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DEFINITIONS
Words used in multiple sections of this document are defined below and other words are. defined in Sections
3, 11,13, 18, 20 and 21, Certain rules regarding the usage of words used in this dacumem are alsg provided

in Section 16.

(A) “Security Instrument™ means this document, which is dated July 18, 42 . o .
together with all Riders to this document. C

(B} “Borrower” is Graig S. Adams, a single person

Rorrower {3 the trustor under this Security Instrument.
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ACY "“Lender” is Sterling Savings Bank dba Sterling Bank .
# Lender 15 2 & Washington corporation organized
 and existi'ng under the laws of the State of Washington . Lender's address is
.510-W Riverside Ave, Suite 205, Spokane, WA 99201

(D) “Trustee” js'Land Title Company of Skagit County

(E) “*MERS” is Mortgagé Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominge for Lender and Lender’s successors and assigns, MERS is the beneficiary under
this Security Instromént. MERS s orgam?er:l and existing under the laws of Delaware, and has an address
and telephone number ofTP 0. Box 2026, Flint, MT 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the pi‘mﬁissary naote signed by Borrower and dated July 18, 2012
The Note states that Borrower owes 1 ender One Hundred Eighteen Thousand and nof10¢

o “Dollars (U.S. $118,000.00 ) plus interest.
Borrower has promised to pay thlS dcbt m rcgulal Periodic Payments and to pay the debt in full not later than
August 01, 2042 SN

(G) “Property” means the property that is descnbed below under the heading “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by 1hé.Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(I} “Riders” mecans all Riders to this Security Instr:u'r.n__e'rit.that ali'e.E executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

I:] Adjustable Rate Rider [ ] Condominium Ri.d“ér. R D Second Home Rider
[] Balloon Rider [ planned Unit Development Rider Other(s) [specify]

. o7 o~ Manufactured Home
[:l 1-4 Family Rider I:] Biweekly Payment Rider ; Rid?"

(J) “Applicable Law™ means all controlling applicable federal, staic ‘and local: Statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. I

(K) *Community Asseciation Dues, Fees, and Assessments” means ail dues, feeé, asseSSmehts and other
charges that are imposed on Borrower or the Property by a condeminium assocnatlon homecwncrs

association or similar organization,

(L) “Electronic Funds Transfer” means any transfer of funds. other than a transaction o'_l'fi“g.in_até;:l'_ By

check, draft, or similar paper instrument, which is initiated through an electronic terminal,. telephonic™

instrument, compuier, or magnetic tape so as ko order, instruct, or authorize a financial institution 40 debit or

credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller. machme“- '

transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
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(MY *Escrow Items™ means those items that are described in Section 3.

© (N) “Miscellancous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or dcstruction of, the Property; {ii) condemmation or other taking of all or any part of the
Property,-(lijy conveyance in lieu of condemnation; or (iv} misrepresentations of, or omissions as to, the
vatue and/or wndltlon of the Property.

(0) “Morigage Insurance means insurance protecting Lender against the nonpayment of, or default on,
the Loan. -

(P} “Periodic Payment™ means the regularly scheduled amount due for {i) principal and interest under the
Note, plus {ii} any amounts under Seé'ti_on 3 of this Secunty Instrument,

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X'(24 C.F.R. Part 3500). as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject marter. As used in this
Security Instrument, “RESPA™ teférs to_all-requirements and restrictions that are imposed in regard to a
“federally related mortgage loan™, even |t thc Loan does not qualify as a “federally related mortgage loan”
under RESPA. :

(R) “Successor in Interest of Borrower” mearis any party that has taken title to the Property, whether or
not that party has assumcd Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE I’ROPERTY.' _

The beneficiary of this Security Tnstrument is MERS (solely a$ nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Sccurity Instrument secures to Lender: (i) the
repayment of the Lean, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenanis and agreements under this Security. Iusteumieni-and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, w1th power pfsale, the following clescnbed

property located in the County oft ' Skagit
[Type of Recording Jurisdiction | [}_lame ‘of Recording Jurisdiction)

PTN NE 1/4, 18-34-5 E W.M. (AKA TR. 16, SURVEY #805588)

"See attached legal description attached hereto and made a part hereof "

Tax Account Number(s): 340518-4-001-1509

which currently has the address of 24848 Doe Ln
[Street] P )
Mount Vernon . Washington 98273 (“Property Address™):-.
[City] 1 Zip Code| T
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_ TOGETHER WITH all the improvements now or hereafter ereeted on the property, and all easements,

;. appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
. ‘be coveréd. by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

" “Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower-in this Sécurity Instrurnent, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and:l_{_cnde'r‘s_ successors and assigns} has the right: to exercise any or all of those interesis, including,
but nol limited-to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but notlimited to, releasing and canceling this Security [nstrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey-the Property and that the Property is unencumbered, except for encumbrances
of revord, Borrower.warrants-and. will defend generally the title to the Property against all claims and
demands, subject to-any enéumbrances of record.

THIS SECURITY:TNSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited \arlatlons by 3unsd|ctlon to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS, Borrower-and Lender covenant and agree as follows:

1. Payment of Principal, ‘Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3, Payments due under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other ins.g'fumcnt received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require thal any or all subsequent payments
due under the Note and this Security Instrument be made in_one or.more of the following forms, as selected
by Lender: {a) cash; (b) money order; (¢) certified check. bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution . whose deposns are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when recew;:d at the Tocation designaled in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Sectian 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment-insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its-rights t& refuse-such payment or partial
payments in the future, but Lender is not obligated to apply such payments at'the time such payments are
accepted. If each Periodic Payment is appiied as of its scheduled due date; tien Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrowei: makes paymient-to bring the Loan
current. [t Borrower does not do so within a reasonable period of time, Lender shall eithier-apply such funds
ar return them to Borrower. If not applied earlier, such funds will be applied to the outstanding prineipal
balance under the Note immediately prior to foreclosure. No offset or claim which Berrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note: and this
Security Instrument or performing the covenants and agreements secured by this Security. Instrumient, .

