[ )’

)

State of Washington,

Valerie A' RhOdes__= o ._ . e Public ingnd for the btaT of Washington residing ak:
MY COMMISSION EXPIRES 1021201 " " ﬁ ,/1“,«(, S L e
" My commission expires: { O/ Z ’A
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1-4 FAMILY RIDER

(Assignment of Rents)

THI'S 1 4 FAMILY RIDER is madc this 24th  day of July 2012
and-is 1m0rp0ratcd into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security-Deed {the “*Security Instrument’) of the same date given by the undersigned (the “Borrower™) to
secure Borrower’s Noteto Sterling Savings Bank, a Washington corporation, dba Sterling Bank

(the “Lender’ ’) of thc same date and covering the Property described in the Security Instrument and located at:
. 11286 N Skagit Street
Burlington, WA 98233

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instryment, Borrower and Lender furthcr covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property desctibed in Security Instrument, the following items now or hereafter
attached to the Property to the extent they are fixtures arc added to the Property description, and
shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatsocver now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing héaﬁng, cooling, clcctricity, gas, water, air and light, fire
prevention and extinguishing apparatus, security and scgess control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stowés, reﬁ-lgcrators dishwashers, disposals,
washers, dryers, awmngs storm windows, storm. doors, screens, blinds, shades, curtains and
curtain rods, attached mimors, cabinets, paneling and attached floor covcrmgs all of which,
including replacements and additions thereto, shall be déemed (o be and remain a part of the
Property covered by the Security Instrument. All of the foregoing,togetber with the Property
described in the Security Instrument (or the leasehold estate if the :Security Instrument is on a
leaschold) are referred to in this 1-4 Family Rider and the Secirity Instftument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW: Borfower shall not seek, agree
to or make a change in the use of the Property or its zoning classification; unless Lender has
agreed in writing to the change. Borrower shall comply with all laws; ordinanbes regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by fedeml law Borrowcr shall not atlow
any lien inferior to the Security Instrument to be perlected against the Property wlthnul Lender ]
prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance: agamst rc:nt loss n
addmou to the other hazands for which insurance is required by Section 5.

E. “BORROWER'S RIGHT TO REINSTATE” DELETED. Section 19 is. dclcta:l o

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree m
writing, Section 6 conceming Borrower’s occupancy of the Property is deleted. R

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borroiwér shall o
assign to Lender all leases of the Property and all security deposits made in connection with: Ieases -
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" ."of the Property. Upon the assignment, Lender shall have the right to modify, extend or tcrminate
-“the existing lcases and to execute new leases, in Lender's sole discretion. As used in this

* . 'paragraph (, the word “lease” shall mean “sublease” if the Securtty Instrument is ona leaschold.
1 H." ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
.~ POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
“-rent$ and rovenues (“Rents”) of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each
tcnant of the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
rcecive thc"'R?_ent_s.until (i} Lender has given Borrower notice of default pursuant to Section 22 of
the Security Ingirument.and (ii) Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and

not an assignment foradditional security only.

I Lender gives-fiotice-of, default 1o Borrower: (i} all Renls received by Borrower shall he
held by Borrower 4s trusteé for the benefit of Lender only, to be applied to the sums secured by
the Security Instmment (i) Lender shall be entitled to collect and receive all of the Rents of the
Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender’s agents upon Iiender’s written demand to the tenant; (iv) unless applicable
law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to
the costs of taking control of and. managmg the Praperty and collecting the Rents, including, but
not limited to, attorncy’s fees, receiver's fees, premiums on receiver’s bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges on the Property, and
then o the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable“tn account for only those Rents actually received; and
(vi} Lender shall be entitled to have a-receiver appointed to take possession of and manage the
Property and collect the Rents and profits dcnvcd from thc Property without any showing as to the
inadequacy of the Property as security. '

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any fimds expended by Lender for such
purposes shall become indebtedness of Borrower to Lendcr sccured by the Security Instrument
pursuant to Section 9.

Borrower represents and warrants that Borrowcr has not sxccutcd any prior assignment of
the Rents and has not performed, and will not perform, zmy act lhat would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appomted receiver, ‘shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of dcfanlt to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may. do so at any time
when a default oceurs. Any application of Rents shall not cure or waive-any default.or invalidate
any other right or remedy of Lender. This assignment of Rents of thé Property shall te:rmmate
when all the sums secured by the Security Instrument are paid in full. S

L. CROSS-DEFAULT PROVISION. Borrower’s default or breach - nder’ any nete or
agreement in which Lender has an interest shall be a breach under the Secimity Instmlncnt and
Lender may invoke any of the remedies permitted by the Security Instrument.
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{Seal)
-Borrower
(Seal) (Seal)
-Bomower Borower
(Scal) (Seal)
-Borrower Borrowr
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