2.  Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of prionity: (a’]_]_n_leres_t_du:
under the Note; (b} principal due under the Note; (¢} amounts due under Section 3. Such paym_énts chall-be

applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be™

applied first to late charges, second to any other amounts due under this Security Instrument, and lhcn ey
reduce the principal balance of the Note.
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~“If-Lender receives a payment from Borrower for a delinquent Periodic Payment which includes &
- sufficient:amount to pay any late charge due, the payment may be applied to the delinquent payment and the
* “Jate charge. Tf more than one Periedic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, ach payment can be paid in
full.“To the extént that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments; such excess may be applied w any late charges due. Voluntary prepayments shall be
applied first to.any prepayment charges and then ag described in the Note.

Any application-of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not-extend-or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note-is paid in full, a sum (the “Funds™) to provide for payment of amounts due for;
(a) taxes and assessments-and. other items which can attain priority over this Security lnstrument as a lien or
encumbrance on the Property, {By ieaseho]d payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Scction 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to' Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10, These items are called “Escrow [tems.” At origination or at any
time during the term of the Loan, bender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower; and such dues, fees and assessments shall be an Escrow ltem.
Borrawer shall promptly furnish to-Eénder 44 notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Ttems, Lender may waive Bormower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable; the amounts duc for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may rgquire. Borrower™s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be-a covenant and agreement contained in this
Security Instrument, as the phrase *“covenant and agrecment’.is used'in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to & waiver, and Borrower fails:to pay the amount due for an Escrow
Iiem, Lender may exercise its rights under Section 9"and pay ‘such amount and Borrower shall then be
obligated under Section 9 (o repay o Lender any such amount, Len(_ler'm'ay' revoke the waiver as 1o any or all
Escrow Hems at any fime by a notice given in accordance with Siction, 1% and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amouynt {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximim amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on thié bagis. of current data and
reasonable estimates of expenditures of future Escrow llems or othcrvvlse in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are msured by d ‘rederal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose depgsus are so ipsured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA, Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Berrawer interest-0n the
Funds and Applicable Law permits Lender (o make such a charge. Unless an agreement is made'in writing or
Applicable Law requires interest to be paid on the Funds. Lender shall not be required to pay Bcrrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall-be

paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as -

required by RESPA,
If there is a surplus of Funds held in escrow, as defined under RESPA, Lender sha]l account to"'
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in ESCTOW, 85" -
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“defined urider RESPA, Lender shall notify Borrower as required by RESPA, and Bomrower shall pay 10
i .Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
: monthly-"pajmle_nts. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

“notify Bofrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency inaccordance with RESPA, but in no more than 12 monthly payments.

Uipon’ payment_in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Fuinds held by Lender,

4. Lharges, Eiens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to- lhe Property ‘which can attain priority over this Security Instrument, teasehold payments or
ground rents'on the Property; if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly-discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agregs in wriling to the payment of the obligation secured by the lien in a manner acceptable 10
Lender, but only so long/as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but onty until such proceedings are
conciuded; or (¢) secures from' the'holder of the lien an agreement satisfactory 1o Lender subordinating the
lien to this Security Instrument: If Tender detétinines that any part of the Praperty is subject to a lien which
can attain priotity over this Security Tnstrurient; Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is gn en, Borrower shall satisfy the lien or take one or more
of the actions set torth above in this Section 4:

Lender may require Borrower to pay a one-ti_me'charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall.keep the improvements now existing or hereafter erected on
the Property insured againsi loss by fire, haiards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including: deduutlble {evels} and for the periods that Lender
requires. What Lender requires pursvant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be. chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall nol be. exercised unreasonably, Lender may require
Borrower 10 pay, in connection with this Loan, either: {a) a onestimg charge' for flood zone determination,
certification and tracking services; or (b) a4 one-time charge for flood zong determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be regponsihle 5 the payment of any fees
imposed by the Federal Emergency Management Agency in connection wuh the rewew of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above Lender may-obtain insurance
coverage, at Lender’s option and Borrower’s expense, Lender is under no obligation to purchase any
particular type aor amount of coverage. Therefore, such coverage shall cover Lender; but might or might not
proteci Borrower. Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in- efféct, .Borrower
acknowledges that the cost of the insurance coverage so oblained might significantly-exceed the eost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Segtion 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bcar intefest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice ﬁ'om Lcnder _
to Borrower requesting payment. T

All insurance policies required by Lender and renewals of such policies shall be subject-ty Lender §
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as™,
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“mortgigee-and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
; certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and

. ‘Tenewal ﬁoticcs. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for

" damage to, or destruction of, the Property, such policy shall inctude a standard mortgage clause and shall
nare Lender.as mortgagee and/or as an additional loss payee.

T the ‘event of Joss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make Proof of -toss_if hot made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurahw'prmeeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration orrepair of the Property, if the restoration or repair is economically feasible and
Lender's security is ndt lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds tntil Lender has had an opportunity to inspect such Property to ensure the work
has been completed 0 Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse. pfocé'ecls for-the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Uniess an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance. proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds: Fegsfor public-adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds-dnd-shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lcssened, the insurance proceeds shall be applied to
the sums secured by this Security Tnstrumeiit, -whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be.applied in the order provided for in Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does nat respond within 30 days to a notice from Lender that the insurance
carrier has offered to settic a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either cyénr, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender {a)-Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights {other than the right to any refund of unearned. premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights dre applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property of to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Barrower shall occupy, establish, and use the Pmpcrty as Borrower’s principal
residence within 60 days after the exccution of this Security Instrument and shall continue to occupy the
Froperty as Borrower’s principal residence for at least one year-after the.date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably wnhheld -0or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Pruperty, Inspecnons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate.or.commit ‘waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintaii-the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it.is determined pursuant to
Section 3 that repair or restoration is not economically feasible, Borrower shall promiptly repair _the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are-paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for-repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may dﬁbume proceeds
for the repairs and restoration in a single payment or in a series of progress payments as’ the wotk is
complctcd If the insurance or condemnation proceeds are not sufficient to rcpalr or restore the Property.
Borrower is not relieved of Borrower’s obligation for the completian of such repair or restoration. o

Lender or its agent may make reasonable entries upon and inspections of the Propert}e It it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall glve“- .
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause:.,
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8. "Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
nowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
" (or-tailed to prov1de Lender with material information) in connection with the Loan. Material representations
include, but dre rot limited to, representations concerning Borrower’s occupancy of the Property as
Borrower's principal residence.

9. Protection-of Lender’s Inlerest in the Property and Rights Under this Security Instrument.
[f (a) Borrower fails to'pertorm the covenants and agreements contained in this Security Instrument, (b) there
is a legal procéeding that'might significantly affect Lender’s interest in the Property and/or rights under this
Security Instroment (such’ as.a proceeding in bankruptcy. probatc, for condemmnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrawer -has-abandoned the Property, then Lender may do and pay for whatever is
reascnable or appropriate” to-protect Lender's interest in the Property and rights under this Security
Instrument, including protecting andor assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actionscan includg, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrumerit; (b} appearing in court; and (¢) paying reasonable attorneys’ fees to
protect its interest in the Property andéor rights under this Security Instrument, including its secured position
in a bankruptey proceeding. Securing the Propeérty includes, but is not limited to, entering the Property to
make repairs, change locks, replace or_boeard wp doors and windows, drain water from pipes, eliminate
building or other code violations ‘o dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9. Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs fie liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bomower
secured by this Security Instrument. These amounts shatl bear, interest at the Note rate from the date of
disbursement and shall he payable, with such interest, upcm nottce from l.ender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrowcr shall comp]y with all the provisions of the lease,
If Borrower acquires fee title to the Property, the ]easehoid and-the’ fee tltle shall not merge unless Lender
agrees o the merger in writing.

10. Mortgage Insurance. If Lender required \fiorfgage Insurance as a wndmon of making the Loan,
Borrower shall pay the premiums required to maintain the Morfgage Insuraj_nc_e in effect, 1f, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available ffom the mortgage insurer that
previously provided such insurance and Borrower was required ‘to_make separafely designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premii_x_ms required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at 2 cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, feom an alternate. mortgage insurer
selected by Lender. [f substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that.were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments-as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not-be reguired. to pay
Borrower any interest or eamings on such loss reserve, Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately des:gnated paymcnts
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make scparately designated payments toward the *premmms'

for Mortgage Insurance, Borrower shatl pay the premiums required to maintain Mortgage Insurance.in effect,". B
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or to prowde a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
. 'temimatmn is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
mterest atthe-rate provided in the Note.

Mortgage Insursmcc reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur 4f Bofrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

‘Mortgage, insurer-evaluate their total risk on all such insurance in force from time 10 time, and may
enter into agreements-with other parties that share or modify their rigk, or reduce losses. These agreements
are on tcnns_aﬁdeondi[ibns-t]‘mt are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of
funds that the mortgagc msurer may have available (which may include funds obtained from Mortgage
[nsurance premiums). ’

As a result of these agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characierized as)aportion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the miartgage-ingurer’s risk, or reducing losses, If such agreement provides that an
affiliate of Lender takes a shire of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often’ terried * ‘captive-reinsurance.” Further:

(a) Any such agreements. will _ﬁot-"giffeét the amounts that Borrower has agreed to pay for
Maortgage Insurance, or any other teris ‘of ‘the Loan, Such agreements will not increase the amount
Borrower will owe for Morigage fnsurance, and they will not entitle Borrower to any refund.

{(b) Any such agreements will not-affect the rights Borrower has—if any— with respect to the
Mertgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and ohtain cancellation of the Morigage
Ensurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Tnsurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellanecus Proceeds; Fart‘eiture, Al] Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shal] be apphed to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such"Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lendér may pay for the repairs and
restoration in a single disbursement or in a series of progress paymenfs as.the. waik is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on-sich Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration ot repair is not economically feasible or Lender's security would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, ‘whethier or ot then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be apphf:d in, the oFder pmwdecl for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the M]sccllancnus Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not ther-due, w1th thc exgess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in wl‘uch the falr market
value of the Property immediately before the partial taking, destruction. or loss in value is equal to or greater |

than the amount of the sums secured by this Security Instrument immediately before the’ partlal___._takmg,'

destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this™
Security Instrument shall be reduced by the amount of the Miscellangous Proceeds multiplied by "the.,
following fraction: (a) the total amount of the sums secured immediately before the partial-taking,.
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-~ destriiction, or loss in value divided by (b) the fair market value of the Property immediately before the
* partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.
: In the event uf a partial taking, destruction, or loss in vatue of the Property in which the fair market
* valug of the. Property immediately before the partial taking, destruction, or loss in valug is less than the
amount_of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and ‘Lender otherwise agree in writing, the Miscellaneous Procecds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Praperty is ‘abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined-in the nex( sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to-Lender. within.-30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceéds either to restoration or repair of the Property or to the sums secured by this
Security [nstrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party. agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be m (iefauii If any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could. resilt in fofteiture of the Property or other material impairment of Lender’s
interest in the Property or rlght&. under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided-in Section 19, by causing the action or proceeding to be
dismisscd with a ruling that, in” Lender’s judgnient, precludes forfeiture of the Property ar other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attnbutable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. :

All Miscellaneous Proceeds that are net applled to restoration or repair of the Property shall be applied
in the otder provided for in Section 2. :

12. Borrower Not Released; Forbearance By Lender.Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured-by, this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required:to commence proceedings against any
Successor in Tnterest of Borrower or to refuse to extend-time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reasor af. any demand’ made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by lender in gxercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be an waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assxgns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer?): (a) is co-signing this Security
Instrument only fo mortgage, grant and convey the co-signer’s interest in the-Property wider the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this: Sccurty Insrument; and
(c) agrees that Lender and any other Botrower can agree to extend. modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or, [hC Note’ w1thout the

ca-signer’s consent, :

Subject to the provisions of Section 18, any Successor in Interest of Borrower who asstimes Borrcwer s
obligations under this Security Instrument in writing, and is approved by Lender, shail -obtin all of
Borrower's rights and benefits under this Security Iastrument. Borrower shall not be released from

Borrower’s obligations and Hability under this Security Instrument unless Lender agrees to such-release i’ -

writing. The covenants and agreements of this Security Instrument shall bind (except as provided-in Set.nun
20) and benefit the successors and assigns of Lender. . B
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- .-"14._'Loan Charges. Lender may charge Borrower fees for services performed in connection with
; .Borrowcr s default, for the purpose of protecting Lender’s interest m the Property and rights under this
L SecurityInstrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to-any-other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall niat be construed as a prohibition on the charging of such fee. Lender may not charge fees
that aré expressly prohibited by this Security Instrument or by Applicable Law,

Ff the Loasi is subject 1o a law which sels maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, .then: (4) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the: pcrnuttnd limit:-and (b) any sumns already collected from Borrower which exceeded permitted
limits will be refunded to- Borrower Lender may choose to make this refund by reducing the principal owed
under the Note or by. makmg a-direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any nght ‘of action Borrower might have arising out of such overcharge.

15. Notices. All neti¢es” given, by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to. Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower whén--ﬁ'milcgl by-first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notite to any one Bomrower shall constitute notice to all Borrowers unless
Applicable Law expressly requirgs ‘otherwise” The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. [f Lendér specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedurc. There may be
only one designated notice address under this. Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail 10 Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed 1o have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable'Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument, ..~

16. Governing Law: Severability; Rules of Construction. “This. Security Tnstrument shall be
governed by federal law and the law of the jurisdiction in whlch the Propeﬁy is located. All rights and
abligations contained in this Sccurity Instrument are subject fo any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitlyaltow the-parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agigement by contract. Tn the
event that any provision or clause of this Security Instrument or the Note conflicts with'Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note whlch can be given effect
without the conﬂlctmg provision.

As used in this Security Instrument: (a) words of the mascu]me gender shall mean and include
corresponding neuter wards or words of the feminine gender {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion w1thout any obllgahon to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of thls.Sccunt_y-'ln_strumcnt.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including;-but not-limitéd. to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales comtract-or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser:”

If all or any part of the Property or any Interest i the Property s sold or transferred (or if'Botrower is -
not a natural person and a beneficial interest in Bormrower is sold or transferred) without Lender’s.prior .
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writter -consent, Lender may require immediate payment in full of all sums secured by this Security
. Instrument. \However, this option shall not be exercised by Lender if such exercise is prohibited by

. ‘Applicable Law,
' If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a-period-of not less than 30 days from the date the notice is given in accordance with Seetion 15
within w]‘riéh__Borrbwer must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior - the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrumnent without further-notice or demand on Borrower.

i9. Borrower’s nght to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right-to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: {a) five-days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; ¢(b) such other period as Applicable Law might specify for the termination of Barrower’s
right to reinstate; or.{c} eniry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lcnd_ér_all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred;.(b). cures any default of any other covenants or agreements;
(c} pays all expenses incurred it enforcing this Security Instrument, including, but not limited to, reasonable
attorneys” fees, praperty inspection’and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property.and rights-under this Security Instrument; and (d) takes such action as
Lender may reasonghly require to, ass‘ure' that'Lerider’s intcrest in the Property and rights under this Security
Instrument, and Borrower’s obligation to-pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that BorfoweT puy.sich reinstatement sumns and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; {c) certified check, bank check,
treasurer’s check or cashier’s cheek, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality-or-entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security [nstrument and obh;,atlons secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right 1o remstate shall niot apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notme of Grlevance The Note or a partial interest in
the Note (together with this Security Instrument) canbe: sold-one or more times without prior notice to
Bomrower. A sale might result in a change in the enlity (kirown as'the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and peifornis other mortgage loan servicing
obligations under the Note, this Security Instrument. and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If-there is a-change of the Loan Servicer,
Borrawer will be given written notice of the change which will state the name-and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obhgations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are npt-assumed by the
Mote purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any Judlmal action (as ecither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Tnstrument or that alleges that the other party has breached any provision of, or any duty a“'esi-by_rcqmn of,
this Security Instrument, until such Borrower or Lender has notified the other party (with siich-notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party fereto
a reasonable period after the giving of such nofice to take corrective action. If Applicable.Law providesa
time period which must elapse before certain action can be taken, that time period will be’ dcemed to be’
reasonable for purposes of this paragraph. The notice of acceleration and cpportunity to cige given to

Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section’ 18 :

shall be deemed ta satisfy the notice and opportunity to take corrective action provisions of this Section'Z_O.
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_ “21.. Hazardous Substances. As used in this Scction 2!: (a) *Hazardous Substances™ are those
3 _suhstances defined as toxic o hazardous substances, pollutants, or wastes by Environmental Law and the
_“following substances: gasoline, kerosene, other flammable or toxic petreleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b)
“Enwronmcntal Law” means federal laws and laws of the jurisdiction where the Property is located that
relate fo_health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response
action; remedial’ action>-or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” means 4 cofdition that can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not caise or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten: to release any Hazardous Substances, on or in the Property, Borrower shall not do,
nor allow anyone else to-do, anything affecting the Property {a) that is in violation of any Environmental
Law, (b) which creates an’ Environmental Condition, or (¢} which, due to the presence, use. or release of a
Hazardous Substance; creates-a condition that adversely affecis the value of the Property. The preceding two
sentences shall not apply ta the preserice, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmized to be appropriate to normal residential uses and to maintenance of
the Property {including, but not lmuted {o,.hazardous substances in consumer products).

Borrawer shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environthental~ Law” of which Borrower has actual knowledge, (b) any
Environmental Condition, including but. tiot’ limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (€} any.-condition caused by the presence, use or release of a
Hazardous Substance which adversely affects thé value of the Property. If Borrower learns, or is notified by
any governmental or regulatary authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothmg hercin shall create any obligation on
Lender for an Environmental Cleanup. .

NON-UNIFORM COVENANTS. Borrower and Lender further ¢ovenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to'Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in- this-Security ‘Instrument (but not prior to
acceleration under Scction 18 unless Applicable Law provides-otherwise). The notice shall specify:
{a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must. be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in accelération of the sums secured
by this Security Instrument and sale of the Property at public auction at.a date not less than 120 days
in the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other maiters required to be included_in the notice by Applicable
Law. If the default is not cured on or hefore the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permlt__t_ed.by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies "provlded i1 this
Section 22, including, bui no¢ limited to, reasonable attorneys’ fees and costs of title evidence. .

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrencc
of an event of default and of Lender’s election to cause the Property to be sold. Trustee__and_ Lender .

shall take such action regarding notice of sale and shall give such notices to Borrower and to'other .
persons as Applicable Law may require. After the time required by Applicable Law-and.-after ~

publication of the netice of sale, Trustee, without demand on Borrower, shall sell the Property at -
public auction to the highest bidder at the time and place and under the terms designated in the notlce =
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~of-salé in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the

: Property. for a period or periods permitted by Applicable Law by public announcement at the time
: -and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

: ~“Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covénant or.-warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence-of the trinth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: {a)-toall expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to'all sums secured by this Security Instrument; and (c) any excess to the person or
persons legaliy enmled to it or to the clerk of the superior court of the county in which the sale
took place, -

23 Reconveyance. Upon payment of all sums secured by this Security Enstrument, Lender shail
request Trustee to recoitvey the-Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Securlty Instmment to Trustee. Trustee shall reconvey the Property without warranty 1o
the person or persons legafly entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trusteé. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act, Without conveyance of the
Property, the successor trustee shall succecd to all the title, power and duties conferred upon Trustee herein
and by Applicable Law. :

25, Use of Property. The propeny is not used prmcnpal] y for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys® fees and costs in any
action or proceeding to construe ar enforce any-term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shalliaclude without limitation attorncys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal. -
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- 'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

TBY. STGNING.._BELOW, Borrower accepts and agrees to the terms and covenants contained in pages !
through_ 16 of this Security Instrument and in any Rider executed by Borrower and recorded with it.

~— . Seal) (Seal)
Craig Adams- - S -Borrower -Barrower
e SE211) (Seal)
. -Bomower -Borrower
. i(Seal) (Seal)
- ~Borrpwer .- -Borrower
Witness: "Witﬁcss:
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" State 5T Washington

oo - 158,
", County of ’Slgtagit

Un x-his_daSr:écrsona] ly appeared before me Craig Adams

, to me known to be the individual(s)
described in and. who exeuuted the within and foregoing instrument, and acknowledged that he (she or they)
signed the same as’ lns (hcr or their) frec and voluntary act and deed, for thc uses and purposes therein
mentioned,

Given under my. hand and cmual seal this  20th day of  July, 2012

‘\llllﬂn ' / %
__.«“'- o} Kerry L. ?rson

Notury Public in and for the State of Washington residing at:
Mount Vernon

=My commission expires: 8/06/2015
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_ PARCEL “A™
Tractl 6 of Survey recorded in Volume 1 of Surveys, page 80, recorded August 30, 1974, under Auditor’s
File No: 805588, records of Skagit County, Washington; being a portion of the East % of the Northeast /4

and the. North Y. of the Northeast % of the Southeast % of Section 18, Township 34 North, Range 5 East,
WM.

Sltuate in the County of Skaglt State of Washington.

PARCEL “B”

A 60 foot roadway and utlllty easement as shown on the face of the survey recorded in Volume 1 of
Surveys, page 80, recorded’ August 30, 1974, under Auditor’s File No. 805588, records of Skagit County,
Washington, and as granted in-instrument recorded September 3, 1974, under Auditor’s File No. 805680,
records of Skagit County',:-Washing'tOn ]

EXCEPT any portion lying W|thm Lot 16 of said survey.

Situate in the County of Skagit, State of Washmgton

I
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AFTER RECORBING, RETURN TO:
Attn: Document Control
Sterling Bank

=-PQ Box 5010

Lyimwood, WA 98046
528-255357

: ._“'MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT

) ._.'.Fﬁi.s Rider is minde this 18th day of  July 2012 and is incorporated into and amends and
" supplements the Mortgage, Open-End Mortgage, Deed of Trust, or Credit Line Deed of Trust, Securily Deed
("Sceurity Instrument™).of the same date given by the undersigned ("Borrower”) to secure Borrower's Note to
Gter]mg Qavlngs Bank, a Washington corporation, dba Sterling Bank
) {*“Lender™)
of the same date ("Note") aind-covering the Property described n the Security fustrument and located at:

. 24849 Due Lo, Mount Yernon WA 98273
(Property Address)

Borrower and Lender agree that the Security Instrument Amended and suppliemented to read as follows:

1. Meaning of Sotne Wards. As-ised in this Rider, the term "Loan Documents” means the Nate, the
Security tnstrurent.and any Construction Loan Agreemens, and the term "Property”, as that term is defined
in the Security Instrument, inétudes the "Manufactured Home" described in paragraph 3 of this Rider. All
terms defined in the Note-on 111!: Sccurity Ins.trument shail have the same meaning in this Rider.

2. Purpose and Effect of Ritler iE THERF IS A CONFLICT BETWEREN THE PROVISTONS IN THTS
RIDER AND THOSE IN THE SFC‘URl'FY INSTRUMENT, THE PROVISIONS [N THIS RIDER
SHALL CONTROL THE CONFLICTING PROVISIONS IN THE SECURITY INSTRUMENT WILL BE
ELIMINATED OR MODIFIEDAS MUCH ASTS NECESSARY TO MAKE ALL OF THE
CONFLICTING TERMS AGREE WITH THIS RIDER.

3. Lender's Security Interest. All of Borrower's obligations secured by the Security Instrument also shall be
secured by the Manufactured Home:

USED 1997 MARLETTE : PA_(Z-IﬁtIA no HOL4979A/R 40X28
NewilUsed  Vear Manufacturer's Name Mm{el'r.i.anw'c.;r Model No. Serial Na Length x Widih
4. Atlention, Borrower covenants and agrees: . .

{a) toaffix the Manufactured Home to a pcnnanen.!. .foundﬂti:i.);I on thé P..r'opcrty'

{b

—

to comply with all Applicable Law regarding the d{'ﬁxanon of the Manufacturcd Home to the
Froperty: .

{¢) upon Lender's request, o surrender the certificate of title 105 thié M_anhﬁgclured Home, if surrender
is permitied by Applicable Law, and te obtain the requisite goverameiital apprdval: and
docurmnentation necessary 1o classity the Manufactured Home as re'il propcn) under Appllcabl
Law:,

(d

—

that affixing the Manutuctured Hume to the Property does not violate aiy ?onmg Iaws or other
local requirements applicable to the Property:, s

(2) that the Manufactured Home will be, at all times and for all purposes, permancmly aﬁlxed to and
part of the Property.

5. Charges; Liens, Section 4, Paragraph | of lhe Security Instrumsent in amended 1 add a new thlrd sanlence
to read: . F

Borower shall promptly fuenish to Lender all notices of amounts 10 be paid under this parag,raph
and receipls evidencing the payments.

4. Property Insurance, Section 5, Paragraph 1 of the Security [nstrument 1s mnended to add a new Kn:ccmd
sentence 1o read: '

Whenever the Manufactured Home is transported on the highway. Bormewer must have trip
insurance,

7. Notices. The second sentence of Section 15 of the Securiry [nstrnhient is amended by inserting the words
“nnless otherwise required by law™ at the end,

0120725001 m
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8. Additional Evenis of Defanlt. Borrower will be in defanit under the Security Instrument:

{(a) fany siructure on the Property, including the Manufactured Home. shall be removed, demolished,
or substanuially altered:

(b) if Borrower (Ails to comply with any requirement of’ Applicable Law (Lender, however, may
comply and add the expense 10 the principal balance Borrower owes w Lender); or

- (e} if Borrower grants or permiits any lien on the Property other than Lender's lien, or llens for taxes
. and assessments that are not yet due and payable.

TG Nuti.ce ﬁf Default, If required by Applicable Law, before using a remedy. Lender will send Borrower any
“ngtice reqired by law, and wait for any cure peried that the law may require for that remedy.

19. Additional nghls of Lender in Event of Fereclosure and Sale. In addition 1o those rights granted in the
“Note and-Security Instrument, Lender shall have the following rights in the evenr Lender commences
“proceedings 1or thB foreclnsure and sale of the Property.

(a) At Len Er's clptt-:m ta the extent permitled by Applicable Law, Lender may shect t ireal the

- Mariufactured Home as personal property ("Personal Property Collateral”). Lender may repossess

~peacelul ly froni the place where the Personal Property Collateral is located without Bormower's
permigsion. Lender also may require Borrower to make the Personal Property Collateral available
to Lender at a plage Lender designates that is reasonably convenient to Lender and Bormower. At
Lendef's option, 1o'the extent permitted by Applicabie Luw, Lender may detach and remove
Perscingd Property G ollatert] form the Property. or Lender may take possession of it and leave itan
the Property. Boirowér agrees to cooperate with Lender if Lender exercises these rights.

(b} After Lender répossesses"l;gndtr' may sell the Personal Property Collateral and apply the sale
progeeds to Lenider's reasonable repossessian, repair, storage, and sale expenses. and then toward
any other amounts Borrower owes under_ the Loan Documents

(¢) 1nthe event of any foreclostire saje, whether made by Trustee, or under judgment of a court, all of
the real and Personal Property Collatéral may, at the option of Lender, be sold as a whole or in
parcels. It shall not be necessary'to have present af the place of such sale the Personal Property
Coltateral or any part theredf, Lender, as well as Trustee on Lender's behatf, shall have all the
rights. remedies and recourse ‘with.respect to the Personal Property Collateral afforded to 2
"Secured Party™ by Applicable Law:in additien to. aniknot in limitation of, the other rights and
recourse afforded Lender and/or Trustee under the Security Instrument.

By signing below, Borrower accepts and agrees 1o Lhe terms and-ovenants camtained in this Rider.

Craig Adams

sTATEOF _Washington )
188,

COUNTY OF __ Skapgit o

1, the undersigned Notary Public, in and for the aforesaid State and County, do hereby certif'y ;hﬁ_l___, '

_Craig Adams

Borruwer(s), personally appe.m:d before me in said County and acknowledged the within 1nstrum:nt o, be thelr acl .
und deed. Given under my hand and Sﬁ fPF"‘?‘O th. . dayof
I

\\
“\[ L. LA@

(S

g '5:’.-;9* av e ‘:;'Stdtenf Washington

E o‘gtm ECnunlw of Skagit

-:';‘& Pu gngconmnssmn cxpires: 8/ 06/2015
'..-"' n ‘\@ S

AAANLEACTHREL HOME RIRFR TO SFCURITY INSTRUMENT (1145 Fuge 2ar} UMUm,m ,W ﬂ{, ,m,m,m
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AFTER RECORDING, RETURN TO:
DOCUMENT CONTROL
Sterling Bank

- PO BOX 5010

LYNNWOOD, WA 98046

Space above this line for recording data

“REAL PROPERTY AND MANUFACTURED HOME LIMITED POWER OF ATTORNEY
{Ta execue orrelease (ille, mongoge or deed of wrust, security filing, transfer ol equity and insurance documents and provesds.)

The undersigned borrower(s}, whether or more, each referred 10 below as "I" or “me." residing ar:

24849 Doe Ln, M_ou'n..t_ VYernon, WA 48273

{"Present Addr.es's"). .
[ um the Bu},-'crl()wné_r_ of the folim#’ing manutactured home (the "Manufactured Home"):
USED 1997 = '. .' ':.'MARIL.ET‘TE FPACIFICA HO14979A/B 40 X 28
New/Used  Year Mnnur'u.tuﬂm Name: T Model Name or Model No. Serial No Lengih x Widih

permanently affixed to the real pmp-..rty [()L:Elcd at” 24849 Doe Lo, Mount Yernon WA 98273

("Property Address") and us more
Paricularly described on Exhibit A attached hereto (the*'Real Property”). [ do hereby irrevacably make. constitute.
appoint and authorize with full powers of substitution, ,{"Lender"), its successors, assigns, or designees as my
agent and attomey-in-fact, in my name, place and stead in any way which | could do. it T were personally present.
with full power of substitution and delegation, (1) o complete, execute and deliver, in my name or Lender's name,
any and all forms. certificates, assignments, désighations. releases or other documentation as may be necessary or
proper to implement the terms and provisiens of the Security Tnstrumen dated  July 18, 2012 executed by me in
favor of Lender, (2) to complete. execute and deliver; in my name ot-in Lender's name, any and all forms,
certificates. assignments, designations, releases or other docineatation”as may be necessary or proper (o make
application for and obtain the certificate of title for the Manutacturéd Home énd to have Lender (or its designee)
designated as lienholder on the certificate of title for the Manufaciured Home; (3) to complete, exeoute and deliver
in iny name or Lender's name. aay and all forms, certificatcs, assignments, designations, releases or other
documentation 3¢ may be necessary or proper to have the Manufactared Home treated as real estate for any and alt
purposes under state law, including but not limised to the surreaderof any.certificats of title, any election 1o trear the
Manufactured Home as real estate for tax purposes or to meet any other tequirernents in order for the loan/financing
secured by the Manufiactured Home and the Real Property 1o be ¢ligiblé for sale on the Federal National Mortgage
Asscciation ("Fannie Mae"), the Federal Home Loan Mortgage Associgtion (“Freddie Mac") or any other secondary
market purchascr, (4) lo receive, complete, execute or endorse, and deliver in_my niame ‘or Lender’'s name any and ail
claim forms, agreements. assignments, releases. checks. drafis or other instruments and. véhicles fizr the payment of
money, relating to any insurance covering the Manufactured Home, the indebiedness seeuréd By the. Manufactured
Home o the Real Property. and (5) to compilete, sign, and file, without iy signature. sich financing and
continuation statements, amendments, and supplements thereto, mongages, deed of trist and other documeras,
inctuding reicases of these items. which 1 may from time to time deem necessary fo:perfect, preserve and protect
Lender's security interest in the Manufuctured Home, the Property snd any other progerty sold with-it. |-
acknowledge that at the time this Power of Attamey and my Security Instrument and any of thg forms, certificates.
assignments, designutions, releases, or other documentation are prepared the serial number of the manufactured -
housing unit may oot be available or may be inaccurate. The manutfaciared housing unit may. be a faclory-orderin
the process of being constructed. [mmediately. upon Lender's receipt of the serial number, [ understand and agree:”
that the above items may be completed andior correeted by Lender w properly disclose all the applicable hame”
identifications, including the senial number. | understand that [ will be provided with a copy of any corracted
agreement.
To induce any third party 1o act hereunder, 1 herehry agree that any third party receiving a duly executed: mpy nr .
facsimile of this instrument may act hercunder, and for iyself and for my heirs, executors, legal representatives and e
assigns, herehy agree 1o indernnify and hold harmless any such third party from and against any and all claims that
may arise against such third party by reason of such third panty having relied on the provisions of this instrumeyit. -

/WWWWWIWW .

Skag:t C:ount
v Auditor
7/25/2012 Page 20 of

ME Lingred Pover of Araravy (13703)
Fage faf 3

25 9:56AM



| have given this Limited Power of Attomey in connection with a loan/financing to be given by Lender and to

induce Lender to make the financing available. Tt i coupled with an intecest in the transaction snd is imevocable,

This Limited Power of Atiorney shall not be uffected by my (our) subsequent incapacity, disability, or
“ingompelence. ! do Turther grant unte Lender full authority and pewer o do and perform any and all acts necessary
or mudenl to the execution of the powers herein expressty granted, as tully T might or could do it personally present.

WITHESS my hand and seal this Mdﬁ}‘ of Tul\.f 7 ;LQ ‘ Q

~CralgAdams Witness
FRmed Mgt
— . (Seal) S
Witness
Printes) Name
(Seal)
Witness

Printed Naine

STATE OF M‘E‘:\\l v\%\”@r\
COUNTY OF 3\{_&1\ o

Ot the """\ day of I{k\\( - in the yearm l;) before me. the

undc‘mgned aN %ry [ubhc in and for said State. pcrs'unaliy appeared
personally knetwn to me or proved to me on the, basm of safisfactory evidenee 1o be the individual(s) whose namc(s)
is (are} subscribed o the within instrument and as.knowledgcd to me that he/she/they executed the same in

his/her/their capdzity(ics), and thaj by'his gi signature(s) on lht: wistrument, the individual(s), or the person on
i Ed e instrument. -

Nman’ Signature

149)6 o L. LOU oCn~

Natary Printed Nadhe

Rotary Public: St of UJC\S\\“’%'}QX\

Qualified in the County ol’ ;

My Cotius i t.\plru. gw Q(Q
1ty

Ofigial Seal: ‘\\“ fl

‘.{ \.. LAR ”/

f? gﬁ" 3,0 4«".:_:__
§ NGT ==
puBlC 753
iyt \ \\
"luuﬁl\“‘ W

Diratied by Swerling Bank

-~
et
ol
-
—
-
Loan Number: 285357 -
-
>
>

O
%7

Pape 2uf 7

i1 Lomiied Power of Ataracy £12415) Hllll“l“ll’l‘i'”ll" HHEI”}" Il!lll’ |m |‘| I‘I"
201207250
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Exhibit A
PROFERTY DESCRIFTION

T]ﬁe"!egal description of the Properly Address ("Land"} is typed below or please sce attached

. legal description:

" PIN NE 1/4,18-34-5 E W.M. (AKA TR. 16, SURVEY #305588).

"See aliaghén:_l.legal description attached herete anid made a part hereof,"”

ML Limited Poveer of dtioracr (1 2/05) 2 O 1 2 O mz 5 0 0 1 2 . .
Puge £ of 2 Skagit County Auditor
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AFTER RECORDING, RETURN TO:
DOCUMENT CONTRONL,

Sterting Bank

= PO BOX 5010

SLYNNWOOD, WA 98046

Space above this line for recording data

MANUFACTURED HQME AFFIDAVIT OF AFFIXATION

This instiument hrcpamd by Sterling Bank
Loan Nun:ber 255357

Cralg Adams
Being duly swom, on'his.of her oath, state as follows:
1. Homeownet.gwiis Lhe manafactured home ("nome") described as follows:

USED L7 ] MARLETTE PACIFICA HO14919A/B 40X28

New?/Lised Year: Manulaﬂurcr's nUNE Model Mame or Mxlcl Na Manufacturer's Serial Mo LengthéWidih
2, The home was hu:ll in r.omplmm,c Wll:h 1he cheral Manutactured Home Construction and Safety Standards Act.
3. 1f the Homeowner is the first r-elall buyer: of ﬂ_l_e licane, Homeowner is in receipt of i) the manutacturer's warranty
for the home, (i) the consutoer manual for the iome! (3ii} the insulation disclosure for the home, and (iv) the

formaldehyde heatth notice for the home,

4. The home is or will be located ar the f'ullowmg ]:a'opert} addrws
24849 Doe Lun, Mount Vernon WA 982’?3

5. The Legal Description ol the property addrc_ss..l“land") is lyped below or atiached:
PTN NE 1/4, 18-34-5 E WM. (AKA TR. 15, SURVEY #805588). -

"See attached legal description attached hereto and made a part h'e".r'eof,.-_v

Tax Account Number: 340518-4-001-1509

6. The Homeowner is the owner of the land or, if not the owner of the land is.in pmswslon ofthe real property
pursuant to a lease in recordable form, and the consent of the lessor is attached to this ai‘f'dam

7. Thehome _ X s shat} be anchored to the tand by anachment to a permancnl foundation, constructed
in accordance with applicable state and local building codes and manufacturer's specifications in a mannier sufficient
to validate arry applicable manufacturer's warranty, and permanently connected to appropriate residéntial utilitics
(e.g. waler, gas, electricity, sewer) ("permanently atfixed"). The Homeowner intends that the homc be an
immoveable fixture and a permanent improvement (o the land,

8. The home shall be assessed and luxed as an improvement to the land.

9. Homeowner agrees that as of today. or if the home is not yet located at the property address, upnn the deln ery oi
the hame (o the property address:

a. Al permits required by governmental authorities have been oblained:
b.  The foundation system for the home was designed by an engineer to meet the soil conditions oﬁhe
land. All foundutions are construction in accordance with applicable state and local building codes, -
and manufacturer’s specifications in a manner sufficient to validate any applicable manufacturer's
warranty. : .
. The wheels, axles, towbar, or hitch were removed when the home was placed an the property addres,s, R
and
d. The home is (i) permanently aftixed o a foundalion, (ji) has the characteristics of sie-built housing,
and (iii) is part of the land.

10. It the Homeowner s the owner of the land, any conveyancs oc tinancing of the home and the land shall bea
single fransaction under applicable state law,

M AFEIRAYT] G AP K 107, Fage | o't M % m (lm"
A
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L1. Other than those disclosed in this affidavit, the Homeowner is not aware of (i} uny other claim, lien or
encumbrance affecting the home, (i7) any fucts or information known (o the Homeowner that could reasonably affect
the validity of the title of the home or the existence or non-existence of security interests in it.

12. ‘A Homeowner shall fntial only one of the following, as it applics to title to the home:

The home is not covered by a centificaie of title. The original manufacturer's certificale of origin. duly
endorsed to'the homeowner. is attached to this affidavit, or previously was recorded in the real property records of
[hc, ]umdmmn wherc the home is to be located

s The. homc 15 not covered by a certificate of tithe . After diligent search and inquiry, the Homeowner is
unahle 1 produu: the um.,mal manufactorer's ceroficate of origin

m_The X manufauurer:a certificate or origin ___ certificute of tide to the home _ shallbe X has been
¢l lm:nated ae rwqu:red by’ appht.ablc law

. The nome. shal-l'bc_.cﬁvered by a certiticate of title.

13, This at‘ﬁdayﬁ_is v:"S:c_eut'éd by HdmeO\vncr(s) pursuant to applicable state law,

IN WITNESS WHEREOI- ]lumcowncr(s} has executed this Affidavit in my presence and in the presence of the
undersigned witnesses on ‘this - ddy of

s Se0l),

Homeowner | Witness
Craig Adams

Printed Name

Homeowner 2 L Wilness

Printed Namy

(Seal}

Homemvner 3

Primted Namw

STATE OF Sgﬁgbgg% ‘ﬂ\_w)
}ss.;

COUNTY OF ELOC(H'
On the 30 t&) day nr' ik Sh‘ in the year o QO @hefcre me, the™
for said Stai perwnally appeal‘Ed

ugcmgnid ] Nuiﬁ Public in and 3 _
personally kbwn to me or proved to me ne on the basis of satisfactory vidence to be the mdmdual(s} whose ndmc(s‘l

is (are) subscribed to the within instrument and acknowledged 1o me that he/she/they executed the same in'
his/her/their capatity(ies), and that by his/her/their signaturets) on the instrument, Lhe individual{s), orihe pcrwn an .o

behalf of whighl the individual(s d, e the instrument.
“l"""l'
ipd AW e L.,
Natary Signafure Sy Ty ,’
>

3
Notary Public: Sl of W@h Mq-\a-‘ E.;% PUM
Guaalifivi) in the County ol ) C&Q \“” %@ M-‘

o TAY SR ...ssw” .
Sl
mgrﬁﬁa% L ” LQJ' N) ST NOTA‘Hﬁﬂ 2

m—————— O% -‘Oé) QO l 5 "::%;,Wﬂ'é.&\\ﬁm\‘
MR
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My commission expires:

Len‘de}'s State;nent of Intent:

The under51gned ("Lender") intends that the Home be an immoveable fixture and a permanent improvement to the
Land. IS

Sterling Savings Bank

Lender

Authorized Signature =

sTaTEOF [ i )
COUNTY OF_S KA 0+ S

On the I :Z‘uﬂ\ day of z )(_A,'\J in the yeara O/ A, before me, the

undersigned, goNotary Public jp and for gd Stafte persona]ly appeared

¢ (g
personal]y known to me or prwed to me on the bams of satisfactory evidence to be the individual(s) whose name(s)
is (are) subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/theit capacity(ies), and that by his/her/their. mgnature(s) on the instrument, the individual(s), or the person on
behalf of which the individual(s) acted, executed the instrument.

M
Notary Signature

le/eﬁ- Z /AL/%’?

Notary Printed Name

Notary Pubtic: State of LJ A
Qualified in the County of M%J.//
My commission expires: 4///7'42—

Official Seal:

Notary Public
State of Washington : _
Terri L Layton
Commission Expires 04-18-15 oA
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